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SENATE BI LL 5221

Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senators Long, Wnsley, Fraser, Bauer, Franklin and Patterson; by
request of Joint Commttee on Pension Policy

Read first time 01/20/97. Referred to Commttee on Ways & Means.

AN ACT Relating to eligibility for survivor benefits; anmendi ng RCW
41. 32.520 and 41. 40. 270; decodi fying RCW 41. 32. 5305; and decl aring an
emer gency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA41.32.520 and 1995 ¢ 144 s 9 are each anended to read
as follows:

(1) Except as specified in subsection (3) of this section, upon
recei pt of proper proofs of death of any nenber before retirenent or
before the first installnment of his or her retirenent allowance shal
beconme due his or her accunulated contributions, |ess any anount
identified as owng to an obligee upon wthdrawal of accunul ated
contributions pursuant to a court order filed under RCW41. 50. 670, and/
or ot her benefits payabl e upon his or her death shall be paid to his or
her estate or to such persons, trust, or organization as he or she
shall have nom nated by witten designation duly executed and filed

with the departnent. If a nenber fails to file a new beneficiary
desi gnation subsequent to marriage, divorce, or reestablishnent of
menbership followng termnation by wthdrawal, | apsati on, or

retirement, paynent of his or her accunul ated contributions, |ess any
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anount identified as owi ng to an obligee upon wi thdrawal of accunul ated
contributions pursuant to a court order filed under RCW41. 50. 670, and/
or other benefits upon death before retirement shall be made to the
surviving spouse, if any; otherwise, to his or her estate. If a nenber
had established ten or nore years of Washington nenbership service
credit or was eligible for retirenent, the beneficiary or the surviving
spouse if otherwise eligible may elect, in lieu of a cash refund of the
menber’ s accumul at ed contri butions, the foll ow ng survivor benefit plan
actuarially reduced by the anount of any |l unp sumbenefit identified as
owng to an obligee upon wthdrawal of accunulated contributions
pursuant to a court order filed under RCW 41.50. 670:

(a) A w dow or widower, without a child or children under eighteen
years of age, nmay elect a nonthly paynent of fifty dollars to becone
effective at age fifty, provided the nenber had fifteen or nore years
of Washi ngton nenbership service credit. A benefit paid under this
subsection (1)(a) shall termnate at the marriage of the beneficiary.

(b) The beneficiary, if a surviving spouse or a dependent (as that
termis used in conputing the dependent exenption for federal internal
revenue purposes) may elect to receive a joint and one hundred percent
retirenment allowance under RCW 41. 32. 530.

(1) I'n the case of a dependent child the allowance shall continue
until attainment of majority or so long as the departnment judges that
the circunstances which created his or her dependent status continue to
exist. In any case, if at the tinme dependent status ceases, an anount
equal to the anpbunt of accunul ated contri butions of the deceased nenber
has not been paid to the beneficiary, the remai nder shall then be paid
inalunp sumto the beneficiary.

(1i) If at the time of death, the nmenber was not then qualified for
a service retirenent allowance, the benefit shall be based upon the
actuarial equivalent of the sum necessary to pay the accrued regul ar
retirenment allowance commenci ng when the deceased nenber would have
first qualified for a service retirenment all owance.

(2) If no qualified beneficiary survives a nenber, at his or her
death his or her accurul ated contributions, |ess any anount identified
as owing to an obligee upon wthdrawal of accunulated contri butions
pursuant to a court order filed under RCW41.50.670, shall be paid to
his or her estate, or his or her dependents may qualify for survivor
benefits under benefit plan (1)(b) in lieu of a cash refund of the
menbers accumul ated contributions in the follow ng order: W dow or

SB 5221. SL p. 2
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wi dower, guardi an of a dependent child or children under age ei ghteen,
or dependent parent or parents.

(3) If a nenber ((who-has—reecervedadetermnationof—disabittyas

a¥a RA\A/ / a a¥a n|l A a¥a Nt 1 a¥aaata NN nde RO\

selected—+retirenrent—option)) dies wthin sixty days follow ng
application for disability retirement under RCW 41.32.550, the
beneficiary nanmed in the application nmay elect to receive the benefit
provi ded by:

(a) This section; or

(b) RCW 41.32.550, according to the option chosen under RCW
41.32.530 in the disability application.

Sec. 2. RCWA41.40.270 and 1996 c 227 s 2 are each anended to read
as follows:

(1) Except as specified in subsection (4) of this section, should
a nmenber die before the date of retirement the anmount of the
accunul ated contributions standing to the nenber’s credit in the
enpl oyees’ savings fund, less any anount identified as owng to an
obl i gee upon w thdrawal of accunulated contributions pursuant to a
court order filed under RCW41.50.670, at the tinme of death:

(a) Shall be paid to the nenber’s estate, or such person or
persons, trust, or organization as the nenber shall have nom nated by
witten designation duly executed and filed with the departnent; or

(b) If there be no such designated person or persons still living
at the tinme of the nenber’s death, or if a nenber fails to file a new
benefici ary desi gnati on subsequent to marri age, remarri age, di ssol ution
of marriage, divorce, or reestablishment of nenbership follow ng
term nation by wi t hdr awnal or retirenent, such accumnul at ed
contributions, |less any anount identified as owing to an obligee upon
wi t hdrawal of accunul ated contri butions pursuant to a court order filed
under RCW 41.50.670, shall be paid to the surviving spouse as if in
fact such spouse had been nomnated by witten designation as
aforesaid, or if there be no such surviving spouse, then to the
menber’ s | egal representatives.

(2) Upon the death in service, or while on authorized |eave of
absence for a period not to exceed one hundred and twenty days fromthe
date of payroll separation, of any nenber who is qualified but has not
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applied for a service retirenent all owance or has conpleted ten years
of service at the tine of death, the designated beneficiary, or the
surviving spouse as provided in subsection (1) of this section, my
el ect to waive the paynent provided by subsection (1) of this section.
Upon such an el ection, a joint and one hundred percent survivor option
under RCW 41.40.188, «calculated wunder the retirenent allowance
described in RCW 41.40.185 or 41.40.190, whichever 1is greater,
actuarially reduced by the anount of any | unp sumbenefit identified as
owng to an obligee upon wthdrawal of accunulated contributions
pursuant to a court order filed under RCW41.50. 670 shall automatically
be given effect as if selected for the benefit of the designated
beneficiary. If the nmenber is not then qualified for a service
retirement allowance, such benefit shall be based upon the actuari al
equi val ent of the sum necessary to pay the accrued regular retirenent
al l onance commencing when the deceased nenber would have first
qualified for a service retirenent all owance.

(3) Subsection (1) of this section, unless el ected, shall not apply
to any nmenber who has applied for service retirenent in RCW41. 40. 180,
as now or hereafter amended, and thereafter dies between the date of
separation from service and the nenber’s effective retirenent date,
where the nenber has selected a survivorship option under RCW

41.40.188. In those cases the beneficiary naned in the nenber’s final
application for service retirenent may elect to receive either a cash
refund, less any amount identified as owing to an obligee upon

wi t hdrawal of accunul ated contri butions pursuant to a court order filed
under RCW 41.50.670, or nonthly paynments according to the option
sel ected by the nenber.

payrents—accoerdingtotheoption—selectedbythenenber)) |f a nenber

dies within sixty days follow ng application for disability retirenment
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under RCW41. 40. 230, the beneficiary nanmed in the application may el ect
to receive the benefit provided by:

(a) This section; or

(b) RCW 41.40.235, according to the option chosen under RCW
41.40.188 in the disability application.

NEW SECTI ON. Sec. 3. RCW 41. 32. 5305 i s decodifi ed.

NEW SECTI ON. Sec. 4. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

Passed the Senate March 5, 1997.

Passed the House April 9, 1997.

Approved by the Governor April 19, 1997.

Filed in OOfice of Secretary of State April 19, 1997.

p. 5 SB 5221. SL



