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SENATE BI LL 6541

AS AMENDED BY THE HOUSE
Passed Legislature - 1998 Regul ar Session
State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senators Sellar, Snyder, Schow, Hale, Haugen and Kohl; by request of
Departnent of Comrunity, Trade, and Econom c Devel opnment

Read first tine 01/21/98. Referred to Commttee on Commerce & Labor.

AN ACT Relating to funding for tourism devel opment; adding new
sections to chapter 43.330 RCW adding new sections to chapter 43.88
RCW creating a new section; providing an effective date; and provi di ng
expiration dates.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. It is theintent of this act to provide for
predi ctabl e and stable funding for tourism devel opnent activities of
the state of Washi ngton by establishing funding | evel s based on proven
performance and return on state funds invested in tourism devel opnent
and to establish a tourism devel opnent advisory commttee.

NEWSECTION. Sec. 2. A newsectionis added to chapter 43. 330 RCW
to read as foll ows:

(1) The tourism devel opnent advisory commttee is created within
the departnent. The commttee shall have a total of fifteen nenbers.
There shall be one nenber from each of the two largest politica
caucuses in the house of representatives and senate appointed by the
speaker of the house of representatives and the president of the
senate, respectively. The renaining el even nenbers shall be appointed
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by the director and shall represent the travel industry. Wen making
appoi ntments, the director shall ensure to the greatest extent possible
that the industry representatives include all sectors of the trave
i ndustry in Washington state and are diverse with respect to region of
the state, gender, and ethnicity.

(2) The tourism devel opnent advisory commttee shall neet at such
times designated by the director but not |ess than tw ce per cal endar
year. The commttee shall review and coment on the tourism
devel opnent plan presented by the departnent and advise the director
concerning tourismactivities the departnment shoul d undert ake.

(3) This section expires June 30, 2008.

NEW SECTION. Sec. 3. A new section is added to chapter 43.88 RCW
to read as foll ows:

(1) When devel opi ng a biennial budget for the tourism devel opnent
division of the departnment of community, trade, and economc
devel opnent, the request for funding submtted to the office of
financi al nmanagenent shall be cal cul ated according to the fornula in
section 4 of this act. The request shall be a specific designated
anount in the budget request for the departnent of community, trade,
and econom c devel opnent .

(2) This section expires June 30, 2008.

NEW SECTION. Sec. 4. A new section is added to chapter 43.88 RCW
to read as foll ows:

(1) The budget anmopunt designated in section 3(1) of this act is the
sum of the base anmpbunt and the growth conponent as cal cul ated under
subsection (2) of this section.

(2) The director of the departnment of comunity, trade, and
econom c¢ devel opnent shall cal cul ate the tourism devel opnent division
budget in consultation with the appropriate agencies in the follow ng
manner :

(a) The base amount, beginning in the budget for the biennium
endi ng June 30, 2001, and for each subsequent biennium thereafter,
equals the previous biennial budget, including any supplenental
al l ocations and any growth conponent anounts from previous biennia.

(b) For the growth conponent, beginning in the budget for the
bi enni um endi ng June 30, 2001: (i) Conpute the state retail sales tax
revenues for the target business categories for the cal endar year two
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years prior to the beginning of the biennium for which the budget
request will be made; (ii) conpute the state retail sales tax revenues
for the target business categories for the cal endar year four years
prior to the beginning of the biennium for which the budget request
wll be made; (iii) calculate the percentage change in these two sal es
tax revenue anounts; (iv) if the percentage exceeds eight percent
growt h, cal culate the anount of sales tax revenue that represents the
excess in revenue gromh greater than six percent; and (v) calcul ate
t he growt h conponent by dividing the excess revenue growth by two. The
anount of the growh conmponent for any biennium shall not exceed two
mllion dollars per fiscal year for the biennium

(3) As used in this section:

(a) "Target business categories"” neans businesses in standard
i ndustrial classification codes 58 (eating and drinking), 70 (Il odgi ng),
7514 (auto rental), and 79 (recreation). If at any tinme the United
States office of managenent and budget or a successor agency should
change or replace the present standard industrial classification code
system the departnent of comunity, trade, and econom c devel opnent
shal | use the code systemissued by the office of managenent and budget
or its successor agency to determ ne codes corresponding to those
listed in this definition.

(b) "Retail sal es" nmeans the gross sales subject to the tax i nposed
i n chapter 82.08 RCWrecei ved by businesses identified in departnent of
revenue records by standard industrial classification codes 58, 70,
7514, and 79.

(4) This section expires June 30, 2008.

NEWSECTION. Sec. 5. A newsection is added to chapter 43.330 RCW
to read as foll ows:

(1) On or before June 30th of each fiscal year, the departnent
shall submt a report to the appropriate policy and fiscal commttees
of the house of representatives and senate that describes the tourism
devel opnent program for the previous fiscal year and quantifies the
financial benefits to the state. The report nust contain informtion
concerning targeted markets, benefits to different areas of the state,
return on the state’'s investnent, and other relevant information
related to tourismdevel opnment.

(2) This section expires June 30, 2008.
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NEW SECTION. Sec. 6. This act takes effect July 1, 1998.

Passed the Senate March 12, 1998.

Passed the House March 12, 1998.

Approved by the Governor April 2, 1998.

Filed in OOfice of Secretary of State April 2, 1998.
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