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HOUSE BI LL 1408

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Lanbert, Koster, Milliken, Boldt, Benson and
Schi ndl er

Read first tine . Referred to Commttee on

AN ACT Rel ating to restricting property tax increases; anendi ng RCW
84.55. 010 and 84.55. 020; reenacti ng and anendi ng RCW 84. 55. 005; addi ng
a new section to chapter 84.55 RCW <creating a new section; and
repeal i ng RCW 84.55. 0101, 84.55.050, and 84.55.092.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 84.55. 005 and 1997 c¢ 393 s 20 and 1997 ¢ 3 s 201
(Referendum Bill No. 47) are each reenacted and anended to read as
fol | ows:

((As—used—+n)) Unless the context clearly requires otherw se, the

definitions in this section apply throughout this chapter((+)).

(1) ((“4nflation: I I e i be el :
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3))) "lIncrease percentage" neans one percent, unless a different
i ncrease percentage applies under section 2 of this act.

(2) "Regular property taxes" has the neaning given it in RCW
84. 04. 140.

NEW SECTION. Sec. 2. A new section is added to chapter 84.55 RCW
to read as foll ows:

(1) A taxing district other than the state may adopt an increase
percentage under this section if authorized by a proposition approved
by a majority of the voters of the taxing district voting on the
proposition at a general election held within the district or at a
special election wwthin the taxing district called by the district for
t he purpose of submtting such proposition to the voters. An increase
per cent age under this section shall be effective for taxes collected in
the following year only. An election held pursuant to this section
shal | be held not nore than twel ve nonths before the date on which the
proposed levy is to be made.

(2) The taxing district my submt two proposed increase
percentages to the voters. One proposed increase percentage shall be
not nore than two and one-half percent. The other proposed increase
percent age shall be greater than two and one-hal f percent, but not nore
than six percent. The ballot submtted to the voters shall be printed
so that a voter can express separately by maki ng one cross (X) for each
of two preferences, first, as between either proposed increase
percentage and neither, and secondly, as between one increase
percentage and the other. If the majority of those voting on the first
issue is for neither, both fail and the increase percentage under this
section shall be zero. The votes on the second issue shal
neverthel ess be carefully counted and nade public. If a majority
voting on the first issue is for either, then the increase percentage
receiving a mpjority of the votes on the second i ssue shall be adopt ed.

Sec. 3. RCWB84.55.010 and 1997 ¢ 3 s 202 (ReferendumBill No. 47)
are each anended to read as foll ows:
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Except as provided in this chapter, the levy for a taxing district
in any year shall be set so that the regular property taxes payable in
the following year shall not exceed the ((Hmt—Faeter)) increase
percentage nultiplied by the anmount of regular property taxes lawfully

| evied for such district in the highest of the three nost recent years
in which such taxes were levied for such district plus an additional
dol I ar anpunt cal cul ated by multiplying the increase in assessed val ue
in that district resulting from new construction, inprovenents to
property, and any increase in the assessed value of state-assessed
property by the regul ar property tax levy rate of that district for the
precedi ng year.

Sec. 4. RCW84.55.020 and 1997 ¢ 3 s 203 (ReferendumBill No. 47)
are each anended to read as foll ows:

Notwi thstanding the limtation set forth in RCW 84.55.010, the
first levy for a taxing district created fromconsolidation of simlar
taxing districts shall be set so that the regular property taxes
payable in the follow ng year shall not exceed the ((Hwmt—faector))
i ncrease percentage nmultiplied by the sum of the anount of regular
property taxes lawfully levied for each conponent taxing district in
the highest of the three nobst recent years in which such taxes were
| evied for such district plus the additional dollar anount cal cul ated
by multiplying the increase in assessed value in each conponent
district resulting fromnew construction and i nprovenents to property
by the regular property tax rate of each conponent district for the
precedi ng year.

NEWSECTION. Sec. 5. The following acts or parts of acts are each
r epeal ed:

(1) RCW84.55.0101 and 1997 ¢ 3 s 204 (Referendum Bill No. 47);

(2) RCW84.55.050 and 1989 ¢ 287 s 1, 1986 ¢ 169 s 1, 1979 ex.s. ¢
218 s 3, 1973 1st ex.s. c¢ 195 s 109, & 1971 ex.s. c¢ 288 s 24; and

(3) RCW84.55.092 and 1998 ¢ 16 s 3, 1988 c 274 s 4, & 1986 c 107
s 3.

NEW SECTI ON. Sec. 6. This act applies to taxes levied for
collection in 2000 and thereafter.
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