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SENATE BI LL 5074

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By Senators Prentice and Zarelli; by request of Governor Locke

Read first tinme 01/12/2005. Referred to Commttee on Ways & Means.

AN ACT Relating to fiscal matters; anmendi ng RCW 66. 16. 010; anendi ng
2004 c¢c 276 ss 105, 106, 107, 108, 110, 111, 115, 117, 118, 120, 121,
122, 123, 124, 126, 129, 131, 132, 201, 202, 203, 204, 205, 206, 207,
208, 209, 211, 212, 213, 214, 215, 217, 218, 301, 302, 304, 306, 307,
308, 402, 501, 502, 503, 504, 505, 506, 507, 508, 509, 510, 511, 513,
514, 515, 516, 701, 702, 703, 709, 802 (uncodified); amendi ng 2003 1st
Sp.s. ¢ 25 ss 119, 152, and 617 (uncodified); adding new sections to
2003 1st sp.s. ¢ 25 (uncodified); making appropriations; and decl aring
an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART |
GENERAL GOVERNMENT

Sec. 101. 2004 c¢ 276 s 105 (uncodified) is anended to read as
fol | ows:
FOR THE SUPREME COURT

General Fund--State Appropriation (Fy 2004) . . . . . . . . $5,475,000
General Fund--State Appropriation (FY 2005) . . . . . . (($5-+7206,000))
$5, 723, 000
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TOTAL APPROPRI ATI ON . (($11195:000))

$11, 198, 000
Sec. 102. 2004 c¢c 276 s 106 (uncodified) is anended to read as
fol | ows:
FOR THE LAW LI BRARY
General Fund--State Appropriation (FY 2004) $2, 049, 000
General Fund--State Appropriation (FY 2005) (($2,656-660))
$2, 089, 000
TOTAL APPROPRI ATI ON . ( ($4:-099,000))
$4, 138, 000
Sec. 103. 2004 c¢ 276 s 107 (uncodified) is anended to read as
fol | ows:
FOR THE COURT OF APPEALS
General Fund--State Appropriation (FY 2004) $12, 523, 000
General Fund--State Appropriation (FY 2005) (($32931,000))
$12, 971, 000
TOTAL APPROPRI ATI ON . (($25:454,000))
$25, 494, 000
Sec. 104. 2004 c¢ 276 s 108 (uncodified) is anended to read as
fol | ows:
FOR THE ADM NI STRATOR FOR THE COURTS
General Fund--State Appropriation (FY 2004) $17, 374, 000
General Fund--State Appropriation (FY 2005) (($18-036-600))
$18, 082, 000
Public Safety and Educati on Account--State
Appropriation . (($43-534-60606))
$43, 576, 000
Judicial Information Systens Account--State
Appropriation . . . . . . $31, 803, 000
TOTAL APPROPRI ATI ON . (($110,747-000))

The

$110, 835, 000

appropriations in this section are subject to the follow ng

conditions and limtations:

(1)

SB 5074
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used for the operations and maintenance of technology systens that
i nprove services provided by the suprene court, the court of appeals,
the office of public defense, and the admnistrator for the courts.

(2) $750,000 of the general fund--state appropriation for fisca
year 2004 and $750,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for court-appointed special
advocates in dependency natters. The adm nistrator for the courts,
after consulting with the association of juvenile court adm nistrators
and the association of court-appointed special advocate/guardian ad
litem prograns, shall distribute the funds to vol unteer court-appointed
speci al advocate/guardian ad |item prograns. The distribution of
funding shall be based on the nunber of children who need vol unteer
court-appoi nted special advocate representation and shall be equally
accessible to all volunteer court-appointed special advocate/guardi an
ad litemprograns. The admnistrator for the courts shall not retain
nore than six percent of total funding to cover adm nistrative or any
ot her agency costs.

(3) $16,172,000 of the judicial information systens account--state
appropriation is provided solely for inprovenents and enhancenents to
the judicial information system O this anount, $1,100,000 is
provi ded solely for disaster recovery planning, equipnment, and testing
for the judicial information system

(4) $3,000,000 of the public safety and education account--state
appropriation is provided solely for school district petitions to
juvenile court for truant students as provided in RCW 28A. 225. 030 and
28A. 225. 035. The office of the admnistrator for the courts shall
devel op an interagency agreenent with the office of the superintendent
of public instruction to allocate the funding provided in this
subsecti on. Allocation of this noney to school districts shall be
based on the nunber of petitions filed.

(5) $13, 224,000 of the public safety and educati on account--state
appropriation is provided solely for distribution to county juvenile
court admnistrators to fund the costs of processing truancy, children
in need of services, and at-risk youth petitions. The office of the
adm nistrator for the courts shall not retain any portion of these
funds to cover adm nistrative costs. The office of the adm nistrator
for the courts, in conjunction with the juvenile court adm nistrators,
shall devel op an equitable funding distribution formula. The formula
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shall neither reward counties with higher than average per-petition
processing costs nor shall it penalize counties with | ower than average
per-petition processing costs.

(6) The distributions nade under subsection (6) of this section and
distributions fromthe county crimnal justice assistance account mnade
pursuant to section 801 of this act constitute appropriate
rei mbursenment for costs for any new progranms or increased |evel of
service for purposes of RCW43. 135. 060.

(7) Each fiscal year during the 2003-05 fiscal biennium each
county shall report the nunber of petitions processed and the total
actual costs of processing truancy, children in need of services, and

at-risk youth petitions. Counties shall submt the reports to the
adm ni strator for the courts no |ater than 45 days after the end of the
fiscal year. The administrator for the courts shall electronically

transmt this information to the chairs and ranking mnority nenbers of
the house of representatives appropriations conmttee and the senate
ways and neans commttee no later than 60 days after a fiscal year
ends. These reports are deened informational in nature and are not for
t he purpose of distributing funds.

(8) $813,000 of the general fund--state appropriation for fisca
year 2004 and $762,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for billing and related costs for
the office of the admnistrator for the courts pursuant to Engrossed
Substitute Senate Bill No. 5990 (supervision of offenders).

(9) $1,800,000 of the public safety and education account
appropriation is provided solely for distribution to the county clerks
for the collection of Iegal financial obligations pursuant to Engrossed
Substitute Senate Bill No. 5990 (supervision of offenders). The
funding shall be distributed by the office of the admnistrator for the
courts to the county clerks in accordance with the funding formula
determ ned by the Washi ngton associ ation of county officials pursuant
to Engrossed Substitute Senate Bill No. 5990 (supervision of
of f enders).

Sec. 105. 2004 c¢ 276 s 110 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF THE GOVERNCR
General Fund--State Appropriation (FY 2004) . . . . . . . . $3,773,000

SB 5074 p. 4
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CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($4,641,000))

$4, 053, 000

General Fund--Federal Appropriation . . . . . . . . . . . . $1,140,000
Water Quality Account--State

Appropriation . . . . . . . . . . . . . . . .. $3, 854, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$12778000))

$12, 820, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: $3, 854,000 of the water quality account
appropriation and $1, 140, 000 of the general fund--federal appropriation
are provided solely for the Puget Sound water quality action team to
i npl emrent the Puget Sound work plan and agency action itens PSAT-01
t hrough PSAT- 05.

Sec. 106. 2004 c¢ 276 s 111 (uncodified) is anended to read as
fol | ows:
FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FY 2004) . . . . . . . $24,336,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($3+092,000))
$18, 045, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $6,967,000
Archi ves and Records Managenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$8414000))
$8, 460, 000
Depart ment of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $699 000
El ection Account--State Appropriation . . . . . . . . . (($3-3146,000))
$2, 360, 000
El ecti on Account--Federal Appropriation . . . . . . . . . $33,121,000
Local Government Archives Account--State Appropriation . . $9,010, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$96741000))

$102, 998, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,296,000 of the general fund--state appropriation for fiscal
year 2004 is provided solely to reinburse counties for the state's
share of primary and general election costs and the costs of conducting
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mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
validates as eligible for reinbursenent.

(2) %1, 826,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 686,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the verification of initiative
and referendum petitions, maintenance of related voter registration
records, and the publication and distribution of the voters and
candi dat es panphl et.

(3) $125,000 of the general fund--state appropriation for fisca
year 2004 and $118,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for |egal advertising of state
measur es under RCW 29. 27.072.

(4)(a) $1,944,004 of the general fund--state appropriation for
fiscal year 2004 and $1,986,772 of the general fund--state
appropriation for fiscal year 2005 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statew de significance during the 2003-05 biennium The funding | evel
for each year of the contract shall be based on the anmount provided in
this subsection. The nonprofit organi zation shall be required to raise
contributions or conmtnents to nmake contributions, in cash or in kind,
in an ampbunt equal to forty percent of the state contribution. The
office of the secretary of state may naeke full or partial paynent once
all criteriain (a) and (b) of this subsection have been satisfactorily
docunent ed.

(b) The legislature finds that the conm tnment of on-going funding
IS necessary to ensure continuous, autononous, and independent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a four-year contract wth the nonprofit organization to
provi de public affairs coverage through June 30, 2006.

(c) The nonprofit organi zation shall prepare an annual i ndependent
audi t, an annual financial statenent, and an annual report, including
benchmarks that neasure the success of the nonprofit organization in
meeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

SB 5074 p. 6
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(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(1i) Making contributions reportable under chapter 42.17 RCW or

(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnent to a public officer or enployee.

(5) $252,000 of the archives and records managenent account--state
appropriation and $1, 504, 000 of the |ocal governnment archives account--
state appropriation are provided solely for additional facility capital
costs, digital archive technology architecture costs, and additiona
digital archive staff and operational costs, associated with the new
eastern regional archives and digital archives facility.

(6) The entire election account--state appropriation in this
section is provided solely as state match funding for federal noneys
provi ded under the Help Anerica Vote act (P.L. 107-252). O the state
mat ch funding provided, the secretary of state may expend only the
anount required to match the federal funding received, and any anmount

that is not necessary to match the federal funding shall |apse. After
receipt of the federal noneys, the office of the secretary of state
shal | notify the appropriations comittee of the house of

representatives and the ways and neans commttee of the senate of the
anmount of federal funding received and the associated required state
mat ch.

(7) $953,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for attorneys' fees and costs associ ated
with litigation regarding the blanket primary, including costs already
awarded by the U.S. Court of Appeals for the Ninth Crcuit.

Sec. 107. 2004 c¢ 276 s 115 (uncodified) is anended to read as
fol | ows:
FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2004) . . . . . . . . $4, 345,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($4,166,000))

$4,518, 000
General Fund--Federal Appropriation . . . . . . . . . . . . $2,845,000
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Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,001,000
Tobacco Prevention and Control Account--State

Appropriation . . . . . . . . . . . . .. $270, 000
New Mot or Vehicle Arbitration Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,6180,000
Legal Services Revolving Account--State
Appropriation . . . . . . . . . . . . . . . . . . ((%$166:624000))
$170, 296, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($181431000))

$185, 455, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving | egal services. The report shall be submtted to
the office of financial managenent and the fiscal commttees of the
senate and house of representatives no later than ninety days after the
end of each fiscal year.

(2) Prior to entering into any negotiated settlement of a claim
against the state that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives commttee on appropriations.

(3) $818,000 of the legal services revolving account--state
appropriation is provided solely for l|legal defense costs associated
wth Pacific Sound Resources v. Burlington Northern Santa Fe Railroad
et al.

(4) $70,000 of the |legal services revolving account--state
appropriation is provided solely to inplenent Engrossed Second
Substitute Senate Bill No. 6489 (correctional industries). |If the bil
is not enacted by June 30, 2004, the anmpunt provided in this subsection
shal | | apse.

Sec. 108. 2004 c¢ 276 s 117 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF COWMUNI TY, TRADE, AND ECONOM C DEVELOPNENT
General Fund--State Appropriation (FY 2004) . . . . . . . $61, 805,000

SB 5074 p. 8
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CGeneral Fund--State Appropriation (FY 2005) . . . . . (($66,566,000))

$66, 656, 000
General Fund--Federal Appropriation . . . . . . . . . . . $236, 264, 000
General Fund--Private/lLocal Appropriation . . . . . . . . $15,6075, 000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $10,095,000
Public Wbrks Assistance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,088,000
Bui | di ng Code Council Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %1,061,000
Adm ni strative Contingency Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,776,000
Low I ncome Weat heri zation Assi stance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $8,293,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $9013,000
Manuf actured Hone Installation Training Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $256,000
Communi ty Econom ¢ Devel opnment Account - -
State Appropriation . . . . . . e . . . . . . . . . . %$1,581,000
Washi ngt on Housi ng Trust Account--State
Appropriation . . . . . . . . . . . . . . . . . . 9$((36-740000))
$16, 965, 000
Public Facility Construction Loan Revol ving
Account--State Appropriation . . . . . . . . . . . . . . $622,000
Lead Paint Account--State Appropriation . . . . . . . . . . . . $6,000
Devel opnental Disabilities Endowrent Trust Fund--
State Appropriation . . . . . . . . . . . . . . . . . . . $120,000
Honel ess Fam |ies Services Fund--State
Appropriation . . . . e e . . . . . . . . . . . . . . $150,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($431511000))

$431, 826, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,838,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 838,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with the Washi ngton
technol ogy center. For work essential to the m ssion of the Washi ngton
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technol ogy center and conducted in partnership with universities, the
center shall not pay any increased indirect rate nor increases in other
i ndirect charges above the absolute anount paid during the 1995-97
fiscal biennium

(2) $61,000 of the general fund--state appropriation for fisca
year 2004 and $62,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of the
Puget Sound work plan and agency action item OCD- 01.

(3) $10, 180,797 of the general fund--federal appropriation is
provided solely for the drug control and system inprovenent formula
grant program to be distributed in state fiscal year 2004 as foll ows:

(a) $3,551,972 to |ocal units of governnment to continue
mul tijurisdictional narcotics task forces;

(b) $611,177 to the departnent to continue the drug prosecution
assi stance program in support of nultijurisdictional narcotics task
forces;

(c) $1,343,603 to the Washington state patrol for coordination,
investigative, and supervisory support to the nultijurisdictional
narcotics task forces and for nethanphetam ne educati on and response;

(d) $197,154 to the departnent for grants to support tribal |aw
enf orcenent needs;

(e) $976,897 to the departnent of social and health services,
di vi si on of al cohol and substance abuse, for drug courts in eastern and
west ern Washi ngt on;

(f) $298,246 to the departnment for training and technica
assi stance of public defenders representing clients with special needs;

(g) $687,155 to the departnent to continue donestic violence |egal
advocacy;

(h) $890,150 to the departnment of social and health services,
juvenile rehabilitation adm nistration, to continue youth violence
prevention and intervention projects;

(i) $60,000 to the departnment for comunity-based advocacy services
to victins of violent crinme, other than sexual assault and donestic
vi ol ence;

(j) $89,705 to the departnment to continue the governor's council on
subst ance abuse;

(k) $97,591 to the departnent to continue evaluation of Byrne
formul a grant prograns;

SB 5074 p. 10
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(1) $572,919 to the office of financial nmanagenent for crimna
hi story records inprovenent; and

(m $804,228 to the departnent for required grant adm nistration,
nmoni toring, and reporting on Byrne formula grant prograns.

These anounts represent the maximum Byrne grant expenditure
authority for each program No program may expend Byrne grant funds in
excess of the anmounts provided in this subsection. [|f noneys in excess
of those appropriated in this subsection becone avail abl e, whether from
prior or current fiscal year Byrne grant distributions, the departnent
shall hold these noneys in reserve and nmay not expend them w thout

specific appropriation. These noneys shall be carried forward and
applied to the pool of noneys available for appropriation for prograns
and projects in the succeeding fiscal year. As part of its budget

request for the succeeding year, the departnment shall estimate and
request authority to spend any funds remaining in reserve as a result
of this subsection.

(4) $125,000 of the general fund--state appropriation for fisca
year 2004 and $125,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for inplenenting the industries of
the future strategy.

(5) $200,000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract wth the Washi ngton
manuf act uri ng servi ces.

(6) $205,000 of the general fund--state appropriation for fisca
year 2004 and $205,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for grants to Washi ngt on Col unbi a
Ri ver CGorge counties to inplenent their responsibilities under the
national scenic area nmanagenent plan. O this anmpbunt, $390,000 is
provi ded for Skamania county and $20,000 is provided for Cark county.

(7) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with international
trade alliance of Spokane.

(8) $5, 085,000 of the general fund--state appropriation for fiscal
year 2004, $5,085,000 of the general fund--state appropriation for
fiscal year 2005, $4, 250, 000 of the general fund- - f eder al
appropriation, and $6, 145, 000 of the Washi ngton housi ng trust account

p. 11 SB 5074
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are provided solely for providing housing and shelter for honel ess
people, including but not Ilimted to grants to operate, repair, and
staff shelters; grants to operate transitional housing; partial
paynments for rental assistance; consolidated energency assistance;
overni ght youth shelters; and enmergency shelter assistance.

(9) $369,000 of the conmmunity economc devel opnent account
appropriation and $120, 000 of the devel opnental disabilities endownrent
trust fund appropriation are provided solely for support of the
devel opnental disabilities endownent governing board and costs of the
endownent program The governing board nmay use appropriations to
inplenment a sliding-scale fee waiver for famlies earning below 150
percent of the state nedian famly incone.

(10) $800, 000 of the general fund--federal appropriation and $6, 000
of the |ead paint account--state appropriation are provided solely to
i npl ement Engrossed Substitute Senate Bill No. 5586 (| ead-based paint).
If the bill is not enacted by June 30, 2003, the anounts provided in
this subsection shall | apse.

(11) $125,000 of the general fund--state appropriation for fiscal
year 2004 and $475,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the business retention and
expansion program to fund contracts wth locally based devel opnent
organi zations for |ocal business and job retention activities. In
adm ni stering new and exi sting funding for the business retention and
expansi on program the departnent shall ensure the existing |ocal
prograns are funded at |evels that neet or exceed the fundi ng provided
in the 2001-2003 bi enni um

(12) $200, 000 of the general fund--state appropriation for fiscal
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the tourismoffice to market
Washington state as a travel destination to northwest states,
California, and British Colunbia. By Decenber 1, 2004, the departnent
shall report to the relevant |egislative policy and fiscal commttees
on the effectiveness of these expenditures.

(13) $200, 000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for Dbusiness devel opnent
activities to conduct statew de and/or regional business recruitnent
and client |ead generation services. In adm nistering this funding,

SB 5074 p. 12
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t he departnent shall solicit recommendations froma statew de econon c
devel opnent or gani zati on representing associ ate devel opnent
organi zati ons.

(14) $60,000 of the general fund--state appropriation for fisca
year 2004 and $60,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the community services bl ock
grant program for pass-through to conmunity action agenci es.

(15) $26,862,000 of the general fund--state appropriation for
fiscal year 2004 and $26,862,000 of the general fund--state
appropriation for fiscal year 2005 are provided solely for providing
early chil dhood educati on assi st ance.

(16) Wthin the anounts appropriated in this section, funding is
provi ded for Washington state dues for the Pacific northwest economc
regi on.

(17) $200, 000 of the general fund--state appropriation for fiscal
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the foreign offices (overseas
representatives) to expand | ocal capacity for China, expand operations
i n Shanghai, Beijing and Hong Kong, and in Mexico to assist Washi ngton
exporters in expanding their sales opportunities.

(18) $600,000 of the public safety and education account
appropriation is provided solely for sexual assault prevention and
treat ment prograns.

(19) $65,000 of the general fund--state appropriation for fisca
year 2004 and $65,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract wth a food
distribution programfor conmunities in the southwestern portion of the
state and for workers inpacted by tinber and salnon fishing closures
and reductions. The departnent nmay not charge adm nistrative overhead
or expenses to the funds provided in this subsection.

(20) Repaynents of outstanding | oans granted under RCW 43. 63A. 600,
the nortgage and rental assistance program shall be remtted to the
departnent, including any current revolving account balances. The
departnment shall contract with a | ender or contract collection agent to
act as a collection agent of the state. The |ender or contract
collection agent shall collect paynents on outstanding |oans, and
deposit them into an interest-bearing account. The funds collected
shall be remtted to the departnent quarterly. Interest earned in the

p. 13 SB 5074



©O© 00 N O Ol WDN P

W W W W W W WwwWwMNDNDNMDNDNMNMNDNMDNDNMNMNDNMDMNMNMNMNMDNEPRPPRPEPRPRPRPPRPERPRPRERPPRPRE
0O N O A WNPEFP O OOWwuNOD O P WNEOOWOOWwWNO O owDdNDER,Oo

account may be retained by the I ender or contract collection agent, and
shall be considered a fee for processing paynents on behalf of the
state. Repaynents of |oans granted under this chapter shall be nmade to
the lender or contract collection agent as long as the loan is
out st andi ng, notw t hstandi ng the repeal of the chapter.

(21) Wthin anounts provided in this section, sufficient funding is
provided to inplenent Engrossed House Bill No. 1090 (trafficking of
per sons) .

(22) $10,208,818 of the general fund--federal appropriation is
provided solely for the drug control and system inprovenent formula
grant program to be distributed in state fiscal year 2005 as foll ows:

(a) $3,533,522 to |ocal units of governnment to continue
mul tijurisdictional narcotics task forces;

(b) $608,002 to the departnent to continue the drug prosecution
assi stance program in support of nultijurisdictional narcotics task
forces;

(c) $1,336,624 to the Washington state patrol for coordination,
investigative, and supervisory support to the nultijurisdictional
narcotics task forces and for nethanphetam ne educati on and response;

(d) $196,130 to the departnent for grants to support tribal |aw
enf orcement needs;

(e) $971,823 to the departnment of social and health services,
di vi si on of al cohol and substance abuse, for drug courts in eastern and
west ern Washi ngt on;

(f) $296,697 to the departnment for training and technica
assi stance of public defenders representing clients with special needs;

(g) $683,586 to the departnment to continue donestic violence |egal
advocacy;

(h) $885,526 to the departnment of social and health services,
juvenile rehabilitation adm nistration, to continue youth violence
prevention and intervention projects;

(i) $59,688 to the departnment for comunity-based advocacy services
to victins of violent crime, other than sexual assault and donestic
vi ol ence;

(j) $89,239 to the departnment to continue the governor's council on
subst ance abuse;

(k) $97,084 to the departnent to continue evaluation of Byrne
formul a grant prograns;
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(1) $650,846 to the office of financial nanagenent for crimna
hi story records inprovenent; and

(m $800,051 to the departnent for required grant adm nistration,
nmoni toring, and reporting on Byrne formula grant prograns.

These anounts represent the maximum Byrne grant expenditure
authority for each program No program may expend Byrne grant funds in
excess of the anmounts provided in this subsection. [|f noneys in excess
of those appropriated in this subsection becone avail abl e, whether from
prior or current fiscal year Byrne grant distributions, the departnent
shall hold those noneys in reserve and nmay not expend them w thout

specific appropriation. These noneys shall be carried forward and
applied to the pool of noneys available for appropriation for prograns
and projects in the succeeding fiscal year. As part of its budget

request for the succeeding year, the departnment shall estimate and
request authority to spend any funds remaining in reserve as a result
of this subsection.

(23) $100, 000 of the general fund--state appropriation for fisca
year 2004 and $400,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the purpose of grants to
support the base realignnent and cl osure process. The departnent shal
develop and inplenent criteria and procedures such as the types of
activities that can be funded by the grants and requirenents for | ocal
mat chi ng funds for the issuance of grants to one organization wthin:
| sland county, Kitsap county, Pierce county, Snohom sh county, and
Spokane county. The departnent shall use a portion of the funding
provided to support the related activities of state agencies as
identified by the governor.

(24) $163,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for pass through to conmunity voice nai
agencies as identified in this subsection, in order for these agencies
to provide people in crisis and transition free and personalized voice
mai | services:

(a) The Qpportunity Council, Bellingham $15, 000;

(b) Skagit Community Action, Skagit county, $12,000;

(c) The Qpportunity Council, Island county, $11, 000;

(d) Volunteers of America, Snohom sh county, $10, 616;

(e) Frenont Public Association, Seattle, $27,909;

(f) Metropolitan Devel opment Council, Tacoma, $10, 475;
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(g) Comunity Voice Mail National, Qynpia, $18, 000;

(h) Council on Homel essness, Vancouver, $12,500;

(i) Chelan-Douglas Community Action, north central Wshington,
$13, 000;

(j) Benton-Franklin Comrunity Action, south central Wshington,
$17,500; and

(k) SNAP, Spokane, $15, 000.

(25) $634,000 of the general fund--state appropriation for fisca
year 2004, $634,000 of the general fund--state appropriation for fiscal
year 2005, and $1,101,000 of the adm nistrative contingency account
appropriation are provided solely for contracting with associate
devel opnent organi zations to maintain existing prograns.

(26) $150, 000 of the general fund--state appropriation for fisca
year 2005 is provided solely to the departnent of conmunity, trade, and
econom ¢ devel opnent for the northwest orthopaedic institute to devel op
addi tional organizational infrastructure to assist comunity-based
nmuscul oskel etal health research

(27) $300, 000 of the general fund--state appropriation for fisca
year 2005 is provided solely to the departnent of conmunity, trade, and
econom ¢ devel opment for the youth assessnent center in Pierce county
for activities dedicated to reducing the rate of incarceration of
juveni |l e of fenders.

(28) $99,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the retired senior vol unteer program

(29) $2,000,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for increased civil |egal services for the
i ndi gent. O this amount, $100,000 shall be allocated to a genera
farm organi zation with nenbers in every county of the state to devel op
and admi nister an alternative dispute resolution system for disputes
bet ween farnmers and farm workers.

(30) $2, 000,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for deposit in the honeless famlies
services fund created in section 718 of this act.

(31) The entire homel ess famlies services fund--state
appropriation is provided solely to admnister the honeless famlies
fund and programcreated in section 718 of this act. It is the intent
of the legislature that beginning with the 2005-07 biennium the
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departnent choose a qualified contractor to adm nister the honel ess
famlies services fund program

(32) $421,000 of the general fund--state appropriation for fisca
year 2004 and $193,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to coordinate the state's efforts
in siting the 7E7 final assenbly plant.

(33) $60,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for a study under (a) through (i) of this
subsecti on. Expenditure of this anpbunt is contingent upon a $60, 000
match from a county with a popul ation exceeding one mllion. The
departnent shall conduct a study to:

(a) Detail the progress in each of the buildable |and counties to
date in achi eving annexation or incorporation of its urban growh area
since adoption of the county's county-wide planning policies to the
present tinme by docunenting:

(1) The nunber of acres annexed,;

(11) The nunmber of acres incorporated,

(ii1) The nunmber of residents annexed, incorporated, and remai ning
i n urban unincorporated areas; and

(iv) The characteristic of urban |land renmaining unincorporated in
ternms of assessed value, infrastructure deficits, service needs, |and
use, commercial devel opnent, and residential devel opnent;

(b) Determ ne the characteristics of remaining urban unincorporated
areas and current statutes, and estimate when all urban unincorporated
areas in each county will be annexed or incorporated, based on the rate
of progress to date;

(c) Survey the counties to identify those obstacles which, in their
experience, slow or prohibit annexation;

(d) Survey the cities in each of the subject counties to identify
obstacles, which in their experience, slow or prohibit annexation;

(e) Survey residents of urban unincorporated areas in each of the
subject counties to identify their attitudes towards annexation or
i ncor poration;

(f) Propose possible changes to city and county taxing authority
which will serve to aid the transfer of annexation of remaining urban
growh areas in a tinmely manner;

(g ldentify and discuss the need for funding of capital
i nprovenent projects needed to provide urban | evels of service;
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(h) Assess the role and statutory authority of the boundary review
board and how altering their role and authority mght facilitate
annexation; and

(i) Propose possible changes to growth nmanagenent or annexation
processes which will facilitate annexati on.

The departnent shall report to the |local governnent commttees of
the legislature no | ater than Decenber 1, 2004.

If a county does not wish to participate in this study, the county
adm nistrative officer shall submt those intentions, in witing, to
t he departnent no later than July 1, 2004.

(34) $150,000 of the general fund--state appropriation for fisca

year 2005 is provided solely for deposit in the small business
i ncubat or account to inplenment Engrossed Substitute House Bill No. 2784
(smal | business incubator progran). If this bill is not enacted by
June 30, 2004, the anount provided in this subsection shall |apse.

(35) $75,000 of the general fund--state appropriation for fisca
year 2004 is provided solely to inplenent Substitute Senate Bill No.
6488 (agricultural |ands study). If the bill is not enacted by June
30, 2004, the amount provided in this subsection shall |apse.

Sec. 109. 2004 c¢ 276 s 118 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

General Fund--State Appropriation (FYy 2004) . . . . . . . $12,617,000

General Fund--State Appropriation (FY 2005) . . . . . (($32860,000))

$12,910, 000

General Fund--Federal Appropriation . . . . . . . . . . . $23,924,000
Vi ol ence Reduction and Drug Enforcenent

Account--State Appropriation . . . . . . . . . . . . . . $242,000

State Auditing Services Revol ving

Account--State Appropriation . . . . . . . . . . . . . . . $25 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%49-668-000))

$49, 718, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $67,000 of the general fund--state appropriation for fisca
year 2004 and $232,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Second Substitute
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Senate Bill No. 5694 (integrated permt systen) and Second Substitute
Senate Bill No. 6217 (regulatory inprovenent center). | f Second
Substitute Senate Bill No. 6217 is not enacted by June 30, 2004,
$50, 000 of the general fund--state appropriation for fiscal year 2005
shal | | apse.

(2) By Novenber 15, 2003, the office of financial nmanagenent shal
report to the house of representatives commttees on appropriations,
capi tal budget, and transportation and to the senate comm ttees on ways
and nmeans and hi ghways and transportation on the ten general priorities

of governnent wupon which the 2005-07 biennial budgets wll be
structured. Each priority nust include a proposed set of cross agency
activities with definitions and outcone neasures. For historical

conparisons, the 2001-03 expenditures and 2003-05 appropriations mnust
be restated in this format and organized by priority, activity, fund
source, and agency.

(3) $40,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the office of financial nanagenent to
contract for an evaluation of the costs and benefits of additiona
efforts ained at encouraging K-12 enpl oyee col |l ective bargaining units
to elect coverage under public enployee benefits board (PEBB)
adm ni stered health care plans. This evaluation will include, but is
not limted to, the followwng: A review of current processes for the
procurenent of health benefit coverage by K-12 enpl oyees; an assessnent
of the costs and benefits for the state, |ocal school districts, and K-
12 enployees of nmoving to PEBB adm nistered health care plans; and
options for creating incentives for K-12 enpl oyee col |l ective bargai ni ng
units noving to PEBB adm nistered plans. The office of financial
managenent shall report regarding the results of this study to the
governor and the fiscal commttees of the legislature by Decenber 1,
2004.

(4)(a) $75,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for a task force on noneconom ¢ danages.
On or before October 31, 2005, the task force shall prepare a study and
devel op, for consideration by the legislature, a proposed plan for
inpl ementation of an advisory schedule of noneconomc damages in
actions for injuries resulting fromhealth care under chapter 7.70 RCW
| mpl ementation of any proposed plan is contingent upon statutory
aut horization by the | egislature.
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(b) The task force shall develop a proposed plan for use of an
advi sory schedul e of nonecononm ¢ damages, as defined in RCW4.56. 250,
that wll increase the predictability and proportionality of
settlenments and awards for noneconom c danmages in actions for injuries
resulting fromhealth care. The task force shall consider

(i) The information that can nost appropriately be used to provide
guidance to the trier of fact regarding noneconom c danage awards,
giving consideration to past noneconom c damage awards for simlar
injuries, considering severity and duration of the injuries, and other
factors deened appropriate by the task force; past noneconom c danage
awards for simlar clains for damages; and such other information the
task force finds appropriate;

(i1i) The nost appropriate format in which to present the
information to the trier of fact; and

(ii1) Wen and under what circunstances an advi sory schedul e should
be utilized in alternative dispute resolution settings and presented to
the trier of fact at trial.

(c) A proposed inplenentation plan shall include, at a m ni mum

(i) The information devel oped under subsection (b) of this section;

(ii) ldentification of statutory, regulatory, or court rule changes
necessary to inplenment the advisory schedule, as well as fornms or other
docunents necessary to inplenent the schedule; and

(ti1) ldentification of the tinme required to inplenent an advisory
schedul e authorized by the |egislature.

(d) The task force is conposed of fourteen nenbers, as follows:
(1) One nenber fromeach of the two | argest caucuses in the senate, to
be appointed by the president of the senate, and one nenber from each
of the two l|argest caucuses in the house of representatives, to be
appoi nted by the speaker of the house of representatives; (ii) one
health care ethicist; (iii) one economst; (iv) one actuary; (v) two
attorneys wth expertise or significant experience in nedica
mal practice actions, one representing the plaintiff's bar and one
representing the insurance defense bar; (vi) two superior court judges;
(vii) one representative of a hospital; (viii) one physician; (ix) one
representative of a nedical mal practice insurer; and (x) two consuners.
The governor shall appoint the nonlegislative nenbers of the task force
and select a chair.
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(e) Legislative nenbers of the task force shall be rei nbursed for
travel expenses under RCW 44.04.120. Nonl egi sl ati ve nmenbers of the
task force shall be reinbursed for travel expenses as provided in RCW
43. 03. 050 and 43. 03. 060.

(f) The office of financial managenent shall provide support to the
task force with the assistance of staff fromthe admnistrative office
of the courts, the house of representatives office of programresearch
and senate committee services.

(5) $252,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the office to study | and use and | ocal
government finance and nmake recommendati ons on the inpact that current
trends in city and county revenue sources and expenditures nay have on
| and use deci sions nmade by counties and cities and neeting goals of the
growt h rmanagenent act. Anmong the areas to be studied: Local
governnent revenue sources and expenditures over the past decade; the
rel ati onship between | ocal governnment finances and | and use deci sions
including commercial, residential, and industri al devel opnent ;
cooperation or conpetition of adjoining jurisdictions over |and use and
annexation; the rel ationship new devel opnment has to existing conmerci al
and residential areas and its effect on a community's infrastructure
and quality of life. The study shall include recomendations for state
and | ocal governnent fiscal partnerships that encourage cooperation
anong jurisdictions to neet the goals of the growth managenent act, and
how the state and | ocal governnent fiscal structure can better neet the
responsibilities of providing services to citizens and neeting the
goal s of the growth nmanagenent act.

Sec. 110. 2003 1st sp.s. ¢ 25 s 119 (uncodified) is anended to
read as foll ows:

FOR THE GOVERNOR S OFFI CE OF | NDI AN AFFAI RS

General Fund--State Appropriation (FY 2004) . . . . . . . . . $228,000

General Fund--State Appropriation (FY 2005) . . . . . . . (($239,000))

$250, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($467000))

$478, 000

Sec. 111. 2004 c¢ 276 s 120 (uncodified) is anended to read as
fol | ows:
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FOR THE DEPARTMENT OF PERSONNEL
Departnent of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($316247000))
$18, 854, 000

Hi gher Education Personnel Services Account--State
Appropriation . . . . . . . . . . . . . . . .. $1, 612, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$+7859000))
$20, 466, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnment is authorized to enter into a financing contract
for up to $38,911, 000, plus necessary financing expenses and required
reserves, pursuant to chapter 39.94 RCW The contract shall be to
pur chase, develop, and inplenent a new statew de payroll system and
shall be for a term of not nore than twelve years. The | egislature
recogni zes the critical nature of the human resource nmanagenent system
and its relationship to successful inplenentation of civil service
reform collective bargaining, and the ability to permt contracting
out of services to the private sector. Projects of this size and
conpl exity have many risks associated with their successful and tinely
conpletion, therefore, to help ensure project success, the departnent
of personnel and the office of financial mnmanagenent shall jointly
report to the legislature by January 15, 2004, on progress toward
i npl enenting the human resource managenent system The report shal
i nclude a description of mtigation strategi es enployed to address the
risks related to: Busi ness requirenents not fully defined at the
project outset; short time frame for systeminplenentation; and del ays
experienced by other states. The report shall assess the probability
of nmeeting the systeminpl enentati on schedul e and recomend conti ngency
strategi es as needed. The report shall establish the tinelines, the
critical path, and the dependencies for realizing each of the benefits
articulated in the systemfeasibility study.

(2) The departnent shall coordinate with the governor's office of
I ndian affairs on providing one-day governnent to governnent training
sessions for federal, state, local, and tribal governnent enployees.
The training sessions nmust cover tribal historical perspectives, |egal
i ssues, tribal sovereignty, and tribal governnents. Costs of the
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training sessions shall be recouped through a fee charged to the
participants of each session.

Sec. 112. 2004 c¢ 276 s 121 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF REVENUE

General Fund--State Appropriation (FY 2004) . . . . . . . $82,644, 000
General Fund--State Appropriation (FY 2005) . . . . . (($82036,000))
$82, 606, 000
Ti mber Tax Distribution Account--State
Appropriation . . . e e e e . ... ... . . %5,327,000
Wast e Educatlon/RecycI|ng/L|tter Control --State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$101,000
State Toxics Control Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $%67,000
Ol Spill Adm nistration Account--State
Appropriation . . . e e e e . . . $14,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($—1—19—]:89—999))

$170, 759, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $120,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenment Senate Bill No. 5034 (senior

citizen property tax exenption). If the bill is not enacted by June
30, 2004, the amount provided in this subsection shall |apse.

(2) $136,000 of the tinmber tax distribution account appropriation
is provided solely to inplenent Engrossed Substitute House Bill No.
2693 (taxation of tinber). If the bill is not enacted by June 30
2004, the anmpunt provided in this subsection shall | apse.

Sec. 113. 2004 c¢ 276 s 122 (uncodified) is anended to read as
fol | ows:
FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,6186,000
General Fund--State Appropriation (FY 2005) . . . . . . (($4-0633,000))
$1, 055, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($2219.000))

$2, 241, 000
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Sec. 114. 2004 c¢ 276 s 123 (uncodified) is anended to read as
fol | ows:
FOR THE OFFICE OF M NORI TY AND WOMEN S BUSI NESS ENTERPRI SES
OWBE Enterprises Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%%990/000))
$2, 409, 000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) The office's revolving fund charges to state agencies may not
exceed $1, 534, 000.

(2) During the 2003-05 biennium the office may receive gifts,
grants, or endowrents from public or private sources that are made from
time to time, in trust or otherwise, for the use and benefit of the
pur poses of the office and spend gifts, grants, or endowrents or incone
fromthe public or private sources according to their ternms, unless the
receipt of the gifts, grants, or endowrents violates RCW42.17. 710.

(3) During the 2003-05 biennium the office may raise fees in
excess of the fiscal gromh factor.

Sec. 115. 2004 c¢ 276 s 124 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF GENERAL ADM NI STRATI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . . $235,000

General Fund--State Appropriation (FY 2005) . . . . . . . . . $233,000

General Fund--Federal Appropriation. . . . . . . . . . . . $3,865,000
General Adm nistration Services Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($38856:000))

$39, 216, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%43-189000))

$43, 549, 000

Sec. 116. 2004 c¢ 276 s 126 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF | NFORMATI ON SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,000,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($3-656,000))

$1,771, 000
Dat a Processi ng Revol ving Account--State Appropriation . . $3,569, 000

SB 5074 p. 24



© 00 N O oW NP

W W W W W W W WPNDNDNDNDNMNDNDNDDNNMNDNMNMNMNMNNMNPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O W DN BEe o

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($6:219,000))
$6, 340, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $1, 000,000 of the general fund--state
appropriation for fiscal year 2004 and (($3-656,000)) $1,771,000 of the
general fund--state appropriation for fiscal year 2005 are provided
solely for the digital learning conmmpbns to create a denonstration
project, in collaboration wth schools, which will provide a web-based
portal where students, parents, and teachers fromaround the state wll
have access to digital curriculumresources, |learning tools, and online
classes. The intent is to establish a clearinghouse of high quality
online courses and curriculum materials that are aligned with the
state's essential |earning requirenents. The cl earinghouse shall be
designed for ease of use and shall pool the purchasing power of the
state so that these resources and courses are affordable and accessible
to schools, teachers, students, and parents. These appropriations are
subject to the follow ng conditions and Iimtations:

(1) The funding provided in this section shall be expended
primarily for acquiring online courses and curriculum materials that
are aligned with the state "essential |earning requirenents" and that
nmeet standards of quality. No nore than ten percent of the funds
provided in this subsection shall be used for adm nistrative expenses
of the digital |earning comons.

(2) To the maxinum extent possible, funds shall be wused on
denonstration projects that wutilize online course materials and
curricula that are already available. The commons may al so consi der
utilizing existing products in establishing the entire digital |earning
conmons.

(3) By Septenmber 1, 2003, the digital |earning conmons shall begin
of fering access to and rei nbursenent for online courses and services.

(4) In consultation with the departnment of information services,
the office of financial managenent shall nonitor conpliance with these
conditions and limtations. By February 1, 2004, the digital |earning
commons shall submt a report to the governor and the appropriate
|l egislative conmttees detailing the types of courses and services
of fered and the nunber of students served through the digital |earning
conmons.
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Sec. 117. 2004 c¢ 276 s 129 (uncodified) is anended to read as
fol | ows:
FOR THE LI QUOR CONTROL BOARD

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,6454,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $1,455,6000

Li quor Control Board Construction and Mi ntenance
Account--State Appropriation . . . . . . . . . . . (($5-7474000))
$10, 217, 000

Li quor Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%$135-303000))
$135, 635, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($143929000))

$148, 761, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,000,000 of the liquor revolving account appropriation is
provided solely for the costs associated with the nerchandising
busi ness system wth priority placed on the point-of-sale conponent of
the system  Actual expenditures are |limted to the bal ance of funds
remaining from the $4,803,000 appropriation provided for the
mer chandi se busi ness systemin the 2001-03 budget.

(2) $1,309,000 of the liquor revolving account appropriation is
provided solely for the costs associated with the nerchandising
busi ness system solution, with priority placed on the point-of-sale
conponent of the system These costs include hiring systemrel ated
staff and procuring systemrel ated hardware and software.

(3) As required under RCW66.16.010, the liquor control board shal
add an equi val ent surcharge of $0.42 per liter on all retail sales of
spirits, excluding licensee, mlitary and tribal sales, effective no
| ater than Septenber 1, 2003. The intent of this surcharge is to raise
(($34,0006,000—+n)) additional revenue for the 2003-05 biennium ((Fe

(4) During the 2003-2005 fiscal biennium the board may increase
the fee for the certificate of approval in excess of the fiscal growh
factor under RCW43.135.055 if the increase is necessary to fully fund
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the costs of admnistering the certificate of approval program under

Substitute Senate Bill No. 6655, as anended.

enact ed by June 30, 2004, this subsection is nul

the bill is not
and voi d.

(5) $385,000 of the liquor revolving account--state appropriation

is provided solely to inplenent Engrossed Substitute Senate Bill No.
6655 (beer/w ne manufacturers). |If the bill is not enacted by June 30,
2004, the anmount provided in this subsection shall |apse.

(6) $4,500,000 of the liquor control

boar d

construction and

mai nt enance account is provided solely for a three-level pick nodul e,

a pick nmodule conveyor, additional deck | anes,

associ ated nmterial

handli ng system equi pnent, and architectural and engineering/project

managenent consulting fees to increase the |iquor

di stribution center's

shi ppi ng capacity.

Sec. 118.
fol | ows:
FOR THE M LI TARY DEPARTMENT
Ceneral Fund--State Appropriation (FY 2004)
Ceneral Fund--State Appropriation (FY 2005)

General Fund--Federal Appropriation .
CGeneral Fund--Private/Local Appropriation .

Enhanced 911 Account--State Appropriation .
D saster Response Account--State Appropriation .

D saster Response Account--Federal Appropriation .

Wor ker and Community Right to Know Fund--State

Appropriation . . . . . . . . .
Ni squal | y Eart hquake Account--State
Appropriation .

Ni squal | y Eart hquake Account - - Feder al
Appropriation .

TOTAL APPROPRI ATI ON .

p. 27

2004 ¢ 276 s 131 (uncodified) is anended to read as

$8, 578, 000
(($8466,000))
$8, 494, 000
(($343243-0080))
$143, 305, 000
$371, 000

$33, 955, 000
(($338+0009))
$2, 723, 000
(($+85+000))
$7,062, 000

$290, 000

(($374-869:000))
$15, 000, 000

(($62103:000))
$48, 256, 000

(($286419,000))
$268, 034, 000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $190,000 of the disaster response account--state appropriation
is provided solely to develop and inplenent a disaster grant managenent
system The mlitary departnent shall also submt a report quarterly
to the office of financial managenent and the legislative fiscal
commttees detailing information on the disaster response account,
including: (a) The ampbunt and type of deposits into the account; (b)
the current available fund bal ance as of the reporting date; and (c)
the projected fund bal ance at the end of the 2003-05 bi enni um based on
current revenue and expenditure patterns.

(2) $14,869,000 of the N squally earthquake account--state
appropriation and $62,103,000 of the Nisqually earthquake account--
federal appropriation are provided solely for response and recovery
costs associated with the February 28, 2001, earthquake. The mlitary
department shall submt a report quarterly to the office of financial
managenent and the legislative fiscal commttees detailing earthquake
recovery costs, including: (a) Estimates of total costs; (b)
i ncrenment al changes from the previous estinate; (c) act ual
expenditures; (d) estimates of total remamining costs to be paid; and
(e) estimates of future paynments by biennium This information shal
be displayed by fund, by type of assistance, and by anount paid on
behalf of state agencies or |local organizations. The mlitary
departnment shall also submt a report quarterly to the office of
financi al managenent and the legislative fiscal commttees detailing
information on the Ni squally earthquake account, including: (a) The
anount and type of deposits into the account; (b) the current avail able
fund balance as of the reporting date; and (c) the projected fund
bal ance at the end of the 2003-05 bi enni um based on current revenue and
expenditure patterns.

(3) $3,000,000 of the N squally -earthquake account--state
appropriation is provided solely to cover other response and recovery
costs associated with the N squally earthquake that are not eligible
for federal energency managenent agency reinbursenent. Prior to
expendi ng funds provided in this subsection, the mlitary departnent
shall obtain prior approval of the director of financial nmanagenent.
Prior to approving any single project of over $1,000,000, the office of
financial rmanagenent shall notify the fiscal commttees of the
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| egislature. The mlitary departnment is to submt a quarterly report
detailing the costs authorized under this subsection to the office of
financi al managenent and the legislative fiscal conmttees.

(4) $200,000 of the general fund--state appropriation for fisca
year 2004, $200,000 of the general fund--state appropriation for fiscal
year 2005, and $105, 952,000 of the general fund--federal appropriation
are provided solely for honeland security, to be distributed as
fol |l ows:

(a) $9, 469,000 of the general fund--federal appropriation to units
of |l ocal governnent for honel and security purposes. Any comunications
equi pnent purchased shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee;

(b) $200,000 of the general fund--state appropriation for fisca
year 2004, $200,000 of the general fund--state appropriation for fiscal
year 2005, and $2, 713,000 of the general fund--federal appropriation to
t he departnent to conduct the terrori smconsequence nmanagenent program

(c) $100,000 of the general fund--federal appropriation to the
departnent to conduct a critical infrastructure assessnent;

(d) $674,000 of the general fund--federal appropriation to the
of fice of financial managenent for the citizen corps and the community
enmer gency response teans;

(e) $1,384,000 of the general fund--federal appropriation to the
departnment to provide honeland security exercise and training
opportunities to state and | ocal governnents, and to devel op, nonitor,
coordi nate, and manage statew de honel and security prograns, including
required grant adm nistration, nonitoring, and reporting;

(f) $89,677,000 of the general fund--federal appropriation for
ot her anticipated honel and security needs. This anount shall not be
allotted until a spending plan is approved by the governor's donestic
security advisory group and the office of financial managenent;

(g0 The remaining general fund--federal appropriation my be
expended according to federal requirenents;

(h) Federal noneys shall be carried forward and applied to the pool
of noneys avail able for appropriation for prograns and projects in the
succeeding fiscal year. Funding is contingent upon receipt of federal
awar ds. As part of its budget request in each year, the departnment
shall estimate and request authority to spend any federal funds
remai ning available as a result of this subsection;
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(i) The departnment shall submt a quarterly report to the office of
financi al managenment and the legislative fiscal commttees detailing
the governor's donestic security advisory group recommendations;
honmel and security revenues and expenditures, including estinmtes of
total federal funding for Washington state; increnental changes from
the previous estinate, pl anned and actual honel and security
expenditures by the state and |ocal governments with this federal
fundi ng; and matchi ng or acconpanying state or | ocal expenditures.

Sec. 119. 2004 c¢c 276 s 132 (uncodified) is anended to read as
fol |l ows:
FOR THE PUBLI C EMPLOYMENT RELATI ONS COW SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,362,000
General Fund--State Appropriation (FY 2005) . . . . . . (($243%4000))
$2, 396, 000

Departnent of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . .. $2, 542, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($7-341-000))
$7, 300, 000

Sec. 120. 2003 1st sp.s. ¢ 25 s 152 (uncodified) is anended to
read as foll ows:
FOR THE GROWMH PLANNI NG HEARI NGS BOARD

General Fund--State Appropriation (FYy 2004) . . . . . . . . $1,536,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . . (($34640600))
$1, 522, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3003-000))

$3, 058, 000

(End of part)
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PART 11
HUMAN SERVI CES

Sec. 201. 2004 c¢ 276 s 201 (uncodified) is anended to read as
fol | ows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES. (1)
Appropriations made in this act to the departnent of social and health
services shall initially be allotted as required by this act.
Subsequent allotnent nodifications shall not include transfers of

noneys between sections of this act except as expressly provided in
this act, nor shall allotnment nodifications permt noneys that are
provi ded solely for a specified purpose to be used for other than that
pur pose.

(2) The departnment of social and health services shall not initiate
any services that require expenditure of state general fund noneys
unl ess expressly authorized in this act or other law. The departnent
may seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anmounts anticipated in this act. |f the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation
provi di ng appropriation authority, and an equal anount of appropriated

state general fund noneys shall |apse. Upon the |apsing of any noneys
under this subsection, the office of financial nmanagenent shall notify
the legislative fiscal committees. As used in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornula basis by state funds.

(3)(a) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anpunts specified in this act. However, after May 1, 2004, unless
specifically prohibited by this act, the departnent nmay transfer
general fund--state appropriations for fiscal year 2004 anong prograns
after approval by the director of financial managenent; and after My
1, 2005, unless specifically prohibited by this act, the departnent nay

transfer general fund--state appropriations for fiscal year 2005 anobng
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prograns after approval by the director of financial nanagenent.
However, the departnent shall not transfer state noneys that are
provi ded solely for a specified purpose except as expressly provided in
subsection (3)(b) of this section.

(b) To the extent that transfers under subsection (3)(a) of this
section are insufficient to fund actual expenditures in excess of
fiscal year 2004 casel oad forecasts and utilization assunptions in the
nmedi cal assistance, long-termcare, foster care, adoption support, and
child support prograns, the departnment may transfer state noneys that
are provided solely for a specified purpose after approval by the
director of financial managenent.

(c) The director of financial managenent shall notify the
appropriate fiscal commttees  of the senate and house of
representatives in witing prior to approving any allotnent

nodi fications or transfers under this subsection.

(4) After consultation and coordination wth |local elected
officials and community groups to assure there will be no degradation
in existing services as a result of inplenmenting the Washington
medi caid integration project, the departnent shall report its progress
to the appropriate commttees of the legislature during the 2004
Septenber conmttee assenbly days and is authorized to develop an
integrated health care program designed to slow the progression of
illness and disability and better nanage Medicaid expenditures for the
aged and disabled population. Under this Washington nedicaid
integration partnership (WM P) the departnent nmay conbine and transfer
such Medicaid funds appropriated under sections 204, 206, 208, and 209
of this act as nay be necessary to finance a unified health care plan
for the WM P program enroll nment. The WM P pilot projects shall not
exceed a daily enroll nment of 6,000 persons during the 2003-05 bi enni um
The amount of funding assigned to the pilot projects fromeach program
may not exceed the average per capita cost assuned in this act for
individuals covered by that program actuarially adjusted for the
heal th condition of persons enrolled in the pilot, tines the nunber of
clients enrolled in the pilot. In inplementing the VWMP pilot
projects, the departnent may: (a) Wthhold from cal cul ations of
"avail abl e resources” as set forth in RCW71.24.025 a sumequal to the
capitated rate for individuals enrolled in the pilots; and (b) enpl oy
capitation financing and risk-sharing arrangenents in collaboration
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with health care service contractors licensed by the office of the
i nsurance commi ssioner and qualified to participate in both the
medi caid and nedicare prograns. The departnent shall conduct an
evaluation of the WMP, neasuring changes in participant health
out cones, changes in patterns of service utilization, participant
sati sfaction, participant access to services, and the state fiscal

I npact .

Sec. 202. 2004 c¢ 276 s 202 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - CHI LDREN AND FAM LY
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $219, 291, 000
General Fund--State Appropriation (FY 2005) . . . . . (($229:924,000))
$226, 779, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($422876,000))
$422, 254, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $400,000
Public Safety and Education Account--

State Appropriation . . . . . . . . . . . . . . . . . $21,488,000

Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $1,6488,000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$895-461.0090))

$891, 700, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,271,000 of the fiscal year 2004 general fund--state
appropriation, $2,271,000 of the fiscal year 2005 general fund--state
appropriation, and $1, 584, 000 of t he gener al fund- - f eder al
appropriation are provided solely for the category of services titled
"intensive famly preservation services."

(2) $701,000 of the general fund--state fiscal year 2004
appropriation and $701, 000 of the general fund--state fiscal year 2005
appropriation are provided to contract for the operation of one
pediatric interim care facility. The facility shall provi de
residential care for up to thirteen children through two years of age.
Seventy-five percent of the children served by the facility nust be in
need of special care as a result of substance abuse by their nothers.
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The facility shall also provide on-site training to biological
adoptive, or foster parents. The facility shall provide at |east three
mont hs of consultation and support to parents accepting placenent of
children fromthe facility. The facility may recruit new and current
foster and adoptive parents for infants served by the facility. The
departnent shall not require case nmanagenent as a condition of the
contract.

(3) $375,000 of the general fund--state fiscal year 2004
appropriation, $375,000 of the general fund--state fiscal year 2005
appropriation, and $322,000 of the general fund--federal appropriation
are provided for up to three nonfacility-based prograns for the
training, consultation, support, and recruitnment of biological, foster,
and adoptive parents of children through age three in need of special
care as a result of substance abuse by their nothers, except that each
program nay serve up to three nedically fragile nonsubstance-abuse-
affected children. 1In selecting nonfacility-based prograns, preference
shall be given to prograns whose federal or private funding sources
have expired or that have successfully perfornmed under the existing
pediatric interimcare program

(4) The providers for the 31 HOPE beds shall be paid a $1, 000 base
paynment per bed per nonth, and reinbursed for the renmainder of the bed
cost only when the beds are occupi ed.

(5) $125,000 of the general fund--state appropriation for fisca
year 2004 and $125,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a foster parent retention
program This program is directed at foster parents caring for
chil dren who act out sexually.

(6) Wthin funding provided for the foster care and adoption
support prograns, the departnent shall control reinbursenent deci sions
for foster care and adoption support cases such that the aggregate
average cost per case for foster care and for adoption support does not
exceed the anounts assunmed in the projected casel oad expenditures. The
departnent shall adjust adoption support benefits to account for the
availability of the new federal adoption support tax credit for special
needs chil dren.

(7) $50,000 of the fiscal year 2004 general fund--state
appropriation and $50, 000 of the fiscal year 2005 general fund--state
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appropriation are provided solely for a street youth program in
Spokane.

(8) $2,000,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely to increase shelter and ot her services for
victins of donestic violence, including $65,000 for donestic viol ence
shelter operating costs in Shelton.

(9) $1,773,000 of the general fund--state appropriation for fiscal
year 2005 and $531, 000 of the general fund--federal appropriation are
provi ded solely to inplenment Engrossed Substitute Senate Bill No. 6642
(case conferences), CAM S user interface inprovenents, and famly team
deci sion neetings, as part of the departnent's programinprovenent plan
i npl enent ati on.

(10) The departnent shall convene regional and |ocal departnment
staff and comunity-based agency staff to devel op recommended policies
and protocols concerning collaborative decision making, including
contracting, referrals, and resource allocation. The departnent shal
submt these recommendations to the governor and the appropriate
committees of the legislature by Decenber 1, 2004.

Sec. 203. 2004 c¢ 276 s 203 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES--JUVEN LE
REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $72,362,000
General Fund--State Appropriation (FY 2005) . . . . . (($#-697000))
$75, 425, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . . (($6266,000))
$6, 343, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,6098, 000
Juvenil e Accountability Incentive

Account - - Federal Appropriation . . . . . . . . . . . . $7,300,000

Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . $37,699 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($195-284.000))

$200, 227, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $695,000 of the violence reduction and drug enforcenent account
appropriation is provided solely for deposit in the county crimna
justice assistance account for costs to the crimnal justice system
associated wth the inplementation of chapter 338, Laws of 1997
(juvenile code revisions). The anmounts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenentation of chapter 338, Laws of 1997 and shall be
di stributed in accordance with RCW 82. 14. 310.

(2) $6,065,000 of the violence reduction and drug enforcenent
account appropriation is provided solely for the inplenentation of
chapter 338, Laws of 1997 (juvenile code revisions). The anounts
provided in this subsection are intended to provide funding for county
i npacts associated with the inplenentation of chapter 338, Laws of 1997
and shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(3) $1, 204,000 of the general fund--state appropriation for fiscal
year 2004, $1,204,000 of the general fund--state appropriation for
fiscal year 2005, and $5, 262,000 of the violence reduction and drug
enforcenment account appropriation are provided solely to inplenent
community juvenile accountability grants pursuant to chapter 338, Laws
of 1997 (juvenile code revisions). Funds provided in this subsection
may be used solely for community juvenile accountability grants,
adm ni stration of the grants, and eval uations of prograns funded by the
grants.

(4) 9$2,544,000 of the violence reduction and drug enforcenent
account appropriation is provided solely to inplenent alcohol and
subst ance abuse treatnent progranms for locally commtted offenders.
The juvenile rehabilitation adm nistration shall award these noneys on
a conpetitive basis to counties that submtted a plan for the provision
of services approved by the division of alcohol and substance abuse.
The juvenile rehabilitation adm nistration shall develop criteria for
eval uation of plans submtted and a tineline for awardi ng fundi ng and
shal | assist counties in creating and submtting plans for evaluation.

(5) $16,000 of the general fund--state appropriation for fisca
year 2004 and $16,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of chapter
167, Laws of 1999 (firearnms on school property). The anmounts provided
in this subsection are intended to provide funding for county inpacts
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associated with the inplenentation of chapter 167, Laws of 1999, and
shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(6) $16,000 of the violence reduction and drug enforcenent account
appropriation is provided solely for the evaluation of the juvenile
of fender co-occurring disorder pilot program

(7) For the purposes of a pilot project reconmmended by the famly
policy council, the juvenile rehabilitation admnistration shal
provide a block grant, rather than categori cal f undi ng, for
consolidated juvenile services, community juvenile accountability act
grants, the chemcally dependent disposition alternative, and the
special sex offender disposition alternative to the Pierce county
juvenile court. To evaluate the effect of decategorizing funding for
youth services, the juvenile court shall do the foll ow ng:

(a) Develop internmediate client outconmes according to the risk
assessnment tool (RAT) currently wused by juvenile courts and in
coordination with the juvenile rehabilitation adm nistration and the
famly policy council;

(b) Track the nunber of youth participating in each type of
service, internedi ate outcones, and the incidence of recidivismwthin
twenty-four nonths of conpletion of services;

(c) Track simlar data as in (b) of this subsection with an
appropriate control group, selected in coordination with the juvenile
rehabilitation admnistration and the famly policy council;

(d) Docunment the process for managing block grant funds on a
quarterly basis, and provide this report to the juvenile rehabilitation
adm nistration and the famly policy council; and

(e) Provide an initial process evaluation to the juvenile
rehabilitation admnistration and the famly policy council by January
30, 2004, and an internedi ate evaluation by Decenber 31, 2004. The
court shall develop this evaluation in consultation with the juvenile
rehabilitation admnistration, the famly policy council, and the
Washi ngton state institute for public policy.

(8) $158,000 of the general fund--state appropriation for fisca
year 2004 and $580,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to reinburse counties for |oca
juvenile disposition alternatives inplenented pursuant to Senate Bill
No. 5903 (juvenile offender sentencing). The juvenile rehabilitation
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adm nistration, in consultation with the juvenile court adm ni strators,

shall develop an equitable distribution formula for the funding
provided in this subsection. The juvenile rehabilitation
admnistration may adjust this funding level in the event that

utilization rates of the disposition alternatives are |lower than the
level anticipated by the total appropriations to the juvenile
rehabilitation admnistration in this section. If the bill is not
enacted by June 30, 2003, the anmounts provided in this subsection shal

| apse.

(9) $1,416,000 of the general fund--state appropriation for fiscal
year 2004 and $1,417,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for additional research-based
services to the juvenile parole population, including quality control
efforts to ensure appropriate inplenmentation of research-based
servi ces. The juvenile rehabilitation admnistration shall consult
with the Washington state institute for public policy in deciding which
interventions to provide to the parole population and appropriate
levels of quality control. O the total general fund--state
appropriation for fiscal year 2004, up to $55, 000 nmay be used for
addi tional suicide precaution training for staff.

Sec. 204. 2004 c¢ 276 s 204 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- MENTAL HEALTH
PROGRAM

(1) COMMUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2004) . . . . . . . $200, 251, 000
General Fund--State Appropriation (FY 2005) . . . . . (($2134,010,000))
$211, 750, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($465549,000))
$403, 288, 000

General Fund--Local Appropriation. . . . . . . . . . . . . $1,970,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($821780.000))

$836, 659, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:
(a) Regional support networks shall use portions of the genera
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fund--state appropriation for inplenentation of working agreenents with
the vocational rehabilitation program that will maxim ze the use of
federal funding for vocational prograns.

(b) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reinburse the aging and disability services
adm nistration for the general fund--state cost of nedicaid persona
care services that enrolled regional support network consunmers use
because of their psychiatric disability.

(c) $4,222,000 of the general fund--state appropriation for fiscal
year 2004, $4,222,000 of the general fund--state appropriation for
fiscal year 2005, and $8,444,000 of the general fund--federal
appropriation are provided solely for the continued operation of
comunity residential and support services for persons whose treatnent
needs constitute substantial barriers to community placenent and who no
| onger require active psychiatric treatnent at an inpatient hospita
| evel of care, no longer neet the criteria for inpatient involuntary
comm tment, and have been di scharged froma state psychiatric hospital.
Primary responsibility and accountability for provision of appropriate
community support for persons placed with these funds shall reside with
the nmental health program and the regional support networks, wth
partnership and active support from the alcohol and substance abuse
division and from the aging and disability services admnistration
The departnent shall continue performance-based incentive contracts to
provi de appropriate conmunity support services for individuals |eaving
the state hospitals under this subsection. The departnment shall first
seek to contract with regional support networks before offering a
contract to any other party. The funds appropriated in this subsection
shall not be considered "available resources" as defined in RCW
71.24.025 and are not subject to the standard allocation formula
applied in accordance with RCW 71. 24. 035(13) (a).

(d) At least $902,000 of the federal block grant funding
appropriated in this subsection shall be used for the continued
operation of the nentally ill offender pilot program

(e) Wthin funds appropriated in this subsection, the departnment
shall contract with the Cark county regional support network for
devel opnent and operation of a project denonstrating collaborative
met hods for providing intensive nental health services in the schoo
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setting for severely enotionally disturbed children who are nedicaid
el i gi ble. Project services are to be delivered by teachers and
teachi ng assistants who qualify as, or who are under the supervision
of, mental health professionals neeting the requirenents of chapter
275-57 WAC. The departnent shall increase nedicaid paynents to the
regi onal support network by the ambunt necessary to cover the necessary
and allowable costs of the denonstration, not to exceed the upper
paynent |limt specified for the regional support network in the
departnent's nedicaid waiver agreenent with the federal governnent
after neeting all other nedicaid spending requirenents assuned in this
subsection. The regional support network shall provide the departnent
with (i) periodic reports on project service |evels, nethods, and
outcones; and (ii) an intergovernnental transfer equal to the state
share of the increased nedicaid paynent provided for operation of this
proj ect .

(f) The departnent shall assure that each regional support network
i ncreases spending on direct client services in fiscal years 2004 and
2005 by at |east the sane percentage as the total state, federal, and
| ocal funds allocated to the regional support network in those years
exceed the anounts allocated to it in fiscal year 2003.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (Fy 2004) . . . . . . . $86,607,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($8+592,6000))
$90, 793, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($346,945000))
$146, 194, 000

CGeneral Fund--Private/Local Appropriation . . . . . . (($29,663,000))
$28, 419, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($350,207-060))

$352, 013, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The state nental hospitals nmay use funds appropriated in this
subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) The nental health program at Wstern state hospital shall
continue to use | abor provided by the Tacoma prerel ease program of the
departnment of corrections.
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(c) $124,000 of the general fund--state appropriation for fisca
year 2005, $19,000 of the general fund--private/local appropriation
and $17,000 of the general fund--federal appropriation are provided

solely for inplenmentation of Senate Bill No. 6358 (treatnment orders).

If Senate Bill No. 6358 is not enacted by June 30, 2004, the anobunt
provided in this subsection shall | apse.

(3) aVvIiL COMWM TMENT

General Fund--State Appropriation (FY 2004) . . . . . . . $29, 194,000

General Fund--State Appropriation (FY 2005) . . . . . (($34460,000))

$39, 914, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($63-594,000))

$69, 108, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $300,000 of the general fund--state appropriation for fisca
year 2004 and $300,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for public safety mtigation
funding for jurisdictions affected by the placenent of the secure
community transition facility on MNeil 1sland. O this anount,
$45, 000 per year shall be provided to the city of Lakewood on Sept enber
1, 2003, and Septenber 1, 2004, for police protection services provided
by the city at Wstern State Hospital and adjacent areas. O the
remai ni ng $255,000 per vyear, the departnent shall reinburse the
affected jurisdictions for their docunented costs that have been
negotiated in an interagency agreenent between the departnent and each
jurisdiction, as follows:

(i) Up to $125,000 per year shall be provided to Pierce county for
its additional public safety costs as defined in RCW71. 09. 344(2).

(ii) Up to $45,000 per year shall be provided to affected
jurisdictions other than Pierce county for the costs of training their
| aw enforcenent and admnistrative personnel as defined in RCW
71.09. 344(2) (a).

(ti1) The remaining anmounts are for affected jurisdictions other
than Pierce county for reinbursenent of their docunented public safety
costs as defined in RCW 71.09.344(2) (b), (c), and (d).

(b) $4,000 of the general fund--state appropriation for fiscal year
2004 and $354, 000 of the general fund--state appropriation for fisca
year 2005 are provided solely for mtigation costs associated wth the
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devel opnent and occupancy of the secure community transition facility
in Seattle, as described in the settlenent agreenent dated February 3,
2004, between the departnment and the city of Seattle. If Cty of
Seattle v. DSHS, King County Superior Court Cause No. 03-2-37882-SEA is
not dism ssed with prejudice by July 1, 2004, this appropriation shal

| apse. |If the proceeding requested by the city under RCW 71. 09. 342(5)
is not wthdrawmm or dismssed with prejudice by July 1, 2004, this
appropriation shall |apse.

(c) $1,212,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 260, 000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for legal fees charged to the
special comm tnent program including increased hourly rates.

(4) SPECI AL PROJECTS

General Fund--Federal Appropriation . . . . . . . . . . . . $2,082,000
(5) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2004) . . . . . . . . $3,124,000
General Fund--State Appropriation (FY 2005) . . . . . . (($3,208,600))
$3, 485, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . . (($5-948,000))
$5, 539, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$t2250-000))

$12, 722, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $113,000 of the general fund--state appropriation for fisca
year 2004, $125,000 of the general fund--state appropriation for fiscal
year 2005, and $164, 000 of the general fund--federal appropriation are
provided solely for the institute for public policy to evaluate the
i npacts of chapter 214, Laws of 1999 (nentally ill offenders), chapter
297, Laws of 1998 (commtnent of nentally ill persons), and chapter
334, Laws of 2001 (nmental health performance audit).

(b) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--federal appropriation are

provi ded solely for a study of the prevalence of nental illness anong
the state's regional support networks. The study shall exam ne how
reasonabl e estimates of the preval ence of nental illness relate to the

i nci dence of persons enrolled in nedical assistance prograns in each
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regi onal support network area. In conducting this study, the
departnent shall consult with the joint legislative audit and review
conmm ttee, regi onal support net wor ks, community nental heal t h
providers, and nental health consuner representatives. The departnent
shall submt a final report on its findings to the fiscal, health care,
and human services conmttees of the |egislature by Novenber 1, 2003.

(c) $53,000 of the general fund--state appropriation and $47, 000 of
the general fund--federal appropriation for fiscal year 2005 are
provided solely for developnment of a plan for mintaining and
increasing the nunber of beds available for treatnent of persons
experiencing acute psychiatric energencies. The plan is to provide an
estimate of the nunber of state hospital and community acute care beds
needed in different areas of the state, and to estimate the
construction and operating cost of neeting that need under alternative
operating arrangenents.

Sec. 205. 2004 c¢ 276 s 205 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- DEVELOPMENTAL
DI SABI LI TI ES PROGRAM

(1) COVWLUNI TY SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $250,633, 000
General Fund--State Appropriation (FY 2005) . . . . . (($274414.000))

$271, 369, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($453,434,000))

$449, 765, 000

Heal th Services Account--State
Appropriation . . . . . . . . . . . . . . . ... $971, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$979452000))
$972, 738, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Any new funding for famly support and high school transition
along with a portion of existing funding for these prograns shall be
provi ded as supplenmental security income (SSI) state supplenental
paynents for persons with devel opnental disabilities in famlies with
taxable incones at or below 150 percent of nedian famly incone.
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| ndi vi dual s receiving famly support or high school transition paynents
shall not becone eligible for nedical assistance under RCW 74.09.510
due solely to the receipt of SSI state supplenental paynents.

(b) The health services account appropriation and $971, 000 of the
general fund--federal appropriation are provided solely for health care
benefits for hone care workers with famly inconmes bel ow 200 percent of
the federal poverty |evel who are enpl oyed through state contracts for
twenty hours per week or nore.

(1) Premum paynents for individual provider honme care workers
shall be made only to the subsidized basic health plan.

(ii) Honme care agencies nmy obtain coverage either through the
basic health plan or through an alternative plan wth substantially
equi val ent benefits. Prem um paynents nmade to honme care agencies shal
be limted to hone care workers who are enpl oyed at | east twenty hours
per week to serve state-funded clients. It is the intent of the
| egislature to fund the purchase of health care benefits for agency
hone care providers in a nore fiscally prudent manner. The |egislature
encour ages agency providers to purchase nore cost-effective health care
benefits, including increasing participation in the basic health plan
or purchasing substantially equivalent benefits with substantially
equi val ent costs.

(c) $562,000 of the general fund--state appropriation for fisca
year 2004, $1,767,000 of the general fund--state appropriation for
fiscal year 2005, and $2,266,000 of the general fund--federal
appropriation are provided solely for community residential and support
servi ces. Funding in this subsection shall be prioritized for (i)
residents of residential habilitation centers who are able to be
adequately cared for in community settings and who choose to live in
those community settings; (ii) clients without residential services who
are at immediate risk of institutionalization or in crisis; (iii)
children who are aging out of other state services; and (iv) current
home and comruni ty-based wai ver programclients who have been assessed
as having an immediate need for increased services. The depart nent
shall ensure that the average cost per day for all program services

ot her than start-up costs shall not exceed $300. In order to nmaxim ze
the nunber of clients served and ensure the cost-effectiveness of the
wai ver prograns, the departnment wll strive to limt new client
pl acenment expenditures to 90 percent of the budgeted daily rate. | f
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this can be acconplished, additional clients may be served with excess
funds provided the total projected carry-forward expenditures do not
exceed the anounts estimated. The departnent shall inplenent the four
new wai ver prograns such that decisions about enrollnent |evels and the
anount, duration, and scope of services maintain expenditures within
appropri ations. The departnment shall electronically report to the
appropriate commttees of the legislature, within 45 days follow ng
each fiscal year quarter, the nunber of residents noving into comunity
settings and the actual expenditures for all comunity services to
support those residents.

(d) $563,000 of the general fund--state appropriation for fisca
year 2004, $1,390,000 of the general fund--state appropriation for
fiscal year 2005, and $1,905,000 of +the general fund--federal
appropriation are provided solely for expanded conmunity services for
persons wth developnental disabilities who also have comunity
protection issues. Funding in this subsection shall be prioritized for
(1) clients being diverted or discharged from the state psychiatric
hospitals; (ii) clients participating in the dangerous nentally ill
of fender program (iii) <clients participating in the community
protection program and (iv) nment al health crisis diversion
out pl acenents. The departnent shall ensure that the average cost per
day for all program services other than start-up costs shall not exceed

$300. In order to maxim ze the nunber of clients served and ensure the
cost-effectiveness of the waiver progranms, the department wll strive
to limt new client placenent expenditures to 90 percent of the
budgeted daily rate. |If this can be acconplished, additional clients
may be served with excess funds provided the total projected carry-
forward expenditures do not exceed the anounts estinated. The
departnment shall inplenment the four new waiver prograns such that
deci si ons about enrollnment |evels and the anobunt, duration, and scope
of services mintain expenditures wthin appropriations. The

departnent shall electronically report to the appropriate commttees of
the legislature, within 45 days follow ng each fiscal year quarter, the
nunber of persons served with these additional community services,
where they were residing, what kinds of services they were receiving
prior to placenent, and the actual expenditures for all community
services to support these clients.
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(e) The departnent shall provide a status report on the transition,
i npl enentation, and operation of the four hone and comunity-based
wai vers that will replace the community alternatives program waiver.
The departnent shall electronically report to the appropriate
commttees of the legislature, within 45 days follow ng each fisca
year quarter for the quarters through Decenber 2004, the follow ng
informati on for each honme and comruni ty-based waiver: Total projected
state and federal fiscal year expenditures, year-to-date actua
expendi t ures conpared to projected expenditures, year-to-date
unduplicated clients conpared to projected clients, actual average per
capita costs conpared to projected per capita costs, nunber of
transfers between waivers, amount of energency funds spent to date
conpared to projected energency costs, state and federal funds
transferred from the nedicaid personal care programto the four hone
and conmmuni ty-based wai ver prograns, and the year-to-date nunber of new
clients added to a wai ver program

(f) The departnment may transfer funding provided in this subsection
to neet the purposes of subsection (2) of this section to the extent
that fewer residents of residential habilitation centers choose to nove
to community placenents than was assuned in this appropriation.

(g) $3,202,000 of the general fund--state appropriation for fiscal
year 2004, $4,472,000 of the general fund--state appropriation for
fiscal year 2005, and $7,633,000 of +the general fund--federal
appropriation are provided solely for the purpose of providing a wage
i ncrease effective Cctober 1, 2003, for individual home care workers
providing state-funded services. The anmobunts in this subsection also
include the funds needed for the enployer share of unenploynent and
social security taxes on the anmount of the increase.

(h) $213,000 of the general fund--state appropriation for fisca
year 2004, $289,000 of the general fund--state appropriation for fiscal
year 2005, and $500, 000 of the general fund--federal appropriation are
provi ded solely to increase paynents to agency hone care providers from
$13.44 per hour to $14.27 per hour effective Cctober 1, 2003. The
anounts in this subsection shall be used to increase conpensation for
direct care workers by 75 cents per hour. The anounts in this
subsection also include the funds needed for the enployer share of
unenpl oynment and social security taxes on the anount of the increase.
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(i) $1,000,000 of the general fund--state appropriation for fiscal
year 2005 and $300, 000 of the general fund--federal appropriation are
provided solely for enploynent and day services. Priority
consideration for this new funding shall be young adults wth
devel opnental disabilities living with their famly who need enpl oynent
opportunities and assistance after high school graduation. Servi ces
shal | be provided proportionately between wai ver and nonwai ver clients.
Federal funds may be used to enhance this funding only to the extent
that a client is already on a hone and community-based waiver. This
fundi ng shall not be used to add new clients to a hone and comunity-
based wai ver.

(j) $312,000 of the general fund--state appropriation for fisca
year 2005 and $290, 000 of the general fund--federal appropriation are
provi ded solely to increase paynents to agency hone care providers from
$14.27 per hour to $14.93 per hour, effective Cctober 1, 2004. The
anmounts in this subsection shall be used to increase conpensation for
direct care workers by 50 cents per hour. The anmounts in this
subsection also include the funds needed for the enployer share of
unenpl oynment and social security taxes on the anount of the increase.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $67,6708,000
General Fund--State Appropriation (FY 2005) . . . . . (($#6:794,000))
$70, 958, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($348,998,6000))
$149, 161, 000

General Fund--Private/lLocal Appropriation . . . . . . . . $11,228,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($298,728-000))

$299, 055, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: The departnent may transfer funding
provided in this subsection to neet the purposes of subsection (1) of
this section to the extent that nore residents of residential
habilitation centers choose to nove to community placenents than was
assunmed in this appropriation.

(3) PROGRAM SUPPORT
General Fund--State Appropriation (FY 2004) . . . . . . . . $2,474,000
General Fund--State Appropriation (FY 2005 . . . . . . . . $3,208,000
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General Fund--Federal Appropriation . . . . . . . . . . . . $4,209,000

Tel ecommuni cati ons Devices for the Hearing and
Speech | npaired Account Appropriation . . . . . . . . . . $891,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $10,782,000

The appropriation in this subsection is subject to the follow ng
conditions and limtations: $245,000 of the general fund--state
appropriation for fiscal year 2004, $996, 000 of the general fund--state
appropriation for fiscal year 2005 and $1,258,000 of the general
fund--federal appropriation are provided solely for the purpose of
devel oping and inplenenting a consistent needs assessnent i nstrunent
for use on all clients with devel opnental disabilities. In devel oping
the instrunent, the departnment shall develop a process for collecting
data on famly incone for mnor children wth devel opnenta
disabilities who are clients of the departnment and shall ensure that
this information is captured as part of the client assessnent process.

(4) SPECI AL PROJECTS
Gener al Fund--Federal Appropriation. . . . . . . . . . . $13,604,000

Sec. 206. 2004 c¢c 276 s 206 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- AG NG AND ADULT
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $523, 896, 000

General Fund--State Appropriation (FY 2005) . . . . . (($5¥8-270:000))

$564, 005, 000

CGeneral Fund--Federal Appropriation . . . . . . . . (($338+256,000))

$1,175, 553, 000

General Fund--Private/lLocal Appropriation . . . . . . . . $18,644,000
Heal th Services Account--State

Appropriation . . . . . . . . . . . . . . . . .. $4, 888, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($2-332948,000))

$2, 286, 986, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The entire health services account appropriation, $1,476,000 of
the general fund--state appropriation for fiscal year 2004,
(($34,043,000)) $3,838,000 of the general fund--state appropriation for
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fiscal year 2005, and (($6+854-000)) $9,924,000 of the general fund--
federal appropriation are provided solely for health care benefits for
home care workers who are enployed through state contracts for at | east
twenty hours per week.

(a) Prem um paynents for individual provider home care workers
shall be made only to the subsidized basic health plan, and only for
persons with incomes bel ow 200 percent of the federal poverty |evel.

(b) Honme care agencies nmay obtain coverage either through the basic
health plan or through an alternative plan wth substantially
equi val ent benefits. Prem um paynents nmade to honme care agenci es shal
be limted to hone care workers who are enployed at | east twenty hours
per week to serve state-funded clients. It is the intent of the
| egislature to fund the purchase of health care benefits for agency
hone care providers in a nore fiscally prudent manner. The |egislature
encour ages agency providers to purchase nore cost-effective health care
benefits, including increasing participation in the basic health plan
or purchasing substantially equivalent benefits with substantially
equi val ent costs.

(2) $1,768,000 of the general fund--state appropriation for fiscal
year 2004 and $1, 768,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for operation of the volunteer
chore services program

(3) For purposes of inplenenting chapter 74.46 RCW the weighted
average nursing facility paynment rate shall be no nore than $142.04 for
fiscal year 2004, and no nore than $148.11 for fiscal year 2005. For
all facilities, the direct care, therapy care, support services, and
oper ati ons conponent rates established in accordance with chapter 74.46
RCWshal |l be adjusted for econom c trends and conditions by 3.0 percent
effective July 1, 2003, and by an additional 2.4 percent effective July
1, 2004.

(4) In accordance with chapter 74.46 RCW the departnent shal
issue certificates of capital authorization that result in up to $32
mllion of increased asset value conpleted and ready for occupancy in
fiscal year 2004; up to $32 million of increased asset value conpl eted
and ready for occupancy in fiscal year 2005; and up to $32 mllion of
i ncreased asset val ue conpleted and ready for occupancy in fiscal year
2006.
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(5) Adult day health services shall not be considered a duplication
of services for persons receiving care in long-term care settings
I i censed under chapter 18.20, 72.36, or 70.128 RCW

(6) In accordance with chapter 74.39 RCW the departnent may
i npl emrent two nedi cai d waiver progranms for persons who do not qualify
for such services as categorically needy, subject to federal approva
and the follow ng conditions and Iimtations:

(a) One wai ver program shall include coverage of care in community
residential facilities. Enrollnment in the waiver shall not exceed 600
persons at any tine.

(b) The second waiver program shall include coverage of in-hone
care. Enrollnent in this second waiver shall not exceed 200 persons at
any tine.

(c) The departnment shall identify the nunber of nedically needy

nursi ng honme residents, and enroll nment and expenditures on each of the
two nedically needy waivers, on nonthly managenent reports.

(d) The departnent shall track and electronically report to health
care and fiscal commttees of the |egislature by Novenber 15, 2004, on
the types of long-term care support a sanple of waiver participants
were receiving prior to their enrollnment in the waivers, how those
services were being paid for, and an assessnent of their adequacy.

(e) If it is necessary to establish a waiting list for either
wai ver because the budgeted nunber of enroll nent opportunities has been
reached, the departnent shall track how the |long-term care needs of
applicants assigned to the waiting |list are net.

(7) $118,000 of the general fund--state appropriation for fisca
year 2004, $118,000 of the general fund--state appropriation for fisca
year 2005, and $236, 000 of the general fund--federal appropriation are
provided solely for the departnment to assess at |east annually each
elderly resident residing in residential habilitation centers and
state-operated living alternatives to determine if the resident can be
nmore appropriately served in a less restrictive setting.

(a) The departnment shall consider the proximty to the resident of
the famly, friends, and advocates concerned with the resident's
wel | -being in determ ning whether the resident should be noved froma
residential habilitation center to a different facility or program

(b) In assessing an elderly resident under this section and to
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ensure appropriate placenent, the departnent shall identify the special
needs of the resident, the types of services that will best neet those
needs, and the type of facility that will best provide those services.

(c) The appropriate interdisciplinary team shall conduct the
eval uati on.

(d) If appropriate, the departnent shall coordinate with the | ocal
mental health authority.

(e) The departnent may expl ore whether an enhanced rate is needed
to serve this population.

(8) Wthin funds appropriated in this section, the departnent may
expand the nunber of boardi ng hone beds participating in the denentia
pilot project by up to 200. These additional beds shall provide
persons with Alzheiner's disease or related denentias who m ght
ot herwi se require nursing honme care accommodation in |icensed boardi ng
home facilities that specialize in caring for such conditions.

(9) The departnent shall establish waiting lists to the extent
necessary to assure that annual expenditures on the comrunity options
program entry systens (COPES) program do not exceed appropriated
| evel s. In establishing and managing any such waiting list, the
departnent shall assure priority access to persons with the greatest
unnmet needs, as determ ned by departnent assessnent processes.

(10) $6, 418,000 of the general fund--state appropriation for fiscal
year 2004, $8,620,000 of the general fund--state appropriation for
fiscal year 2005, and $15,038,000 of the general fund--federal
appropriation are provided solely for the purpose of providing a wage
i ncrease effective COctober 1, 2003, for individual home care workers
providing state-funded services. The anmobunts in this subsection also
i nclude the funds needed for the enployer share of unenploynent and
soci al security taxes on the anmount of the increase.

(11) $2, 294,000 of the general fund--state appropriation for fiscal
year 2004, $3,266,000 of the general fund--state appropriation for
fiscal year 2005, and $5,6560,000 of +the general fund--federal
appropriation are provided solely to increase paynents to agency hone
care providers from $13.44 per hour to $14.27 per hour effective
Cctober 1, 2003. The anounts in this subsection shall be used to
i ncrease conpensation for direct care workers by 75 cents per hour.
The amounts in this subsection also include the funds needed for the
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enpl oyer share of unenpl oynent and social security taxes on the anount
of the increase.

(12) $1,952,000 of the general fund--state appropriation for fisca
year 2005 and $1, 941, 000 of the general fund--federal appropriation are
provi ded solely to increase paynents to agency hone care providers from
$14.27 per hour to $14.93 per hour, effective Cctober 1, 2004. The
anounts in this subsection shall be used to increase conpensation for
direct care workers by 50 cents per hour. The anounts in this
subsection also include the funds needed for the enployer share of
unenpl oynent and social security taxes on the anopunt of the increase.

(13) $500, 000 of the general fund--state appropriation for fisca
year 2005 is provided solely for area agencies on aging, or entities
wi th which area agencies on aging contract, to provide support services
for grandparents and other formal and informal kinship caregivers of
chil dren throughout the state.

(a) Support services shall include but not be limted to assistance
in gaining access to those services, counseling, organization of
support groups, and respite care.

(b) In providing support services under the Kkinship caregivers
support program area agencies on aging shall give priority to kinship
caregivers who are at the greatest risk of being unable to maintain the
caregiving role.

(c) In carrying out the kinship caregivers support program each
area agency on aging shall coordinate the activities of the agency, or
entities with which the agency contracts, with the activities of other
public and private agencies or organi zations providing simlar services
for kinship caregivers.

Sec. 207. 2004 c¢ 276 s 207 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- ECONOM C SERVI CES
PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $445,968, 000
General Fund--State Appropriation (FY 2005) . . . . . (($43%4-+720,000))
$452, 695, 000

CGeneral Fund--Federal Appropriation . . . . . . . . (($3-2068+746,000))
$1, 216, 706, 000

CGeneral Fund--Private/Local Appropriation . . . . . . (($33,-894,6000))
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$32, 673, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($2-126,325,000))
$2, 148, 042, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $273,652,000 of the general fund--state appropriation for
fiscal year 2004, $273, 695,000 of the general fund--state appropriation
for fiscal year 2005, and $1, 000, 222,000 of the general fund--federa
appropriation are provided solely for all conponents of the WrkFirst
program Wthin the anounts provided for the WrkFirst program the
departnent shall

(a) Continue to inplenment WorkFirst programinprovenents that are
desi gned to achi eve progress agai nst outconme neasures specified in RCW
74. 08A. 410. Valid outcome neasures of job retention and wage
progression shall be devel oped and reported quarterly to appropriate
fiscal and policy commttees of the legislature for famlies who | eave
assi stance, neasured after 12 nonths, 24 nonths, and 36 nonths. The
departnment shall also report the percentage of famlies who have
returned to tenporary assistance for needy famlies after 12 nonths, 24
nmont hs, and 36 nont hs;

(b) Submt a report by Cctober 1, 2003, to the fiscal commttees of
the |l egislature containing a spending plan for the WrkFirst program
The plan shall identify how spending levels in the 2003-2005 bi enni um
will be adjusted to stay wthin available federal grant |evels and the
appropriated state-fund |l evels; and

(2) $57,547,000 of the general fund--state appropriation for fisca
year 2004 and (($59+953,000)) $73,424,357 of the general fund--state
appropriation for fiscal year 2005 are provided solely for cash
assi stance and other services to recipients in the general assistance--
unenpl oyabl e program Wthin these anounts, the departnent may expend
funds for services that assist recipients to reduce their dependence on
public assistance, provided that expenditures for these services and
cash assi stance do not exceed the funds provided.

(3) $936,000 of the general fund--state appropriation for fisca
year 2004 and $936,000 of the general fund--state appropriation for
fiscal year 2005 are provided for the departnent to assist in
naturalization efforts for |egal aliens whose eligibility for federal
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suppl enmental security inconme has expired. The departnment shall use
fundi ng previously spent on general assistance enpl oynent supports for
these naturalization services.

(4) $3,940,000 of the general fund--state appropriation for fiscal
year 2004 and $3, 940,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the food assistance program
for legal immgrants. The level of benefits shall be equivalent to the
benefits provided by the federal food stanp program

(5) $9,142,000 of the general fund--federal appropriation is
provided solely for increased reinbursement of county |egal-clerk
services for child support enforcenent. The departnent shall ensure
this increase in cost does not reduce federal incentive paynents.

(6) In review ng the budget for the division of child support, the
| egi sl ature has conducted a review of the Wshington state child
support schedul e, chapter 26.19 RCW and supporting docunentation as
required by federal |aw The legislature concludes that the
application of the support schedule continues to result in the correct
anount of child support to be awarded. No further changes will be nade
to the support schedule or the economc table at this tine.

(7) $1, 250,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for the departnent to maintain specialized
enpl oynment services through the WrkFirst/LEP pathway program for

refugees and other I|imted-English-proficient (LEP) famlies and
i ndi vidual s that receive tenporary assistance for needy famlies, state
famly assistance, or refugee cash assistance benefits. These

enpl oynment services include but are not limted to English as a second
| anguage (ESL), job placenent assistance, and work support services.
(8) $96,000 of the general fund--state appropriation for fisca
year 2005, $16,000 of the general fund--federal appropriation, and
$11, 000 of the general fund--local appropriation are provided solely

for the inplenmentation of Engrossed Senate Bill No. 6411 (reducing
hunger), including section 2 of the act. If the bill is not enacted by
June 30, 2004, the anounts provided in this section shall |apse.

(9) $500,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for a subsidy rate increase for child care
providers in urban areas of region 1.
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Sec. 208. 2004 c¢ 276 s 208 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - ALCOHOL AND SUBSTANCE
ABUSE PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $39,6979, 000
General Fund--State Appropriation (FYy 2005 . . . . . . . $41, 201, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($94,165000))
$98, 359, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $630,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,060,000
Crimnal Justice Treatnment Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $8,950,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . $49,142,000
((PFeb#eﬁ+Gaﬁb#+ng—IFea%HEH%—Aeee&HP——SPaPe
Approepriation— ————————————— $500,-000) )
TOTAL APPROPRIATION . . . . . . . . . . . . . (($236,5674000))

$240, 321, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $966,197 of the general fund--state appropriation for fisca
year 2004 and $966, 197 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the parent child assistance
program The departnent shall contract with the University of
Washi ngt on and communi ty-based providers in Spokane and Yakina for the
provision of this program For all contractors, indirect charges for
adm ni stering the program shall not exceed ten percent of the total
contract anount.

(2) $250,000 of the general fund--state appropriation for fisca
year 2005 is provided for the Washi ngton state nentorlng part ner shi p.

Sec. 209. 2004 c¢c 276 s 209 (uncodified) is anended to read as

p. 55 SB 5074



© 00 N O Ol WDN P

[ S S S
a A WO N R O

W W W W W W W WNDNDNDDNDNDNDNDNDNDNDNDNDNMNMNDNREPERPREPPR
N o oA WNEPE OO 0o N0, WDNE OO oo N

FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- MEDI CAL ASSI STANCE
PROCGRAM

General Fund--State Appropriation (FY 2004) . . . . . . $1,119,6073, 000
General Fund--State Appropriation (FY 2005) . . . . ((%$4-248,580,000))
$1, 331, 727, 000
CGeneral Fund--Federal Appropriation . . . . . . . . (($3:892248,000))
$3, 892, 387, 000
CGeneral Fund--Private/Local Appropriation . . . . . . (($248,296,000))

$289, 940, 000

Emer gency Medi cal Services and Trauma Care Systens

Trust Account--State Appropriation . . . . . . . . . . $14,004, 000
Heal t h Services Account--State Appropriation . . . . (($#08:854,000))
$672,947, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($5261-055000))

$7, 320, 078, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Based on quarterly expenditure reports and casel oad forecasts,
if the departnent estimates that expenditures for the nedical
assi stance programw || exceed the appropriations, the departnent shal
take steps including but not |limted to reduction of rates or
elimnation of optional services to reduce expenditures so that total
program costs do not exceed the annual appropriation authority.

(2) The departnent shall continue to extend nedicaid eligibility to
children through age 18 residing in households wth inconmes bel ow 200
percent of the federal poverty |evel.

(3) In determning financial eligibility for nedicaid-funded
services, the departnent is authorized to disregard recoveries by
Hol ocaust survivors of insurance proceeds or other assets, as defined
in RCW 48. 104. 030.

(4) $493,000 of the health services account appropriation for
fiscal year 2004, (($748,000)) $4,054,000 of the health services
account appropriation for fiscal year 2005, and (($3244,000))
$5,041,000 of the general fund--federal appropriation are provided
solely for inplenentation of a "ticket to work"” nedicaid buy-in program
for working persons with disabilities, operated in accordance with the
foll ow ng conditions:
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(a) To be eligible, a working person with a disability nust have
total incone which is |less than 450 percent of poverty;

(b) Participants shall participate in the cost of the program by
paying (i) a nonthly enrollnment fee equal to fifty percent of any
unearned i ncone in excess of the nedicaid nedically needy standard; and
(1i) a nonthly premumequal to 5 percent of all unearned incone, plus
5 percent of all earned incone after disregarding the first sixty-five
dol lars of nonthly earnings, and half the renainder;

(c) The departnent shall establish nore restrictive eligibility
standards than specified in this subsection to the extent necessary to
operate the programw thin appropriated funds; and

(d) The departnent mnmay require point-of-service copaynents as
appropriate, except that copaynents shall not be so high as to
di scour age appropriate service utilization, particul arly of
prescription drugs needed for the treatnment of psychiatric conditions.

(5) Sufficient funds are appropriated in this section for the
departnent to continue podiatry services for nedicaid-eligible adults.

(6) Sufficient funds are appropriated in this section for the
departnment to provide an adult dental benefit equivalent to
approximately 75 percent of the dental benefit provided during the
2001- 03 bi ennium The departnent shall establish the scope of services
to be provided within the available funds in consultation wth dental
provi ders and consuner representatives.

(7) The legislature reaffirnms that it is in the state's interest
for Harborview nedical center to remain an economcally viable
conponent of the state's health care system

(8) In accordance with RCW 74.46.625, $35,953,000 of the fisca
year 2004 health services account appropriation, $20,577,000 of the
fiscal year 2005 health services account appropriation, and $61, 037, 000
of the general fund--federal appropriation are provided solely for
suppl enmental paynents to nursing hones operated by rural public
hospital districts. The paynents shall be conditioned upon (a) a
contractual comm tnment by the association of public hospital districts
and participating rural public hospital districts to nmake an
i ntergovernnmental transfer to the state treasurer, for deposit into the
health services account, equal to at least 91.9 percent of the
suppl enental paynents; (b) a contractual commtnent by the association
of public hospital districts to return at least 8.1 percent of the
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suppl emental paynents to the participating rural hospital districts;
and (c) a contractual commtnent by the participating districts to not
al | ow expenditures covered by the suppl enental paynents to be used for
medicaid nursing hone rate setting. A hospital which does not
participate in the supplenental paynent intergovernnental transfer
budgeted for fiscal year 2003 shall not be eligible to participate in
t he suppl enental paynents budgeted in this subsection for fiscal year
2004. The participating districts shall retain no nore than a total of
$9, 600, 000 for the 2003-05 bi ennium

(9) $12,318,000 of the health services account appropriation for
fiscal year 2004, $10,738,000 of the health services account
appropriation for fiscal year 2005, and $23, 056,000 of the genera
fund- - f eder al appropriation are provided solely for additiona
di sproportionate share and nedicare upper paynment limt paynents to
public hospital districts and to the state's teaching hospitals. The
paynments shall be conditioned upon a contractual commtnent by the
participating public hospitals to nake an i ntergovernnental transfer to
the health services account equal to at least 91 percent of the
addi ti onal paynents. The state's teaching hospitals shall retain at
| east 28 percent of the anmpunts retained by hospitals under these
prograns, or the maxi mum all owabl e under the teaching hospitals' |limts
as established under federal rule, whichever is |ess.

(10) $3,178,000 of the health services account appropriation,
$4, 208, 000 of the general fund--Ilocal appropriation, and $7, 308, 000 of
the general fund--federal appropriation are provided solely for grants
to rural hospitals. The departnent shall distribute the funds under a
formula that provides a relatively larger share of the available
funding to hospitals that (a) serve a disproportionate share of |ow
i ncome and nedically indigent patients and (b) have relatively smaller
net financial margins, to the extent allowed by the federal nedicaid
program

(11) $36,002,000 of the health services account appropriation and
$26, 080, 000 of the general fund--federal appropriation are provided
solely for grants to nonrural hospitals. The departnent shal
distribute the funds under a fornula that provides a relatively |arger
share of the available funding to hospitals that (a) serve a
di sproportionate share of l[owincome and nedically indigent patients
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and (b) have relatively smaller net financial margins, to the extent
al l oned by the federal nedicaid program

(12) $302,000 of the general fund--state appropriation for fiscal
year 2004, (($36+1000)) $1,969,000 of the general fund--state
appropriation for fiscal year 2005, and (($3+~+#5+066)) $19,921, 000 of
the general fund--federal appropriation are provided solely for
devel opnment and i nplenentation of a replacenent systemfor the existing
medi caid managenent information system The nedicaid mnagenent
i nformati on systemrepl acenent project shall conmply wth section 902,
chapter 25, Laws of 2003 1st sp. sess.

(13) The departnent shall inplenent a conbination of cost
containment and utilization strategies sufficient to reduce genera
fund--state costs for durable nedical equipnent and supplies in fisca
year 2005 by approximately 5 percent below the |evel projected for
fiscal year 2005 in the February 2003 forecast. I n designing
strategies, the primary strategy considered shall be selective or
direct contracting with durable nedical equipnment and supplies vendors
or manufacturers.

(14) The departnent shall, within avail able resources, design and
i npl enent a nedical care services care managenent pilot project for
clients receiving general assistance benefits. The pilot project shal
be operated in at least tw of the counties wth the highest
concentration of general assistance clients, and may use a full or
partial capitation nodel. In designing the project, the departnent
shall consult with the nental health division and its managed care
contractors that include conmmunity and mgrant health centers in their
provi der network. The pilot project shall be designed to nmaxi mze care
coordi nation, high-risk nmedi cal nmanagenent, and chronic care nmanagenent
to achieve better health outcones. The pilot project shall begin
enrol Il ment on July 1, 2004.

(15) Wthin available resources and to the extent possible, the
departnent shall evaluate and pilot a nurse consultant services program
to assist fee-for-service clients in accessing nedical information
with the goal of reducing admnistrative burdens on physicians and
unnecessary energency roomutilization.

(16) The departnment shall include in any pending nedicaid reform
section 1115 waiver application, or in any existing section 1115
wai ver, a request for authorization to provide optional nedicaid
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services that have been elimnated in this act to Arerican |Indian and
Al aska Native persons as defined in relevant federal |aw who are
eligible for nedicaid only to the extent that such services are
provi ded through the Anerican Indian health system and are financed
wi th one hundred percent federal nedicaid matching funds.

(17) The departnent shall establish nanaged care rates wthin
avai lable funds, in a manner that pronotes health plan efficiency,
encourages continuity of service, and assures access in underserved
ar eas.

(18) The departnent of social and health services, the office of
t he superintendent of public instruction, and the departnent of health
should jointly identify opportunities for early intervention and
prevention activities that can help prevent disease and reduce oral
heal th i ssues anong children. D sease prevention anong infants at the
age of one year and anong children entering the K-12 education system
provi des cost-effective ways to avoid higher health care spending | ater
inlife.

(19) The departnent shall secure a federal waiver, effective no
| ater than Septenmber 1, 2003, which will enable it to charge ((ee-))
premuns for nedical and dental coverage of children whose famly
i ncones exceed the federal poverty |evel.

25)) $13,588,000 of the health services account appropriation for
fiscal year 2004, $11,008,000 of the health services account
appropriation for fiscal year 2005, and $24,595,000 of the genera
fund- - f eder al appropriation are provided solely for additiona
di sproportionate share hospital paynents to public hospital districts.
The paynents shall be conditioned upon a contractual comm tnent by the
participating hospital districts to nake an intergovernnental transfer
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to the health services account equal to at |east 86.5 percent of the
addi tional disproportionate share paynent. The participating districts
shall retain no nore than $6,607,000 of the total additional amnmount
pai d.

((£22)—$106,000,000)) (21) $20,000,000 of the general fund--federal
and (($16,000,0006)) $20,000,000 of the general fund--local funds are
provided solely to increase paynents in the inpatient upper paynent
limt program for the state's teaching hospitals. Paynents shall be
made to the extent allowabl e under federal nedicaid rule and |aw. The
departnent shall work with the teaching hospitals to identify allowable
sources of funding for the required match and to assure that the
teaching hospitals are responsible for repaynent of any disallowed
federal matching funds.

Sec. 210. 2004 c¢ 276 s 211 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - ADM NI STRATI ON AND
SUPPORTI NG SERVI CES PROGRAM

General Fund--State Appropriation (FYy 2004) . . . . . . . $37,620,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($29,382,600))
$29, 417, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($52-586,600))
$52, 599, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $810,000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,444,000

Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $4,152,000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$126,988,000))

$127, 042, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) 9$467,000 of the general fund--state appropriation for fisca
year 2004, $769,000 of the general fund--state appropriation for fiscal
year 2005, and $1, 236,000 of the general fund--federal appropriation
are provided solely for transition costs associated wth the downsi zi ng
effort at Fircrest school. The departnment shall organize the
downsi zing effort so as to mnim ze disruption to clients, enployees,
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and the devel opnental disabilities program The enpl oyees responsi bl e
for the downsizing effort shall report to the assistant secretary of
the aging and disability services adm nistration. Wthin the funds
provided in this subsection, the departnent shall:

(a) Determne appropriate ways to maxi m ze federal reinbursenment
during the downsi zi ng process;

(b) Meet and confer with representatives of affected enpl oyees on
how to assi st enpl oyees who need help to relocate to other state jobs
or to transition to private sector positions;

(c) Review opportunities for state enpl oyees to continue caring for
clients by assisting them in developing privately operated community
residential alternatives. In conducting the review, the departnent
will examne efforts in this area pursued by other states as part of
institutional downsizing efforts;

(d) Keep appropriate commttees of the legislature apprised,
t hrough regul ar reports and periodic e-nmail updates, of the devel opnent
of and revisions to the work plan regarding this downsizing effort; and

(e) Provide a prelimnary transition plan to the fiscal and policy
commttees of the legislature by January 1, 2004. The transition plan
shal |l include recommendations on ways to continue to provide sone of
the licensed professional services offered at Fircrest school to
clients being served in comunity settings.

(2) $10, 000,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for one-tinme expenditures needed to neet
the federally required level for state supplenental paynents (SSP).
The departnment shall transfer appropriate portions of this anmount to
other progranms within the agency to acconplish this purpose. The
departnment shall not initiate new services with this funding that wl|
cause total future SSP expenditures to exceed the required annua
mai nt enance-of -effort |evel.

(3) $100,000 of the general fund--state appropriation for fisca
year 2004 and $100,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract for expanded
services of the teanthild project.

(4) $900,000 of the general fund--state appropriation for fisca
year 2004 and $900,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the continued inplenentation
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of the juvenile violence prevention grant program established in
section 204, chapter 309, Laws of 1999.

Sec. 211. 2004 c¢ 276 s 212 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- PAYMENTS TO OTHER
AGENCI ES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $43,454,000
General Fund--State Appropriation (FY 2005) . . . . . (($43,493,000))
$45, 175, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($43,321,600))
$43, 981, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($130,268000))

$132, 610, 000

Sec. 212. 2004 c¢ 276 s 213 (uncodified) is anended to read as
fol | ows:
FOR THE STATE HEALTH CARE AUTHORI TY
State Health Care Authority Adm nistrative

Account--State Appropriation . . . . . . . . . . . (($%8:942000))
$19, 570, 000

Heal t h Services Account--State Appropriation . . . . (($434-8906,000))
$417, 333, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . . (($3-875000))
$3, 804, 000

Medi cal Aid Account--State Appropriation . . . . . . . . . . $213,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$440,920,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,500,000 of the health services account--state appropriation
is provided solely to increase funding for health care services
provi ded through | ocal community clinics.

(2) The health services account--state appropriation contains
funding to provide dental care at comunity clinics for persons who are
not current nedicaid recipients, and for interpreter services to
support dental and nedical services for persons for whominterpreters
are not available from any ot her source.
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(3) $50,000 of the health services account--state appropriation is
provi ded solely to support the operation of an innovative clinic nodel
for the delivery of health services to uninsured or publicly insured
persons that is located in an urban underserved area and operated as a
departnment or subsidiary of a hospital l|ocated in that underserved
area; has been in operation for fewer than six nonths as of the
effective date of this act; utilizes an innovative service delivery
nodel that relies upon mdlevel practitioners, volunteers, and students
enrolled in health education prograns and offers group visits for
comon conditions; and has a sliding fee schedule that assunes that
every patient of the clinic wll make sone contribution towards the
cost of his or her care.

(4) In order to nmaximze the nunber of enrollees who can be
supported within appropriated anmounts, the health care authority is
directed to nake nodifications that will reduce the actuarial val ue of
the basic health plan benefit by approximtely 18 percent effective
January 1, 2004. Modifications may include changes in enrollee prem um
obl i gations, enrollee cost-sharing, benefits, and incentives to access

preventative services. To the extent that additional actions are
needed in order to operate within appropriated funds, new enroll nents
to the program shall be |limted in a manner consistent with the

authority's Septenber 6, 2001, adm nistrative policy on basic health
pl an enrol | ment managenent.

(5 Wthin funds appropriated in this section and sections 205 and
206 of this act, the health care authority shall continue to provide an
enhanced basic health plan subsidy for foster parents |icensed under
chapter 74.15 RCW and workers in state-funded hone care prograns.
Under this enhanced subsidy option, foster parents and hone care
workers wth famly incones bel ow 200 percent of the federal poverty
| evel shall be allowed to enroll in the basic health plan at the
m ni mum prem um anount charged to enrollees with incones bel ow sixty-
five percent of the federal poverty |evel.

(6) The health care authority shall require organizations and
i ndi viduals which are paid to deliver basic health plan services and
whi ch choose to sponsor enrollment in the subsidized basic health plan
to pay 133 percent of the prem um anount which woul d ot herw se be due
fromthe sponsored enroll ees.
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(7) The adm nistrator shall take at |east the follow ng actions to
assure that persons participating in the basic health plan are eligible
for the level of assistance they receive: (a) Require subm ssion of
(1) incone tax returns, and recent pay history, fromall applicants, or
(ii) other verifiable evidence of earned and unearned incone fromthose
persons not required to file inconme tax returns; (b) check enpl oynent
security payroll records at |east once every twelve nonths on all
enrol lees; (c) require enrollees whose incone as indicated by payroll
records exceeds that upon which their subsidy is based to docunent
their current incone as a condition of continued eligibility; (d)
require enrollees for whom enpl oynent security payroll records cannot
be obtained to docunent their current inconme at |east once every six
mont hs; (e) not reduce gross famly incone for self-enployed persons by
noncash-fl ow expenses such as, but not limted to, depreciation,
anortization, and hone office deductions, as defined by the United
States internal revenue service; and (f) pursue repaynent and civi
penalties from persons who have received excessive subsidies, as
provided in RCW 70. 47.060(9).

(8) To decrease admnistrative burdens for providers and plans
participating in state purchased health care prograns, t he
admnistrator, the assistant secretary for the nedical assistance
adm ni stration of the departnment of social and health services, and the
director of the departnent of |abor and industries, in collaboration
with health carriers, health care providers, and the office of the
i nsurance comm ssioner shall, wthin avail able resources:

(a) Inprove the tineliness of clains processing and the
distribution of nedical assistance program fee schedules, and nore
clearly define the scope of coverage under managed care contracts;

(b) Inprove the capacity for electronic billing and clains
subm ssion and provide electronic access to eligibility, benefits, and
excl usi on i nformati on;

(c) Develop clear audit and data requirenents for contracting
managed health care plans and inprove consistency between clains
processi ng and published fee schedul es;

(d) Conformbilling codes with providers and between agencies with
nati onal and regi onal standards wherever possible; and

(e) Take steps to inplenment cost-effective measures pursuant to
this section by Decenber 2004, and on or before Decenber 1, 2003,
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provide a progress report to the relevant policy and fiscal commttees
of the legislature on the feasibility of inplenentation and any fi scal
constraints or regulatory or statutory barriers.

Sec. 213. 2004 c¢ 276 s 214 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF LABCOR AND | NDUSTRI ES

General Fund--State Appropriation (FY 2004) . . . . . . . . $5,863,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $6,145,6000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($22-394000))
$25, 165, 000
Public Safety and Educati on Account--Feder al
Appropriation . . . . . . . . . . . . . . . . . . . . . %$8,462,000
Asbest os Account--State Appropriation . . . . . . . . . . . . $717,000
El ectrical License Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $29,589000
Far m Labor Revol vi ng Account--Privat e/ Local
Appropriation . . . e e e . . . . . . . . %$28,000
Wor ker and Conmuni ty nght t o- Know Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,557,000
Public Wrks Adm nistration Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,477,000
Acci dent Account--State Appropriation . . . . . . . . . . $188,181, 000
Acci dent Account --Federal Appropriation. . . . . . . . . $13, 396,000
Medi cal Aid Account--State Appropriation . . . . . . . . $186, 408,000
Medi cal Aid Account--Federal Appropriation . . . . . . . . $2,960,000
Plumbing Certificate Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,490,000
Pressure Systens Safety Account--State
Appropriation . . . e e e . . ... ... .. . . . %2,878,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($473-542000))

$476, 316, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $90,000 of the electrical license account--state appropriation
and $206, 000 of the plunbing certificate account--state appropriation
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are provided solely to inplenent Engrossed Substitute Senate Bill No.
5713 (el ectrical contractors). |If the bill is not enacted by June 30,
2003, the amounts provided in this subsection shall | apse.

(2) $578,000 of the accident account--state appropriation is
provided solely for the purpose of <contracting wth nedica
| aboratories, health care providers, and other appropriate entities to
provi de cholinesterase nedical nonitoring of farm workers who handl e
chol i nesterase-inhibiting pesticides, and to collect and anal yze data
related to such nonitoring.

(3) $453,000 of the accident account--state appropriation is
provi ded solely for the purpose of reinbursing agricultural enployers
for the costs of training, record-keeping, and travel related to
chol i nesterase nedi cal nmonitoring of farm workers who handle
chol i nesterase-inhi biting pesticides.

(4) The departnent shall report to the office of financial
managenent and the appropriate fiscal and policy commttees of the
| egislature detailed information regarding admnistrative staffing
| evel s and services by Cctober 1, 2004, and prior to inplenenting phase
Il of the indirect cost study.

(5) $399,000 of the accident account--state appropriation and
$399, 000 of the nedical aid account--state appropriation are provided
solely for the expansion of workers' conpensation fraud investigation
activities. The departnent shall report quarterly to the office of
financi al managenent and the appropriate policy and fiscal commttees
of the legislature regarding the cost effectiveness of fraud
activities, including the total dollars expended conpared to total
dol | ars recover ed.

Sec. 214. 2004 c¢ 276 s 215 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF VETERANS AFFAI RS

(1) HEADQUARTERS

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,6531,000
General Fund--State Appropriation (FY 2005) . . . . . . (($%4536,000))
$1, 537, 000

Charitabl e, Educational, Penal, and Reformatory
I nstitutions Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $11,000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3:06780009))

$3, 079, 000
(2) FIELD SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,588,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $2,596,000
General Fund--Federal Appropriation . . . . . . . . . . . . . $309,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,6668, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$7,6161,000

(3) | NSTI TUTI ONAL SERVI CES
General Fund--State Appropriation (FY 2004) . . . . . . . . $7,380,000
General Fund--State Appropriation (FY 2005) . . . . . . (($6,020,000))
$6, 135, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($2+365000))
$28, 952, 000
CGeneral Fund--Private/Local Appropriation . . . . . . (($2+822,600))
$26, 388, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%685871000))
$68, 855, 000

Sec. 215. 2004 c¢ 276 s 217 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF HEALTH

General Fund--State Appropriation (FY 2004) . . . . . . . $57,853,000
General Fund--State Appropriation (FY 2005 . . . . . . . $60, 346, 000
Heal th Services Account--State Appropriation . . . . . . . $36,989, 000
General Fund--Federal Appropriation . . . . . . . . . (($392+#62,000))

$398, 095, 000
CGeneral Fund--Private/Local Appropriation . . . . . . (($93,604,6000))

$100, 612, 000

Hospital Comm ssion Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,490,000
Heal t h Prof essions Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $40,285,000
Emer gency Medical Services and Trauma Care Systens

Trust Account--State Appropriation . . . . . . . . . . $12,558,000
Safe Drinking Water Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,728,000

Drinki ng Water Assistance Account--Federa
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Appropriation . . . . .« . . . . . . . . . $15,654,000
Wat erwor ks Operator Certification--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,053,000
Drinki ng Water Assi stance Adm ni strative Account--

State Appropriation . . . . . . . . . . . . . . . . . . %$326,000
Water Quality Account--State Approprlatlon .« .« . . . . . $3,359,000
Acci dent Account--State Appropriation . . . . . . . . . . . . $258,000
Medi cal Aid Account--State Appropriation . . . . . . . . . . . $46,000
State Toxics Control Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,761,000
Medi cal Test Site Licensure Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,718,000
Yout h Tobacco Prevention Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,806,000
Tobacco Prevention and Control Account--State

Appropriation . . . . e . . . . . . . . . . . . . $52,510,000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($779-103,000))

$791, 447, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnent or any successor agency is authorized to raise
existing fees charged for health care assistants, comercial shellfish
paral ytic shellfish poisoning, commercial shellfish |icenses, newborn
screening prograns, psychiatrically inpaired children and youth
residential treatnent, and in-hone services in excess of the fiscal
grow h factor established by Initiative Measure No. 601, if necessary,
to neet the actual costs of conducting business and the appropriation
levels in this section.

(2) $1,337,000 of the general fund--state fiscal year 2004
appropriation and $1, 338,000 of the general fund--state fiscal year
2005 appropriation are provided solely for the inplenentation of the
Puget Sound water work plan and agency action itens, DOH 01, DOH 02,
DOH 03, and DOH- 04.

(3) The departnent of health shall not initiate any services that
wll require expenditure of state general fund noneys unl ess expressly
authorized in this act or other law. The departnment may seek, receive,
and spend, under RCW 43.79.260 through 43.79.282, federal nobneys not
anticipated in this act as long as the federal funding does not require
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expenditure of state noneys for the program in excess of anounts
anticipated in this act. If the departnent receives unanticipated
unrestricted federal noneys, those noneys shall be spent for services
authorized in this act or in any other legislation that provides
appropriation authority, and an equal anount of appropriated state

nmoneys shall | apse. Upon the lapsing of any noneys under this
subsection, the office of financial mnagenent shall notify the
| egi slative fiscal comm ttees. As used in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornula basis by state funds.

(4) %24, 350,000 of the health services account--state appropriation
is provided solely for the state's program of wuniversal access to
essential childhood vaccines. The departnent shall wutilize al
avai l abl e federal funding before expenditure of these funds.

(5) $2,984,000 of the general fund--1ocal appropriation is provided
solely for devel opnent and inplenentation of an internet-based system
for preparing and retrieving death certificates as provided in
Substitute Senate Bill No. 5545 (chapter 241, Laws of 2003, web-based
vital records).

(6) The departnment of social and health services, the office of the
superintendent of public instruction, and the departnment of health
should jointly identify opportunities for early intervention and
prevention activities that can help prevent disease and reduce oral
heal th i ssues anong children. D sease prevention anong infants at the
age of one year and anong children entering the K-12 education system
provi des cost-effective ways to avoid higher health care spending | ater
inlife.

(7) $92,000 of the general fund--state appropriation for fisca
year 2004, $19,000 of the general fund--state appropriation for fiscal
year 2005, and $987,000 of the general fund--local appropriation are
provided solely for inplenentation of Substitute House Bill No. 1338
(muni ci pal water rights). If Substitute House Bill No. 1338 is not
enacted by June 30, 2003, the anmounts provided in this subsection shal
| apse.

(8) $188,000 of the health professions account--state appropriation
is provided solely to increase the regulation of sales of precursor
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drugs that are often used to illegally manufacture nethanphetanm ne to
i npl ement Senate Bill No. 6478 (ephedrine). |If the bill is not enacted
by June 30, 2004, the anmount provided in this subsection shall |apse.

(9) $25,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to develop and i nplenment best practices in
preventative health care for children. The departnent and the kids get
care program of public health - Seattle and King county will work in
col l aboration with | ocal health care agencies to dissem nate strategic
interventions that are focused on evidence-based best practices for
i nprovi ng health outconmes in children and saving health care costs. A
report shall be provided to the appropriate commttees of the
| egi sl ature by June 30, 2005, on the program effectiveness and cost
savi ngs. This funding shall be matched by an equal anount of |oca
f undi ng.

(10) $250, 000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the departnent to inplenent a
mul tiyear pilot project in Yakima county for persons wth household
incone at or below 200 percent of the federal poverty |evel who are
ineligible for famly planning services through the medicaid program
| ndi viduals who will be served under the pilot include wonen who have
never been pregnant, are not currently pregnant, or are beyond the
famly planning extension period allowed for first steps program
eligibility. It is anticipated that the pilot project will serve
approximately 1,000 wonen annually. The departnent wll provide a
prelimnary report to the appropriate conmttees of the |egislature by
Decenber 1, 2005.

Sec. 216. 2004 c¢c 276 s 218 (uncodified) is anended to read as
fol | ows:

FOR THE DEPARTMENT OF CORRECTI ONS. The appropriations to the
departnment of corrections in this act shall be expended for the
prograns and in the anobunts specified herein. However, after May 1,
2004, after approval by the director of financial managenent and unl ess
specifically prohibited by this act, the departnent nmay transfer
general fund--state appropriations for fiscal vyear 2004 between
pr ogr ans. The director of financial managenent shall notify the
appropriate fiscal conmmttees  of the senate and house of
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representatives in witing prior to approving any deviations from
appropriation |evels.
(1) ADM NI STRATI ON AND SUPPORT SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $36,534,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($388356000))
$41, 746, 000

Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$3,657,000

Vi ol ence Reduction and Drug Enforcenent

Account Appropriation . . . . . . . . . . . . . . . . . . $26,000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%790652000))
$81, 963, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: $700,000 of the general fund--state
appropriation for fiscal year 2004 and $2, 550,000 of the general fund--
state appropriation for fiscal year 2005 are provided solely for the
conti nuation of phase two of the departnent's offender-based tracking
system repl acenent project. These anounts are conditioned on the
departnment satisfying the requirenents of section 902 of this act.

(2) CORRECTI ONAL OPERATI ONS

General Fund--State Appropriation (FY 2004) . . . . . . . $458, 402, 000
General Fund--State Appropriation (FY 2005) . . . . . (($474061000))
$490, 447, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . . (($4,096,000))
$4, 507, 000

Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $3,008,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($942561-000))

$956, 364, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The departnment nmay expend funds generated by contractual
agreenents entered into for mtigation of severe overcrowding in |ocal
jails. Any funds generated in excess of actual costs shall be
deposited in the state general fund. Expendi tures shall not exceed
revenue generated by such agreenents and shall be treated as recovery
of costs.
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(b) The departnent shall provide funding for the pet partnership
program at the Washington corrections center for wonen at a |evel at
| east equal to that provided in the 1995-97 bi ennium

(c) The departnent of corrections shall acconplish personnel
reductions with the |east possible inpact on correctional custody
staff, comunity custody staff, and correctional industries. For the
pur poses of this subsection, correctional custody staff neans enpl oyees
responsi bl e for the direct supervision of offenders.

(d) During the 2003-05 biennium when contracts are established or
renewed for offender pay phone and ot her tel ephone services provided to
inmates, the departnent shall select the contractor or contractors
primarily based on the follow ng factors: (i) The | owest rate charged
to both the inmate and the person paying for the tel ephone call; and
(1i) the lowest comission rates paid to the departnent, while
provi di ng reasonabl e conpensation to cover the costs of the departnent
to provide the telephone services to inmates and provide sufficient
revenues for the activities funded from the institutional welfare
betternment account.

(e) For the acquisition of properties and facilities, the
departnent of corrections is authorized to enter into financial
contracts, paid for from operating resources, for the purposes
indicated and in not nore than the principal anmounts indicated, plus
fi nanci ng expenses and required reserves pursuant to chapter 39.94 RCW
This authority applies to the follow ng: Lease-develop with the option
to purchase or |ease-purchase approximately 50 work release beds in
facilities throughout the state for $3,500, 000.

(f) $7,272,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for the purposes of settling all clains in

Staney, et. al. v. State of Wshington Departnent of Corrections,
Pi erce County Superior Court Cause No. 03-2-06201-1. The expenditure
of this appropriation is contingent on the release of all clains in the

case, and total settlenent costs shall not exceed the appropriation in
this subsection (f). |If settlenent is not executed by June 30, 2005,
the appropriation in this subsection (f) shall |apse.

(g) $810,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the purposes of settling all clains in

Arrasmth, et. al. v. State of Washington Departnent of Corrections,
Pi erce County Superior Court Cause No. 04-2-07177-7. The expendi ture
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of this appropriation is contingent on the release of all clains in the
case, and total settlenent costs shall not exceed the appropriation in
this subsection (g). |If settlenent is not executed by June 30, 2005,
the appropriation in this subsection (g) shall |apse.

(3) COMMUNI TY SUPERVI SI ON

General Fund--State Appropriation (Fy 2004) . . . . . . . $87,626,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($88,564,000))
$85, 296, 000

Public Safety and Education
Account --State Appropriation . . . . . . . . . . . . . $15,492,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($191-682000))

$188, 414, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The departnent of corrections shall acconplish personnel
reductions with the |east possible inpact on correctional custody
staff, comunity custody staff, and correctional industries. For the
pur poses of this subsection, correctional custody staff neans enpl oyees
responsi ble for the direct supervision of offenders.

(b) $75,000 of the general fund--state appropriation for fisca
year 2004 and $75,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the departnent of corrections
to contract with the institute for public policy for responsibilities
assigned in chapter 196, Laws of 1999 (offender accountability act) and
sections 7 through 12 of chapter 197, Laws of 1999 (drug offender
sent enci ng) .

(c) $100,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for a pilot project to test the
availability, reliability, and effectiveness of an electronic
nmonitoring system based on passive data |ogging global positioning
system technol ogy for nonitoring sex offenders.

(i) The departnent of corrections shall work with the WAashington
associ ation of sheriffs and police chiefs and the departnent of soci al
and health services to establish the pilot project.

(1i) The pilot project shall be of sufficient size to test the
reliability of the technology in a variety of geographical
ci rcunst ances including both urban and rural |ocations.
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(tit) The pilot project shall test the system using sex or
ki dnappi ng offenders wunder the jurisdiction of the departnent of
corrections and persons civilly conmtted under chapter 71.09 RCW under
a variety of supervision circunstances. O fenders included in the
pilot project shall be offenders who have been classified as |eve
three of fenders by the end of sentence review commttee and over whom
t he departnent of corrections has authority to establish conditions of
supervi sion or persons who have been ordered to be electronically
nmonitored by the court in a proceedi ng under chapter 71.09 RCW and who
have been classified as level three offenders by the end of sentence
review conmtt ee.

(iv) The pilot project shall specifically examne the feasibility
of electronic nonitoring for |level three sex offenders or kidnapping
of fenders who regi ster as honel ess or transient.

(v) The Washi ngton association of sheriffs and police chiefs shal
report to the appropriate commttees of the legislature and the
governor on the results of the pilot project by January 31, 2004. The
report nust include, but is not limted to:

(A) The availability of the technol ogy, including a description of
the system used and a discussion of the various types of gl obal
posi tioni ng system based nonitoring avail able and appropriate for a sex
of f ender popul ati on;

(B) Any geographic or weather-related limtations posed by the
t echnol ogy;

(C The reliability, including the false alarm rate of the
t echnol ogy;

(D) Any training requirenments for departnent of corrections staff
or supervi sed persons;

(E) Any distinctions in effectiveness or feasibility for different
supervi si on popul ati ons;

(F) Costs, including equipnment costs, nonitoring fees, and any
changes to departnent of corrections staffing |evels;

(G The ability of the subjects of the pilot to pay for daily
and/ or equi pnent costs;

(H) The rate of |oss or danage to equi pnent used by the subjects of
the pilot project; and

(I') Limtations in the pilot project to determ ning the answers to
the itens in this subsection (3)(c)(v).
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The associ ation shall make a recommendation in the report about the
frequency and timng of nonitoring reports, and the need for further
study of the issue to determne efficacy and reliability.

(4) CORRECTI ONAL | NDUSTRI ES

General Fund--State Appropriation (FY 2004) . . . . . . . . . $626,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $626,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 252,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: $110,000 of the general fund--state
appropriation for fiscal year 2004 and $110, 000 of the general fund--
state appropriation for fiscal year 2005 are provided solely for
transfer to the jail industries board. The board shall use the anounts
provided only for admnistrative expenses, equipnent purchases, and
techni cal assistance associated with advising cities and counties in
devel opi ng, pronoting, and inplenenting consistent, safe, and efficient
of f ender work prograns.

(5) | NTERAGENCY PAYMENTS

General Fund--State Appropriation (FY 2004) . . . . . . . $26,259, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $26, 288,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $52,547,000
The appropriations in this subsection are subject to the follow ng
conditions and |imtations: $70,000 of the general fund--state
appropriation for fiscal year 2005 is provided solely for the
i npl enentation of Engrossed Second Substitute Senate Bill No. 6489
(correctional industries). If the bill is not enacted by June 30,
2004, the anmount provided in this subsection shall |apse.

(End of part)
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PART 111
NATURAL RESOURCES

Sec. 301.
fol | ows:
FOR THE DEPARTMENT OF ECOLOGY
CGeneral Fund--State Appropriation (FY 2004)
Ceneral Fund--State Appropriation (FY 2005)

2004 ¢ 276 s 301 (uncodified) is

Ceneral Fund--Federal Appropriation .

General Fund--Private/Local Appropriation .

Speci al Grass Seed Burning Research Account--
State Appropriation . Co

Recl amati on Revol ving Account--State
Appropriation . .o

Fl ood Control Assistance Account--
State Appropriation . Ce e e

State Emergency Water Projects Revol ving Account - -
State Appropriation . Ce e

Wast e Reduction/ Recycling/Litter Control Account--
State Appropriation . Ce

St at e Drought Preparedness Account--State
Appropriation . C e e e

State and Local Inprovenents Revol vi ng Account
(Water Supply Facilities)--State

Appropriation . e
Site Closure Account--State Appropriation .

Water Quality Account--State Appropriation .
Whod Stove Education and Enforcenent Account--
State Appropriation . I,

Wor ker and Community Ri ght-to-Know Account - -
State Appropriation . oo
State Toxics Control Account--State

Appropriation .

State Toxics Control Account--Private/Local

p. 77

anended to read as

$35, 828, 000

(($35-9141000))

$36, 334, 000
$57, 143, 000
$3, 696, 000

$14, 000

$2, 760, 000
$2, 159, 000
$725, 000
$13, 714, 000
$1, 858, 000
$593, 000
(($629-000))
$653, 000
$25, 252, 000
$356, 000

$3, 348, 000

(($59:424000))
$60, 039, 000
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Appropriation . . . . . . . . . . . . . . . . . . . . . . $353000
Local Toxics Control Account--State

Appropriation . . . . . . e e . . . . . . . . . . . . %4,878,000
Water Quality Permt Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $25 741,000
Under ground Storage Tank Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,710,000
Envi ronnment al Excel | ence Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $504,000
Bi osolids Permit Account--State Appropriation . . . . . . . . $784,000
Hazar dous Waste Assi stance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $4,535,000
Air Pollution Control Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1,654,000
Ol Spill Prevention Account--State

Appropriation . . . . . . . e . . . . . . . . . . . . %7,889,000
Air Operating Permit Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,693,000
Freshwat er Aquati c Weds Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,503,000
Ol Spill Response Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$7,078,000
Metal s M ning Account--State Appropriation . . . . . . . . . . $19,000
Water Pol I ution Control Revol ving Account - -

State Appropriation . . . . . . . . . . . . . . . . . . . $387,000
Water Pol l ution Control Revol ving Account--

Federal Appropriation . . . . . . . . . . . . . . . . . $1,901, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($368,042000))

$309, 101, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,757,696 of the general fund--state appropriation for fiscal
year 2004, $2,757,696 of the general fund--state appropriation for
fiscal year 2005, $394,000 of the general fund--federal appropriation,
$2,581,000 of the state toxics account--state appropriation, $217,830
of the water quality account--state appropriation, $322,976 of the
state drought preparedness account--state appropriation, $3,748,220 of
the water quality pernmt account--state appropriation, and $704, 942 of
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the oil spill prevention account are provided solely for the
i npl emrentation of the Puget Sound work plan and agency action itens
DCE- 01, DOE-02, DOE-04, DCE-05, DOE-06, DCE-07, DOE-08, and DOE-09.

(2) $4,059,000 of the state toxics control account appropriation is
provi ded solely for nethanphetam ne | ab clean-up activities.

(3) $170,000 of the oil spill prevention account appropriation is
provi ded solely for inplenentation of the Puget Sound work plan action
item UMO02 through a contract with the University of Washington's sea
grant program to develop an educational program targeted to snall
spills fromcomercial fishing vessels, ferries, cruise ships, ports,
and mari nas.

(4) $730,000 of the general fund--state appropriation for fisca
year 2004 and (($3-2+6,000)) $1,543,000 of the general fund--state
appropriation for fiscal year 2005 are provided solely for shoreline
grants to local governnents to inplenent Substitute Senate Bill No.
6012 (shoreline managenent), chapter 262, Laws of 2003.

(5) Fees approved by the departnent of ecology in the 2003-05
bi ennium are authorized to exceed the fiscal growh factor under RCW
43. 135. 055.

(6) $200,000 of the water quality account--state appropriation is
provided solely for the departnent to contract with Washington State
University cooperative extension program to provide statew de
coordi nati on and support for coordi nated resource nanagenent.

(7) $100,000 of the state toxics control account--state
appropriation is provided solely to inplenment Engrossed Substitute
House Bill No. 1002 (nercury), chapter 260, Laws of 2003. |If the bil
is not enacted by June 30, 2003, the anmount provided in this subsection
shal | | apse.

(8) The departnment of ecology is authorized to take one of the
follow ng actions related to the grant awarded in the 2001-03 bi enni um
to Lincoln county for the Negro Creek flood control project, flood
control assistance account program grant G0200049: (a) Carry forward
to the 2003-05 bi ennium any unspent portion of the grant, or (b) extend
the tinme of performance for the grant contract to the end of the 2003-
2005 bi enni um

(9) $144,000 of the oil spill prevention account--state
appropriation is provided solely to inplenment the provisions of
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Substitute Senate Bill No. 6641 (oil spills). If the bill is not
enact ed by June 30, 2004, the anpunt provided in this subsection shal
| apse.

(10) $536,000 of the water quality permt account--state
appropriation is provided solely to inplenent the provisions of

Engrossed Substitute Senate Bill No. 6415 (storm water discharge
permts). If the bill is not enacted by June 30, 2004, the anopunt
provided in this subsection shall | apse.

(11) $218,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely to inplenent the provisions of Engrossed

Second Substitute Senate Bill No. 5957 (water quality data). If the
bill is not enacted by June 30, 2004, the ampunts provided in this
subsection shall |apse.

(12) $100, 000 of the general fund--state appropriation for fiscal
year 2005 is provided solely to support the initial phase of the
f eder al United States GCeol ogi cal Survey study of the Spokane
Val | ey- Rathdrum Prairie aquifer.

(13) $65,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to inplenent Engrossed Substitute House
Bill No. 2488 (electronic products). If the bill is not enacted by
June 30, 2004, the anounts provided in this subsection shall | apse.

(14) $1,043,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for (a) establishing instream flows by
rule for main stemrivers and their key tributaries. I n wat er sheds
where planning is not being conducted pursuant to chapter 90.82 RCW
t he departnent shall follow the procedures and applicable requirenents
of chapters 90.22 and 90.54 RCW and shall create a process of public
invol venent simlar to that of a watershed planning unit under the
provi sions of chapter 90.82 RCW in order to ensure that citizens are
i nformed and afforded the opportunity to participate in the devel opnent
of instreamflow recomendations in collaboration with the departnent;
(b) working with counties that have existing geographic information
systens to map existing water rights and docunent current ownership and
eval uating alternative adm nistrative systens for determning existing
water rights; and (c) assigning one water master to a basin that has
been adj udi cat ed.

(15) $2,500,000 of the general fund--state appropriation for fiscal
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year 2004 is provided solely for a one-tine paynent to settle al
clainms in a suit against the state in the Envirotest v. Departnent of
Ecol ogy, Thurston Co. Sup. C. Case No. 02-2-00255-0.

(16) $350,000 of the hazardous waste assistance account
appropriation is provided solely for rulemaking to require closure
plans, liability coverage, and financial assurances for hazardous waste
managenent facilities.

(17) $300,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to assist in watershed planning efforts.
O this amount, $200,000 is provided solely for nediation efforts with
the Lumm nation to pursue resolution of federal and tribal rights to
water in Washington state consistent with conprehensive state water
resources planning under chapter 90.54 RCW and $100,000 is provided
solely for coordination and staff support for the N squally river
council watershed initiative program

(18)(a) $166,000 of the general fund--state appropriation for
fiscal year 2005 is provided solely for rul emaki ng and devel opnent of
chem cal action plans for persistent bioaccunulative toxins. O this
anmount :

(1) $83,000 is provided solely for the devel opnment of a chemica
action plan for the chem cal conpounds known as PBDE (pol ybrom nated
di phenyl ethers); and

(i) $83,000 is provided solely for rulenmaking to devel op specific
criteria by which <chemcals my be included on a persistent
bi oaccunul ative toxins list, develop a specific list of persistent
bi oaccunul ative toxins and establish criteria for selecting chem cals
for chem cal action plans. The departnent shall develop the criteria
and list consistent with the admnistrative procedure act provided
under chapter 34.05 RCW and shall not adopt the rule prior to the
adj ournment of the 2005 | egislative session. The departnent shall nake
recommendations to the legislature by Decenber 31, 2004, regarding
future funding alternatives to address persistent bioaccunulative
t oxi ns.

(b) $159,000 of the state toxics control account appropriation is
provided solely to inplenment the nercury chemcal action plan. O this
anount : (i) $84,000 is provided for devel opnment of a nenorandum of
understanding with the Washington state hospital association and the
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auto recyclers of Washington to ensure the safe renoval and di sposal of
products containing nercury; and (ii) $75,000 is provided for ongoing
fluorescent |anmp recycling.

Any pesticide with a valid registration on or after the effective
date of this act issued by the environnental protection agency under
the federal insecticide, fungicide and rodenticide act, 7 U S.C. 136 et
seq., or any fertilizer regulated under the Washington fertilizer act,
chapt er 15.54 RCW  shall not be included in a persistent
bi oaccumul ative toxin rul emaki ng process, list, or chemcal action plan
undertaken by the departnent of ecol ogy.

(19) $120,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for a wetland mtigation banking pilot
project. The departnent shall work with representatives frominvol ved
state agencies, the arny corps of engineers, business, mtigation
banki ng organi zati ons, and environnmental organizations to devel op and
i npl ement a wetl and banking rule. The department shall report to the
appropriate coommittees of the legislature on the progress of the rule
by Decenber 2004.

(20) Wthin the anounts appropriated in this section the departnent
shall convene and provide staff support for a water resources
adm nistration and funding task force. The task force shall devel op
proposals for and recomrend several options for funding the state's
wat er resource prograns, including both operating prograns and capital
costs for water programinplenentation. The task force nust report its
findings and reconmmendations to the governor and the appropriate
commttees of the legislature by Decenber 15, 2004. The task force
shall include representatives of each of the followng interests,
sel ected by the associations representing those interests:

(i) One representative from each of the followng interests:
Agriculture, industry, environnmental, fisheries, water utilities, and
power utilities;

(ii) One representative of cities and one representative of
counti es;

(tit) Two representatives of Indian tribes, one from eastern
Washi ngton and one from western WAshi ngt on;

(tv) Three representatives of the executive branch of state
gover nnent; and
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(v) The departnent of ecology shall invite a representative of the
United States bureau of reclamation to participate as a nenber of the
task force.

Sec. 302. 2004 c¢ 276 s 302 (uncodified) is anended to read as
fol | ows:
FOR THE STATE PARKS AND RECREATI ON COWM SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . $30,015, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($36,0634,000))

$31, 026, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $2,666,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $63,000

W nter Recreation Program Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,079,000
O f Road Vehicle Account--State Appropriation . . . . . . . . $285,000
Snownobi | e Account--State Appropriation . . . . . . . . . . $4,790,000
Aquati c Lands Enhancement Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $332,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %47,000
Par ks Renewal and Stewardship Account--
Private/Local Appropriation. . . . . . . . . . . . . . . $300,000
Par ks Renewal and Stewardshi p Account--
State Appropriation . . . . . . . . . . . . . . . ((%$34431000))
$34, 856, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($204042000))

$105, 459, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Fees approved by the state parks and recreation comm ssion in
t he 2003-05 bi ennium are authorized to exceed the fiscal growh factor
under RCW 43. 135. 055.

(2) $79,000 of the general fund--state appropriation for fisca
year 2004, $79,000 of the general fund--state appropriation for fiscal
year 2005, and $8,000 of the winter recreation program account--state
appropriation are provided solely for a grant for the operation of the
Nor t hwest aval anche center.
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(3) $191,000 of the aquatic |ands enhancenent account appropriation
is provided solely for the inplenentation of the Puget Sound work pl an
and agency action item P+RC-02.

(4) At each state park at which a parking fee is collected, the
state parks and recreation conm ssion shall provide notice that the
revenue collected from the parking fee shall be used to fund
expenditures to maintain and inprove the state park system

(5) $72,000 of the parks renewal and stewardship account--state
appropriation is provided solely for one-tine and ongoing conputer
system i nprovenents and technical support.

(6) 9$462,000 of the general fund--state appropriation for fisca
year 2005 and $198, 000 of the parks renewal and stewardship account--
state appropriation are provided solely for enployee retirenent buyout
costs.

(7) $160,000 of the general fund--state appropriation for fisca
year 2005 and $69,000 of the parks renewal and stewardship account--
state appropriation are provided solely for revenue nodeling and
devel opnent of business pl ans.

Sec. 303. 2004 c¢ 276 s 304 (uncodified) is anended to read as
fol | ows:
FOR THE ENVI RONVENTAL HEARI NGS OFFI CE

General Fund--State Appropriation (Fy 2004) . . . . . . . . . $934,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . . . (($998,600))
$1, 021, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($1932000))

$1, 955, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $30,000 of the general fund--state
appropriation for fiscal year 2004 and (($206,066)) $43,000 of the
general fund--state appropriation for fiscal year 2005 are provided
solely to inplenent Engrossed Substitute Senate Bill No. 5776 (review
of permt decisions), chapter 393, Laws of 2003.

Sec. 304. 2004 c¢ 276 s 306 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF FI SH AND W LDLI FE
General Fund--State Appropriation (FY 2004) . . . . . . . $41,600,000
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Ceneral Fund--State Appropriation (FY 2005)

General Fund--Federal Appropriation .
General Fund--Private/Local Appropriation .

O f Road Vehicle Account--State
Appropriation . Ce e e

Aquati c Lands Enhancenment Account--State
Appropriation . Ce e e e

Public Safety and Educati on Account--State
Appropriation . C e e e

Recreational Fisheries Enhancenent Account--
State Appropriation .

Warm Wat er Gane Fish Account--State
Appropriation .

East ern WAshi ngt on Pheasant Enhancenent Account--

State Appropriation . Ce e
WIldlife Account--State Appropriation .

Wl dlife Account--Federal Appropriation .
WIldlife Account--Private/Local
Appropriation . . . . . . .
Special WIldlife Account--State
Appropriation . . . . . . . . .
Special WIldlife Account--Federal

Appropriation .

Special WIldlife Account--Private/Local
Appropriation .

Envi ronnent al Excel | ence Account--State
Appropriation . Ce e e

Regi onal Fisheries Sal nonid Recovery Account - -
Federal Appropriation . :

Gl Spill Prevention Account--State

Appropriation . Ce e
Oyster Reserve Land Account--State

p. 85

(($406:584,000))
$40, 868, 000
$40, 316, 000

(($29:420,000))

$34, 345, 000

$501, 000

$5, 620, 000

$562, 000

(($3:464000))
$3, 692, 000

$2, 568, 000

$750, 000

(($58:922,000))

$59, 221, 000
$29, 532, 000

$10, 038, 000

$2, 068, 000

(($8+20:000))
$7, 720, 000

(($450:000))
$1, 450, 000

$15, 000

$1, 750, 000

$981, 000
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Appropriation . . . . . . . . . . . . . . . ... $411, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($278,275000))
$284, 008, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1,355,714 of the general fund--state appropriation for fiscal
year 2004, $1,355,713 of the general fund--state appropriation for
fiscal year 2005, and $402,000 of the wldlife account--state
appropriation are provided solely for the inplenentation of the Puget
Sound work plan and agency action itens DFWO01 t hrough DFW 06.

(2) $225,000 of the general fund--state appropriation for fisca
year 2004, $225,000 of the general fund--state appropriation for fiscal
year 2005, and $550,000 of the wildlife account--state appropriation
are provided solely for the inplementation of hatchery reform
recommendati ons defined by the hatchery scientific review group.

(3) 9$1,016,000 of the wldlife account--state appropriation is
provi ded solely for stewardship and mai nt enance needs on agency-owned
| ands and water access sites.

(4) $900,000 of the wildlife fund--state appropriation is provided
solely for wetland restoration activities for mgratory waterfow by
provi di ng | andowner incentives to create or maintain waterfow habitat
and nmanagenent activities.

(5) $2, 000, 000  of the aquatic |ands enhancenent account
appropriation is provided for cooperative vol unteer projects.

(6) The departnment shall support the activities of the aquatic
nui sance species coordination committee to foster state, federal,
tribal, and private cooperation on aquatic nuisance species issues
The conmmttee shall strive to prevent the introduction of nonnative
aquatic species and to mnimze the spread of species that are
i nt roduced.

(7) The departnent shall develop and inplenent an activity-based
costing system The system shall be operational no |ater than January
1, 2004.

(8) $400,000 of the wldlife account--state appropriation is
provided solely to inplenent the departnent's information systens
strategic plan to include continued inplenmentation of a personal
conputer |easing plan, an upgrade of conputer back-up systens, systens
architecture assessnent, and network security anal ysis.
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(9) Wthin funds provided, the departnent shall make avail able
enforcenent and biological staff to respond and take appropriate action
to ensure public safety in response to public conplaints regardi ng bear
and cougar.

(10) $43,000 of the general fund--state appropriation for fisca
year 2004 and $42,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for staffing and operation of the
Tennant Lake interpretive center.

(11) $80,000 of the general fund--state appropriation for fisca
year 2004 and $77,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Second Substitute
House Bill No. 1095 (small forest |andowners), chapter 311, Laws of
2003.

(12) $25,000 of the general fund--state appropriation for fisca
year 2004 and $25,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Engrossed Second

Substitute House Bill No. 1338 (nunicipal water rights). If the bil
is not enacted by June 30, 2003, the anounts provided in this
subsection shall |apse.

(13) $110,000 of the general fund--state appropriation for fiscal
year 2004 and $110,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for econom c adjustnent assistance
to fishernmen pursuant to the 1999 Pacific sal non treaty agreenent.

(14) The departnent shall enphasize enforcenent of laws related to
protection of fish habitat and the illegal harvest of salnon and
steel head. W thin the anount provided for the agency, the departnent
shall provide support to the departnent of health to enforce state
shel | fish harvest | aws.

(15) $75,000 of the recreational fisheries enhancenent account and
$75,000 of the state wildlife account--state appropriation are provi ded
solely to inplenent additional selective recreational fisheries to
i ncl ude one additional fishery each in eastern and western WAshi ngton.
The departnent shall determ ne the eastern Washington fishery, and the
west ern Washi ngton fishery shall be for Lake WAshi ngt on sockeye.

(16) $16,000 of the wldlife account--state appropriation is
provided solely for inplenmentation of Substitute House Bill No. 2621
(razor clamlicense). |If the bill is not enacted by June 30, 2004, the
anount provided in this subsection shall | apse.
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(17) $417,000 of the wldlife account--state appropriation is
provided solely to inplement Substitute House Bill No. 2431 (Dungeness
crab card). If the bill is not enacted by June 30, 2004, the anount
provided in this subsection shall | apse.

(18) $112,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to buy back purse seine fishing |icenses.

(19) $180,000 of the wldlife account--state appropriation is
provi ded solely to test deer and el k for chronic wasting disease and to
docunent the extent of swan |ead poisoning. O this amount, $65,000 is
provi ded solely to docunent the extent of swan |ead poisoning and to
begi n envi ronment al cl eanup.

(20) ({$122-066—bt—the—wiltdHite—acecount-—state—apprepriation—+s

23))) $249,000 of the general fund--state appropriation for fisca
year 2005 and $122,000 of the wildlife account--state appropriation are
provided solely to reinburse the departnent for fire suppression
activities on departnent of fish and wildlife |ands.

(21) $75,000 of the wildlife account--state appropriation is
provided solely for energency wnter-feeding operations for deer and
elk to mtigate the damage to habitat destroyed by fire.

(22) $150, 000 of the general fund--state appropriation for fisca
year 2005 and $150,000 of the wildlife account--state appropriation are
provi ded solely to conplete phase Il of the contract managenent system
(CAPS). The CAPS system phase |1 shall be operational no |ater than
June 30, 2005.

((22)) (23) From within existing funding, the departnent shal
provide a report to the appropriate commttees of the legislature
identifying options for reducing future allocations for the harvest of
salnmon in the event that a group's actual catch exceeds a current
allocation. The report shall identify any statutory changes that would
be required to inplenent such an accountability system

((£23y)) (24) $50,000 of the general fund--state appropriation for
fiscal year 2005 is provided solely for |ease paynents for the
Vancouver hatchery staff residence and for the devel opnment of plans for
an educational facility in cooperation with the Colunbia Springs
envi ronnent al education center.
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Sec. 305. 2004 c¢ 276 s 307 (uncodified) is anended to read as

fol | ows:

FOR THE DEPARTMENT OF NATURAL RESOURCES
CGeneral Fund--State Appropriation (FY 2004)
Ceneral Fund--State Appropriation (FY 2005)

General Fund--Federal Appropriation .
General Fund--Private/Local Appropriation .
Forest Devel opnent Account--State

Appropriation . : .
O f Road Vehicle Account--State

Appropriation . Co
Surveys and Maps Account--State

Appropriation . C e e e
Aquati c Lands Enhancement Account--State

Appropriation . C e e e
Resour ces Managenent Cost Account--State

Appropriation . e e
Surface M ning Reclamation Account--State

Appropriation . Ce e e
D saster Response Account--State Appropriation .

State Toxics Control Account--State Appropriation .

Water Quality Account--State Appropriation .

Aquatic Land Dredged Material Disposal Site
Account --State Appropriation . Coe

Nat ural Resource Conservation Areas Stewardship
Account Appropriation . .o

Air Pollution Control Account--State
Appropriation . C e e e e

Agricul tural College Trust Managenent Account
Appropriation . Ce e

Derelict Vessel Renoval Account--State

Appropriation . :
TOTAL APPRCPRI ATl ON .

The appropriations in this section are subject

conditions and limtations:

p. 89

$54, 189, 000
(($36:554,660))
$45, 253, 000
$5, 116, 000
$2, 482, 000

$52, 075, 000
$4, 029, 000
$2, 761, 000
$8, 925, 000

$70, 418, 000
$2, 293, 000
$7, 200, 000

(($+50000))
$890, 000

$2, 479, 000
$1, 311, 000
$83, 000
$526, 000

$1, 868, 000
$1, 130, 000

(($254189-000))
$263, 028, 000

to the follow ng
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(1) $18,000 of the general fund--state appropriation for fisca
year 2004, $18,000 of the general fund--state appropriation for fiscal
year 2005, and $1,006,950 of the aquatic |ands enhancenent account
appropriation are provided solely for the inplenentation of the Puget
Sound work plan and agency action itens DNR-01, DNR-02, and DNR-04.

(2) $908,000 of the general fund--state appropriation for fisca
year 2004 and $910,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for deposit into the agricultural
coll ege trust managenent account and are provided solely to nanage
approxi matel y 70,700 acres of Washi ngton State Uni versity's
agricultural college trust |ands.

(3) $24,674,000 of the general fund--state appropriation for fiscal
year 2004, (($8358,060)) $16,957,000 of the general fund--state
appropriation for fiscal year 2005, and $7,200,000 of the disaster
response account--state appropriation are provided solely for energency
fire suppression. These funds shall not be allocated to cover any
portion of agency indirect and admnistrative expenses. The
| egislature finds that general fund and disaster response account
support for energency fire suppression is a significant and direct
subsidy of the costs to adm nister and manage various trust lands. It
woul d be an uni ntended additional subsidy if a portion of the general
fund and di saster response account amounts provided in this subsection
were used to fund agency indirect and adm nistrative expenses. To
avoid this unintended additional subsidy, agency indirect and
adm ni strative costs shall be allocated anobng the agency's remaining
accounts and appropriations.

(4) $582,000 of the aquatic |ands enhancenent account appropriation
is provided solely for spartina control

(5) Fees approved by the board of natural resources in the 2003-05
bi ennium are authorized to exceed the fiscal growh factor under RCW
43. 135. 055.

(6) The departnent shall prepare a report of actual and planned
expenditures by task and activity fromall fund sources for all aspects
of the forest and fish program for the 2001-03 and 2003-05 biennia.
The report shall be submtted to the director of financial nmanagenent
and the legislative fiscal conmttees by August 31, 2003.

(7) Authority to expend funding for acquisition of technol ogy
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equi pnent and software associated with devel opnent of a new revenue
managenent systemis conditioned on conpliance with section 902 of this
act .

(8) $1,000,000 of the aquatic |ands enhancenent account--state
appropriation ((+s)) and $140,000 of the state toxics control account--
state appropriation are provided solely for the departnent to neet its
obligations with the US. environnental protection agency for the
cl ean-up of Commencenent Bay.

(9) The departnent of natural resources shall provide a report to
the appropriate commttees of the legislature, the office of financial
managenent, and the board of natural resources concerning the costs and
ef fectiveness of the contract harvesting program as authorized by
Second Substitute Senate Bill No. 5074 (contract harvesting), chapter
313, Laws of 2003. The report shall be submtted by Decenber 31, 2006,
and shall include the follow ng information:

(a) Number of sal es conducted through contract harvesting;

(b) For each sale conducted, the (i) nunber of board feet sold
(i1) stunpage and pond prices; (iii) difference in revenues received
conpared to revenues that would have accrued through noncontract
harvest sales, and the distribution of revenues to the contract
harvesting revol ving account, and to applicable managenent and trust
accounts; and (iv) total cost to conduct the contract harvest, by fund
and obj ect of expenditure; and

(c) O her costs and benefits attributable to contract harvesting.

(10) $208,000 of the general fund--state appropriation of fisca
year 2004 and $70,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Second Substitute
House Bill No. 1095 (small forest |andowners), chapter 311, Laws of
2003.

(11) The departnent of natural resources shall not close Sahara
Creek facility, canmpground, or trailhead. The appropriations in this
section are deened sufficient to provide service for these recreational
opportunities.

(12) $4,000 of the general fund--state appropriation for fisca
year 2004 and $4,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to conpensate the forest board
trust for a portion of the |ease to the Crescent tel evision inprovenent
district consistent with RCW 79. 12. 055.
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(13) $2, 700,000 of the general fund--state appropriation for fisca
year 2004 is provided solely to the departnent of natural resources to
acquire approximately 232 acres of land and tinber in Klickitat county
from the SDS | unber conpany. Expendi ture of the noneys provided in
this subsection shall not be nade until the SDS | unber conpany accepts
the land and tinber acquisition as full and conplete settlenent of the
current litigation brought by the SDS | unber conpany against the state
and the litigation is dismssed, with prejudice. The |land and ti nber
acquired with the funding in this subsection shall be managed for the
benefit of the common schools. By June 30, 2004, if the departnent has
not recovered through trust asset nanagenent the state's capital
investnment fromthe | and acquisition provided in this subsection, the
departnent shall seek reinbursenment fromthe federal governnent.

(14) $265, 000 of the aquatic lands enhancenent account
appropriation is provided solely for developing a pilot project to
study the feasibility of geoduck aquaculture on both intertidal and
subtidal lands in the state of Wshi ngton.

(15) $60,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for habitat restoration work in the Loom s
natural resource area.

(16) $200, 000 of the general fund--state appropriation for fisca
year 2005 is provided solely for providing public access to canp sites

and trails maintained by the departnent. This additional funding
along with existing funding from the off road vehicle account is
intended to fully fund current access to canp sites and trails. | f

additional funding is required to avoid closures to canp sites and
trails during the 2003-05 biennium the departnment shall reduce
expenditures for agency admnistration by five percent and redepl oy
t hose general fund resources to the recreation programprior to closing
any canp sites or trails.

(17) $40,000 of the aquatic |ands enhancenent account appropriation
is provided solely for the departnment to (a) calculate the rent for
DNR- | eased mari nas based on a percentage of a nmarina' s incone and (b)
reconmend an appropriate fornula to the 2005 | egi sl ature.

(18)(a) $2,000,000 of the general fund--state appropriation for
fiscal year 2005, $750,000 of the state toxics control account--state
appropriation, and $2,000,000 of +the aquatic |ands enhancenent
account--state appropriation are provided solely for the purpose of
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settling Pacific Sound Resources v. Burlington Northern Santa Fe
Rai |l road, et al. In the event: (1) A final settlenent agreenent is
not signed by the port of Seattle, Pacific Sound Resources, and the
departnment of natural resources by March 25, 2004; or (ii) the US
environnental protection agency, or the departnent of justice if
necessary, fail to settle with the state and the departnent and provide
a covenant not to sue and contribution protection with no additiona
consideration required, then $550,000 of the general fund--state
appropriation for fiscal year 2005 shall be available to use to fund
the existing PSR litigation and the remai nder of the anpunts provided
in this subsection (a) shall |apse.

(b) $300,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for |l egal defense costs in Pacific Sound
Resources v. Burlington Northern Santa Fe Railroad et al.

Sec. 306. 2004 c¢c 276 s 308 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF AGRI CULTURE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $7,636,000

General Fund--State Appropriation (FY 2005) . . . . . (($36:941,000))

$11, 019, 000

General Fund--Federal Appropriation. . . . . . . . . . . $10,068, 000

General fund--Private/lLocal Appropriation . . . . . . . . . $1,110,000
Aquati c Lands Enhancenment Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%$2027000))

$2, 149, 000

Water Quality Account--State Appropriation . . . . . . . . . $692,000

State Toxics Control Account--State

Appropriation . . . . . . . . . . . . . . . ... $2, 780, 000

Water Quality Permit Account--State Appropriation . . . . . . $165,000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$354149000))

$35, 619, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $37,000 of the general fund--state appropriation for fisca
year 2004 and $37,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for inplenentation of the Puget
Sound work plan and agency action item WSDA-01.
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(2) Fees and assessnents approved by the departnment in the 2003-05
bi ennium are authorized to exceed the fiscal growh factor under RCW
43. 135. 055.

(3) $165,000 of the water quality permt account--state
appropriation and $692,000 of the water quality account--state
appropriation are provided solely to inplenment Engrossed Substitute
Senate Bill No. 5889 (aninal feeding operations), chapter 325, Laws of
2003.

(4) $53,000 of the general fund--state appropriation for fisca
year 2004 and $15,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenment Engrossed Substitute
House Bill No. 1754 (chickens), chapter 397, Laws of 2003.

(5) $42,000 of the general fund--state appropriation for fisca
year 2004 and $287,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for animal identification, food
safety, and commercial feed inspection prograns.

(6) $150,000 of the general fund--state appropriation for fisca
year 2004 is provided solely for response costs to the discovery of
bovi ne spongi f orm encephal opathy in a Washi ngton dairy cow.

(7) $630,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the "from the heart of Wshington”
canpai gn, sout heast Asia/China trade representatives, donestic
mar ket i ng/ econom ¢ devel opnent, food and agriculture industry security,
and for the small farm and direct marketing program

(8) $85,000 of the aquatic |ands enhancement account appropriation
is provided solely for spartina eradication efforts in WI|apa Bay and
Grays Har bor.

(9) $330,000 of the general fund--state appropriation for fisca
year 2005 is provided solely to contract with W shington State
University for research and devel opnent activities related to asparagus
harvesting and aut omati on technol ogy.

(10) $1,500,000 of the general fund--state appropriation for fiscal
year 2005 is provided solely for the purchase of agricultural products
packi ng equi pnent. The departnment shall negotiate an appropriate
agreenent with the agricultural industry for the use of the equipnent.

(11) $500,000 of the general fund--state appropriation for fiscal
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vear 2005 is provided solely for control of Japanese knotweed in
VWashi ngt on st at e.
(End of part)
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PART |V
TRANSPORTATI ON

Sec. 401. 2004 c¢ 276 s 402 (uncodified) is anended to read as
fol | ows:
FOR THE STATE PATROL

General Fund--State Appropriation (FY 2004) . . . . . . . $20,005, 000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($48,855,6000))
$21, 721, 000
General Fund--Federal Appropriation . . . . . . . . . . . . $4,240,000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $378,000
Deat h I nvestigations Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $4,489, 000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($23969000))
$21, 973, 000
Enhanced 911 Account--State Appropriation . . . . . . . . . . $612,000
County Crim nal Justice Assistance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,649, 000
Muni ci pal Crimnal Justice Assistance Account--
State Appropriation . . . . . . . . . . . . . . . . . . $1,087,000
Fire Service Trust Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $125 000
Fire Service Training Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $7,374,000
State Toxics Control Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$436,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $286,000
Fi ngerprint ldentification Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $5,393,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($8%+898/000))
$90, 768, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) $750,000 of the fire service training account--state
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appropriation is provided solely for the inplenentation of Senate Bil
No. 5176 (fire fighting training). |If the bill is not enacted by June
30, 2003, the amount provided in this subsection shall |apse.

(2) $200,000 of the fire service training account--state
appropriation is provided solely for two FTE's in the office of state
fire marshal to exclusively review K-12 construction docunents for fire
and life safety in accordance with the state building code. It is the
intent of this appropriation to provide these services only to those
districts that are located in counties wthout qualified review
capabilities.

(3) $376,000 of the public safety and education account--state
appropriation is provided solely for additional DNA testing kits.

(4) $276,000 of the fingerprint identification account--state
appropriation is provided solely for the inplenmentation of Substitute

House Bill No. 2532 (nodifying conmercial driver's |license provisions).
If the bill is not enacted by June 30, 2004, the anpunt provided in
this subsection shall |apse.

(End of part)
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PART V
EDUCATI ON

Sec. 501. 2004 c¢ 276 s 501 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON

(1) STATE AGENCY OPERATI ONS

General Fund--State Appropriation (FY 2004) . . . . . . . $11,615,000
CGeneral Fund--State Appropriation (FY 2005) . . . . . (($33846,000))
$12, 166, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($26,968,000))
$28, 635, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%506:429000))

$52, 416, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(a) $10, 771,000 of the general fund--state appropriation for fisca
year 2004 and $10, 768,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the operation and expenses of
the office of the superintendent of public instruction. Wthin the
anmounts provided in this subsection, the superintendent shall recognize
the extraordinary acconplishnments of four students who have
denonstrated a strong understanding of the civics essential |earning
requirements to receive the Daniel J. Evans civic education award. The
students selected for the award nust denonstrate understandi ng through
conpletion of at |east one of the classroombased civics assessnent
nodel s devel oped by the superintendent of public instruction, and
through leadership in the civic |ife of their comunities. The
superintendent shall select two students from eastern Washi ngton and
two students from western Washington to receive the award, and shal
notify the governor and | egislature of the nanes of the recipients.

(b) $428,000 of the general fund--state appropriation for fisca
year 2004 and $428,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the operation and expenses of
the state board of education, including basic education assistance
activities.
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(c) 9$416,000 of the general fund--state appropriation for fisca
year 2004 and $476,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the operation and expenses of
the Washington professional educator standards board. Wthin the
anounts provi ded, the Washi ngton professional educator standards board
(WPESB) shall submt a report regarding specific inplenentation
strategies to strengthen mathematics initiatives by inproving teacher
knowl edge and skill devel opnment i ncl uding: (i) Teacher preparation
program approval standard changes; (ii) teacher certification
requi rement changes and the devel opnent of new expertise credentials;
(iii1) state-established standards to gui de the approval of professional
devel opnent providers and offerings related to mathenmatics; and (iv)
ot her related recommendati ons. The WPESB shall base the

recommendati ons on determ nations of the status of teacher preparation
and professional devel opnent opportunities and work with appropriate
parties. The WPESB shall submt the report to the governor,
superi ntendent of public instruction, state board of education, and the
education and fiscal commttees of the |egislature by Novenber 1, 2004.

(d) (($1+36-0080—6tthe—general—ftund—state—apprepriation—ter—iseal

{ey)) The departnent of social and health services, the office of
t he superintendent of public instruction, and the departnent of health
shoul d work together to identify opportunities for early intervention
and prevention activities that can hel p prevent di sease and reduce oral
heal th i ssues anong children. D sease prevention anong infants at the
age of one year and anong children entering the K-12 education system
provi de cost-effective ways to avoid higher health spending later in
life.

((8))) (e) $44,000 of the general fund--state appropriation for
fiscal year 2005 is provided solely to inplenent Substitute Senate Bill
No. 6171 (conplaints against school enployees) or Second Substitute
Senate Bill No. 5533 (disclosure of m sconduct). If neither bill is
enacted by June 30, 2004, the anpunt provided in this subsection shal
| apse.
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(f) $450,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for increased attorney general fees
related to School Districts' Alliance for Adequate Funding of Speci al
Education et al. v State of Washington et al., Thurston County Superi or
Court Cause No. 04-2-02000-7.

(2) STATEW DE PROGRANMG

General Fund--State Appropriation (Fy 2004) . . . . . . . . $8,676,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $9,6 885,000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($634,656,000))
$63, 394, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%806,2170060))

$81, 955, 000

The appropriations in this subsection are provided solely for the
statew de prograns specified in this subsection and are subject to the
follow ng conditions and Iimtations:

(a) HEALTH AND SAFETY

(i) A nmximum of $2,541,000 of the general fund--state
appropriation for fiscal year 2004 and a maxi num of $2, 541, 000 of the
general fund--state appropriation for fiscal year 2005 are provided for
a corps of nurses |ocated at educational service districts, as
determned by the superintendent of public instruction, to be
di spatched to the nobst needy schools to provide direct care to
students, health education, and training for school staff.

(ii) A maxi mum of $96, 000 of the general fund--state appropriation
for fiscal year 2004 and a maxi mum of $96,000 of the general fund--
state appropriation for fiscal year 2005 are provided for the schoo
safety center in the office of the superintendent of public instruction
subject to the follow ng conditions and Iimtations:

(A) The safety center shall: D ssem nate successful nodels of
school safety plans and cooperative efforts; provide assistance to
schools to establish a conprehensive safe school plan; select nodels of
cooperative efforts that have been proven successful; act as an
i nformati on di ssem nation and resource center when an incident occurs
in a school district either in Wshington or in another state;
coordinate activities relating to school safety; review and approve
manual s and curricula used for school safety nodels and training; and
devel op and maintain a school safety information web site.
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(B) The superintendent of public instruction shall participate in
a school safety center advisory conmttee that includes representatives
of educat or s, classified staff, pri nci pal s, superi nt endent s,
adm ni strators, the Anerican society for industrial security, the state
crimnal justice training comm ssion, and others deened appropriate and
approved by the school safety center advisory conmmttee. Menber s of
the conmmttee shall be chosen by the groups they represent. In
addition, the Washington association of sheriffs and police chiefs
shal | appoint representatives of |aw enforcenent to participate on the
school safety center advisory commttee. The advisory commttee shal
select a chair.

(C© The school safety center advisory commttee shall develop a
training program using the best practices in school safety, for al
school safety personnel.

(iii) A maximm of $100,000 of the general fund--state
appropriation for fiscal year 2004 and a nmaxi mum of $100,000 of the
general fund--state appropriation for fiscal year 2005 are provided for
a school safety training program provided by the crimnal justice
training conmssion subject to the followng conditions and
limtations:

(A) The crimnal justice training commssion wth assistance of the
school safety <center advisory committee established in section
2(b)(iii) of this section shall develop manuals and curricula for a
training programfor all school safety personnel.

(B) The Washington state crimnal justice training conmm ssion, in
col | aboration wth the advisory commttee, shall provide the schoo
safety training for all school admnistrators and school safety
personnel, including school safety personnel hired after the effective
date of this section

(iv) $12,917,000 of the general fund--federal appropriation is
provi ded for safe and drug free schools and communities grants for drug
and viol ence prevention activities and strategies.

(v) A maxi mum of $146, 000 of the general fund--state appropriation
for fiscal year 2004 and a maxi mnum of $146, 000 of the general fund--
state appropriation for fiscal year 2005 are provided for a nonviol ence
and | eadership training program provided by the institute for comunity
| eadership. The program shall provide the foll ow ng:
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(A) Statew de nonviol ence | eadership coaches training program for
certification of educational enployees and community nenbers in
nonvi ol ence | eadershi p wor kshops;

(B) Statew de | eadership nonviol ence student exchanges, training,
and speaki ng opportunities for student workshop participants; and

(© A request for proposal process, with up to 80 percent funding,
for nonviolence |eadership workshops serving at least 12 school
districts with direct progranmng in 36 elenentary, mddle, and high
school s t hroughout Washi ngton state.

(b) TECHNOLOGY

A maxi mum of $1,939,000 of the general fund--state appropriation
for fiscal year 2004 and a maxi num of $1,939, 000 of the general fund--
state appropriation for fiscal year 2005 are provided for K-20
t el ecomruni cati ons network technical support in the K-12 sector to
prevent system failures and avoid interruptions in school utilization
of the data processing and video-conferencing capabilities of the
network. These funds nmay be used to purchase engi neering and advanced
techni cal support for the network.

(c) GRANTS AND ALLOCATI ONS

(i) $16,000 of the fiscal year 2004 appropriation and $689, 000 of
the fiscal year 2005 appropriation are provided solely for the speci al
services pilot projects provided by Second Substitute House Bill No.
2012 (speci al services pilot progran . The office of the
superintendent of public instruction shall allocate these funds to the
district or districts participating in the pilot programaccording to
the provisions of section 2 subsection (4) of Second Substitute House
Bill No. 2012, chapter 33, Laws of 2003.

(ii) A maxi nrum of $761, 000 of the general fund--state appropriation
for fiscal year 2004 and a maxi num of $1,097,000 of the general fund--
state appropriation for fiscal year 2005 are provided for alternative
certification routes. Funds may be used by the professional educator
standards board to continue existing alternative-route grant prograns
and to create new alternative-route prograns in regions of the state
with service shortages.

(iii) A maxi mum of $31, 000 of the general fund--state appropriation
for fiscal year 2004 and a maxi mum of $31,000 of the general fund--
state appropriation for fiscal year 2005 are provided for operation of
the G spus environnental |earning center.
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(iv) A mximm of $1,224,000 of the general fund--state
appropriation for fiscal year 2004 and a maxi num of $1, 224,000 of the
general fund--state appropriation for fiscal year 2005 are provided for
in-service training and educational prograns conducted by the Pacific
Sci ence Center.

(v) A nmximum of $1,079,000 of the general fund--state
appropriation for fiscal year 2004 and a maxi num of $1, 079, 000 of the
general fund--state appropriation for fiscal year 2005 are provided for
t he WAshi ngton state | eadership assistance for science education reform
(LASER) regional partnership coordinated at the Pacific Science Center.

(vi) A maxi mrum of $97,000 of the general fund--state appropriation
for fiscal year 2004 and a maxi mum of $97,000 of the general fund--
state appropriation for fiscal year 2005 are provided to support
vocati onal student |eadership organizations.

(vii) A maximm of $146,000 of the general fund--state
appropriation for fiscal year 2004 and a nmaxi num of $146, 000 of the
general fund--state appropriation for fiscal year 2005 are provided for
the Washington civil liberties education program

(viii) $500,000 of the general fund--state appropriation for fisca
year 2004 and $500,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the Washington state achi evers
schol arshi p program The funds shall be used to support conmunity
i nvol venent officers that recruit, train, and match community vol unt eer
mentors with students sel ected as achi evers schol ars.

(ix) $25,000 of the general fund--state appropriation for fisca
year 2005 is provided solely for the school safety center advisory
commttee to identify instructional materials and resources for
students, parents, and teachers that are designed to prevent the
abduction of chi