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S-1178.1

SENATE BI LL 5918

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on

By Senators Shin, Schmdt, Berkey, Kastama, Pflug, Rockefeller,
Doum t, Esser, Kohl-Wlles, Delvin, Jacobsen and Rasnussen

Read first tinme 02/14/2005. Referred to Conmttee on Internationa
Trade & Econom c Devel opnent.

AN ACT Relating to econom c devel opnent tax credits for enployee
training; adding a new section to chapter 82.04 RCW adding a new
section to chapter 82.16 RCW providing an effective date; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) A person whose application has been approved by the depart nent
under this section may take a credit against tax inposed by this
chapter, subject to the limtations in this section. The credit under
this programis only available to persons with five hundred or fewer
enpl oyees in the state.

(2)(a) The credit under this section is equal to sixty percent of
the anmount of qualifying costs nmade in rural counties, as defined in
RCW 82. 14. 370, or forty percent of the ambunt of qualifying costs nade
in nonrural counties. A person shall not receive credit for nore than
five thousand dollars for qualifying costs per enployee per cal endar
year. A person shall not receive total credits over two hundred fifty
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t housand dol | ars per cal endar year. A person may only receive credit
for amounts expended on job classes covered by the mninmm wage
provisions of the federal fair |abor standards act.

(b) As preconditions to approval by the departnent under subsection
(4) of this section, the person nust:

(i) Have entered into a training contract with a qualified training
institution; and

(1i) Show that the training costs during the year for which a
credit is requested exceed the person's average annual training
expenditures over the past three years on the job classes covered by
the m ni num wage provisions of the federal fair |abor standards act.

(3) Training contracts nmust be for the training of at |least five
enpl oyees. | f an enployer does not have five enployees to train, the
person may coordi nate with other enployers who have identical training
needs to create groups to neet the five person threshol d.

(4) Application for credits under this section shall be nade to the
departnment in a form and manner as required by the departnent. The
application shall include a statenent affirm ng the person's conpliance
with this section. The departnment shall approve or deny application
for credits using the criteria under this section. The depart nment
shall require the person receiving approval to keep records necessary
for the department to verify eligibility under this section. A person
shall apply for the credit after making an expenditure. Tax credit
applications shall not be approved for expenditures that occurred
before the effective date of this act.

(5) Tax credits are available on a first-cone basis, with priority
based on the date and tine the application is received by the
depart nment. The total of credits granted under this section and
section 2 of this act shall be no nore than ten mllion dollars per
bi enni um The departnent shall keep a running total of all credits
approved. If the anount submtted for a credit will cause the cap to
be exceeded, the departnent shall give a partial approval of the
application, equal to the anount of remaining credit available for the
fiscal year.

(6) No person is eligible for tax credits under this section in
excess of the anmpunt of tax that would otherwi se be due under this
chapter. Approved credit nmay not be carried over to subsequent
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cal endar years. The credit must be clained by the due date of the | ast
tax return for the calendar year in which the paynent is nade. Any
unused credit expires. Refunds shall not be given in place of credits.

(7) If a person has used a credit granted under this section
agai nst tax due under chapter 82.16 RCWthe person may not use the sane
credit for tax due under this chapter.

(8) A person who takes credits under RCW 82.04.4333 nay not take a
credit under this section for the sane training.

(9) For the purposes of this section, the follow ng definitions
appl y:

(a) "Enployer" nmeans the sanme as "person”;

(b) "Qualifying costs" neans those enpl oyee training expenditures
which exceed the enployer's average annual enpl oyee training
expenditures over the previous three calendar years and are direct
paynents made under a contract wth a qualified training institution
for formal technical or skill training, including work force and basic
skill training. The termincludes anmounts in the contract for costs of
instruction, materials, equipnent, rental of class space, and over head.
"Qualifying costs" do not include enployee tuition reinbursenents
unl ess the tuition reinbursenent is specifically included in a contract
under subsection (2)(b) of this section;

(c) "Enployee" neans a person working in a job class covered by the
m ni mum wage provisions of the federal fair |abor standards act;

(d) "Qualified training institution" nmeans a public conmunity or
technical college, or a private vocational school |icensed by either
the work force training and educati on coordi nating board or the higher
educati on coordi nati ng board.

NEW SECTION. Sec. 2. A new section is added to chapter 82.16 RCW
to read as foll ows:

The tax credit program under section 1 of this act is available to
persons for tax due under this chapter. |f a person has used a credit
granted under this section against tax due under chapter 82.04 RCW the
person may not use the sane credit for tax due under this chapter. A
person who takes credits under RCW 82.04.4333 may not take a credit
under this section for the sane training.
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NEW SECTION. Sec. 3. This act is necessary f
preservation of the public peace, health, or safety,
state governnent and its existing public institutions,
July 1, 2005.

~-- END ---
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