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SENATE BI LL 6247

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on
By Senators Haugen and Benson

Read first tinme 01/10/2006. Referred to Cormmittee on Transportation.

AN ACT Rel ating to uniformadm nistration of |locally inposed notor
vehi cl e excise taxes; anending RCW 81.100.060, 82.44.060, 82.44. 065,
82.44.090, 82.44.100, and 82.44.120; adding new sections to chapter
82.44 RCW and repealing RCW 82.44.022, 82.44.023, 82.44.025,
82.44.080, 82.44.130, 82.44.155, 82.44.157, 82.44.160, and 82.44.170.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.44 RCW
to read as foll ows:

(1) For the purpose of determning any locally inposed notor
vehicl e excise tax, the value of a truck-type power or trailing unit
shall be the | atest purchase price of the vehicle, excluding applicable
f eder al exci se taxes, state and | ocal sales or use taxes,
transportation or shipping costs, or preparatory or delivery costs,
mul tiplied by the follow ng percentage based on year of service of the
vehicle since last sale. The |atest purchase year shall be considered
the first year of service.

p. 1 SB 6247



© 00 N oo o~ W DN P

W W W W W W WNDNDNDNDNDNNMNMNDNMNMNMNNDMNMNMMNMNNNEPR PR R PR PR PR PR
O O A WNPFP O OWOWNOO UM~ WNPEPO O 0 Yo g s~»wbdhdPeP o

YEAR OF SERVICE PERCENTAGE

1 100
2 8l
3 67
4 55
5 45
6 37
7 30
8 25
9 20
10 16
11 13
12 11
13 9
14 7
15 3
16 or older 0

(2) The reissuance of title and registration for a truck-type power
or trailing unit because of the installation of body or special
equi prrent shall be treated as a sale, and the value of the truck-type
power or trailing unit at that tinme, as determ ned by the departnent
from such information as may be available, shall be considered the
| at est purchase pri ce.

(3) For the purpose of determning any locally inposed notor
vehicle excise tax, the value of a motor vehicle other than a truck-
type power or trailing unit shall be eighty-five percent of the
manuf acturer's base suggested retail price of the vehicle when first
offered for sale as a new vehicle, excluding any optional equipnent,
applicabl e federal excise taxes, state and |ocal sales or use taxes,
transportation or shipping costs, or preparatory or delivery costs
multiplied by the applicable percentage listed in this subsection (3)
based on year of service of the vehicle.

| f the manufacturer's base suggested retail price is unavail able or
ot herwi se unascertainable at the tinme of initial registration in this
state, the departnent shall determne a value equivalent to a
manuf acturer's base suggested retail price as follows:
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(a) The departnent shall determne a value using any information
that may be avail abl e, including any gui debook, report, or conpendi um
of recogni zed standing in the autonotive industry or the selling price
and year of sale of the vehicle. The departnment may use an appraisa
by the county assessor. In valuing a vehicle for which the current
value or selling price is not indicative of the value of simlar
vehi cl es of the sane year and nodel, the departnent shall establish a
value that nore closely represents the average value of simlar
vehicles of the sane year and nodel. The value determned in this
subsection (3)(a) shall be divided by the applicable percentage |isted
in (b) of this subsection (3) to establish a value equivalent to a
manuf acturer's base suggested retail price and this value shall be
mul tiplied by eighty-five percent.

(b) The year the vehicle is offered for sale as a new vehicl e shal
be considered the first year of service.

YEAR OF SERVICE PERCENTAGE

1 100
2 81
3 72
4 63
5 55
6 47
7 41
8 36
9 32
10 27
11 26
12 24
13 23
14 21
15 16
16 or older 10
(4) For purposes of this chapter, value shall exclude value

attributable to nodifications of a notor vehicle and equi pnent that are
designed to facilitate the use or operation of the notor vehicle by a
person with a disability.
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Sec. 2. RCW 81.100.060 and 2002 c¢c 56 s 411 are each anended to
read as foll ows:

A county with a popul ation of one mllion or nore and a county with
a popul ation of fromtwo hundred ten thousand to |l ess than one mllion
that is adjoining a county with a population of one mllion or nore,
having within their boundaries existing or planned high-occupancy
vehicle |l anes on the state highway system or a regional transportation
investnment district for capital inprovenents, but only to the extent
that the surcharge has not already been inposed by the county, nmay,
wWith voter approval, inpose a |ocal surcharge of not nore than three-
tenths of one percent of the value on vehicles registered to a person
residing wwthin the county and not nore than 13.64 percent on the state
sal es and use taxes paid under the rate in RCW82.08.020(2) on retail
car rentals within the county or investnent district. A county may
i npose the surcharge only to the extent that it has not been inposed by
the district. No surcharge may be inposed on vehicles |icensed under
RCW 46. 16. 070 except vehicles with an unladen weight of six thousand
pounds or |ess, RCW46.16.079, 46.16.085, or 46.16.090.

Counties or investnent districts inposing a tax under this section

shall contract, before the effective date of the resolution or
ordi nance inposing a surcharge, admnistration and collection to the
state departnent of licensing, and departnent of revenue, as

appropriate, which shall deduct an anount, as provided by contract, for
adm ni stration and col | ecti on expenses incurred by the departnent. All
adm nistrative provisions in chapters 82.03, 82.32, and 82.44 RCW

shall, insofar as they are applicable to notor vehicle excise taxes, be
applicable to surcharges inposed under this section. Al

adm nistrative provisions in chapters 82.03, 82.08, 82.12, and 82.32
RCWshal |, insofar as they are applicable to state sal es and use taxes,

be applicable to surcharges inposed under this section.

If the tax authorized in RCW81. 100.030 is al so i nposed, the total
proceeds fromtax sources inposed under this section and RCW81. 100. 030
each year shall not exceed the maxi mum anount which could be collected
under this section.

Mot or vehicles subject to the local surcharge authorized in this
section shall be adnm nistered in accordance with section 1 of this act
if the surcharge is first inposed on or after the effective date of
this act.
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Sec. 3. RCWB82.44.060 and 1990 c 42 s 304 are each anmended to read
as follows:

((Fhe)) Any locally inposed excise tax ((hereby—+rposed)) shall be
due and payable to the departnent or its agents at the tinme of
registration of a notor vehicle. Wenever an application is nade to
the departnent or its agents for a license for a notor vehicle there
shall be collected, in addition to the anobunt of the license fee or
renewal |icense fee, the anmount of ((the)) any locally inposed excise

tax ((+rpoesed—by—this—chapter)), and no dealer's license or I|icense

pl ates, and no license or |icense plates for a notor vehicle shall be
i ssued unless such tax is paid in full. ((The excise tax hereby
Hrposed)) Locally inposed excise taxes shall be collected for each
registration year. ((Fhe)) Any locally inposed excise tax upon a notor
vehicle licensed for the first tine in this state shall be levied for
one full registration year commenci ng on the date of the cal endar year
desi gnated by the departnent and ending on the sane date of the next
succeedi ng cal endar year. For vehicles registered under chapter 46.87
RCW proportional registration, and for vehicle dealer plates issued
under chapter 46.70 RCW the registration year is the period provided
in those chapters((+—PROADED—Fhat)). However, the tax shall in no
case be less than two dollars except for proportionally registered
vehi cl es.

A nmotor vehicle shall be deened licensed for the first tinme in this
state when such vehicle was not previously licensed by this state for
the registration year inmmediately preceding the registration year in
whi ch the application for license is nade or when the vehicle has been
registered in another jurisdiction subsequent to any prior registration
inthis state.

No additional tax shall be inposed under this chapter upon any
vehi cl e upon the transfer of ownership thereof if the tax inposed with
respect to such vehicle has already been paid for the registration year
or fraction of a registration year in which transfer of ownership
occurs.

Sec. 4. RCWS82.44.065 and 1990 ¢ 42 s 305 are each anended to read
as follows:

If the departnent determnes a value for a notor vehicle ((unhder
ROW-82-44.-04%1)) equivalent to a manufacturer's base suggested retai
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price or the value of a truck-type power or trailing unit under ((RSW

8244-041(2))) section 1 of this act, any person who pays ((the)) a

locally inposed tax ((unrder—this—ehapter)) for that vehicle may appeal
the valuation to the departnment under chapter 34.05 RCW If the

taxpayer is successful on appeal, the departnent shall refund the
excess tax in the manner provided in RCW 82.44.120.

Sec. 5. RCW82.44.090 and 1961 c 15 s 82.44.090 are each anended
to read as foll ows:

It shall be unlawful for the county auditor or any other person to
issue a dealer's license or dealer's license plates or a license or
identification plates with respect to any notor vehicle wthout
collecting, with the required |license fee, the amount of ((t+he)) any
locally inposed notor vehicle excise tax due ((t+hereen—under—the
provi-stons—ol—thi-s—chapter) ) . Any violation of this section shal

constitute a gross m sdeneanor

Sec. 6. RCW82.44.100 and 1961 c 15 s 82.44.100 are each anended
to read as foll ows:

The county auditor shall give to each person paying ((t+he)) a
locally inposed notor vehicle excise tax a receipt therefor which shal
sufficiently designate and identify the vehicle with respect to which
the tax is paid. ((Sueh)) The receipt may be incorporated in the
recei pt given for the notor vehicle license fee or dealer's license fee
pai d.

Sec. 7. RCWB82.44.120 and 2003 ¢ 53 s 403 are each anended to read
as follows:

(1) Whenever any person has paid a notor vehicle |license fee, and
together therewith has paid ((anr)) a locally inposed excise tax
( ( +Hrposed—under—the—provisions—of —thts chapter)), and the director
determ nes that the payor is entitled to a refund of the entire anount
of the license fee as provided by law, then the payor shall also be
entitled to a refund of the entire excise tax collected under the
provisions of this chapter. In case the director determ nes that any
person is entitled to a refund of only a part of the license fee so
paid, the payor shall be entitled to a refund of the difference, if
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any, between the excise tax collected and that which should have been
col | ect ed.

(2) In case no claimis to be nmade for the refund of the license
fee or any part thereof, but claimis nade by any person that he or she
has paid an erroneously excessive anmount of excise tax, the departnent
shall determne in the manner generally provided in this chapter the
anount of such excess, if any, that has been paid and shall certify to
the state treasurer that such person is entitled to a refund in such
anmount .

(3) In any case where due to error, a person has been required to
pay an excise tax pursuant to this chapter and a vehicle license fee
pursuant to Title 46 RCWwhich anbunts to an overpaynent of ten dollars
or nore, such person shall be entitled to a refund of the entire anount
of such overpaynent, regardless of whether or not a refund of the
over paynent has been requested. Conversely, if due to error, the
departnent or its agents has failed to collect the full anpunt of the
license fee and excise tax due, which underpaynment is in the anount of
ten dollars or nore, the departnent shall charge and collect such
addi tional anobunt as will constitute full paynent of the tax.

(4) Any claim for refund of an erroneously excessive anmount of
exci se tax or overpaynent of excise tax with a notor vehicle |icense
fee nmust be filed with the director within three years after the
cl ai mred erroneous paynent was made.

(5) If the departnment approves the claimit shall notify the state
treasurer to that effect, and the treasurer shall make such approved
refunds fromthe general fund and shall mail or deliver the sane to the
person entitled thereto.

(6) Any person making any false statenent under which he or she
obtai ns any anmount of refund to which he or she is not entitled under
the provisions of this sectionis guilty of a gross m sdeneanor.

(7) Before a |local governnment subject to this chapter may inpose a
notor vehicle excise tax, the | ocal governnent shall contract with the
departnment for reinbursenent for any refunds paid to a person by the
treasurer.

NEW SECTION. Sec. 8. A new section is added to chapter 82.44 RCW
to read as foll ows:
Before a local governnent subject to this chapter may inpose a
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not or vehicle excise tax, the local governnment nust contract wth the
departnment for the collection of the tax. The departnment may charge a
reasonabl e anmount, not to exceed one percent of tax collections, for
the adm ni stration and coll ection of the tax.

NEW SECTION. Sec. 9. The following acts or parts of acts are each
r epeal ed:

(1) RCW82.44.022 (Credit on personal -use notor vehicle) and 1998
c 321 s 2

(2) RCW 82.44.023 (Exenption--Rental cars--Alteration of I|icense
pl ate nonth and year tabs--Rul es--Taxes upon sale) and 1998 ¢ 321 s 38,
1998 ¢ 145 s 1, 1994 c 227 s 3, & 1992 c 194 s 8§;

(3) RCW 82.44.025 (Exenption--Vehicles of Taipei Economc and
Cultural Ofice) and 1998 ¢ 321 s 39 & 1996 c¢ 139 s 3;

(4) RCW82.44.080 (Tax additional) and 1961 c 15 s 82.44.080;

(5 RCW 82.44.130 (Ad valorem taxation barred) and 1961 c¢ 15 s
82.44. 130;

(6) RCW 82.44.155 (Cty police and fire protection assistance
account--Distribution to cities and towns--Apportionnent) and 1998 c
321 s 40, 1993 c 492 s 254, 1991 c 199 s 223, & 1990 c 42 s 309;

(7) RCW82.44.157 (Transfer of funds pursuant to governnent service
agreenent) and 1994 c 266 s 14;

(8) RCW82.44.160 (Distribution to nmunicipal research council) and
1999 ¢ 309 s 931 & 1995 ¢ 28 s 1; and

(9) RCW82.44.170 (Conputation of excise taxes when comm ngled with
licensing fees) and 1990 ¢ 42 s 311, 1987 c 244 s 56, & 1985 c 380 s
22.

--- END ---
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