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ENGROSSED SUBSTI TUTE SENATE BI LL 6508

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By Senate Committee on Witer, Energy & Environnment (originally
sponsored by Senators Rasnmussen, Poulsen, Kline, MCaslin, Brown,
ke, Schm dt, Swecker, Finkbeiner and Kohl-Wlles; by request of
Governor Gregoire)

READ FI RST TI ME 02/ 02/ 06.

AN ACT Relating to developing mninum renewable fuel content
requi renments and fuel quality standards; anending RCW 19.112.020 and
43. 19. 642; adding new sections to chapter 19.112 RCW adding a new
section to chapter 43.19 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that it is in the
public interest to establish a market for alternative fuels in
Washi ngton. By requiring a grow ng percentage of our fuel supply to be
renewabl e biofuel that neets appropriate fuel quality standards, we
will reduce our dependence on inports of foreign oil, inprove the
health and quality of Ilife for Washingtonians, and stinulate the
creation of a new industry that benefits our farners and rural
comunities.

NEW SECTION. Sec. 2. A new section is added to chapter 19.112 RCW
to read as foll ows:

(1) Special fuel I|icensees under chapter 82.38 RCW other than
i nt ernati onal fuel tax agreenent licensees and special fuel
distributors, shall provide evidence to the departnment of |icensing
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that at least two percent of total annual diesel fuel sales are
bi odi esel fuel sales, when the director determnes that feedstock grown
i n Washi ngton state can satisfy a two-percent requirenent, or the date
Novenber 30, 2008, has passed.

(2) Special fuel I|icensees under chapter 82.38 RCW other than
i nt ernati onal fuel tax agreenent licensees and special fuel
distributors, shall provide evidence to the departnment of I|icensing

that at least five percent of total annual diesel fuel sales are
bi odi esel fuel sales, when the director determ nes that both in-state
oil seed crushing capacity and feedstock grown in Washi ngton state can
satisfy a three-percent requirenent.

(3) For the purposes of this chapter, "biodiesel fuel" has the
meani ng provided in RCW 82. 29A. 135.

(4) The director and the director of licensing shall adopt rules
for enforcing and carrying out the purposes of this section.

NEW SECTION. Sec. 3. A new section is added to chapter 19.112 RCW
to read as foll ows:

(1) Beginning Decenber 1, 2008, all gasoline sold or offered for
sal e in Washi ngton shall contain at |east two percent denatured ethanol

by vol une.
(2) If the director of ecology determnes that ethanol content
greater than two percent will not jeopardize continued attainnment of

the federal clean air act's national anbient air quality standard for
ozone pollution in Washington and the director of agriculture
determnes that sufficient raw materials are available wthin
Washi ngton to support econom cal production of ethanol at higher
levels, the director of agriculture may require by rule that al
gasoline sold or offered for sale in Washington shall contain up to a
maxi mum of ten percent of denatured ethanol by volunme. The director of
agriculture shall allow blenders and retailers six nonths to neet the
new m ni num content requirenent.

(3) The director of agriculture shall adopt rules for enforcing and
carrying out the purposes of this section.

Sec. 4. RCW19.112.020 and 1990 ¢ 102 s 3 are each anmended to read
as foll ows:
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(1) This chapter shall be adm nistered by the director or his or

her authorized agent. ( (For—the—purpese—of—adnm-ni-steri-hg—thi-s
ehapter))

(2) The director shall adopt rules for maintaining standards for
bi odi esel fuel or fuel blended with biodiesel fuel by adopting all or
part of the standards set forth in the Annual Book of ASTM Standards
and suppl enents ((thereto—and—revisions—thereof—are—adepted)),
anmendnents, or revisions thereof, all or part of the standards set
forth in the National Institute of Standards and Technol ogy (NI ST)
Handbook 130, Uniform Laws and Requlations in the areas of |egal
netrology and engine fuel quality rules, and any supplenents,
amendnents, or revisions thereof, together wth applicable federal
environnmental protection agency standards. If a conflict exists
between federal environnental protection agency standards, ASTM
standards, or ((state)) N ST standards, for purposes of uniformty,
federal environnmental protection agency standards shall take precedence

over ASTM and NI ST standards. ( ( Any—state—standards—adopted—must—be

agency—standards—)) The departnent of agriculture shall not exceed ASTM
standards for diesel.

(3) The director may establish a fuel testing |aboratory or nay
contract with a laboratory for testing. The director may al so adopt
rules on false and m sleading advertising, |abeling and posting of
prices, and the standards for, and identity of, notor fuels. The
director shall require fuel punps offering biodiesel and ethanol blends
to be identified by a label stating the percentage of biodiesel or

et hanol .

NEW SECTION. Sec. 5. A new section is added to chapter 19.112 RCW
to read as foll ows:

The director shall establish a biofuels advisory conmttee to
advi se the director on inplenmenting or suspending the m ni numrenewabl e
fuel content requirenents. The commttee shall advise the director on
applicability to all users; logistical, technical, and econom c issues
of inplenentation; and how the use of renewable fuel blends greater
than two percent could achieve the goals of this act. The director
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shall make reconmendations to the | egislature and the governor on the
i npl enentation or suspension of this act by Septenber 1, 2007.

Sec. 6. RCW43.19.642 and 2003 ¢ 17 s 2 are each anmended to read
as follows:

(1) Al state agencies are encouraged to use a fuel blend of twenty
percent biodiesel and eighty percent petroleum diesel for wuse in
di esel - power ed vehi cl es and equi pnent.

(2) Effective June 1, 2006, for agencies conplying with the ultra-
| ow sul fur diesel nmandate of the United States environnental protection
agency for on-highway di esel fuel, agencies shall use biodiesel as an
additive to ultra-low sulfur diesel for lubricity, provided that the
use of a lubricity additive is warranted and that the use of biodiesel
is conparable in perfornmance and cost with other available lubricity
addi tives. The amount of biodiesel added to the ultra-low sulfur
di esel fuel shall be not less than two percent.

(3) Effective June 1, 2009, all state agencies are required to use
a mninmum of twenty percent biodiesel as conpared to total volune of
all diesel purchases made by the agency for the operation of the
agency's diesel -powered vehicles and construction equi pnent.

(4) Al state agencies using biodiesel fuel shall, beginning on
July 1, 2006, file quarterly reports with the departnent of genera
adm ni stration docunenting any problens encountered wwth the use of the
fuel and a description of how the problens were resol ved.

NEW SECTION. Sec. 7. A new section is added to chapter 43.19 RCW
to read as foll ows:

(1) The departnent of general adm nistration nust assist state
agenci es seeking to neet the biodiesel fuel nmandates in RCW 43.19. 642
by coordinating the purchase and delivery of biodiesel if requested by
any state agency. The departnment may use long-termcontracts of up to
ten years to secure a sufficient and stable supply of biodiesel for use
by state agenci es.

(2) The departnent shall conpile and anal yze the reports submtted
under RCW 43.19.642(4) and report its findings and recomendations to
the governor and legislature within thirty days from the end of each
reporting period. The governor shall consider these reports in
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determning whether to tenporarily suspend mninmm renewable fuel
content requirenents as authorized under section 10 of this act.

NEW SECTION. Sec. 8. A new section is added to chapter 19.112 RCW
to read as foll ows:

The governor, by executive order, nmay suspend all or portions of
the m nimum renewabl e fuel content requirenents in section 2 or 3 of
this act, or both, based on a determ nation that such requirenents are
tenporarily technically or econom cally infeasible.

NEW SECTION. Sec. 9. A new section is added to chapter 19.112 RCW
to read as foll ows:

(1) By Novenber 30, 2008, the director shall determ ne whether the
state's diesel fuel supply is conprised of at I|east ten percent
bi odi esel nade predom nantly from Washi ngton feedstock, and whet her the
goal s of section 2 of this act have been achi eved.

(2) By Novenber 30, 2008, the director shall determ ne whether the
state's gasoline fuel supply is conprised of at l|east five percent
et hanol made predomnantly from Washington feedstock, W t hout
j eopardi zing continued attainment of the federal clean air act's
national anbient air quality standard for ozone pollution, and whet her
the goals of section 3 of this act have been achi eved.

(3) By Decenber 1, 2008, the director shall notify the governor and
the legislature of the findings in subsections (1) and (2) of this
section.

(4) If the findings fromthe director indicate that the goals of
section 2 or 3 of this act, or both, have been achieved, then the
governor shall issue an executive order declaring that section 2 or 3
of this act, or both, are no | onger applicable.

NEW SECTION. Sec. 10. A new section is added to chapter 19.112
RCWto read as foll ows:

(1) If either or both of the goals in sections 2 and 3 of this act
are not achi eved by Novenber 30, 2008, the director shall nonitor the
state's diesel and gasoline fuel supply until such tine as those goals,
or either of them is net.

(2) The director shall report to the governor and the |egislature
Novenber 30th of the year in which a goal is net.
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(3) Following notification under this section that a goal has been
nmet, the governor shall prepare executive request |egislation repealing
section 2 or 3 of this act, or both, as applicable.

NEW SECTION. Sec. 11. A new section is added to chapter 19.112
RCWto read as foll ows:

For the purposes of sections 2 through 10 of this act, "diesel"
means special fuel as defined in RCW 82.38.020, and dyed special fuel
as defined in 26 CF. R Sec. 48.4082-1T as of COctober 24, 2005.

~-- END ---
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