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S-0787.1

SENATE BI LL 5319

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Berkey, Mrton and Fairl ey

Read first time 01/17/2007. Referred to Committee on Governnent
Operations & El ections.

AN ACT Relating to the issuance of checks by joint operating
agencies and public utility districts; and anendi ng RCW 43.52. 375 and
54. 24. 010.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.52.375 and 1982 1st ex.s. ¢ 43 s 7 are each anended
to read as foll ows:

(1) The board of each joint operating agency shall by resolution
appoint a treasurer. The treasurer shall be the chief financial
of ficer of the operating agency, who shall report at |east annually to
the board a detailed statenment of the financial condition of the
operating agency and of its financial operations for the preceding
fiscal year. The treasurer shall advise the board on all matters
affecting the financial condition of the operating agency. Bef ore
entering upon his or her duties the treasurer shall give bond to the
operating agency, with a surety conpany authorized to wite such bonds

in this state as surety, in an amunt which the board finds by
resolution will protect the operating agency against |oss, conditioned
that all funds which he or she receives as such treasurer wll be
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faithfully kept and accounted for and for the faithful discharge of his
or her duties. The anount of such bond may be decreased or increased
fromtime to time as the board may by resolution direct.

(2) The board shall also appoint an auditor and may require himor
her to give a bond with a surety conpany authorized to do business in
the state of Wshington in such anobunt as it shall by resolution
prescribe, conditioned for the faithful discharge of his or her duties.
The auditor shall report directly to the board and be responsible to it
for discharging his or her duties.

(3) The premuns on the bonds of the auditor and the treasurer
shall be paid by the operating agency. The board nmay provide for
coverage of said officers and other persons on the sanme bond.

(4) Al funds of the joint operating agency shall be paid to the
treasurer and shall be disbursed by ((h+) the treasurer only on
checks or warrants issued by the auditor upon orders or vouchers
approved by the board: PROVI DED, That the board by resolution may
aut hori ze the managi ng director or any other bonded officer or enployee
as legally perm ssible to approve or di sapprove vouchers presented to
defray sal aries of enpl oyees and ot her expenses of the operating agency
arising in the usual and ordinary course of its business, including
expenses incurred by the board of directors, its executive commttee,
or the executive board in the performance of their duties. Al noneys
of the operating agency shall be deposited forthwith by the treasurer
in such depositaries, and with such securities as are designated by
rules of the board. The treasurer shall establish a general fund and
such special funds as shall be created by the board, into which he or
she shall place all noney of the joint operating agency as the board by
resolution or notion may direct.

(5) The board nmay adopt a policy for the paynent of clains or other
obligations of the operating agency, which are payable out of solvent
funds, and may elect to pay such obligations by check or warrant
However, if the applicable fund is not solvent at the tinme paynent is
ordered, then no check may be issued and paynent shall be by warrant.
When checks are to be used, the board shall designate the qualified
public depositary upon which the checks are to be drawn as well as the
officers required or authorized to sign the checks. For the purposes
of this chapter, "warrant" includes checks where authorized by this
subsecti on.
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Sec. 2. RCW54.24.010 and 1999 c 18 s 6 are each anmended to read
as follows:

(1) The treasurer of the county in which a utility district is
| ocated shall be ex officio treasurer of the district: PROVIDED, That
the comm ssion by resolution nmay designate sone other person having
experience in financial or fiscal matters as treasurer of the utility
district. The comm ssion may require a bond, with a surety conpany
authorized to do business in the state of Washington, in an anmount and
under the ternms and conditions which the comm ssion by resolution from
time to tinme finds will protect the district against |oss. The prem um
on any such bond shall be paid by the district.

(2) Al district funds shall be paid to the treasurer and shall be
di sbursed by himor her only on warrants i ssued by an auditor appointed
by the comm ssion, upon orders or vouchers approved by it. The
treasurer shall establish a public utility district fund, into which
shall be paid all district funds, and he or she shall maintain such
special funds as nmay be created by the conm ssion, into which he or she
shall place all noney as the comm ssion may, by resolution, direct.

(3) If the treasurer of the district is the treasurer of the county
all district funds shall be deposited with the county depositaries
under the sane restrictions, contracts, and security as provided for
county depositaries; if the treasurer of the district is sone other
person, all funds shall be deposited in such bank or banks authorized
to do business in this state as the comm ssion by resolution shal
designate, and with surety bond to the district or securities in |lieu
thereof of the kind, no less in anount, as provided in RCW 36.48. 020
for deposit of county funds.

(4) Such surety bond or securities in lieu thereof shall be filed
or deposited with the treasurer of the district, and approved by
resol ution of the conmm ssion.

(5) Al interest collected on district funds shall belong to the
district and be deposited to its credit in the proper district funds.

(6) A district may provide and require a reasonable bond of any
ot her person handling noneys or securities of the district: PROVIDED
That the district pays the prem umthereon.

(7) The comm ssion nmay adopt a policy for the paynent of clains or
other obligations of the utility district, which are payable out of
solvent funds, and nmay elect to pay such obligations by check or
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war r ant . However, if the applicable fund is not solvent at the tine
paynent is ordered, then no check may be issued and paynment shall be by

warrant. Wen checks are to be used, the conm ssion shall designate
the qualified public depositary upon which the checks are to be drawn
as well as the officers required or authorized to sign the checks. For
the purposes of this chapter, "warrant” includes checks where
aut hori zed by this subsecti on.

~-- END ---
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