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ENGROSSED SECOND SUBSTI TUTE SENATE BI LL 5627

State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Commttee on Ways & Means (originally sponsored by
Senators MAuliffe, Cenents, Tom Winstein, Rockefeller, 0Cemg,
Kast ama, Hobbs, Pridenore, Eide, Franklin, Shin, Regala, Marr,
Murray, Spanel, Hargrove, Kline, Kilner, Haugen, Kohl-Wlles and
Rasnussen)

READ FI RST TI ME 02/ 22/ 07.

AN ACT Rel ating to basic education funding; creating new sections;
and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The state's definition of basic education
and the corresponding funding fornmulas nust be regularly updated in
order to keep pace with evol ving educational practices and increasing
state and federal requirenents and to ensure that all schools have the
resources they need to help give all students the opportunity to be
fully prepared to conpete in a gl obal econony. The work of Washi ngton
| earns steering commttee and the K-12 advisory conmttee provides a
val uabl e starting point fromwhich to evaluate the current educati onal
system and develop a unique, transparent, and stable educational
fundi ng system for Washington that supports the goals and the vision of
a world-class |learner-focused K-12 educational system that were
established in the final Washington | earns report.

This act is intended to nmake provision for sone significant steps
towards a new basic education funding system and establishes a
technical work group to address the details and next steps beyond the
2007-2009 biennium that wll be necessary to inplement a new
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conprehensive K-12 finance formula or formulas that wll provide
Washi ngton schools with stable and adequate funding as the expectations
for the K-12 systemcontinue to evol ve.

NEW SECTION. Sec. 2. (1) The Wishington state institute for
public policy shall staff a joint task force to review the definition
of basic education and all current basic education funding fornulas and
devel op a new funding structure and all necessary fornulas, and a new
definition of basic education, that is realigned with the new
expectations of the state's education system as established in the
Novenber 2006 final report of the Washington |learns steering committee
and the basic education provisions established in chapter 28A 150 RCW

(2) The joint task force shall consist of thirteen nenbers:

(a) Four nenbers shall be legislators. The president of the senate
shal | appoint one nenber from each of the two | argest caucuses of the
senate. The speaker of the house of representatives shall appoint one
menber from each of the two Ilargest caucuses of the house of
representatives;

(b) The chair, who shall have busi ness experience, experience with
Washi ngton finance issues including know edge of the K-12 funding
formul as, and who shall be appointed by the governor;

(c) The superi nt endent of public I nstruction or t he
superintendent's desi gnee; and

(d) The governor shall appoint the renmaining seven nenbers. Each
of the two |argest caucuses of the senate shall submt nanes to the
president of the senate to submt to the governor. Each of the two
| argest caucuses of the house of representatives shall submt nanes to
t he speaker of the house of representatives to submt to the governor.
The governor shall select individuals who have evi dence of significant
experience with Washington K-12 finance issues, including the use and
application of the current basic education funding fornmul as.

(3) The Washington institute of public policy shall consult with
st akehol ders and experts in the field to develop information for use by
the joint task force.

(4) In devel opi ng the recommendations, the joint task force shal
review and build upon the foll ow ng:

(a) Reports related to K-12 finance produced at the request of or
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as a result of the Washington | earns study, including reports conpleted
for or by the K-12 advisory conmttee;

(b) High-quality studies that are avail able; and

(c) Research and evaluation of the cost-benefits of various K-12
prograns and services devel oped by the institute for public policy as
directed by the legislature in section 607(15), chapter 372, Laws of
2006.

(5) The institute for public policy shall provide to the joint task
force the foll ow ng

(a) An initial report within sixty days of the effective date of
this section establishing an initial plan of action, reporting
deadlines, a tineline for fulfilling the requirenents of section 3 of
this act, and an initial recommended tineline for a phased-in
i npl enentation of a new fundi ng systemthat does not exceed six years;

(b) A second report by Septenber 15, 2007, that includes
recommendations, including inplenenting |egislation as necessary, for
at least two but no nore than four options for allocating school
enpl oyee conpensation. One of the options nust be outcone-based, and
one of the options nust be a redirection and prioritization within
exi sting resources based on research-proven education prograns. The
report nust also include a projection of the expected effect of the
i nvest ment made under the new funding structure. The second report
shall also include a finalized tineline and plan for addressing the
remai ni ng conponents of a new funding system and

(c) A final report with recommendations for at |east two but no
nmore than four options for revising the remaining K-12 funding
structure, including inplenenting legislation as necessary, and a
tinmeline for phasing in full adoption of the new funding structure
The final report shall be submtted to the joint task force by January
1, 2008. One of the options nust be outcone-based, and one of the
options nust be a redirection and prioritization wthin existing
resources based on research-proven education prograns. The fi nal
report nust also include a projection of the expected effect of the
i nvest nent made under the new funding structure.

NEW SECTION. Sec. 3. (1) The funding structure alternatives
devel oped by the joint task force under section 2 of this act shall
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take into consideration the legislative priorities in this section, to
t he maxi num extent possible and as appropriate to each fornul a.

(2) The funding structure should reflect the nost effective
instructional strategies and service delivery nodels and be based on
research-proven education prograns and activities with denonstrated
cost benefits. In reviewing the possible strategies and nodels to
include in the funding structure the task force shall, at a m ni num
consider the foll ow ng issues:

(a) Professional devel opnent for all staff;

(b) Whether the conpensation systemfor instructional staff shal
i nclude pay for performance, know edge, and skills el enents; elenents
to recognize assignnments that are difficult; recognition for the
prof essi onal teaching |evel certificate in the salary allocation nodel;
and a plan to inplenent the pay structure;

(c) Voluntary all-day kindergarten;

(d) Optinmum class size, including different class sizes based on
grade | evel and ways to reduce cl ass size;

(e) Focused instructional support for students and schools;

(f) Extended school day and school year options; and

(g) Health and safety requirenents.

(3) The recommendati ons shoul d provi de maxi num transparency of the
state's educational funding system in order to better help parents,
citizens, and school personnel in Wshington understand how their
school systemis funded.

(4) The funding structure should be linked to accountability for
st udent out cones and performance.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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