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SENATE BI LL 5946

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Schoesler, Zarelli and Parlette

Read first time 02/08/2007. Referred to Commttee on Ways & Means.

AN ACT Relating to funding the state actuary's recommendations
concerning projected inprovenents in the nortality of nenbers and
beneficiaries of the Washington state retirement systens; adding a new
section to chapter 41.45 RCW creating a new section; providing an
effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature has adopted a process for
the dependable and systematic funding of the Wshington state
retirement systens, and to that end, has established the office of the
state actuary. It is the legislature's intent to follow the
recommendati ons of the state actuary absent a clear indication that his
or her judgnent is unreasonable. The |egislature also recognizes that
it is nore cost-efficient to begin to fund the expected l|ong-term
obligations of the retirenent systens as soon as possible, as this
policy increases opportunities to generate investnment earnings to
offset plan liabilities. Furthernore, prefunding these expected |ong-
term obligations pronptes intergenerational equity for taxpayers,
contribution rate adequacy, and benefit security for retirenent system
menbers and their beneficiaries.
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The cost of retirenment benefits is closely linked to the |ongevity
of retirees. As life expectancy increases, so do the financial
resources needed to fund pension plans. In the 2005 prelimnary
actuarial valuation report, the state actuary recommended an assunption
change that recognized projected inprovenents in nortality. I n
response, the legislature has the opportunity to make snmall adjustnents
to pension contribution rates today in order to avoid |arge increases
t onor r ow. For these reasons, it is the legislature's intent to adopt
contribution rates for the state retirenment systens that are adequate
to address projected nortality inprovenents.

NEW SECTION. Sec. 2. A new section is added to chapter 41.45 RCW
to read as foll ows:

(1) For actuarial valuation reports issued after July 1, 2007, the
state actuary shall include a recommendation regarding the inpact of
projected nortality inprovenents on contribution rates.

(2) Beginning July 1, 2007, the |legislature shall recognize
projected nortality inprovenents when adopting contribution rates for
t he Washington state retirenent systens. To inplenent this change, the
| egi sl ature hereby adopts the contribution rate increases identified in
this section, which shall be collected in addition to the basic state,
enpl oyer, and plan 2 nenber rates otherw se adopted under this chapter.

(3) Beginning July 1, 2007, the follow ng contribution rates shal
be charged in addition to the basic state and enployer contribution
rates: 0.62 percent for the public enployees' retirenent system of
whi ch 0.16 percent shall be applied to the unfunded actuarial accrued
liability in plan 1; 0.16 percent for the public safety enployees’
retirement system all of which shall be applied to the unfunded
actuarial accrued liability in plan 1 of the public enployees
retirement system and 1.04 percent for the Washington state patrol
retirenment system

(4) Beginning Septenber 1, 2007, the follow ng contribution rates
shall be <charged in addition to the basic state and enployer
contribution rates: 0.74 percent for the teachers' retirenent system
of which 0.28 percent shall be applied to the unfunded actuari al
accrued liability in plan 1; and 0.65 percent for the school enpl oyees
retirement system of which 0.16 percent shall be applied to the
unfunded actuarial accrued liability in plan 1.
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(5) Beginning July 1, 2007, the follow ng contribution rates shal
be charged in addition to the nenber rates: 0.45 percent for the
public enpl oyees' retirenent systemplan 2; 0.00 percent for the public
safety enployees' retirenent system and 1.04 percent for the
Washi ngton state patrol retirement system

(6) Beginning Septenber 1, 2007, the followi ng contribution rates
shall be charged in addition to the nenber rates: 0.40 percent for the
teachers' retirenent system and 0.40 percent for the school enployees
retirenment system

(7) The contribution rates in subsections (3) and (5) of this
section shall be collected through June 30, 2009, for the public
enpl oyees' retirenent system public safety enployees' retirenent
system and Washington state patrol retirement system The
contribution rates in subsections (2) and (4) of this section shall be
col l ected through August 31, 2009, for the teachers' retirenent system
and the school enployees' retirenent system

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2007.

~-- END ---
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