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SENATE BI LL 6604

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Senators Murray, Hol mgui st, Kohl-Wlles, Prentice, King, and Marr

Read first tine 01/18/08. Referred to Committee on Labor, Comerce
Research & Devel opnent.

AN ACT Relating to enhancing the nobility of certified public
accountants; anending RCW 18. 04. 025, 18.04.195, 18.04.205, 18.04. 345,
and 18. 04.350; and creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:
NEW SECTION. Sec. 1. The legislature finds the nultiple state

licensing and registering requirenents for certified public accountants
to be cunbersonme and an unnecessary constraint on the consuners of

prof essional certified public accountant services. |In the majority of
United States jurisdictions, certified public accountants are |icensed
based on substantially equivalent education, national exam and
experience requirenents. Yet in order to serve their various client
needs, certified public accountants nust often delay service while they
first spend countless hours and dollars to register with regulators in
the jurisdictions of the client.

To clarify the legislative intent of chapter 294, Laws of 2001,
reduce the admnistrative licensing burden on certified public
accountants |licensed in any substantially equivalent jurisdiction, and
facilitate consuner choice, the legislature intends to elimnate the
requi rement for out-of-state certified public accountants to notify the
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Washi ngt on state board of accountancy of intent to practice and pay a
fee, unless these individuals or firnms are providing audit or opinion-
type services. This requirement will be replaced wth "consent to
automatic jurisdiction.” "Consent to automatic jurisdiction" clarifies
the legal disciplinary authority of the Wshington state board of
accountancy over out-of-state certified public accountants practicing
in Washington state, allowng the board to nore efficiently protect
consuners while facilitating practice nobility and consuner choice.

Sec. 2. RCW18.04.025 and 2001 ¢ 294 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Board" neans the board of accountancy created by RCW
18. 04. 035.

(2) "Certificate holder" neans the holder of a certificate as a
certified public accountant who has not beconme a |icensee, has
mai ntained CPE requirenents, and who does not practice public
accounti ng.

(3) "Certified public accountant” or "CPA" nmeans a person hol di ng
a certified public accountant |icense or certificate.

(4) "State" includes the states of the United States, the D strict
of Col unmbia, Puerto R co, Guam Commonwealth of the Northern Marianas,
and the United States Virgin Islands.

(5) "Reports on financial statenents” nmeans any reports or opinions
prepared by Ilicensees or persons holding practice privileges under
substanti al equi val ency, based on services perforned in accordance with
generally accepted auditing standards, standards for attestation
engagenents, or standards for accounting and review services as to
whet her the presentation of information used for guidance in financial
transactions or for accounting for or assessing the status or
performance of comercial and noncommercial enterprises, whether
public, private, or governnental, conforns with generally accepted
accounting principles or ((ether)) another conprehensive ((bases))
basis of accounting. "Reports on financial statenents" does not
i nclude services referenced in RCW 18.04.350(((6))) (10) provided by
persons not holding a |icense under this chapter.
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(6) ((Fhe)) "Practice of public accounting”" neans performng or
offering to perform by a person or firm holding itself out to the
public as a licensee, for a client or potential client, one or nore
ki nds of services involving the use of accounting or auditing skills,
including the issuance of "audit reports,” "review reports,” or
"conpilation reports” on financial statenments, or one or nore kinds of
managenent advi sory, or consulting services, or the preparation of tax
returns, or the furnishing of advice on tax matters. ((Fhe)) "Practice
of public accounting"” shall not include practices that are permtted
under the provisions of RCW 18.04. 350((6))) (10) by persons or firns
not required to be licensed under this chapter.

(7) "Firm neans a sole proprietorship, a corporation, or a
part ner shi p. "Firm also neans a limted liability conpany forned
under chapter 25.15 RCW

(8) "CPE" nmeans continuing professional education.

(9) "Certificate" mnmeans a certificate as a certified public
accountant issued prior to July 1, 2001, as authorized under the
provi sions of this chapter.

(10) "Licensee" neans the holder of a license to practice public
accountancy issued under this chapter.

(11) "License" neans a license to practice public accountancy
i ssued to an individual under this chapter, or a license issued to a
firmunder this chapter.

(12) "Manager" nmeans a manager of a limted liability conpany
licensed as a firmunder this chapter.

(13) "NASBA" neans the national association of state boards of
account ancy.

(14) "Quality assurance review' neans a process established by and
conducted at the direction of the board of study, appraisal, or review
of one or nore aspects of the attest or conpilation work of a |licensee
or licensed firmin the practice of public accountancy, by a person or
persons who hold |icenses and who are not affiliated wwth the person or
firm being revi ened.

(15) "Peer review' neans a study, appraisal, or review of one or
nmore aspects of the attest or conpilation work of a I|icensee or
licensed firmin the practice of public accountancy, by a person or
persons who hold |icenses and who are not affiliated wwth the person or
firmbeing reviewed, including a peer review, or any internal review or
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i nspection intended to conply wth quality control policies and
procedures, but not including the "quality assurance review' under
subsection (14) of this section.

(16) "Review commttee" nmeans any person carrying out,
adm ni stering or overseeing a peer review authorized by the revi ewee.

(17) "Rule" means any rul e adopted by the board under authority of
this chapter.

(18) "Holding out" neans any representation to the public by the
use of restricted titles as set forth in RCW 18. 04. 345 by a person or
firmthat the person or firm holds a |icense under this chapter and
that the person or firmoffers to perform any professional services to
the public as a licensee. "Holding out" shall not affect or |imt a
person or firmnot required to hold a license under this chapter from
engaging in practices identified in RCW 18. 04. 350.

(19) "Natural person"” or "individual"” nmeans a |iving, human being.

(20) "lnactive" neans the certificate is in an inactive status
because a person who held a valid certificate before July 1, 2001, has
not net the current requirenments of licensure and has been granted

inactive certificate holder status through an approval process
establ i shed by the board.

(21) "Attest" neans providing the followng financial statenent
servi ces:

(a) Any audit or other engagenent to be perforned in accordance
with the statenents on auditing standards;

(b) Any review of a financial statenent to be provided in
accordance with the statenents on standards for accounting and review
servi ces;

(c) Any examnation of prospective financial information to be
performed in accordance wth the statenents on standards for
attestati on engagenents; and

(d) Any engagenent to be perfornmed in accordance with the public
conpany accounting oversight board auditing standards.

(22) "Conpilation" neans providing a service to be perfornmed in
accordance wth statenents on standards for accounting and review
services that is presenting in the form of financial statenents,
information that is the representation of nmanagenent (owners) w thout
undertaking to express any assurance on the statenents.
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(23) "Hone office" is the location specified by the client as the
address to which a service is directed.

(24) "Person" neans any individual, nongovernnental organization,
or business entity regardless of legal form including a sole
proprietorship, firm partnership, corporation, limted liability
conpany, association, or not-for-profit organization, and including the
sole proprietor, partners, nenbers, and, as applied to corporations,
the officers.

(25)"Principal place of business" neans the office |ocation
designated by the licensee for purposes of substantial equival ency and
reciprocity.

(26) "Sole proprietorship” neans a legal form of organizati on owned
by one person neeting the requirenents of RCW 18. 04. 195.

Sec. 3. RCW18.04.195 and 2003 ¢ 290 s 1 are each anended to read
as follows:

(1) The board shall grant or renew licenses to practice as a CPA
firmto applicants that denonstrate their qualifications therefore in
accordance wth this section.

(a) The following nust hold a license issued under this section:

(i) Any firm with an office in this state performng attest
services as defined in RCW 18. 04.025(21) or conpilations as defined in
RCW 18. 04. 025(22) ;

(ii) Any firm with an office in this state that uses the title
"CPA" or "CPAfirn'; or

(iii) Any firm that does not have an office in this state but
perforns attest services described in RCWV 18.04.025(21) (a), (c), or
(d) for a client having its hone office in this state.

(b) Afirmthat is not subject to the requirenents of subsection
(DA (iii) of this section nmay perform other professional services
while using the title "CPA" or "CPA firm in this state without a
permt issued under this section only if:

(i) The firm perforns such services through an individual wth
practice privileges under RCW 18. 04. 350(2) ;

(ii) The firm can lawfully do so in the state where said
individuals with practice privileges have their principal place of
busi ness; and

p. 5 SB 6604



©O© 00 N O Ol WDN P

W W W W W W WwWwwWwMNDNDNDMDNDNMNMNDNMDDNMNDNMDMNMNMNMNMMNEPRPPRPEPRPRPRPPRPERPRRERPPRPRE
0O N Ol A W NPEFP O OOWwuNOD O P WNPEPEOOOWOOLwWNO O~ owDNDEe. o

(iii) Afirmperformng services described in RCW18.04. 025 (21)(b)
and (22) neets the board's quality assurance program requirenents
aut hori zed by RCW 18.04.055(9) and the rules inplenenting that section.

(2) A sole proprietorship ((enrgaged—+n—business—+nthis—state—and

¢ ar . ) ) g ol .
thetitle CPA—or—certified publiec—accountant)) required to obtain a

i cense under subsection (1) of this section shall license, as a firm
every three years with the board.

(a) The sole proprietor shall hold and renew a |license to practice
under RCW 18.04.105 and 18.04.215, or, in the case of a sole
proprietorship that nust obtain a license pursuant to subsection
(D (a)(iii) of this section, be a licensee of another state who neets
the requirenents in RCW 18. 04. 350(2);

(b) Each resident ((persen)) individual in charge of an office
|l ocated in this state shall hold and renew a license to practice under
RCW 18. 04. 105 and 18. 04. 215; and

(c) The licensed firmnust neet conpetency requirenents established
by rule by the board.

(()) (3) A partnership ((engagedin—business+nthisstateand

¢ ari . . . g ol .
the—title—CPA—or—certified—puble—accountant)) required to obtain a

license under subsection (1) of this section shall license as a firm
every three years with the board, and shall neet the follow ng
requirenents:

(a) At | east one general partner of the partnership shall hold and
renew a |icense to practice under RCW 18.04. 105 and 18.04.215, or, in
the case of a partnership that nust obtain a license pursuant to
subsection (1)(a)(iii) of this section, be a |licensee of another state
who neets the requirenents in ROV 18. 04. 350(2);

(b) Each resident ((persen)) individual in charge of an office in
this state shall hold and renew a license to practice under RCW
18.04.105 and 18. 04. 215;

(c) At least a sinple nmgjority of the ownership of the |icensed
firmin terns of financial interests and voting rights of all partners
or owners shall be held by ((natural)) persons who are |icensees or
hol ders of a valid license issued under this chapter or by another
state ((that entitles the holder to practice public accounting in this
state)). The principal partner of the partnership and any partner
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having authority over issuing reports on financial statenents shall
hold a license under this chapter or issued by another state ((that
eptitlesthe holder to practice public accountinginthisstate)); and
(d) The licensed firmnust neet conpetency requirenents established
by rule by the board.
((3))) (4) A corporation ((engagedinbusiness+nthisstateand
far . . . T ol .
thetitle CPA—or—certified publiec—accountant)) required to obtain a

license under subsection (1) of this section shall license as a firm
every three years with the board and shall neet the follow ng
requi renents:

(a) At least a sinple nmgjority of the ownership of the |icensed
firm in terns of financial interests and voting rights of al
sharehol ders or owners shall be held by ((ratural)) persons who are
licensees or holders of a valid license issued under this chapter or by
anot her state ((that entitles the holder to practice public accounting
Hr—this—state)) and is principally enployed by the corporation or
actively engaged in its business. The principal officer of the
corporation and any officer or director having authority over issuing
reports on financial statenents shall hold a |license under this chapter

or issued by another state ((t+hat—entttles—the—holder—to—practice
bl . . i )):

(b) At |east one shareholder of the corporation shall hold a
license under RCW 18.04.105 and 18.04.215, or, in the case of a
corporation that nust obtain a license pursuant to subsection
(D (a)(iii) of this section, be a licensee of another state who neets
the requirenments in RCW18. 04. 350(2);

(c) Each resident ((persen)) individual in charge of an office

|ocated in this state shall hold and renew a license under RCW
18.04. 105 and 18. 04. 215;
(d) A witten agreenment shall bind the corporation or its

sharehol ders to purchase any shares offered for sale by, or not under
the ownership or effective control of, a qualified sharehol der, and
bi nd any hol der not a qualified shareholder to sell the shares to the
corporation or its qualified sharehol ders. The agreenent shall be
noted on each certificate of corporate stock. The corporation may
pur chase any anount of its stock for this purpose, notw thstandi ng any
i npai rment of capital, as |long as one share renmai ns outstandi ng;
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(e) The corporation shall conply with any other rules pertaining to
corporations practicing public accounting in this state as the board
may prescribe; and

(f) The licensed firmnust neet conpetency requirenents established
by rule by the board.

((4Y)) (5) Alimted liability conpany ((enrgaged—n—business—in

hi | offeri . . . ‘ ol
. I o £ 1o bl 3
required to obtain a license under subsection (1) of this section shal
license as a firmevery three years with the board, and shall neet the
foll ow ng requirenents:

(a) At least one nenber of the [imted liability conmpany shall hold
a license under RCW 18.04.105 and 18.04.215, or, in the case of a
l[imted liability conpany that nust obtain a license pursuant to
subsection (1)(a)(iii) of this section, be a |licensee of another state
who neets the requirenents in ROV 18. 04. 350(2);

(b) Each resident manager or nenber in charge of an office |ocated
in this state shall hold and renew a |icense under RCW 18.04.105 and
18. 04. 215;

(c) At least a sinple majority of the ownership of the |icensed
firmin ternms of financial interests and voting rights of all owners
shall be held by ((nratural)) persons who are |icensees or holders of a
valid license issued under this chapter or by another state ((that
entitles the holder to practice public accounting in this state)). The
princi pal nmenber or manager of the limted liability conpany and any
menber having authority over issuing reports on financial statenents
shall hold a license under this chapter or issued by another state
((u e I hold . bl . . hi
state)); and

(d) The licensed firmnust neet conpetency requirenents established
by rule by the board.

((65))) (6) Application for alicense as a firmwth an office in
this state shall be made upon the affidavit of the proprietor or
((persen)) individual designated as mnmanaging partner, nenber, or
shar ehol der for Washi ngton. This ((persen)) individual shall hold a
i cense under RCW 18. 04. 215.

(7) In the case of a firmlicensed in another state and required to
obtain a license under subsection (1)(a)(iii) of this section, the

SB 6604 p. 8
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application for the firmlicense shall be made upon the affidavit of an
individual who qualifies for practice privileges in this state under
RCW 18. 04. 350(2) who has been authorized by the applicant firmto nake
the application. The board shall determne in each case whether the

applicant is eligible for a license. ((Apartnership—corporation—or
H-mted—Habiity—conpany—which—is—licensed—to—practice—under—RCOW

or corporate nane.))

(8) The board shall be given notification within ninety days after
the adm ssion or wthdrawal of a partner, shareholder, or nenber
engaged in this state in the practice of public accounting from any
partnership, corporation, or limted liability conpany so |icensed.

((66))) (9) Licensed firnms ((whieh)) that fall out of conpliance
with the provisions of this section due to changes in firm ownership
((er—personnel)), after receiving or renewing a license, shall notify
the board in witing wthin ninety days of its falling out of
conpliance and propose a tine period in which they will cone back into
conpliance. The board may grant a reasonable period of tine for a firm
to be in conpliance with the provisions of this section. Failure to
bring the firminto conpliance within a reasonable period of tinme, as
determned by the board, nmay result in suspension, revocation, or
i nposition of conditions on the firms |icense.

((6H)) (10) Fees for the license as a firmand for notification of
the board of the adm ssion or w thdrawal of a partner, sharehol der, or
menber shall be determ ned by the board. Fees shall be paid by the
firmat the tine the |icense application formor notice of adm ssion or
w thdrawal of a partner, shareholder, or nenber is filed wth the
boar d.

((68))) (11) Nonlicensee owners of licensed firns are:

(a) Required to fully conply with the provisions of this chapter
and board rul es;

(b) Required to be ((anatural—persoen)) an individual;

(c) Required to be an active individual participant in the |icensed
firmor affiliated entities as these terns are defined by board rule;
and

(d) Subject to discipline by the board for violation of this
chapter.
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((69Y)) (12) Resident nonlicensee owners of licensed firns are
required to neet:

(a) The ethics exam nation, registration, and fee requirenents as
establ i shed by the board rules; and

(b) The ethics CPE requirenents established by the board rules.

((26y)) (13)(a) Licensed firnms nust notify the board within thirty

days after:

(1) Sanction, suspension, revocation, or nodification of their
professional |icense or practice rights by the securities exchange
comm ssion, internal revenue service, or another state board of

account ancy;

(1i) Sanction or order against the licensee or nonlicensee firm
owner by any federal or other state agency related to the licensee's
practice of public accounting or violation of ethical or technical
st andards established by board rule; or

(iii) The licensed firmis notified that it has been charged with
a violation of law that could result in the suspension or revocation of
the firms license by a federal or other state agency, as identified by
board rule, related to the firms professional 1|icense, practice
rights, or violation of ethical or technical standards established by
board rul e.

(b) The board must adopt rules to inplenent this subsection and may
al so adopt rules specifying requirenments for licensees to report to the
board sanctions or orders relating to the licensee's practice of public
accounting or violation of ethical or technical standards entered
against the |licensee by a nongovernnental professionally related
standard-setting entity.

Sec. 4. RCW18.04.205 and 2001 ¢ 294 s 12 are each anended to read
as follows:

(1) Each office established or nmaintained in this state for the
pur pose of offering to issue or issuing attest or conpilation reports
((eA—HHnanetal—staterents)) in this state or that uses the title
"certified public accountant” or "CPA," shall register with the board
under this chapter every three years.

(2) Each office established or maintained in this state shall be
under the direct supervision of a resident |licensee holding a |icense
under RCW 18. 04. 105 and 18. 04. 215.

SB 6604 p. 10
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(3) The board shall by rule prescribe the procedure to be foll owed
to register and maintain offices established in this state for the
pur pose of offering to issue or issuing attest or conpilation reports
((eA—Fnanetral—staterents)) or that use the title "certified public
accountant" or "CPA."

(4) Fees for the registration of offices shall be determ ned by the
boar d. Fees shall be paid by the applicant at the tinme the
registration formis filed with the board.

Sec. 5. RCW18.04. 345 and 2001 ¢ 294 s 17 are each anmended to read
as follows:

(1) No ((persen)) individual may assune or use the designation
"certified public accountant-inactive" or "CPA-inactive" or any other
title, designation, words, letters, abbreviation, sign, card, or device
tending to indicate that the ((persen)) individual is a certified
public accountant-inactive or CPA-inactive unless the ((persen))
i ndi vidual holds a certificate. ((Persens)) Individuals holding only
a certificate may not practice public accounting.

(2) No ((persen)) individual may hold hinself or herself out to the
public or assune or use the designation "certified public accountant”
or "CPA" or any other title, designation, words, letters, abbreviation,
sign, <card, or device tending to indicate that the ((persen))
individual i1s a certified public accountant or CPA unless the
((persen)) individual qualifies for the privileges authorized by RCW
18.04.350(2) or holds a license under RCW 18.04. 105 and 18. 04. 215.

(3) No firm ((may—hold—itself—out—tothe public—as—offeringteo
issue—or—i-ssuingreports—onfinancialstaterentsy)) with an office in
this state may practice public accounting in this state or assune or
use the designation "certified public accountant” or "CPA" or any other
title, designation, words, letters, abbreviation, sign, card, or device
tending to indicate that the firm is conposed of certified public
accountants or CPAs, unless the firmis licensed under RCW 18. 04. 195
and all offices of the firmin this state are nmaintai ned and regi stered
under RCW 18. 04. 205.

(4) No firmmy performthe services defined in RCW 18. 04. 025(21)
(a), (c), or (d) for aclient with its hone office in this state unless
the firmis licensed under RCW 18.04.195, renews the firmlicense as
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requi red under RCW 18.04.215, and all offices of the firmin this state
are mai ntai ned and regi stered under RCW 18. 04. 205.

(5 No ((persen)) individual, partnership, Ilimted Iliability
conpany, or corporation offering public accounting services to the
public may hold hinself, herself, or itself out to the public, or
assunme or use along, or in connection with his, hers, or its nane, or
any other name the title or designation "certified accountant,"”

"chartered accountant,” "licensed accountant,” "licensed public
accountant," "public accountant,” or any other title or designation
likely to be confused with "certified public accountant” or any of the
abbreviations "CA" "LA" "LPA " or "PA" or simlar abbreviations

likely to be confused with "CPA."

((65))) (B6) No licensed firm may operate under an alias, a firm
name, title, or "DBA'" that differs from the firm nanme that 1is
regi stered wth the board.

((668Y)) (7) No ((persen)) individual with an office in this state
may sign, affix, or associate his or her nane or any trade or assuned
name used by the ((persen)) individual in his or her business to any
report (( b - S — i ! - } oR—))
prescri bed by professional standards unless the ((persen)) individual
holds a license to practice under RCW 18.04.105 and 18.04. 215 ((and)) .
a firmholds a license under RCW 18.04. 195, and all of the ((persen-s))
individual's offices in this state are ((H-eensed)) reqistered under
RCW 18. 04. 205.

((6H)) (8) No ((persen)) individual licensed in another state may
sign, affix, or associate a firmnane to any report ((destghratedas—an
: i - iew, " - i ion," i ) prescribed by
prof essional standards, or associate a firm nane in conjunction with
the restricted title, unless the individual:

(a) Qualifies for the practice privileges authorized by RCW
18. 04.350(2); or

(b) I's licensed under RCW ((38-—04-195)) 18.04.105 and 18.04. 215,

and all of ((+s)) the individual's offices in this state are
mai nt ai ned and regi stered under RCW 18. 04. 205.
((8»)) (99 No ((persen)) individual, partnership, Ilimted

l[iability conpany, or corporation not holding a license to practice
under RCW 18.04.105 and 18.04.215, or firm not |licensed under RCW
18.04.195 or firm not registering all of the firms offices in this
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state under RCW 18.04.205, or not qualified for the practice privileges
authorized by RCW 18.04.350(2), may hold hinmself, herself, or itself
out to the public as an "auditor"” with or w thout any other description
or designation by use of such word on any sign, card, letterhead, or in
any advertisenent or directory.

(10) For purposes of this section, because individuals practicing
using practice privileges under RCW 18. 04. 350(2) are deened
substantially equivalent to licensees under RCW 18.04.105 and
18.04.215, every word, term or reference that includes the latter
shall be deened to include the forner, provided the conditions of such
practice privilege, as set forth in RCW 18.04.350 (4) and (5) are
mai nt ai ned.

(11) Notwi thstanding anything to the contrary in this section, it
is not a violation of this section for a firm that does not hold a
valid license under RCW 18.04.195 and that does not have an office in
this state to provide its professional services in this state so |ong
as it conplies with the requirenents of RCW 18.04.195(1)(b).

Sec. 6. RCW18.04.350 and 2001 ¢ 294 s 18 are each anended to read
as follows:

(1) Nothing in this chapter prohibits any ((persen)) individual not
holding a license and not qualified for the practice privileges
aut horized by subsection (2) of this section from serving as an
enployee of a firm licensed under RCW 18.04.195 and 18.04.215.
However, the enployee or assistant shall not issue any ((aeceunting))
conpilation, review, audit, or examnation report on financia
((statement)) or other information over his or her nane.

(2) ((£23)) An individual ((-)) whose principal place of business is
not in this state((—wio—has—a—vat-d—ecertifHcate—or—tcense—as—a

and—experiencethat—aredeeredbythe boeardtobe)) shall be presuned

to have qualifications substantially equivalent to this state's
requi renents _and shall have all the privil eges of ((H-eenseholders))
licensees of this state without the need to obtain a |icense under RCW

18. 04. 105 ((or 18.04.195.  However, such individuals shall notify the
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practiee—privilege—granted—under—this—seetion—by—+uwle-)) if the
i ndi vi dual

(a) Holds a valid license as a certified public accountant from any
state that requires, as a condition of licensure, that an individual:

(i) Have at least one hundred fifty senester hours of college
education including a baccalaureate or higher degree conferred by a
coll ege or university;

(ii) Achieve a passing grade on the uniform certified public
account ant exam nation; and

(iii) Possess at |least one year of experience including service or
advi ce involving the use of accounting, attest, conpilation, nmanagenent
advisory, financial advisory, tax, or consulting skills, all of which
was verified by a licensee; or

(b) ((Anindividual ¢l | I i , L
i : il hall abide | " I Ly

substantatby—equivalent—totht s state s reguirenents)) Holds a valid

license as a certified public accountant fromany state that does not
neet the requirenents of (a) of this subsection, but such individual's
CPA qualifications are substantially equivalent to those requirenents.
Any individual who passed the uniform CPA exam nation and holds a valid
license issued by any other state prior to January 1, 2012, may be
exenpt fromthe education requirenents in (a)(i) of this subsection for
purposes of this section.

(3) Notwi thstanding any other provision of law, an individual who
qualifies for the practice privilege under subsection (2) of this
section nmay offer or render professional services, whether in person or
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by mail, telephone, or electronic neans, and no notice, fee, or other
subm ssion shall be provided by any such individual. Such an
individual shall be subject to the requirenents of subsection (4) of
this section.

(((y)) (4) Any ((eertittecate—or—tieense—holder)) 1ndividual
licensee of another state exercising the privilege afforded under
subsection (2) of this section and the firmthat enploys that |icensee
sinmul taneously consent((s)), as a condition of ((the—grant—eof))
exercising this privilege:

((()) (a) To the personal and subject matter jurisdiction and
disciplinary authority of the board;

(()) (b) To conply with this chapter and the board's rules;

(¢c) That in the event the license from the state of the
individual's principal place of business is no longer valid, the
individual will cease offering or rendering professional services in

this state individually and on behalf of a firm and

(d) To the appointnment of the state board which issued the
certificate or license as their agent upon whom process nmay be served
in any action or proceeding by this state's board against the
certificate holder or licensee.

(()) (5 An individual who qualifies for practice privileges
under subsection (2) of this section may, for any entity with its hone
office in this state, only perform the following services through a
firmthat has obtained a license under RCW 18.04. 195 and 18. 04. 215:

(a) Any financial statenent audit or other engagenent to be
perfornmed in accordance with statenents on auditing standards;

(b) Any exam nation of prospective financial information to be
performed in accordance with statenents on standards for attestation
engagenents; or

(c) Any engagenent to be perfornmed in accordance with public
conpany accounting oversight board auditing standards.

(6) A licensee of this state offering or rendering services or

using their ((eertiitedpublicaccountant)) CPAtitle in another state

shall be subject to disciplinary action in this state for an act

commtted in another state for which the ((eertificate—or—permt

hol-der)) licensee would be subject to discipline for an act conmtted

in the other state ((previdedthe board recervest+relynotifiecation—of
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the—-aet)). Notw thstanding RCW 18. 04. 295 and this section, the board
((mey)) shall cooperate with and i nvestigate any conpl aint made by the
board of accountancy of another state or jurisdiction.

((3))) (7)) Nothing in this chapter prohibits a licensee, a
licensed firm ((e+)) any of their enpl oyees, or persons qualifying for
practice privileges by this section from disclosing any data in
confidence to other certified public accountants, quality assurance or
peer review teans, partnerships, |imted Iliability conpanies, or
corporations of certified public accountants or to the board or any of
its enpl oyees engaged in conducting quality assurance or peer reviews,
or any one of their enployees in connection with quality or peer
reviews of that accountant's accounting and auditing practice conducted
under the auspices of recogni zed professional associations.

((64))) (8) Nothing in this chapter prohibits a licensee, a
licensed firm ((er)) any of their enpl oyees, or persons qualifying for
practice privileges by this section from disclosing any data in
confidence to any enployee, representative, officer, or comittee
menber of a recognized professional association, or to the board, or
any of its enployees or commttees in connection with a professiona
investigation held wunder the auspices of recognized professional
associ ations or the board.

((65))) (9) Nothing in this chapter prohibits any officer,
enpl oyee, partner, or principal of any organi zation:

(a) Fromaffixing his or her signature to any statenent or report
in reference to the affairs of the organization wth any wording
designating the position, title, or office which he or she holds in the
or gani zati on; or

(b) From describing hinself or herself by the position, title, or
of fice he or she holds in such organizati on.

((66))) (10) Nothing in this chapter prohibits any person or firm
conposed of persons not holding a |icense under ((REW18-04-215)) this
chapter from offering or rendering to the public bookkeeping,
accounting, tax services, the devising and installing of financial
i nformati on systens, nanagenent advisory, or consulting services, the
preparation of tax returns, or the furnishing of advice on tax matters,
the preparation of financial statenments, witten statenents descri bing
how such financial statenents were prepared, or simlar services,
provi ded that persons, partnerships, limted liability conpanies, or
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corporations not holding a |license ((unrder—ROA18-04-215)) who offer or
render these services do not designate any witten statenent as an
"audit report,"” "review report," or "conpilation report,” do not issue
any witten statenment which purports to express or disclaiman opinion
on financial statenents which have been audited, and do not issue any
witten statenent which expresses assurance on financial statenments
whi ch have been revi ewed.

((A)) (11) Nothing in this chapter prohibits any act of or the
use of any words by a public official or a public enployee in the
performance of his or her duties.

((68))) (12) Nothing contained in this chapter prohibits any person
who holds only a wvalid certificate from assumng or using the
designation "certified public accountant-inactive" or "CPA-inactive" or
any other title, designation, words, letters, sign, card, or device
tending to indicate the person is a certificate hol der, provided, that
such person does not performor offer to performfor the public one or
nore kinds of services involving the use of accounting or auditing
skills, including issuance of reports on financial statenents or of one
or nore kinds of managenent advisory, financial advisory, consulting
services, the preparation of tax returns, or the furnishing of advice
on tax matters.

((69Y)) (13) Nothing in this chapter prohibits the use of the title
"accountant" by any person regardl ess of whether the person has been
granted a certificate or holds a license under this chapter. Nothing
in this chapter prohibits the use of the title "enrolled agent” or the
designation "EA" by any person regardless of whether the person has
been granted a certificate or holds a license under this chapter if the
person is properly authorized at the tinme of use to use the title or
designation by the United States departnent of the treasury. The board
shall by rule allow the use of other titles by any person regardl ess of
whet her the person has been granted a certificate or holds a |icense
under this chapter if the person using the titles or designations is
authorized at the tinme of use by a nationally recognized entity
sanctioning the use of board authorized titles.

~-- END ---
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