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ENGROSSED SECOND SUBSTI TUTE SENATE BI LL 5862

AS AMENDED BY THE HOUSE
Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Commttee on Ways & Means (originally sponsored by
Senators Kil ner, Rockefeller, Poul sen, Kohl-Wlles and Kline)

READ FI RST TI ME 03/ 05/ 07.

AN ACT Relating to passenger-only ferry service; anending RCW
36.57A. 220, 47.01.350, 47.60.662, 36.54.110, 36.54.130, 47.60.658,
82. 08. 0255, and 82.12.0256; anending 2006 ¢ 332 s 2 (uncodified);
addi ng a new section to chapter 36.54 RCW and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW36.57A. 220 and 2006 ¢ 332 s 8 are each anended to read
as follows:

A public transportation benefit area seeking grant funding as
described in RCW 47.01.350 for a passenger-only ferry route between
Kingston and Seattle shall first receive approval from the governor
after submtting a conplete business plan to the governor and the
| egi sl ature by Novenber 1, ((26066)) 2007. The business plan nust, at
a mnimm include hours of operation, vessel needs, |abor needs,
proposed routes, passenger termnal facilities, passenger rates,
anticipated federal and | ocal funding, coordination with the Wshi ngton
state ferry system coordination with existing transit providers, |ong-
term operation and mai nt enance needs, and a long-termfinancial plan.

p. 1 E2SSB 5862. PL
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Sec. 2. RCW47.01.350 and 2006 ¢ 332 s 4 are each anended to read
as follows:

(1) The departnent of transportation shall establish a ferry grant
program subject to availability of anmounts appropriated for this
speci fic purpose. The purpose of the grant program is to provide
operating or capital grants for ferry systens as provided in chapters
36.54 and 36.57A RCWto operate passenger-only ferry service.

(2) In providing grants under this section, the departnent may
enter into multiple year contracts with the stipulation that future
year allocations are subject to the availability of funding as provi ded
by | egislative appropriation.

(€3 . hall i . L . I g

o : S | . Y .. :
local or federal natching funds.))

Sec. 3. RCWA47.60.662 and 2006 ¢ 332 s 5 are each anended to read
as follows:

The Washington state ferry system shall collaborate with new and
potenti al passenger-only ferry service providers, as described in ((RSW
36-541106(5))) chapters 36.54 and 36.57A RCW for term nal operations
at its existing termnal facilities.

Sec. 4. 2006 c 332 s 2 (uncodified) is anended to read as foll ows:

((By

The departnment of transportation shall ((seH—er—sotherwsedispese—of))

nmake available for sale the Washington state ferries Snohom sh and

Chi nook ((fe+)) at market val ue ((and—depesit—theproceeds—ofthesales

deseribed—+nA—ROW36-54310(5))) by June 1, 2007. Proceeds from the

sal e nust be deposited into the passenger ferry account created in RCW
47. 60. 645.

Sec. 5. RCW 36.54. 110 and 2006 ¢ 332 s 7 are each anended to read
as foll ows:

E2SSB 5862. PL p. 2
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(1) The legislative authority of a county may adopt an ordi nance
creating a ferry district in all or a portion of the area of the
county, including the area within the corporate Iimts of any city or
town within the county. The ordinance may be adopted only after a
public hearing has been held on the creation of a ferry district, and
the county legislative authority makes a finding that it is in the
public interest to create the district.

(2) A ferry district is a nunicipal corporation, an independent

taxing "authority” within the nmeaning of Article VII, section 1 of the
state Constitution, and a "taxing district" within the neaning of
Article VI1, section 2 of the state Constitution.

(3) A ferry district is a body corporate and possesses all the
usual powers of a corporation for public purposes as well as all other
powers that may now or hereafter be specifically conferred by statute,
including, but not limted to, the authority to hire enployees, staff,
and services, to enter into contracts, and to sue and be sued.

(4) The nenbers of the county |legislative authority, acting ex
officio and independently, shall conpose the governing body of any
ferry district that is created wthin the county. The voters of a
ferry district nust be registered voters residing wthin the boundaries
of the district.

(5 A county with a popul ation greater than one mllion persons and
having a boundary on Puget Sound, or a county to the west of Puget
Sound with a population greater than two hundred thirty thousand but
| ess than three hundred thousand persons, proposing to create a ferry
district to assune a passenger-only ferry route between Vashon and
Seattle, including an expansion of that route to include Southworth,
shall first receive approval from the governor after submtting a
conpl ete business plan to the governor and the | egislature by Novenber
1, ((2666)) 2007. The business plan nust, at a m ninmum include hours
of operation, vessel needs, |abor needs, proposed routes, passenger
termnal facilities, passenger rates, anticipated federal and [ ocal
fundi ng, coordination with Washington state ferry system coordination
with existing transit providers, long-term operation and maintenance
needs, and |ong-term financial plan. The business plan may include
provisions regarding coordination wth an appropriate county to
participate in a joint ferry under RCW 36.54. 030 through 36.54.070. 1In
order to be considered for assumng the route, the ferry district shall

p. 3 E2SSB 5862. PL
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ensure that the route will be operated only by the ferry district and
not contracted out to a private entity, all existing | abor agreenents
will be honored, and operations will begin no later than July 1,
((2664)) 2008. If the route is to be expanded to include serving
Sout hworth, the ferry district shall enter into an interlocal agreenent
with the public transportation benefit area serving the Southworth
ferry terminal wthin thirty days of beginning Southworth ferry
servi ce. For the purposes of this subsection, Puget Sound is
considered as extending north to Admralty Inlet.

Sec. 6. RCW36.54.130 and 2006 ¢ 332 s 9 are each anended to read
as follows:

(1) To carry out the purposes for which ferry districts are
created, the governing body of a ferry district may | evy each year an
ad valoremtax on all taxable property located in the district not to
exceed seventy-five cents per thousand dollars of assessed value. The
| evy nmust be sufficient for the provision of ferry services as shown to
be required by the budget prepared by the governing body of the ferry
district.

(2) A tax inposed under this section nmay be used only for.

(a) Providing ferry services, including the purchase, |ease, or
rental of ferry vessels and dock facilities((+)) .

(b) The operation ((and)), maintenance, and inprovenent of ferry
vessel s and dock facilities((;y)) .

(c) Providing shuttle services between the ferry termnal and
passenger parking facilities, and other |andside inprovenents directly
related to the provision of passenger-only ferry service; and

(d) Rel ated personnel costs.

NEW SECTION. Sec. 7. A new section is added to chapter 36.54 RCW
to read as foll ows:

(1) A county ferry district may incur general indebtedness, and
i ssue general obligation bonds, to finance the construction, purchase,
and preservation of passenger-only ferries and associated term nal s and
retire the indebtedness in whole or in part fromthe revenues received
fromthe tax |l evy authorized in RCW 36. 54. 130.

(2) The ordinance adopted by the county |egislative authority
creating the county ferry district and authorizing the use of revenues

E2SSB 5862. PL p. 4
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received fromthe tax | evy authorized in RCW 36.54. 130 nust indicate an
intent to incur this indebtedness and the maxi num anmount of this
i ndebt edness that is contenpl at ed.

Sec. 8. RCWA47.60.658 and 2006 ¢ 332 s 3 are each anended to read
as follows:

The departnent shall mintain the level of service existing on
January 1, 2006, for the Vashon to Seattle passenger-only ferry route

until such tinme as the ((legtstature—approves—a—countyferry distriet s
assunption of the route, as authorized under RCW 36.54.110(5))) route

is assuned by another entity, providing a level of service at or
exceeding the state | evel.

Sec. 9. RCWB82.08.0255 and 2005 ¢ 443 s 5 are each anended to read
as follows:

(1) The tax levied by RCW 82.08.020 shall not apply to sales of
not or vehicle and special fuel if:

(a) The fuel is purchased for the purpose of public transportation
and the purchaser is entitled to a refund or an exenption under RCW
82.36. 275 or 82.38.080(3); or

(b) The fuel is purchased by a private, nonprofit transportation
provider certified under chapter 81.66 RCW and the purchaser is
entitled to a refund or an exenption wunder RCW 82.36.285 or
82.38.080(1)(h); or

(c) The fuel is purchased by a public transportation benefit area
created under chapter 36.57A RCW or a county-owned ferry or county
ferry district created under chapter 36.54 RCW for use in passenger-
only ferry vessels; or

(d) The fuel is taxable under chapter 82.36 or 82.38 RCW

(2) Any person who has paid the tax i nposed by RCW 82.08. 020 on the
sale of special fuel delivered in this state shall be entitled to a
credit or refund of such tax wth respect to fuel subsequently
established to have been actually transported and used outside this
state by persons engaged in interstate commerce. The tax shall be
clainmed as a credit or refunded through the tax reports required under
RCW 82. 38. 150.

p. 5 E2SSB 5862. PL
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Sec. 10. RCW 82.12.0256 and 2005 c 443 s 6 are each anended to
read as foll ows:

The provisions of this chapter shall not apply in respect to the
use of:

(1) Special fuel purchased in this state upon which a refund is
obt ai ned as provided in RCW82.38.180(2); and

(2) Motor vehicle and special fuel if:

(a) The fuel is used for the purpose of public transportation and
the purchaser is entitled to a refund or an exenption under RCW
82.36. 275 or 82.38.080(3); or

(b) The fuel is purchased by a private, nonprofit transportation
provider certified under chapter 81.66 RCW and the purchaser is
entitled to a refund or an exenption wunder RCW 82.36.285 or
82.38.080(1)(h); or

(c) The fuel is purchased by a public transportation benefit area
created under chapter 36.57A RCW or a county-owned ferry or county
ferry district created under chapter 36.54 RCW for use in passenger-
only ferry vessels; or

(d) The fuel 1is taxable wunder chapter 82.36 or 82.38 RCW
PROVI DED, That the use of notor vehicle and special fuel upon which a
refund of the applicable fuel tax is obtained shall not be exenpt under
this subsection (2)((&e})) (d), and the director of licensing shall
deduct fromthe anmount of such tax to be refunded the anmount of tax due
under this chapter and remt the sane each nonth to the departnent of
revenue.

NEW SECTION. Sec. 11. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi ately.

~-- END ---
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