
 

1147-S AMH HUNT PETE 019 Official Print - 1 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

1147-S AMH HUNT PETE 019 

    

SHB 1147 - H AMD  381 
By Representative Hunter 

NOT CONSIDERED 4/26/2009  

 Strike everything after the enacting clause and in sert the 

following:  

" Sec. 1.  RCW 82.14.450 and 2007 c 380 s 1 are each amended t o 

read as follows: 

 (1) A county legislative authority may submit an a uthorizing 

proposition to the county voters at a primary or ge neral election and, 

if the proposition is approved by a majority of pers ons voting, impose 

a sales and use tax in accordance with the terms of t his chapter.  The 

title of each ballot measure must clearly state the purposes for which 

the proposed sales and use tax will be used.  ((Fun ds raised under 

this tax shall not supplant existing funds used for  these purposes.  

For purposes of this subsection, existing funds mea ns the actual 

operating expenditures for the calendar year i n which the ballot 

measure is approved by voters.  Actual operating ex penditures excludes 

lost federal funds, lost or expired state grants or  loans, 

extraordinary events not likely to reoccur, changes  in contract 

provisions beyond the control of the county  or city receiving the 

services, and major nonrecurring capital expenditur es. ))  The rate of 

tax under this section ((shall )) may  not exceed three-tenths of one 

percent of the selling price in the case of a sales  tax, or value of 

the article used, in the case of a use tax. 

 (2) The tax authorized in this section is in addition  to any other 

taxes authorized by law and ((shall )) must  be collected from those 

persons who are taxable by the state under chapters  82.08 and 82.12 

RCW upon the occurrence of any taxable event within  the county. 
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 (3) The retail sale or use of motor vehicles, and the lease of 

motor vehicles for up to the first thirty-six months  of the lease, are 

exempt from tax imposed under this section. 

 (4) One-third of all money received under this sec tion ((shall )) 

must  be used solely for criminal justice purposes.  For  the purposes 

of this subsection, "criminal justice purposes" mea ns additional 

police protection, mitigation of congested court sy stems, or relief of 

overcrowded jails or other local correctional facil ities. 

 (5) Money received under this section ((shall )) must  be shared 

between the county and the cities as follows:  Sixty  percent ((shall )) 

must  be retained by the county and forty percent ((shal l )) must  be 

distributed on a per capita basis to cities in the county. 

Sec. 2.  RCW 82.14.460 and 2008 c 157 s 2 are each amended to read 

as follows: 

 (1) A county legislative authority may authorize, fix, and impose 

a sales and use tax in accordance with the terms of  this chapter. 

 (2) The tax authorized in this section shall be in add ition to any 

other taxes authorized by law and shall be collecte d from those 

persons who are taxable by the state under chapters  82.08 and 82.12 

RCW upon the occurrence of any taxable event within  the county.  The 

rate of tax shall equal one-tenth of one percent of  the selling price 

in the case of a sales tax, or value of the article  used, in the case 

of a use tax. 

 (3) Moneys collected under this section shall be u sed solely for 

the purpose of providing for the operation or deliv ery of ((new or 

expanded )) chemical dependency or mental health treatment p rograms and 

services and for the operation or delivery of ((new  or expanded )) 

therapeutic court programs and services.  For the p urposes of this 

section, "programs and services" includes, but is n ot limited to, 

treatment services, case management, and housing th at are a component 

of a coordinated chemical dependency or mental heal th treatment 

program or service. 
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 (4) All moneys collected under this section must b e used solely 

for the purpose of providing new or expanded progra ms and services as 

provided in this section, except a portion of m oneys collected under 

this section ((shall not )) may  be used to supplant existing funding 

for these purposes((, provided that )) in any county as follows:  Up to 

fifty percent may be used to supplant existing fund ing in the fiscal 

year ending in 2010; up to forty percent may be use d to supplant 

existing funding in the fiscal year ending in 2011;  up to thirty 

percent may be used to supplant existing funding in  the fiscal year 

ending in 2012; up to twenty percent may be used to  supplant existing 

funding in the fiscal year ending in 2013; and up t o ten percent may 

be used to supplant existing funding in the fiscal year ending in 

2014.  

 (5) N othing in this section shall be interpreted to proh ibit the 

use of moneys collected under this section for the replacement of 

lapsed federal funding previously provided for the operation or 

delivery of services and programs as provided in th is section. 

Sec. 3.  RCW 82.14.415 and 2006 c 361 s 1 are each amended to read 

as follows: 

 (1) The legislative authority of any city ((with a  population less 

than four hundred thousand and which )) that  is located in a county 

with a population greater than six hundred thousand  that annexes an 

area consistent with its comprehensive plan require d by chapter 36.70A 

RCW((, )) may impose a sales and use tax in accordance wit h the terms 

of this chapter.  The tax is in addition to other t axes authorized by 

law and shall be collected from those persons who a re taxable by the 

state under chapters 82.08 and 82.12 RCW upon the o ccurrence of any 

taxable event within the city.  The tax may only be  imposed by a city 

if: 

 (a) The city has commenced annexation of an area u nder chapter 

35.13 or 35A.14 RCW having a population of at least  ten thousand 

people prior to January 1, ((2010 )) 2015 ; and 
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  (b) The city legislative authority determines by resolution or 

ordinance that the projected cost to provide municip al services to the 

annexation area exceeds the projected general reven ue that the city 

would otherwise receive from the annexation area on  an annual basis. 

 (2) The tax authorized under this section is a cre dit against the 

state tax under chapter 82.08 or 82.12 RCW.  The dep artment of revenue 

shall perform the collection of such taxes on behalf of the city at no 

cost to the city ((and shall remit )).  T he tax shall be remitted  to 

the city as provided in RCW 82.14.060. 

 (3)(a) Except as provided in (b) of this subsectio n, t he maximum 

rate of tax any city may impose under this section shall be ((0.2 

percent for the tot al number of annexed areas the city may annex.  The 

rate of the tax imposed under this section is )):  

 (i)  0.1 percent for each annexed area population that is greater 

than ten thousand and less than twenty thousand((.  The rate of the 

tax imposed under thi s section shall be )); and  

 (ii)  0.2 percent for an annexed area ((which the )) population that  

is greater than twenty thousand. 

 (b) As of July 1, 2011, and thereafter, 0.85 perce nt for an 

annexed area population that is greater than eighte en thousand if:  

 (i) The annexed area is annexed by a city that has  officially 

designated the area a potential annexation area; an d 

 (ii) The annexed area is, or was prior to November  1, 2008, 

officially designated as a potential annexation are a by a city with a 

population greater than four hundred thousand, in a  county with a 

population over one million.  

 (4)(a) The maximum cumulative rate of tax a city m ay impose under 

subsection (3)(a)(i) and (ii) of this section is 0. 2 percent for the 

total number of annexed areas the city may annex.  

 (b) The maximum cumulative rate of tax a city may impose under 

subsection (3)(b) of this section is 0.85 percent a nd for the single 

annexed area the city may annex and the amount of tax distributed to a 

city under subsection (3)(b) of this section shall not exceed five 

million dollars per fiscal year.  
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 (5)  The tax imposed by this section shall only be impo sed at the 

beginning of a fiscal year and shall continue for n o more than ten 

years from the date the tax is first imposed.  Tax rate increases due 

to additional annexed areas shall be effective on J uly 1st of the 

fiscal year following the fiscal year in which the annexation 

occurred, provided that notice is given to the depar tment as set forth 

in subsection (((8) )) (9)  of this section. 

 ((( 5) )) (6)  All revenue collected under this section shall be use d 

solely to provide, maintain, and operate municipal services for the 

annexation area. 

 (((6) )) (7)  The revenues from the tax authorized in this secti on 

may not exceed that which the city deems necessary t o generate revenue 

equal to the difference between the city's cost to provide, maintain, 

and operate municipal services for the annexation a rea and the general 

revenues that the cities would otherwise expect to receive from the 

annexation during a year.  If the revenues from the  tax authorized in 

this section and the revenues from the annexation a rea exceed the 

costs to the city to provide, maintain, and operate  municipal services 

for the annexation area during a given year, the cit y shall notify the 

department and the tax distributions authorized in this section shall 

be suspended for the remainder of the year. 

 (((7) )) (8)  No tax may be imposed under this section before Ju ly 

1, 2007.  Before imposing a tax under this section,  the legislative 

authority of a city shall adopt an ordinance that i ncludes the 

following: 

 (a) A certification that the amount needed to prov ide municipal 

services to the annexed area reflects the city's tr ue and actual 

costs;  

 (b)  The rate of tax under this section that shall be i mposed 

within the city; and 

 (((b) )) (c)  The threshold amount for the first fiscal year 

following the annexation and passage of the ordinan ce. 

 (((8) )) (9)  The tax shall cease to be distributed to the city for 

the remainder of the fiscal year once the threshold  amount has been 
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reached.  No later than March 1st of each year, the city shall provide 

the department with a certification of the city's t rue and actual 

costs to provide municipal services to the annexed area, a  new 

threshold amount for the next fiscal year, and noti ce of any 

applicable tax rate changes.  Distributions of tax under this section 

shall begin again on July 1st of the next fiscal ye ar and continue 

until the new threshold amount has been reached or June 30th, 

whichever is sooner.  Any revenue generated by the tax in excess of 

the threshold amount shall belong to the state of W ashington.  Any 

amount resulting from the threshold amount less the  total fiscal year 

distributions, as of June 30th, shall not be carrie d forward to the 

next fiscal year. 

 (((9) )) (10) The tax shall cease to be distributed to a city 

imposing the tax under subsection (3)(b) of this se ction for the 

remainder of the fiscal year, if the total distribu tions to the city 

imposing the tax exceed five million dollars for th e fiscal year.  

 (11)  The following definitions apply throughout this se ction 

unless the context clearly requires otherwise: 

 (a) "Annexation area" means an area that has been annexed to a 

city under chapter 35.13 or 35A.14 RCW.  "Annexatio n area" includes 

all territory described in the city resolution. 

 (b) "Department" means the department of revenue. 

 (c) "Municipal services" means those services cust omarily provided 

to the public by city government. 

 (d) "Fiscal year" means the year beginning July 1st  and ending the 

following June 30th. 

 (e) "Threshold amount" means the maximum amount of  tax 

distributions as determined by the city in accordan ce with subsection 

(((6) )) (7)  of this section that the department shall distribu te to 

the city generated from the tax imposed under this se ction in a fiscal 

year. 

 (f) "Potential annexation area" means one or more geographic areas 

that a city has officially designated for potential  future annexation, 
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as part of its comprehensive plan adoption process under the state 

growth management act, chapter 36.70A RCW.  

Sec. 4.  RCW 84.55.050 and 2008 c 319 s 1 are each amended to read 

as follows: 

 (1) Subject to any otherwise applicable statutory dollar rate 

limitations, regular property taxes may be levied b y or for a taxing 

district in an amount exceeding the limitations pro vided for in this 

chapter if such levy is authorized by a proposition  approved by a 

majority of the voters of the taxing district votin g on the 

proposition at a general election held within the d istrict or at a 

special election within the taxing district called by  the district for 

the purpose of submitting such proposition to the v oters.  Any 

election held pursuant to this section shall be hel d not more than 

twelve months prior to the date on which the propos ed levy is to be 

made, except as provided in subsection (2) of this section.  The 

ballot of the proposition shall state the dollar ra te proposed and 

shall clearly state the conditions, if any, which a re applicable under 

subsection (4) of this section. 

 (2)(a)  Subject to statutory dollar limitations, a proposi tion 

placed before the voters under this section may aut horize annual 

increases in levies for multiple consecutive years,  up to six 

consecutive years, during which period each year's authorized maximum 

legal levy shall be used as the base upon which an increased levy 

limit for the succeeding year is computed, but the ballot proposition 

must state the dollar rate proposed only for the fi rst year of the 

consecutive years and must state the limit factor, or a specified 

index to be used for determining a limit factor, su ch as the consumer 

price index, which need not be the same for all yea rs, by which the 

regular tax levy for the district may be increased in each of the 

subsequent consecutive years.  Elections for this p urpose must be held 

at a primary or general election.  The title of eac h ballot measure 

must state the limited purposes for which the propo sed annual 

increases during the specified period of up to six consecutive years 
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shall be used((, and funds raised under the levy sh all not supplant 

existing funds used for these purposes )). 

 (b)(i)  Except as otherwise provided in this subse ction (3)(b), 

funds raised by a levy under this subsection shall not supplant 

existing funds used for the limited purpose specifi ed in the ballot 

title.   For purposes of this subsection, existing funds m eans the 

actual operating expenditures for the calendar year  in which the 

ballot measure is approved by voters.  Actual opera ting expenditures 

excludes lost federal funds, lost or expired state grants or loans, 

extraordinary events not likely to reoccur, changes  in contract 

provisions beyond the control of the taxing distric t receiving the 

services, and major nonrecurring capital expenditur es.   

 (ii)  The supplanting limitations in (b)(i) of thi s subsection do 

not apply to levies approved by the voters in 2009, 2010, and 2011, in 

any county with a population of one million five hu ndred thousand or 

more.   

 (iii)  The supplanting limitations in (b)(i) of thi s subsection do 

not apply to levies approved by the voters in any c ounty with a 

population less than one million five hundred thous and.  

 (3) After a levy authorized pursuant to this secti on is made, the 

dollar amount of such levy may not be used for the purpose of 

computing the limitations for subsequent levies pro vided for in this 

chapter, unless the ballot proposition expressly st ates that the levy 

made under this section will be used for this purpo se. 

 (4) If expressly stated, a proposition placed befo re the voters 

under subsection (1) or (2) of this section may: 

 (a) Use the dollar amount of a levy under subsecti on (1) of this 

section, or the dollar amount of the final levy und er subsection (2) 

of this section, for the purpose of computing the l imitations for 

subsequent levies provided for in this chapter; 

  (b) Limit the period for which the increased levy  is to be made 

under (a) of this subsection; 

 (c) Limit the purpose for which the increased levy  is to be made 

under (a) of this subsection, but if the limited pu rpose includes 
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making redemption payments on bonds, the period for  which the 

increased levies are made shall not exceed nine yea rs; 

 (d) Set the levy or levies at a rate less than the  maximum rate 

allowed for the district; or 

 (e) Include any combination of the conditions in t his subsection. 

 (5) Except as otherwise expressly stated in an app roved ballot 

measure under this section, subsequent levies shall  be computed as if: 

 (a) The proposition under this section had not bee n approved; and 

 (b) The taxing district had made levies at the maxi mum rates which 

would otherwise have been allowed under this chapte r during the years 

levies were made under the proposition. 

 

 NEW SECTION.  Sec. 5.   (1)  A county may adopt an ordinance 

creating a rural infrastructure improvement and ser vice district in 

all of the unincorporated area of the county.   The o rdinance creating 

the district may only be adopted after a public hea ring has been held 

on the creation of the district and the county legi slative body makes 

a finding that it is in the public interest to crea te the district.  

The members of the county legislative body, acting in an ex officio 

capacity and independently, shall compose the gover ning body of a 

county utility service district.   

 (2)  A rural infrastructure improvement and servic e district is a 

quasi-municipal corporation and an independent taxi ng "authority" 

within the meaning of Article VII, section 1 of the  state 

Constitution.   

 (3) A rural infrastructure improvement and service  district shall 

have the authority to contract under chapter 39.34 RCW with a county, 

city, town, or other municipality for the provision  of services and 

capital projects within the district.  

NEW SECTION.  Sec. 6.  (1) A rural infrastructure improvement and 

service district may impose an excise tax on the priv ilege of engaging 

in business as a utility.  The tax is equal to the gros s income of the 
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business derived from providing service within the district, 

multiplied by a rate not exceeding six percent. 

 (2) A rural infrastructure improvement and service  district must 

use taxes collected under the authority of this sec tion only for 

capital projects and services provided within the d istrict. 

 (3) A utility subject to tax under this section mu st add the tax 

to the rates or charges it makes for utility servic es and separately 

state the amount of tax on billings. 

 (4) The definitions in this subsection apply to th is section. 

 (a) "Cable service utility" means a person providing  cable service 

as defined in the federal telecommunications act of  1996. 

 (b) "Electrical power utility" has the same meanin g as light and 

power business as defined in RCW 82.16.010. 

 (c) "Gas utility" has the same meaning as gas dist ribution 

business as defined in RCW 82.16.010. 

 (d) "Gross income of the business" is defined as p rovided in RCW 

82.04.080. 

 (e) "Sewer utility" means a sewerage collection bu siness as 

defined in RCW 82.16.020. 

 (f) "Solid waste utility" means a solid waste coll ection business 

as defined in RCW 82.18.010. 

 (g) "Telephone utility" means a person providing 

telecommunications service as defined in RCW 82.04. 065. 

 (h) "Water utility" means a water distribution busin ess as defined 

in RCW 82.16.010. 

 (i) "Utility" means an electrical power utility, g as utility, 

telephone utility, water utility, sewer utility, so lid waste utility, 

or cable service utility. 

 (5) A rural infrastructure improvement and service  district may 

provide exemptions for sales by utilities to busine ss customers, such 

as, manufacturing facilities, aircraft repair facil ities, industrial 

parks, industrial facilities, farm businesses, and computer data 

centers.  A district may not provide a general exem ption for sales by 
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utilities to residential customers unless business customers are also 

exempt. 

  (6) A rural infrastructure improvement and servic e district must 

allow a credit against the cable service utility ta x for any franchise 

fee paid by the cable service utility to the county . 

 (7) A rural infrastructure improvement and service  district 

located in a county with a population of one millio n five hundred 

thousand or more may not impose the tax authorize u nder this section 

after January 1, 2012.  

 

 Sec. 7.  RCW 36.54.130 and 2007 c 223 s 6 are each amended to read 

as follows: 

 (1) To carry out the purposes for which ferry dist ricts are 

created, the governing body of a ferry district may  levy each year an 

ad valorem tax on all taxable property located in t he district not to 

exceed seventy-five cents per thousand dollars of a ssessed value, 

except a county with a population of one million fiv e hundred thousand 

or more may not levy at a rate that exceeds seven a nd one-half 

percent .  The levy must be sufficient for the provision of  ferry 

services as shown to be required by the budget prep ared by the 

governing body of the ferry district. 

 (2) A tax imposed under this section may be used o nly for: 

 (a) Providing ferry services, including the purcha se, lease, or 

rental of ferry vessels and dock facilities; 

 (b) The operation, maintenance, and improvement of  ferry vessels 

and dock facilities; 

 (c) Providing shuttle services between the ferry t erminal and 

passenger parking facilities, and other landside im provements directly 

related to the provision of passenger-only ferry se rvice; and 

 (d) Related personnel costs. 

  

 Sec. 8. A new section is added to chapter 84.52 RCW to read  as 

follows: 
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 (1) A county with a population of one million five  hundred 

thousand or more may impose an additional regular pr operty tax levy in 

an amount not to exceed seven and one-half cents pe r thousand dollars 

of the assessed value of property in the county in acc ordance with the 

terms of this section. 

 (2) Any tax imposed under this section shall be us ed as follows: 

 (a)  Thirteen and one-third percent for expanding transit capacity 

along state route 520 by adding core and other supp orting bus routes; 

 (b)  The remainder for transit related expenditure s. 

 (3) The limitations in RCW 84.52.043 do not apply to the tax 

authorized in this section. 

 (4) The limitation in RCW 84.55.010 does not apply  to the first 

tax levy imposed under this section. 

Sec. 9.  RCW 84.52.043 and 2005 c 122 s 3 are each amended to read 

as follows: 

 Within and subject to the limitations imposed by R CW 84.52.050 as 

amended, the regular ad valorem tax levies upon rea l and personal 

property by the taxing districts hereafter named sh all be as follows: 

 (1) Levies of the senior taxing districts shall be  as follows:  

(a) The levy by the state shall not exceed three do llars and sixty 

cents per thousand dollars of assessed value adjust ed to the state 

equalized value in accordance with the indicated ra tio fixed by the 

state department of revenue to be used exclusively for the support of 

the common schools; (b) the levy by any county shal l not exceed one 

dollar and eighty cents per thousand dollars of ass essed value; (c) 

the levy by any road district shall not exceed two do llars and twenty-

five cents per thousand dollars of assessed value; an d (d) the levy by 

any city or town shall not exceed three dollars and  thirty-seven and 

one-half cents per thousand dollars of assessed val ue.  However any 

county is hereby authorized to increase its levy fr om one dollar and 

eighty cents to a rate not to exceed two dollars an d forty-seven and 

one-half cents per thousand dollars of assessed val ue for general 

county purposes if the total levies for both the co unty and any road 
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district within the county do not exceed four dolla rs and five cents 

per thousand dollars of assessed value, and no othe r taxing district 

has its levy reduced as a result of the increased c ounty levy. 

 (2) The aggregate levies of junior taxing district s and senior 

taxing districts, other than the state, shall not e xceed five dollars 

and ninety cents per thousand dollars of assessed va luation.  The term 

"junior taxing districts" includes all taxing distr icts other than the 

state, counties, road districts, cities, towns, por t districts, and 

public utility districts.  The limitations provided  in this subsection 

shall not apply to:  (a) Levies at the rates provid ed by existing law 

by or for any port or public utility district; (b) ex cess property tax 

levies authorized in Article VII, section 2 of the state Constitution; 

(c) levies for acquiring conservation futures as au thorized under RCW 

84.34.230; (d) levies for emergency medical care or  emergency medical 

services imposed under RCW 84.52.069; (e) levies to  finance affordable 

housing for very low-income housing imposed under R CW 84.52.105; (f) 

the portions of levies by metropolitan park distric ts that are 

protected under RCW 84.52.120; (g) levies imposed b y ferry districts 

under RCW 36.54.130; (h) levies for criminal justic e purposes under 

RCW 84.52.135; ((and )) (i) the portions of levies by fire protection 

districts that are protected under RCW 84.52.125; a nd levies by 

counties for transit related purposes under section  5 of this act . 

 

 Sec. 10.  RCW 84.52.010 and 2007 c 54 s 26 are each amended t o 

read as follows: 

 Except as is permitted under RCW 84.55.050, all ta xes shall be 

levied or voted in specific amounts. 

 The rate percent of all taxes for state and county  purposes, and 

purposes of taxing districts coextensive with the c ounty, shall be 

determined, calculated and fixed by the county asse ssors of the 

respective counties, within the limitations provide d by law, upon the 

assessed valuation of the property of the county, a s shown by the 

completed tax rolls of the county, and the rate per cent of all taxes 

levied for purposes of taxing districts within any county shall be 
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determined, calculated and fixed by the county asse ssors of the 

respective counties, within the limitations provide d by law, upon the 

assessed valuation of the property of the taxing di stricts 

respectively. 

 When a county assessor finds that the aggregate ra te of tax levy 

on any property, that is subject to the limitations  set forth in RCW 

84.52.043 or 84.52.050, exceeds the limitations pro vided in either of 

these sections, the assessor shall recompute and es tablish a 

consolidated levy in the following manner: 

 (1) The full certified rates of tax levy for state,  county, county 

road district, and city or town purposes shall be e xtended on the tax 

rolls in amounts not exceeding the limitations esta blished by law; 

however any state levy shall take precedence over al l other levies and 

shall not be reduced for any purpose other than tha t required by RCW 

84.55.010.  If, as a result of the levies imposed unde r RCW 36.54.130, 

84.34.230, 84.52.069, 84.52.105, the portion of the  levy by a 

metropolitan park district that was protected under  RCW 84.52.120, 

84.52.125, ((and )) 84.52.135, and section 8 of this act,  the combined 

rate of regular property tax levies that are subjec t to the one 

percent limitation exceeds one percent of the true and fair value of 

any property, then these levies shall be reduced as  follows: 

 (a) The levy imposed by a county under section 8 of this act sh all  

be reduced until the combined rate no longer exceed s one percent of 

the true and fair value of any property or shall be  eliminated;  

 (b)  If the combined rate of regular property tax levies that are 

subject to the one percent limitation still exceeds  one percent of the 

true and fair value of any property, t he portion of the levy by a fire 

protection district that is protected under RCW 84. 52.125 shall be 

reduced until the combined rate no longer exceeds o ne percent of the 

true and fair value of any property or shall be eli minated; 

 (b) If the combined rate of regular property tax l evies that are 

subject to the one percent limitation still exceeds  one percent of the 

true and fair value of any property, the levy impos ed by a county 

under RCW 84.52.135 must be reduced until the combi ned rate no longer 
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exceeds one percent of the true and fair value of any  property or must 

be eliminated; 

 (c) If the combined rate of regular property tax l evies that are 

subject to the one percent limitation still exceeds  one percent of the 

true and fair value of any property, the levy impos ed by a ferry 

district under RCW 36.54.130 must be reduced until the combined rate 

no longer exceeds one percent of the true and fair value of any 

property or must be eliminated; 

 (d) If the combined rate of regular property tax l evies that are 

subject to the one percent limitation still exceeds  one percent of the 

true and fair value of any property, the portion of  the levy by a 

metropolitan park district that is protected under RCW 84.52.120 shall 

be reduced until the combined rate no longer exceed s one percent of 

the true and fair value of any property or shall be  eliminated; 

 (e) If the combined rate of regular property tax l evies that are 

subject to the one percent limitation still exceeds  one percent of the 

true and fair value of any property, then the levies  imposed under RCW 

84.34.230, 84.52.105, and any portion of the levy i mposed under RCW 

84.52.069 that is in excess of thirty cents per tho usand dollars of 

assessed value, shall be reduced on a pro rata basi s until the 

combined rate no longer exceeds one percent of the true  and fair value 

of any property or shall be eliminated; and 

 (f) If the combined rate of regular property tax l evies that are 

subject to the one percent limitation still exceeds  one percent of the 

true and fair value of any property, then the thirt y cents per 

thousand dollars of assessed value of tax levy impo sed under RCW 

84.52.069 shall be reduced until the combined rate no longer exceeds 

one percent of the true and fair value of any prope rty or eliminated. 

 (2) The certified rates of tax levy subject to the se limitations 

by all junior taxing districts imposing taxes on su ch property shall 

be reduced or eliminated as follows to bring the co nsolidated levy of 

taxes on such property within the provisions of the se limitations: 

 (a) First, the certified property tax levy rates o f those junior 

taxing districts authorized under RCW 36.68.525, 36 .69.145, 
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35.95A.100, and 67.38.130 shall be reduced on a pro  rata basis or 

eliminated; 

 (b) Second, if the consolidated tax levy rate stil l exceeds these 

limitations, the certified property tax levy rates of flood control 

zone districts shall be reduced on a pro rata basis  or eliminated; 

 (c) Third, if the consolidated tax levy rate still  exceeds these 

limitations, the certified property tax levy rates o f all other junior 

taxing districts, other than fire protection distri cts, regional fire 

protection service authorities, library districts, the first fifty 

cent per thousand dollars of assessed valuation lev ies for 

metropolitan park districts, and the first fifty ce nt per thousand 

dollars of assessed valuation levies for public hos pital districts, 

shall be reduced on a pro rata basis or eliminated;  

 (d) Fourth, if the consolidated tax levy rate stil l exceeds these 

limitations, the first fifty cent per thousand doll ars of assessed 

valuation levies for metropolitan park districts cr eated on or after 

January 1, 2002, shall be reduced on a pro rata bas is or eliminated; 

 (e) Fifth, if the consolidated tax levy rate still  exceeds these 

limitations, the certified property tax levy rates authorized to fire 

protection districts under RCW 52.16.140 and 52.16. 160 and regional 

fire protection service authorities under RCW 52.26 .140(1) (b) and (c) 

shall be reduced on a pro rata basis or eliminated;  and 

 (f) Sixth, if the consolidated tax levy rate still  exceeds these 

limitations, the certified property tax levy rates authorized for fire 

protection districts under RCW 52.16.130, regional fire protection 

service authorities under RCW 52.26.140(1)(a), libr ary districts, 

metropolitan park districts created before January 1, 2002, under 

their first fifty cent per thousand dollars of asse ssed valuation 

levy, and public hospital districts under their fir st fifty cent per 

thousand dollars of assessed valuation levy, shall be  reduced on a pro 

rata basis or eliminated. 

Sec. 11.  RCW 47.26.086 and 1994 c 179 s 11 are each amended to 

read as follows: 
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 (1)   Transportation improvement account projects selec ted for 

funding programs after fiscal year 1995 are governe d by the 

requirements of this section. 

 (2)   The board shall allocate funds from the account b y June 30th 

of each year for the ensuing fiscal year to urban c ounties, cities 

with a population of five thousand and over, and to  transportation 

benefit districts.  Projects may include, but are n ot limited to, 

multi-agency projects and arterial improvement proj ects in fast-

growing areas.  The board shall endeavor to provide  geographical 

diversity in selecting improvement projects to be f unded from the 

account. 

 (3)   The intent of the program is to improve mobility of people 

and goods in Washington state by supporting economi c development and 

environmentally responsive solutions to our statewi de transportation 

system needs. 

 (4)   To be eligible to receive these funds, a project must be 

consistent with the Growth Management Act, the Clea n Air Act including 

conformity, and the Commute Trip Reduction Law and consideration must 

have been given to the project's relationship, both  actual and 

potential, with the statewide rail passenger progra m and rapid mass 

transit.  Projects must be consistent with any adop ted high capacity 

transportation plan, must consider existing or reas onably foreseeable 

congestion levels attributable to economic developm ent or growth and 

all modes of transportation and safety, and must be  partially funded 

by local government or private contributions, or a combination of such 

contributions.  Priority consideration shall be giv en to those 

projects with the greatest percentage of local or p rivate 

contribution, or both. 

 (5)  A city or town located within a county with a  population of 

one million five hundred thousand or more may not q ualify for new 

grants after December 31, 2011, unless: (a) All pot ential annexation 

areas have been annexed prior to January 1, 2012; o r (b) the voter's 

within remaining potential annexation areas have re jected annexation.   

This subsection only applies to potential annexatio n areas that are:  
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(a) Recognized in the city or town's comprehensive plan or related 

document as such plan or related document exists on the effective date 

of this act; and (b) estimated to have a population  in excess of four 

thousand.  

 Within one year after board approval of an applica tion for 

funding, the lead agency shall provide written cert ification to the 

board of the pledged local and private funding for the phase of the 

project approved.  Funds allocated to an applicant that does not 

certify its funding within one year after approval may be reallocated 

by the board. 

NEW SECTION.  Sec. 12.  A new section is added to chapter 43.155 

RCW to read as follows: 

 A city or town located within a county with a popu lation of one 

million five hundred thousand or more may not qualif y for new loans or 

pledges after December 31, 2011, unless: (a) All po tential annexation 

areas have been annexed prior to January 1, 2012; o r (b) the voter's 

within remaining potential annexation areas have re jected annexation.   

This section only applies to potential annexation a reas that are: (a) 

Recognized in the city or town's comprehensive plan  or related 

document as such plan or related document exists on the effective date 

of this act; and (b) estimated to have a population  in excess of four 

thousand. 

NEW SECTION.  Sec. 13.  A new section is added to chapter 35.21 

RCW to read as follows: 

 (1) Subject to the requirements of this section, a  city or town 

located partially or wholly within a county with a population of one 

million five hundred thousand or more may impose a tax upon the gross 

income or gross receipts of a water-sewer district.  

 (2) A city or town imposing the tax authorized und er this section 

may not impose a rate of tax that exceeds six perce nt. 

 (3)(a)  A city or town may not impose the tax auth orized under 

this section unless: (a) All potential annexation a reas have been 
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annexed prior to January 1, 2012; or (b) the voter' s within remaining 

potential annexation areas have rejected annexation .   This subsection 

only applies to potential annexation areas that are : (a) Recognized in 

the city or town's comprehensive plan or related do cument as such plan 

or related document exists on the effective date of  this act; and (b) 

estimated to have a population in excess of four th ousand. 

NEW SECTION.  Sec. 14.  A new section is added to chapter 43.09 

RCW to read as follows: 

 (1) By January 1, 2011, the state auditor shall co nduct a 

performance audit of any county with a population o f one million five 

hundred thousand or more to specifically determine whether policy 

changes and programs the county has adopted since J anuary 1, 2009, 

will effectively reduce overhead and other costs, i mprove services, 

and streamline operations.  The performance audit m ust identify 

current deficiencies in recognized best practices i n the provision of 

county goods and services and how the provision of these goods and 

services could be provided more efficiently and eff ectively.  As part 

of the performance audit, the auditor shall also ev aluate the amount 

of local and regional services provided by the coun ty within and 

outside city limits and contrast this with other la rge counties in 

Washington and with counties of similar size in oth er states.  The 

state auditor shall use money distributed to the au ditor under RCW 

82.08.020(5) to pay for the performance audit requi red under this 

section. 

 (2) This section expires January 1, 2012. 

 

 

 NEW SECTION.  Sec. 15. Sections 5 and 6 constitute a new chapter 

to be added to Title 36 RCW.   

 

 NEW SECTION.  Sec. 16.  Section 2 of this act expires July 1, 

2014." 

 



 

1147-S AMH HUNT PETE 019 Official Print - 20 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

 
  
  EFFECT:   Allows the mental health/chemical dependency sal es and 

use tax to partially supplant existing funds in cou nties with a 
population less than 1.5 million.  Allows for the c reation of 
rural infrastructure improvement and service (RIIS)  districts in 
unincorporated areas of counties.  Allows a RIIS di strict to 
impose a tax on utilities.  Allows cities in King C ounty to impose 
utility taxes on water-sewer districts.  Requires t he state 
auditor to do a performance audit of King County.  Requires cities 
within King County to annex or attempt to annex lar ge potential 
annexation areas in order to apply for TIB and publ ic works trust 
fund grants and loans.  Limits the ferry district p roperty tax in 
King County to 7.5 cents.  Authorizes an additional  property tax 
in King County of 7.5 cents to fund transit project s. 

 

 

 

--- END --- 

 


