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E2SSB 5138 - H COVM AMD
By Comm ttee on Ecol ogy & Parks

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEWSECTION. Sec. 1. (1) The legislature recognizes that climte
change poses a significant threat to WAshington's econony, the health
and wel fare of its population, and its natural resources. Wshington's
water supply and natural resources are particularly vulnerable to
tenperature changes and shifts in precipitation patterns and could
suffer devastating consequences if adaptive neasures are not taken
Even with effective mtigation of climte changing activities, the
region will experience inevitable inpacts fromclimte change.

(2) The science and information on the effects and inpacts of
climate change is continually inproving and this scientific informtion
provides the basis for planning and developing preparation and
adaptation actions for climate change to ensure the econom c, health,
safety, and environnental well-being of the state and its citizens. It
is in the public interest for the state, as well as |ocal governnent
agencies actively engaged with climte adaptation, to address the
effects of climte change and to be able to plan for future climate
change inpacts. These inpacts wll affect individuals, public and
private businesses, state and |ocal agencies, as well as natural
resources and the environnent.

(3) It is the purpose of this chapter to create an integrated
climate change response strategy with prioritized and coordinated
climate change preparati on and adaptation actions that state and | ocal
agenci es, public and private businesses, tribes, and individuals can
use to plan and prepare for the inpacts of clinmate change through a
col | aborative process of on-going research, analysis, collection, and
distribution of data and information. The devel opnent of the
integrated climte change response strategy nust conplenent existing
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adaptation initiatives being undertaken by |ocal governnent agencies
actively engaged with climate adaptati on.

(4) The legislature recognizes that the effort required to assess,
gather, and conpile information and data to devel op adaptation and
preparation activities for an integrated clinmate change response
strategy will take significant resources and tinme. The legislature
al so recognizes that the departnents of ecology, agriculture,
comunity, trade, and econom c devel opnent, fish and wildlife, natural
resources, and transportation are uniquely positioned to address many
of these issues given the mssion of their respective agencies.
Therefore, in an effort to reduce costs and streamine the process
whi |l e achieving the goals of this chapter, the |egislature designates
the departnents of ecol ogy, agriculture, community, trade, and econom c
devel opnent, fish and wldlife, natural resources, and transportation
as |leaders in assessing and gathering the necessary information and
data to develop, in collaboration with |ocal governnent agencies
actively engaged with climte adaptation, a conprehensive, integrated,
and coordi nated climte change adaptation strategy.

NEW SECTION. Sec. 2. (1) The governor shall designate a person as
the single point of accountability for all energy and climte change
initiatives within state agencies. Al agencies, councils, or work
groups with energy or clinmate change initiatives shall coordinate with
t hi s desi gnee.

(2) The departnents of ecol ogy, agriculture, conmmunity, trade, and
econom ¢ devel opnent, fish and wldlife, natural resources, and
transportation, in collaboration wth |ocal governnent agencies
actively engaged with climte adaptation, shall devel op an integrated
climate change response strategy to better enable state and | ocal
agenci es, public and private businesses, nongovernnental organizations,
and individuals to prepare for, address, and adapt to the inpacts of
climat e change.

(3) The departnent of ecology shall serve as a centra
cl eari nghouse for relevant scientific and technical information about
the inpacts of climte change on Washi ngton state's ecol ogy, econony,
and society, as well as serve as a central convener for the devel opnent
of vital progranms and necessary policies to help the state adapt to a
rapi dl y changi ng climate.
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(4) The departnment of ecology shall consult and coll aborate with
the departnents of fish and wildlife, agriculture, community, trade,
and econom c¢ devel opnent, natural resources, and transportation, in
col |l aboration with |ocal government agencies actively engaged wth
climate adaptation, in devel oping an integrated climate change response
strategy and plans of actions to prepare for and adapt to climate
change i npacts.

(5) The departnment of fish and wldlife shall focus on issues
relating to biodiversity, resiliency, and vulnerability of the natural
envi ronment, and other areas as requested by the departnent of ecol ogy.

(6) The departnent of natural resources shall focus on the
vul nerability and resiliency of forests, forest fires, and forest
heal t h.

(7) The departnent of transportation shall focus on gathering and
assessi ng i nformation relating to infrastructure proj ects,
vul nerability of the built environnment, and other concerns, as
request ed by the departnment of ecol ogy.

(8) The departnment of agriculture shall focus on the inpacts of new
regul ati ons on agricul tural | ands, crops, pot enti al of f set
opportunities, and the econom cs of farmproduction.

(9) The departnment of comrunity, trade, and econom c devel opnent
shall focus on issues relating to business activities, energy
resources, trade and tourism affordable housing, community facilities
and public infrastructure, and support services for vulnerable
popul ati ons.

However, the departnent of transportation's obligations under this
section are subject to availability of amounts appropriated for the
specific purpose identified in this section.

NEW SECTION. Sec. 3. (1) The departnents of ecol ogy, agriculture,
comunity, trade, and econon c devel opnent, fish and wildlife, natural
resources, and transportation may seek assistance from a science
advi sory group.

(2) The departnents of ecol ogy, agriculture, conmmunity, trade, and
econom ¢ devel opnent, fish and wldlife, natural resources, and
transportation may consult wth other state, federal, and |[ocal
agenci es that have expertise in matters relating to climte change, or
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information and data regarding inpacts from climte change, as
necessary to devel op an integrated climte change response strategy.

(3) The departnents of ecol ogy, agriculture, conmmunity, trade, and
econom ¢ devel opnent, fish and wldlife, natural resources, and
transportation shall, to the extent possible, use teleconferencing for
nmeeti ngs and el ectroni c nessagi ng for gathering data and i nformation to
reduce neeting and travel expenditures.

NEW SECTION. Sec. 4. (1) The integrated climte change response
strategy shall include recomendati ons conveyed and comruni cated so
t hat policymakers, public and private businesses, and individuals can
easily understand and recogni ze the inplications of the climte change
response strategy. The integrated clinmate change response strategy
shoul d address the inpact of and adaptation to climte change, as well
as the regional capacity to undertake actions, existing ecosystem and
resource managenent concerns, and health and economc risks. I n
addition, the departnents of ecology, agriculture, comunity, trade,
and econom c devel opnent, fish and wldlife, natural resources, and
transportation should include a range of scenarios for the purposes of
pl anning in order to assess project vulnerability and, to the extent
feasi bl e, reduce expected risks and increase resiliency to the inpacts
of climte change.

(2) The integrated climate change response strategy nust i nclude
climate change preparation and adaptation actions that ensure
col | aborative and cooperative activities.

(a) By Decenber 1, 2011, the departnent of ecol ogy shall conpile an
initial climate change response strategy, including information and
data fromthe departnents of fish and wildlife, agriculture, comunity,
trade, and econom c devel opnent, natural resources, and transportation,
as well as fromlocal governnent agencies actively engaged with clinmate
adaptation, that: Summarizes the best known science on climte change
inpacts to Washington; assesses Washington's vulnerability to the
identified climate change inpacts; prioritizes solutions that can be
inplenmented wthin and across state agencies; and identifies
recommended funding nechanisns and technical and other essential
resources for inplenenting solutions.

(b) The initial strategy nust include:
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(i) Efforts to identify priority planning areas for action, based
on vulnerability and risk assessnents;

(1i) Barriers challenging state and |ocal governnents to take
action, such as | aws, policies, regulations, rules, and procedures that
require revision to adequately address adaptation to climte change;

(ti1) Opportunities to integrate climte science and projected
i npacts into planning and deci si on maki ng; and

(iv) Methods to increase public awareness of climte change, its
projected inpacts on the community, and to build support for neani ngful
adapt ati on policies and strategies.

(c) The departnent of ecology shall, in collaboration with the
departnents of fish and wildlife, agriculture, comunity, trade, and
econom ¢ devel opnent, natural resources, and transportation, and in
col l aboration with l|ocal governnent agencies actively engaged wth
climate adaptation, conplete an initial climte inpacts assessnent
report that includes the status of the integrated climte change
response strategy and provide it to the appropriate commttees of the
| egi sl ature by Decenber 1, 2012.

(3) By Decenber 1, 2013, the departnent of ecol ogy, in
col l aboration with the departnments of fish and wildlife, agriculture,
comunity, trade, and econom c devel opnent, natural resources, and
transportation, and in collaboration wth |ocal governnent agencies
actively engaged with clinmte adaptation, nust conplete an integrated
climate change response strategy, which nmust include:

(a) Adaptation plans of action to address:

(1) Water resources;

(11) Ccean and coastal resources;

(ti1) Infrastructure requirenents;

(1v) Biodiversity;

(v) Public health risks and consequences; and

(vi) Wbrking | andscapes, such as forest and agricultural |ands.

(b) I'nformation about the | atest research and projects, such as:

(1) Risk assessnment nodels and data, including evaluations of the
consequences, nmagnitude, and probability of clinmate change inpacts;

(11) Conprehensive inpact assessnents that examne how climte
change is |likely to affect the natural environnent and physical
infrastructure, as well as the econom c inpacts on nunicipal and rural
operations; and
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(ti1t) Methods to strengthen comunity partnerships that reduce
vul nerabilities and risks to climate change.

NEW SECTION. Sec. 5. (1) The science advisory group shall provide
i ndependent, nonrepresentational scientific advice to the departnent of
ecol ogy. The science advisory group nenbers shall assist the
departnment of ecology in: (a) ldentifying the timng and extent of
inpacts from climate change; (b) assessing the effects of climte
variability and change in the context of nultiple interacting stressors
or inpacts; (c) developing forecasting nodels; (d) determning the
resilience of the environnent, natural systens, communities, and
organi zations to deal with potential or actual inpacts of climte
change and the vulnerability to which a natural or social systemis
suscepti ble to sustaining damage from clinmate change inpacts; and (e)
identifying other issues, as determ ned by the departnent of ecol ogy,
necessary to develop policies and actions for the integrated climte
change response strategy.

(2) The chair of the science advisory group nust be a scientist
W th recogni zed expertise in afield or fields of science essential to
preparing for and adapting to climte change. The chair serves for a
term of three years. The chair shall: (a) Select experts from
scientific disciplines as needed to assist the departnent of ecology
wi th devel opi ng an i ntegrated climte change response strategy; and (b)
coordinate the science advisory group activities to ensure the
priorities and goals of the departnent of ecol ogy are net.

(3) The governor or the governor's designee shall appoint the chair
of the science advisory group or appoint a successor to assume the
duties of the chair after the initial term

(4) I'n establishing the science advisory group, the departnent of
ecol ogy shall request that the Washi ngton acadeny of sciences provide
a list of candidates to the chair of the science advisory group. The

list of candidates should reflect the full range of scientific
di sciplines involved in climte change, including scientists associ ated
with federal, state, and local agencies, tribes, business and

environnental communities, colleges, and university comunities. The
chair of the science advisory group may also seek advice from the
scientific community to develop nenbership for the science advisory

group.

Oficial Print - 6 5138-S2. E AMH EPAR H2888. 1



N o oA W0ODN B

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

NEW SECTION. Sec. 6. State agencies shall strive to incorporate
adaptation plans of action as priority activities when planning or
desi gni ng agency policies and prograns. Agencies shall consider: The
integrated climate change response strategy when designing, planning,
and funding infrastructure projects; and incorporating natural resource
adaptation actions and alternative energy sources when designing and
pl anni ng i nfrastructure projects.

Sec. 7. RCW43.155.070 and 2008 ¢ 299 s 25 are each anended to
read as foll ows:

(1) To qualify for | oans or pledges under this chapter the board
must determne that a |ocal governnment neets all of the follow ng
condi ti ons:

(a) The city or county nust be inposing a tax under chapter 82.46
RCWat a rate of at | east one-quarter of one percent;

(b) The local government nust have developed a capital facility
pl an; and

(c) The local governnent nust be using all |ocal revenue sources
whi ch are reasonably available for funding public works, taking into
consideration |ocal enploynent and econom c factors.

(2) Except where necessary to address a public health need or
substantial environnental degradation, a county, city, or town planning
under RCW 36. 70A. 040 must have adopted a conprehensive plan, including
a capital facilities plan elenent, and devel opnent regulations as
required by RCW 36. 70A. 040. This subsection does not require any
county, <city, or town planning under RCW 36.70A. 040 to adopt a
conprehensive plan or devel opnent regulations before requesting or
receiving a |loan or | oan guarantee under this chapter if such request
is made before the expiration of the tinme periods specified in RCW
36. 70A. 040. A county, city, or town planning under RCW 36. 70A. 040
whi ch has not adopted a conprehensi ve plan and devel opnent regul ati ons
wWithin the tinme periods specified in RCW 36. 70A. 040 is not prohibited
from receiving a loan or |oan guarantee under this chapter if the
conpr ehensi ve plan and devel opnent regul ati ons are adopted as required
by RCW 36. 70A. 040 before submtting a request for a loan or |oan
guar ant ee.

(3) In considering awardi ng |l oans for public facilities to special
districts requesting funding for a proposed facility located in a
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county, city, or town planning under RCW 36. 70A. 040, the board shal
consider whether the county, <city, or town planning under RCW
36. 70A. 040 in whose planning jurisdiction the proposed facility is
| ocat ed has adopted a conprehensive plan and devel opnent regul ati ons as
requi red by RCW36. 70A. 040.

(4) Beginning in 2010, in awarding_loans, the board nust consider
whet her the | ocal governnent has adopted policies to reduce greenhouse
gas_em ssions_that, at least, include_ policies consistent _wth_ the
requirenents of (a) through_ (c) of this_ subsection. If the_ |[ocal
governnment has not adopted policies to reduce greenhouse gas em ssions,
the board_nust consider whether the project is_consistent with_ the
fol |l ow ng:

(a) The state's limts on_the emssions_ of greenhouse gases
established in RCW70. 235. 020;

(b) Statewide goals_to_reduce_ annual per_ capita_ vehicle mles
travel ed by 2050, in accordance with RCW47.01. 440; and

(c) Applicable federal enissions reduction requirenents.

(5) The board shall develop a priority process for public works
projects as provided in this section. The intent of the priority
process is to maxim ze the value of public works projects acconplished
W th assistance under this chapter. The board shall attenpt to assure
a geographi cal balance in assigning priorities to projects. The board
shall consider at least the followng factors in assigning a priority
to a project:

(a) VWhether the local governnent receiving assistance has
experi enced severe fiscal distress resulting from natural disaster or
ener gency public works needs;

(b) Except as otherw se conditioned by RCW 43. 155. 110, whet her the
entity receiving assistance is a Puget Sound partner, as defined in RCW
90. 71. 010;

(c) Wether the project is referenced in the action agenda
devel oped by the Puget Sound partnership under RCW90. 71. 310;

(d) Whether the project is critical in nature and would affect the
health and safety of a great nunber of citizens;

(e) Whether the applicant has devel oped and adhered to gui delines
regarding its permtting process for those applying for devel opnent
permts consistent wwth section 1(2), chapter 231, Laws of 2007;
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(f) The cost of the project conpared to the size of the I|oca
gover nment and anount of | oan noney avail abl e;

(g) The nunber of comrunities served by or funding the project;

(h) Whether the project is located in an area of high unenpl oynent,
conpared to the average state unenpl oynent;

(1) Whether the project is the acquisition, expansion, inprovenent,
or renovation by a local governnment of a public water systemthat is in
violation of health and safety standards, including the cost of
extendi ng existing service to such a system

(j) Except as otherwise conditioned by RCW 43.155.120, and
effective one calendar vyear followng the developnent of nodel
evergreen comunity managenent plans and ordinances under RCW
35.105.050, whether the entity receiving assistance has Dbeen
recogni zed, and what gradation of recognition was received, in the
evergreen conmmunity recognition programcreated i n RCW 35. 105. 030;

(k) The relative benefit of +the project to the conmmunity,
considering the present |evel of economc activity in the community and
the existing local capacity to increase |ocal economc activity in
communi ties that have | ow econom ¢ growt h; and

(I') Oher criteria that the board considers advi sabl e.

((5))) (6) Existing debt or financial obligations of |ocal
governments shall not be refinanced under this chapter. Each |oca
governnment applicant shall provide docunentation of attenpts to secure
additional l|ocal or other sources of funding for each public works
project for which financial assistance is sought under this chapter.

((66))) (7) Before Novenber 1st of each year, the board shall
devel op and submt to the appropriate fiscal conmttees of the senate
and house of representatives a description of the |oans nade under RCW
43. 155. 065, 43.155.068, and subsection ((€9))) (10) of this section
during the preceding fiscal year and a prioritized list of projects
which are recomended for funding by the |egislature, including one
copy to the staff of each of the commttees. The |list shall include,
but not be limted to, a description of each project and recommended
financing, the ternms and conditions of the | oan or financial guarantee,
the | ocal governnent jurisdiction and unenpl oynent rate, denonstration
of the jurisdiction's critical need for the project, a description of
| ocal policies or project consistency with state greenhouse em ssions
goals, and docunentation of |ocal funds being used to finance the

Oficial Print - 9 5138-S2. E AMH EPAR H2888. 1



© 00 N O Ol WDN P

NNNNNNNRRRPRRRRRRRR
o O A W NP O OO0 ~NO” O A WDN B O

27
28
29
30
31
32
33
34
35
36
37

public works project. The list shall also include neasures of fiscal
capacity for each jurisdiction recomended for financial assistance,
conpared to authorized limts and state averages, including |ocal
governnent sal es taxes; real estate excise taxes; property taxes; and
charges for or taxes on sewerage, water, garbage, and other utilities.

((6H)) (8) The board shall not sign contracts or otherw se
financially obligate funds from the public works assistance account
before the legislature has appropriated funds for a specific |ist of
public works projects. The legislature may renove projects from the
list recomended by the board. The legislature shall not change the
order of the priorities recommended for funding by the board.

((68))) (9) Subsection ((£A)) (8) of this section does not apply
to | oans made under RCWA43. 155. 065, 43. 155. 068, and subsection ((£9)))
(10) of this section.

((69Y)) (10) Loans nmade for the purpose of capital facilities plans
shal | be exenpted from subsection ((A)) (8) of this section

((628y)) (11) To qualify for loans or pledges for solid waste or
recycling facilities wunder this chapter, a city or county nmnust
denonstrate that the solid waste or recycling facility is consistent
with and necessary to inplenent the conprehensive solid waste
managenent plan adopted by the city or county under chapter 70.95 RCW

(()) (12) After January 1, 2010, any project designed to
address the effects of stormwater or wastewater on Puget Sound may be
funded under this section only if the project is not in conflict with
the action agenda devel oped by the Puget Sound partnership under RCW
90. 71. 310.

Sec. 8. RCW43.160.060 and 2008 ¢ 327 s 5 are each anended to read
as follows:

The board is authorized to nmake direct loans to political
subdi vi sions of the state and to federally recognized Indian tribes for
the purposes of assisting the political subdivisions and federally
recogni zed Indian tribes in financing the cost of public facilities,
i ncl udi ng devel opnment of |and and inprovenents for public facilities,
project-specific environnental, capi tal facilities, l and use,
permtting, feasibility, and nmarketing studies and plans; project
design, site planning, and analysis; project debt and revenue i npact
analysis; as well as the construction, rehabilitation, alteration,
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expansion, or inprovenent of the facilities. A grant may also be
aut hori zed for purposes designated in this chapter, but only when, and
to the extent that, a loan is not reasonably possible, given the
limted resources of the political subdivision or the federally
recogni zed Indian tribe and the finding by the board that financial
ci rcunstances require grant assistance to enable the project to nove
forward. However, no nore than twenty-five percent of all financia

assi stance approved by the board in any biennium my consi st of grants
to political subdivisions and federally recogni zed I ndian tribes.

Application for funds shall be made in the form and manner as the
board may prescribe. In making grants or | oans the board shall conform
to the foll ow ng requirenents:

(1) The board shall not provide financial assistance:

(a) For a project the primary purpose of whichis to facilitate or
pronote a retail shopping devel opment or expansi on.

(b) For any project that evidence exists would result in a
devel opnment or expansi on that woul d di spl ace existing jobs in any other
community in the state.

(c) For a project the primary purpose of whichis to facilitate or
pronot e ganbl i ng.

(d) For a project |ocated outside the jurisdiction of the applicant
political subdivision or federally recognized Indian tribe.

(2) The board shall only provide financial assistance:

(a) For a project denonstrating convincing evidence that a specific
private devel opment or expansion is ready to occur and will occur only
if the public facility inprovenent is nade that:

(i) Results in the creation of significant private sector jobs or
significant private sector capital investnent as determned by the
board and is consistent wth the state conprehensive economc
devel opnent plan devel oped by the Washington econom c devel opnent
conmm ssi on pursuant to chapter 43.162 RCW once the plan is adopted,;
and

(1i) WII inprove the opportunities for the successful maintenance,
establishnment, or expansion of industrial or commercial plants or wll
otherwi se assist in the creation or retention of |ong-term econonc
opportunities;

(b) For a project that cannot neet the requirenent of (a) of this
subsection but is a project that:
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(i) Results in the creation of significant private sector jobs or
significant private sector capital investnent as determned by the
board and is consistent wth the state conprehensive economc
devel opnent plan devel oped by the Washington econom c devel opnent
conmi ssi on pursuant to chapter 43.162 RCW once the plan is adopted;

(ii) Is part of a local econom c devel opnent plan consistent with
appl i cabl e state planning requirenents;

(i1i1) Can denonstrate project feasibility using standard econom c
principles; and

(iv) Is located in a rural community as defined by the board, or a
rural county;

(c) For site-specific plans, studies, and analyses that address
environmental inpacts, «capital facilities, land wuse, permtting,
feasibility, marketing, project engineering, design, site planning, and
project debt and revenue inpacts, as grants not to exceed fifty
t housand dol | ars.

(3) The board shall devel op guidelines for Iocal participation and
al l owabl e match and activities.

(4) Beginning in 2010, in awarding | ocans and grants the board nust
consider whether the applicant has adopted policies to reduce
greenhouse gas_em ssions that, at least, include policies_consistent
wth the requirenents of (a) through (c) of this subsection. If the
applicant has not adopted policies to reduce greenhouse gas em SsSi ons,
the board_nust consider whether the project is_consistent wth_ (a)
through (c) of this subsection.

(a) The state's limts on_the emssions_ of greenhouse gases
established in RCW70. 235. 020;

(b) Statewide goals_to_reduce_ annual per capita_ vehicle mles
traveled by 2050, in accordance with RCW 47.01.440, except that the
board shall consider whether project locations in_rural counties
defined in RCW43.160.020 will nmaxim ze the reduction of vehicle mles
travel ed; and

(c) Applicable federal enissions reduction requirenents.

(5) None of the considerations _directed in subsection (4) of this
section_shall relieve the board_ of its_duty to_approve_financial
assistance to rural communities as required in RCW43. 160. 076.

(6) An application nust denonstrate Ilocal match and | ocal
participation, in accordance with guidelines devel oped by the board.
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((65»)) (7)) An application nust be approved by the political
subdivision and supported by the | ocal associ ate devel opnent
organi zation or |ocal workforce devel opnment council or approved by the
governi ng body of the federally recogni zed I ndian tri be.

((66))) (8) The board my allow de mnims general system
i nprovenents to be funded if they are critically linked to the
viability of the project.

((6)) (9) An application nust denponstrate convincing evidence
that the nedian hourly wage of the private sector jobs created after
the project is conpleted will exceed the countyw de nedi an hourly wage.

((8))) (10) The board shall prioritize each proposed project
according to:

(a) The relative benefits provided to the community by the jobs the
project would create, not just the total nunmber of jobs it would create
after the project is conpleted, but also giving consideration to the
unenpl oynent rate in the area in which the jobs woul d be | ocat ed,;

(b) The rate of return of the state's investnent, including, but
not Ilimted to, the leveraging of private sector investnent,
anticipated job creation and retention, and expected increases in state
and | ocal tax revenues associated with the project;

(c) Wether the proposed project offers a health i nsurance plan for
enpl oyees that includes an option for dependents of enpl oyees;

(d) Whether the public facility investnment will increase existing
capacity necessary to accommpbdate projected popul ati on and enpl oynent
growth in a manner that supports infill and redevel opnent of existing
urban or industrial areas that are served by adequate public
facilities. Projects shoul d maxi m ze t he use of exi sting
infrastructure and provide for adequate funding of necessary
transportation inprovenents; and

(e) Whether the applicant has devel oped and adhered to gui delines
regarding its permtting process for those applying for devel opnent
permts consistent wwth section 1(2), chapter 231, Laws of 2007.

((69Y)) (11) Aresponsible official of the political subdivision or
the federally recognized Indian tribe shall be present during board
del i berations and provide information that the board requests.

Before any financial assistance application is approved, the
political subdivision or the federally recogni zed Indian tribe seeking
the assistance nmust denonstrate to the comrunity econom c
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revitalization board that no other tinely source of funding is
available to it at costs reasonably simlar to financing available from
the community economc revitalization board.

Sec. 9. RCW43.160.900 and 2008 ¢ 327 s 9 are each anended to read
as follows:

(1) The conmmunity economc revitalization board shall conduct
bi enni al out conme- based eval uati ons of the financial assistance provided
under this chapter. The evaluations shall include information on the
nunmber of applications for community economc revitalization board
assi stance; the nunber and types of projects approved; the grant or
| oan anount awarded each project; the projected nunber of jobs created
or retained by each project; the actual nunber and cost of jobs created
or retained by each project; the wages and health benefits associ ated
with the jobs; a description of local policies or project consistency
with state_greenhouse em ssions goals; the anpunt of state funds and
total capital invested in projects; the nunber and types of businesses
assisted by funded projects; the location of funded projects; the
transportation infrastructure available for conpleted projects; the
| ocal match and | ocal participation obtained; the nunmber of delinquent
| oans; and the nunber of project termnations. The evaluations may
al so include additional performance neasures and recomrendations for
progranmmati ¢ changes.

(2)(a) By Septenber 1st of each even-nunbered year, the board shal
forward its draft evaluation to the W shington state economc
devel opment conmi ssion for review and comment ( (—as—+requiredin—seection
10—ofthis—aet)). The board shall provide any additional information
as may be requested by the conm ssion for the purpose of its review

(b) Any witten comments or recommendations provided by the
commi ssion as a result of its review shall be included in the board's
conpl eted evaluation. The evaluation nust be presented to the governor
and appropriate commttees of the | egislature by Decenber 31st of each
even- nunbered year. The initial evaluation nust be submtted by
Decenber 31, 2010.

Sec. 10. RCW 39. 102. 040 and 2007 ¢ 229 s 2 are each anended to
read as foll ows:
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(1) Prior to applying to the board to use local infrastructure
financing, a sponsoring |ocal government shall

(a) Designate a revenue devel opnent area within the limtations in
RCW 39. 102. 060;

(b) Certify that the conditions in RCW39. 102. 070 are net;

(c) Conplete the process in RCW39. 102. 080;

(d) Provide public notice as required in RCW39. 102. 100; and

(e) Pass an ordinance adopting the revenue devel opnent area as
required in RCW39. 102. 090.

(2) Any l|ocal government that has created an increnent area under
chapter 39.89 RCW and has not issued bonds to finance any public
i nprovenent may apply to the board and have its increnment area
considered for approval as a revenue developnent area under this
chapter w thout adopting a new revenue devel opnent area under RCW
39.102. 090 and 39.102.100 if it anmends its ordi nance to conply with RCW
39.102.090(1) and otherw se neets the conditions and |imtations under
this chapter.

(3) As a condition to inposing a sales and use tax under RCW
82.14. 475, a sponsoring |ocal governnent, including any cosponsoring
| ocal governnent seeking authority to i npose a sales and use tax under
RCW 82. 14. 475, must apply to the board and be approved for a project
award amount. The application shall be in a formand manner prescribed
by the board and include but not be limted to i nformati on establi shing
that the applicant is an eligible candidate to i npose the |ocal sales
and use tax under RCW 82.14.475, the anticipated effective date for

i nposing the tax, the estimated nunber of years that the tax will be
i nposed, and the estinmated anmount of tax revenue to be received in each
fiscal year that the tax wll be inposed. The board shall nake

available forms to be wused for this purpose. As part of the
application, each applicant nust provide to the board a copy of the
ordi nance or ordinances creating the revenue developnent area as
required in RCW 39.102.090. A notice of approval to use |Iocal
infrastructure financing shall contain a project award that represents
t he maxi mum anount of state contribution that the applicant, including
any cosponsoring |ocal governnents, can earn each year that |ocal
infrastructure financing is used. The total of all project awards
shal | not exceed the annual state contribution |imt. The
determ nation of a project award shall be made based on information
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contained in the application and the remai ning anount of annual state
contribution limt to be awarded. Determ nation of a project award by
the board is final

(4)(a) Sponsoring |ocal governnents, and any cosponsoring |oca
governnments, applying in calendar year 2007 for a conpetitive project
award, nust submt conpleted applications to the board no |ater than
July 1, 2007. By Septenber 15, 2007, in consultation with the
departnent of revenue and the departnent of community, trade, and
econom ¢ devel opnent, the board shall approve conpetitive project
awards from conpetitive applications submtted by the 2007 deadli ne.
No nore than two mllion five hundred thousand dollars in conpetitive
proj ect awards shall be approved in 2007. For projects not approved by
the board in 2007, sponsoring and cosponsoring |ocal governnments may
apply again to the board in 2008 for approval of a project.

(b) Sponsoring |local governnents, and any cosponsoring | ocal
governnments, applying in calendar year 2008 for a conpetitive project
award, nust submt conpleted applications to the board no |ater than
July 1, 2008. By Septenber 18, 2008, in consultation with the
departnent of revenue and the departnent of community, trade, and
econom ¢ devel opnent, the board shall approve conpetitive project
awards fromconpetitive applications submtted by the 2008 deadl i ne.

(c) Except as provided in RCW 39.102.050(2), a total of no nore
than five mllion dollars in conpetitive project awards shall be
approved for |ocal infrastructure financing.

(d) The project selection criteria and wei ghting devel oped prior to
July 22, 2007, for the application evaluation and approval process

shall apply to applications received prior to Novenber 1, 2007. In
eval uating applications for a conpetitive project award after Novenber
1, 2007, the board shall, in consultation with the Washington state

econom ¢ devel opnent conmm ssion, develop the relative weight to be
assigned to the followng criteria:

(1) The project's potential to enhance the sponsoring |ocal
government's regional and/or international conpetitiveness;

(ii) The project's ability to encourage m xed use and transit-
oriented devel opnent and t he redevel opnent of a geographic area,;

(tii1) Achieving an overall distribution of projects statew de that
refl ect geographic diversity;
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(iv) The estimted wages and benefits for the project is greater
than the average | abor narket area,;

(v) The estimated state and | ocal net enploynent change over the
life of the project;

(vi) The current economc health and vitality of the proposed
revenue devel opnent area and the conti guous community and the esti nated
i npact of the proposed project on the proposed revenue devel opnent area
and conti guous comrunity;

(vii) The estimated state and | ocal net property tax change over
the life of the project;

(viii) The estimted state and | ocal sales and use tax increase
over the life of the project;

(ix) An analysis that shows that, over the |life of the project,
neither the | ocal excise tax allocation revenues nor the | ocal property
tax allocation revenues will constitute nore than ei ghty percent of the
total local funds as described in RCW 39. 102. 020(29)(c); and

(x) If a project is located within an urban gromh area, evidence
that the project utilizes existing urban infrastructure and that the
transportation needs of the project will be adequately net through the
use of local infrastructure financing or other sources.

(e)(i) Except as provided in this subsection (4)(e), the board may
not approve the use of local infrastructure financing within nore than
one revenue devel opnent area per county.

(i1) I'n a county in which the board has approved the use of |oca
infrastructure financing, the use of such financing in additional
revenue devel opnent areas nmay be approved, subject to the follow ng
condi tions:

(A) The sponsoring |local governnment is located in nore than one
county; and

(B) The sponsoring |ocal governnment designates a revenue
devel opnment area that conprises portions of a county within which the
use of local infrastructure financing has not yet been approved.

(tii1) In a county where the local infrastructure financing tool is
aut hori zed under RCW 39. 102. 050, the board may approve additional use
of the local infrastructure financing tool.

(5) Beginning in 2010, as part of the approval process, the board
must consi der whether the sponsoring |ocal governnment has adopted
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policies to_ reduce_ greenhouse gas em ssions_that, at_ |east, include
policies consistent with (a) through (c) of this subsection.

(a) The state's limts on_the emssions_ of greenhouse gases
established in RCW70.235.020;

(b) Statewide goals_to_reduce_ annual per capita_ vehicle mles
travel ed by 2050, in accordance with RCW47.01. 440; and

(c) Applicable federal enissions reduction requirenents.

(6) Once the board has approved the sponsoring |ocal governnent,
and any cosponsoring |ocal governnments, to use local infrastructure
financing, notification nust be sent by the board to the sponsoring
| ocal governnment, and any cosponsoring |ocal governnents, authorizing
the sponsoring | ocal gover nnent , and any cosponsoring |ocal
governments, to inpose the | ocal sales and use tax authorized under RCW
82.14. 475, subject to the conditions in RCW 82. 14. 475.

Sec. 11. RCWA47.26.282 and 2002 ¢ 189 s 5 are each anended to read
as follows:

In any project funded by the transportation inprovenent board,
except for projects in cities having a population of less than five
t housand persons, and in addition to any other itens required to be
considered by statute, the board also shall consider the |and use
inplications of the project, such as whether the prograns and projects:

(1) Support developnent in and revitalization of existing
downt owns;

(2) Inplenent |I|ocal conprehensive plans for rural and urban
residential and nonresidential densities;

(3) Have land use planning and regul ations encouragi ng conpact
devel opnent for rural and wurban residential and nonresidential
densities; ((and))

(4) Pronote the use of multinodal transportation; and

(5) Beqginning in_ 2010, are located in_jurisdictions that have
adopted policies_to reduce greenhouse gas_em ssions_that, at_|east,
include policies consistent with (a) the state's limts on_ the
em ssions of greenhouse gases established in RCW 70.235.020; (b)
statew de goals to reduce annual per capita vehicle mles traveled by
2050, in_accordance _wth_ RCW 47.01.440; and_(c)_ applicable_ federal
em ssions reduction requirenents.
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NEW SECTI ON.  Sec. 12.

Sections 1 through 6 of this act constitute

a new chapter in Title 43 RCW

NEW SECTI ON. Sec. 13.

If specific funding for the purposes of

this act, referencing this act by bill or chapter nunber, is not

provi ded by June 30, 2009,
is null and void."

Correct the title.

Oficia

in the omi bus appropriations act, this act

~-- END ---

Print - 19 5138-S2. E AMH EPAR H2888. 1



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.
	Section 6.
	Section 7.
	Section 8.
	Section 9.
	Section 10.
	Section 11.
	Section 12.
	Section 13.

