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SB 6063

As of February 23, 2009

Title:  An act relating to eligibility of lands used for equestrian related activities for current use 
valuation programs.

Brief Description:  Concerning eligibility of lands used for equestrian related activities for 
current use valuation programs.

Sponsors:  Senators Ranker and Hatfield.

Brief History:  
Committee Activity:  Agriculture & Rural Economic Development:  2/23/09.

SENATE COMMITTEE ON AGRICULTURE & RURAL ECONOMIC 
DEVELOPMENT

Staff:  Bob Lee (786-7404)

Background:  In November 1968 voters approved Amendment 53 to the State Constitution 
that allowed the Legislature to establish current use valuation for property tax purposes of 
farm and agricultural lands, timberlands and other open space lands which are used for 
recreation or for enjoyment of their scenic or natural beauty.  The Open Space Taxation Act, 
enacted in 1970, deals primarily with farm and agricultural lands, and open space lands, and 
the chapter that deals primarily with timber and forest lands was enacted in 1971. 

To qualify as "farm and agricultural land," separate criteria exists for each of three parcel 
categories:

�

�

�

any contiguous parcels totaling 20 or more acres that are: 
�

�
�

devoted primarily to the production of livestock or agricultural commodities 
for commercial production; 
enrolled in the federal conservation reserve program; or 
similar commercial activity as established by rule;

any parcel between five and 20 acres devoted primarily to agricultural use which has 
produced gross income from agricultural use of at least $200 per acre in three of the 
five years preceding the date of application;
any parcel less than five acres devoted primarily to agricultural uses which has 
produced a gross income of at least $1,500 in three of the five years preceding the 
date of application.

––––––––––––––––––––––

This analysis was prepared by non-partisan legislative staff for the use of legislative 
members in their deliberations. This analysis is not a part of the legislation nor does it 
constitute a statement of legislative intent.
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As shown above, the statute makes reference to agricultural commodity in some cases and to 
agricultural uses in other cases.  The reason for the difference in the use of the terms are not 
discernable but may have legal significance to horse boarding operations.

Enrollment in the program affects the valuation of the land but the valuation of the buildings 
does not change.

Issues were raised in the fall of 2008 as to whether the land upon which horse boarding 
operations are located qualify for current use valuation under the Open Spaces Taxation Act.  
History indicates that a number of horse boarding operations have been included under the 
"farm and agricultural land" category and have been assessed based on current use valuation.  
The Department of Revenue held two public hearings to obtain input from the public on the 
question.  On December 31, 2008, the department adopted an emergency rule that modified 
the existing agency rules.

The longstanding rule defined "commercial agricultural purposes" as "the use of land on a 
continuous and regular basis, prior to and subsequent to application for classification, that 
demonstrates that the owner or lessee is engaged in and intends to obtain through lawful 
means, a monetary profit from cash income received by engaging in the following 
commercial agricultural activities...

(ii)  Feeding, breeding, managing, and selling of livestock... or any products thereof;...
(iv) Animal husbandry...."

The legal interpretation of subsection (ii) is that all four criteria, including "breeding", had to
be satisfied in order to qualify.  The term "animal husbandry" was not defined in the 
longstanding rule and potentially was subject to a range of interpretations. 

The emergency rule deleted both (ii) and (iv) above and replaced it with a definition of 
agricultural product that allow the inclusion of income from the sale of "forage removed 
through the grazing of livestock, including equines."  Additionally, the emergency rule 
required for parcels of less than twenty acres to submit reports of the value of forage 
removed through grazing of livestock to the county assessor.  

Thus, under the emergency rule, it appears, that parcels over 20 acres that produce income 
from grazing and are primarily devoted to the production of agricultural commodities 
including forage qualify for current use valuation.  For parcels under 20 acres whose 
qualifying income from the production of agricultural products is the sale of forage, those 
parcels must meet the gross income requirements applicable to that size of parcel. 

To arrive at the current use value for farm and agricultural lands, there are calculations to 
arrive at the net cash rental value for the land.  This net cash rental value is then divided by 
an interest rate normally charged on land mortgages to arrive at a capitalized land value.  
This capitalized land value then is the lands current use assessed value to which the property 
tax levy rate is applied.  This formula was developed to determine the current use value of 
land that produces traditional agricultural commodities and how this formula should be 
applied to horse boarding operations is not specifically addressed in statute. 

Senate Bill Report SB 6063- 2 -



If the use of the land is converted to a nonqualifying use, the amount of the reduction in the 
property taxes saved for the seven prior years is required to be paid, plus interest.  The 
interest rate is 12 percent per annum. If a two-year prior notice of change in use is not 
provided to the county assessor, an additional penalty of 20 percent is levied. There are 
provisions that allow a change from one classification to another without payment of 
additional tax.

To qualify as "open space land," there are specific criteria and a process for designation. 
Included in this definition is "farm and agricultural conservation land" which are lands that 
once qualified as "farm and agricultural lands" but no longer meet the criteria, but have not 
been irrevocably devoted to nonagricultural use.  Approval is required from the county 
legislative authority to move into this category.  The reduction in assessed values under this 
category is generally higher than for land in the regular farm and agricultural land category.

Summary of Bill:  On or after January 1, 2008, any land used primarily for equestrian 
related activities for which a charge is made, including, but not limited to, stabling, training, 
riding, clinics, schooling, shows, and grazing for feed that otherwise meet the requirements 
for their parcel categories is eligible for current use valuation as farm and agricultural land.

The discovery that land used for equestrian related activities was classified under this chapter 
in error and through no fault of the owner is exempt from the additional tax (recapture of 
seven years of reduced taxes), interest (12 percent per annum), and penalty (20 percent).

Appropriation:  None.

Fiscal Note:  Requested on February 19, 2009.

Committee/Commission/Task Force Created:  None.

Effective Date:  Ninety days after adjournment of session in which bill is passed.
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