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ENGROSSED SUBSTI TUTE HOUSE BI LL 2790

State of WAshi ngton 61st Legislature 2010 Regul ar Session

By House Commerce & Labor (originally sponsored by Representative
Conway)

READ FI RST TI ME 01/ 29/ 10.

AN ACT Relating to nmaking technical and clarifying changes to the
i quor laws; anmendi ng RCW 66. 28. 290, 66. 24. 360, 66.24. 360, 66.24. 371
66.24. 570, 66.24.580, 66.24.580, 66.28.040, 66.28.042, 66.28.043,
66. 28. 155, 66. 28. 190, 66. 24. 240, and 66. 20. 010; reenacti ng and anmendi ng
RCW 66. 24. 371; repealing RCW66.28.010; providing an effective date;
and providing an expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. RCW 66.28.010 (Manufacturers, inporters,
di stributors, and authorized representatives barred frominterest in
retail business or |ocation--Advances prohibited--"Financial interest”
defi ned--Exceptions) and 2009 c¢c 373 s 5 & 2008 ¢ 94 s 5 are each
r epeal ed.

Sec. 2. RCWG66.28.290 and 2009 ¢ 506 s 3 are each anended to read
as follows:

(1) Notw thstandi ng any prohibitions and restrictions contained in
this title, it shall be lawful for an industry nmenber or affiliate to
have a direct or indirect financial interest in another industry nenber
or a retailer, and for a retailer or affiliate to have a direct or
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indirect financial interest in an industry nmenber unless such interest
has resulted or is nore likely than not to result in undue influence
over the retailer or the industry nenber or has resulted or is nore
likely than not to result in an adverse inpact on public health and
safety. The structure of any such financial interest nust be
consi stent wth subsection (2) of this section.

(2) Subject to subsection (1) of this section and except as
provi ded in RCW66. 28. 295:

(a) An industry nenber in whose nanme a |icense or certificate of
approval has been issued pursuant to this title may wholly own or hold
a financial interest in a separate legal entity licensed pursuant to
RCW 66. 24. 320 ( (through—66-—24-570)), 66.24.330, 66.24.350, 66.24. 360,
66.24. 371, 66.24.380, 66.24.395, _66.24.400, _66.24.425, 66.24. 452,
66.24. 495, 66.24.540, 66.24.550, 66.24.570, 66.24.580, 66.24.590, and
66. 24. 600, but may not have such a license issued in its nanme; and

(b) Aretailer in whose nane a |icense has been issued pursuant to
this title may wholly own or hold a financial interest in a separate
| egal entity licensed or holding a certificate of approval pursuant to
RCW  66.24. 140, 66. 24. 170, 66. 24. 206, 66. 24. 240, 66. 24. 244,
66.24. 270(2), 66.24.200, or 66.24.250, but may not have such a |icense
or certificate of approval issued inits nane; and

(c) A supplier in whose nanme a license or certificate of approval
has been issued pursuant to this title may wholly own or hold a
financial interest in a separate legal entity |licensed as a distributor
or inporter under this title, but such supplier may not have a |license
as a distributor or inporter issued in its own nane; and

(d) A distributor or inporter in whose nane a l|icense has been
issued pursuant to this title may wholly own or hold a financial
interest in a separate legal entity licensed or holding a certificate
of approval as a supplier under this title, but such distributor or
inporter may not have a license or certificate of approval as a
supplier issued inits own nane.

Sec. 3. RCWG66.24.360 and 2009 ¢ 507 s 5 are each anended to read
as follows:

There shall be a beer and/or wine retailer's license to be
designated as a grocery store license to sell beer, strong beer, and/or
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wne at retail in bottles, cans, and original containers, not to be
consuned upon the prem ses where sold, at any store other than the
state liquor stores.

(1) Licensees obtaining a witten endorsenent fromthe board may
also sell malt liquor in kegs or other containers capable of hol ding
| ess than five and one-half gallons of |iquid.

(2) The annual fee for the grocery store license is one hundred
si xty-six dollars for each store.

(3) The board shall issue a restricted grocery store license
authorizing the licensee to sell beer and only table wne, if the board
finds upon issuance or renewal of the license that the sale of strong
beer or fortified wine wuld be against the public interest. In
determ ning the public interest, the board shall consider at |east the
foll owi ng factors:

(a) The likelihood that the applicant will sell strong beer or
fortified wine to persons who are intoxicated,

(b) Law enforcenent problens in the vicinity of the applicant's
establishnment that may arise from persons purchasing strong beer or
fortified wine at the establishnent; and

(c) Whether the sale of strong beer or fortified wne would be
detrinmental to or inconsistent with a governnent-operated or funded
al cohol treatnment or detoxification programin the area.

If the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
shall issue or renew the license wthout restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
wi ne by the Iicensee would be against the public interest is on those
per sons objecting.

(4) Licensees holding a grocery store license nust maintain a
m ni mum three thousand dollar inventory of food products for human
consunption, not including pop, beer, strong beer, or w ne.

(5) Upon approval by the board, the grocery store |icensee may al so
receive an endorsenent to permt the international export of beer,
strong beer, and w ne.

(a) Any beer, strong beer, or wine sold under this endorsenent nust
have been purchased froma |icensed beer or wine distributor |icensed
to do business within the state of Washi ngton.

p. 3 ESHB 2790



© 00 N O Ol WDN P

e e ol
o O A W N PP O

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

(b) Any beer, strong beer, and w ne sold under this endorsenent
must be intended for consunption outside the state of Wshington and
the United States and appropriate records nust be maintained by the
i censee.

(¢) ((A—holder—ol—this—special—endorserent—to—the—grecery—store

a¥a a¥a a¥a Aoy o NO N 'a a¥a N ROAL 66 Q) 010
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£4))) Any beer, strong beer, or w ne sold under this |license nust
be sold at a price no less than the acquisition price paid by the
hol der of the |icense.

((y)) (d) The annual cost of this endorsenent is five hundred
fifty-three dollars and is in addition to the license fees paid by the
|icensee for a grocery store |icense.

(6) A grocery store licensee holding a snack bar |icense under RCW
66. 24. 350 may receive an endorsenent to allow the sale of confections
contai ning nore than one percent but not nore than ten percent al cohol
by wei ght to persons twenty-one years of age or ol der

Sec. 4. RCW®66.24.360 and 2007 ¢ 226 s 2 are each anended to read
as foll ows:

There shall be a beer and/or wine retailer's license to be
designated as a grocery store license to sell beer, strong beer, and/or
wne at retail in bottles, cans, and original containers, not to be

consuned upon the prem ses where sold, at any store other than the
state liquor stores.

(1) Licensees obtaining a witten endorsenent fromthe board may
also sell malt liquor in kegs or other containers capable of hol ding
| ess than five and one-half gallons of |iquid.

(2) The annual fee for the grocery store license is one hundred
fifty dollars for each store.

(3) The board shall issue a restricted grocery store |icense
authorizing the licensee to sell beer and only table wne, if the board
finds upon issuance or renewal of the license that the sale of strong
beer or fortified wne wuld be against the public interest. In
determ ning the public interest, the board shall consider at |east the
foll owi ng factors:

(a) The likelihood that the applicant will sell strong beer or
fortified wine to persons who are intoxicated,

ESHB 2790 p. 4
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(b) Law enforcenent problens in the vicinity of the applicant's
establishment that nmay arise from persons purchasing strong beer or
fortified wine at the establishnent; and

(c) VWhether the sale of strong beer or fortified wine would be
detrinental to or inconsistent with a governnent-operated or funded
al cohol treatnment or detoxification programin the area.

If the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
shall issue or renew the license wthout restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
wine by the |licensee woul d be against the public interest is on those
per sons objecting.

(4) Licensees holding a grocery store license nust nmaintain a
m ni mum three thousand dollar inventory of food products for human
consunption, not including pop, beer, strong beer, or w ne.

(5) Upon approval by the board, the grocery store |icensee nay al so
receive an endorsenent to permt the international export of beer,
strong beer, and w ne.

(a) Any beer, strong beer, or wine sold under this endorsenent nust
have been purchased froma |icensed beer or wine distributor |icensed
to do business within the state of Washi ngton.

(b) Any beer, strong beer, and w ne sold under this endorsenent
must be intended for consunption outside the state of Wshington and
the United States and appropriate records nust be maintained by the
| i censee.

(¢) ((A—holder—ol—this—special—endorserent—to—the—grecery—store
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t&4y)) Any beer, strong beer, or wine sold under this |icense nust
be sold at a price no less than the acquisition price paid by the
hol der of the |icense.

((€e))) (d) The annual cost of this endorsenent is five hundred
dollars and is in addition to the |icense fees paid by the |licensee for
a grocery store |license.

(6) A grocery store licensee holding a snack bar |icense under RCW
66. 24. 350 may receive an endorsenent to allow the sale of confections
contai ning nore than one percent but not nore than ten percent al cohol
by wei ght to persons twenty-one years of age or ol der
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Sec. 5. RCWG66.24.371 and 2009 ¢ 507 s 6 and 2009 ¢ 373 s 6 are
each reenacted and anmended to read as foll ows:

(1) There shall be a beer and/or wine retailer's license to be
desi gnated as a beer and/or w ne specialty shop license to sell beer,

strong beer, and/or wine at retail in bottles, cans, and original
containers, not to be consuned upon the prem ses where sold, at any
store other than the state I|iquor stores. Li censees obtaining a

written endorsenent fromthe board nay also sell malt liquor in kegs or
ot her containers capable of holding four gallons or nore of I|iquid.
The annual fee for the beer and/or w ne specialty shop |icense is one
hundred eleven dollars for each store. The sale of any container
holding four gallons or nore nust conply with RCW 66.28.200 and
66. 28. 220.

(2) Licensees under this section may provide, free or for a charge,
single-serving sanples of two ounces or less to custoners for the
purpose of sales pronotion. Sanpling activities of |icensees under
this section are subject to RCW ((66-—28-610)) 66.28.305 and 66. 28. 040
and the cost of sanpling under this section may not be borne, directly
or indirectly, by any manufacturer, inporter, or distributor of |iquor.

(3) The board shall issue a restricted beer and/or w ne specialty
shop license, authorizing the licensee to sell beer and only table
wine, if the board finds upon issuance or renewal of the |license that
the sale of strong beer or fortified wine would be against the public

interest. In determning the public interest, the board shall consider
at least the follow ng factors:
(a) The likelihood that the applicant will sell strong beer or

fortified wine to persons who are intoxicated,

(b) Law enforcenent problens in the vicinity of the applicant's
establishnment that may arise from persons purchasing strong beer or
fortified wine at the establishnent; and

(c) Whether the sale of strong beer or fortified wne would be
detrinmental to or inconsistent with a governnent-operated or funded
al cohol treatnment or detoxification programin the area.

If the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
shall issue or renew the license wthout restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
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wine by the licensee woul d be against the public interest is on those
per sons objecting.

(4) Licensees holding a beer and/or w ne specialty shop license
must maintain a mninmmthree thousand doll ar whol esal e inventory of
beer, strong beer, and/or w ne.

Sec. 6. RCWG66.24.371 and 2009 ¢ 373 s 6 are each anended to read
as follows:

(1) There shall be a beer and/or wine retailer's license to be
desi gnated as a beer and/or w ne specialty shop license to sell beer,

strong beer, and/or wine at retail in bottles, cans, and original
containers, not to be consuned upon the prem ses where sold, at any
store other than the state Iliquor stores. Li censees obtaining a

witten endorsenent fromthe board may al so sell malt |iquor in kegs or
ot her containers capable of holding four gallons or nore of |iquid.
The annual fee for the beer and/or w ne specialty shop |icense is one
hundred dollars for each store. The sale of any container hol ding four
gal l ons or nore nmust conply with RCW 66. 28. 200 and 66. 28. 220.

(2) Licensees under this section may provide, free or for a charge,
single-serving sanples of two ounces or less to custoners for the
pur pose of sales pronotion. Sanpling activities of I|icensees under
this section are subject to RCW ((66-—28-610)) 66.28.305 and 66. 28. 040
and the cost of sanpling under this section may not be borne, directly
or indirectly, by any manufacturer, inporter, or distributor of |iquor.

(3) The board shall issue a restricted beer and/or w ne specialty
shop license, authorizing the licensee to sell beer and only table
wine, if the board finds upon issuance or renewal of the |license that
the sale of strong beer or fortified wine would be against the public

interest. In determning the public interest, the board shall consider
at least the follow ng factors:
(a) The likelihood that the applicant will sell strong beer or

fortified wine to persons who are intoxicated,

(b) Law enforcenent problens in the vicinity of the applicant's
establishnment that may arise from persons purchasing strong beer or
fortified wine at the establishnent; and

(c) Whether the sale of strong beer or fortified wne would be
detrinmental to or inconsistent with a governnent-operated or funded
al cohol treatnment or detoxification programin the area.

p. 7 ESHB 2790



© 00 N O Ol WDN P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

If the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
shall issue or renew the license wthout restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
wine by the licensee woul d be against the public interest is on those
per sons objecting.

(4) Licensees holding a beer and/or wi ne specialty shop license
must maintain a mninmmthree thousand doll ar whol esal e inventory of
beer, strong beer, and/or w ne.

Sec. 7. RCWG66.24.570 and 2007 ¢ 369 s 2 are each anended to read
as follows:

(1) There is a license for sports entertainnent facilities to be
designated as a sports entertainment facility license to sell beer,
wine, and spirits at retail, for consunption upon the prem ses only,
the license to be issued to the entity providing food and beverage
service at a sports entertainnent facility as defined in this section.
The cost of the license is two thousand five hundred dollars per annum

(2) For purposes of this section, a sports entertainnment facility
includes a publicly or privately owned arena, coliseum stadium or
facility where sporting events are presented for a price of adm ssion.
The facility does not have to be exclusively used for sporting events.

(3) The board nay inpose reasonable requirenents upon a |icensee
under this section, such as requirenents for the availability of food
and victuals including but not limted to hanburgers, sandw ches,
sal ads, or other snack food. The board nmay also restrict the type of
events at a sports entertainnent facility at which beer, wne, and
spirits may be served. \Wien inposing conditions for a licensee, the
board nmust consider the seating accommodations, eating facilities, and
circulation patterns in such a facility, and other anmenities avail able
at a sports entertainnent facility.

(4)(a) The board may issue a caterer's endorsenent to the |icense
under this section to allow the |licensee to renove from the I|iquor
stocks at the |licensed prem ses, for use as |iquor for sale and service
at event locations at a specified date and place not currently |icensed
by the board. |If the event is open to the public, it nust be sponsored
by a society or organization as defined by RCW 66.24. 375. | f
attendance at the event islimted to nenbers or invited guests of the

ESHB 2790 p. 8
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sponsoring individual, society, or organization, the requirenent that

the sponsor nust be a society or organization as defined by RCW
66.24.375 is waived. Cost of the endorsenent is three hundred fifty

dol |l ars.

(b) The holder of this license with catering endorsenent shall, if
requested by the board, notify the board or its designee of the date,
time, place, and location of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested

i nformati on concerning the society or organization that wll be hol ding
the function at which the endorsed |icense will be utilized.

(5) The board may issue an endorsenent to the beer, wne, and
spirits sports entertainnment facility license that all ows the hol der of
a beer, wine, and spirits sports entertainnment facility license to sel
for off-prem ses consunption wne vinted and bottled in the state of
Washi ngton and carrying a | abel exclusive to the license hol der selling
the w ne. Spirits and beer nmay not be sold for off-premses
consunption under this section. The annual fee for the endorsenent
under this section is one hundred twenty doll ars.

(6)(a) A licensee and an affiliated business my enter into
arrangenents with a manufacturer, inporter, or distributor for brand
advertising at the sports entertainnment facility or pronotion of events
held at the sports entertainnent facility, with a capacity of five
t housand people or nore. The financial arrangenents providing for the
brand advertising or pronotion of events shall not be used as an
i nducenent to purchase the products of the manufacturer, inporter, or
distributor entering into the arrangenent nor shall it result in the
excl usi on of brands or products of other conpanies.

(b) The arrangenents allowed under this subsection (6) are an
exception to arrangenents prohibited under RCW ((66—28-0409)) 66.28. 305.
The board shall nonitor the inpacts of these arrangenents. The board
may conduct audits of the licensee and the affiliated business to
determ ne conpliance with this subsection (6). Audits may include but
are not limted to product selection at the facility; purchase patterns
of the licensee; contracts with the |iquor manufacturer, inporter, or
distributor; and the anount allocated or used for |iquor advertising by
the licensee, affiliated business, manuf act ur er, i nporter, or
di stributor under the arrangenents.

p. 9 ESHB 2790
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(c) The board shall report to the appropriate commttees of the
| egi slature by Decenber 30, 2008, and biennially thereafter, on the
i npacts of arrangenents all owed between sports entertai nnent |icensees
and liquor manufacturers, inporters, and distributors for brand
advertising and pronotion of events at the facility.

Sec. 8. RCW66.24.580 and 2009 ¢ 507 s 13 are each anended to read
as follows:

(1) A public house license allows the |icensee:

(a) To annually manufacture no |l ess than two hundred fifty gallons
and no nore than two thousand four hundred barrels of beer on the
i censed prem ses;

(b) To sell product, that is produced on the |icensed prem ses, at
retail on the licensed premses for consunption on the |I|icensed
prem ses;

(c) To sell beer or wine not of its own manufacture for consunption
on the licensed premses if the beer or wine has been purchased froma
| icensed beer or w ne whol esal er;

(d)y ((To hold other classes of retail licenses at other locations

a¥a a¥a a¥Ya ala a¥a N v 'a aYallla RO 66 Q) AMNAN

{ey)) To apply for and, if qualified and upon the paynent of the
appropriate fee, be licensed as a spirits, beer, and wi ne restaurant to
do business at the sane location. This fee is in addition to the fee
charged for the basic public house |icense.

(2) ((Whte—the—holder—oat—a—publt+e—house—Hcense—+s—noet—to—be

a retail license in RCW 66.28 010, the remainder of RCW 66.28.010
appties—to-sueh—|H-ecensees—)) RCW66.28.305 applies to a public house
license.

(3) A public house licensee nust pay all applicable taxes on
production as are required by law, and all appropriate taxes mnust be
paid for any product sold at retail on the |licensed prem ses.

(4) The enpl oyees of the licensee nust conply with the provisions
of mandatory server training in RCW66. 20. 300 t hrough 66. 20. 350.

(5 The holder of a public house license may not hold a
whol esaler's or inporter's license, act as the agent of another
manuf acturer, wholesaler, or inporter, or hold a brewery or wnery
license.

ESHB 2790 p. 10
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(6) The annual license fee for a public house is one thousand one
hundred five doll ars.

(7) The hol der of a public house |icense may hold other |icenses at
other locations if the |ocations are approved by the board.

(8) Existing holders of annual retail liquor |icenses may apply for
and, if qualified, be granted a public house |icense at one or nore of
their existing liquor |icensed |ocations w thout discontinuing business
during the application or construction stages.

Sec. 9. RCW66.24.580 and 1999 ¢ 281 s 6 are each anended to read
as follows:

(1) A public house license allows the |icensee:

(a) To annually manufacture no |l ess than two hundred fifty gallons
and no nore than two thousand four hundred barrels of beer on the
i censed prem ses;

(b) To sell product, that is produced on the |icensed prem ses, at
retail on the licensed premses for consunption on the |I|icensed
prem ses;

(c) To sell beer or wine not of its own manufacture for consunption
on the licensed premses if the beer or wine has been purchased froma
i censed beer or w ne whol esal er;

(d)y ((To hold other classes of retail licenses at other locations

a¥a a¥a a¥Ya ala a¥a N v 'a aYallla RO 66 Q) AMNAN

{ey)) To apply for and, if qualified and upon the paynent of the
appropriate fee, be licensed as a spirits, beer, and wi ne restaurant to
do business at the sane location. This fee is in addition to the fee
charged for the basic public house |icense.

(2) ((Whte—the—holder—oat—a—publt+e—house—Hcense—+s—noet—to—be

a retail license in RCW 66.28 010, the remainder of RCW 66.28. 010
appties—to-sueh—|H-ecensees—)) RCW66.28.305 applies to a public house
i cense.

(3) A public house licensee nust pay all applicable taxes on
production as are required by law, and all appropriate taxes nust be
paid for any product sold at retail on the |licensed prem ses.

(4) The enpl oyees of the licensee nust conply with the provisions
of mandatory server training in RCW66. 20. 300 t hrough 66. 20. 350.

p. 11 ESHB 2790
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(5 The holder of a public house license may not hold a
whol esaler's or inporter's |license, act as the agent of another
manuf acturer, wholesaler, or inporter, or hold a brewery or wnery
license.

(6) The annual Ilicense fee for a public house is one thousand
dol | ars.

(7) The holder of a public house |icense nmay hold other |icenses at
other locations if the |ocations are approved by the board.

(8) Existing holders of annual retail |iquor |icenses may apply for
and, if qualified, be granted a public house |icense at one or nore of
their existing liquor |icensed |ocations w thout discontinuing business
during the application or construction stages.

Sec. 10. RCW66.28.040 and 2009 ¢ 373 s 8 are each anended to read
as foll ows:
Except as permtted by the board under RCW 66.20. 010, no donestic

brewery, m cr obrewery, di stributor, distiller, donestic W nery,
i nporter, rectifier, certificate of approval hol der, or other
manuf acturer of liquor shall, within the state of Washi ngton, give to
any person any liquor; but nothing in this section nor in RCW

((66-28010 — shalt)) 66. 28. 305 prevents a donestic brewery,
m crobrewery, distributor, domestic winery, distiller, certificate of
approval holder, or inporter fromfurnishing sanples of beer, wne, or
spirituous liquor to authorized licensees for the purpose of
negotiating a sale, in accordance with regulations adopted by the
[ iquor control board, provided that the sanples are subject to taxes
i nposed by RCW 66. 24. 290 and 66. 24. 210, and in the case of spirituous
[ iquor, any product used for sanples nust be purchased at retail from
the board; nothing in this section shall prevent the furnishing of
sanples of liquor to the board for the purpose of negotiating the sale
of liquor to the state liquor control board; nothing in this section
shall prevent a donestic brewery, mcrobrewery, donestic w nery,
distillery, ~certificate of approval holder, or distributor from
furni shing beer, wne, or spirituous liquor for instructional purposes
under RCW 66. 28.150; nothing in this section shall prevent a donestic
w nery, certificate of approval holder, or distributor fromfurnishing
W ne wthout charge, subject to the taxes inposed by RCW66. 24. 210, to
a not-for-profit group organi zed and operated solely for the purpose of
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enol ogy or the study of viticulture which has been in existence for at

| east six nonths and that uses wine so furnished solely for such
educational purposes or a donestic wnery, or an out-of-state
certificate of approval holder, fromfurnishing w ne wthout charge or

a donestic brewery, or an out-of-state certificate of approval hol der,

from furnishing beer w thout charge, subject to the taxes inposed by
RCW 66. 24. 210 or 66.24.290, or a donestic distiller |icensed under RCW
66. 24. 140 or an accredited representative of a distiller, manufacturer,

inporter, or distributor of spirituous Iliquor |icensed under RCW
66.24.310, from furnishing spirits wthout charge, to a nonprofit

charitable corporation or association exenpt from taxation under

section 501(c)(3) or (6) of the internal revenue code of 1986 (26
U S. C Sec. 501(c)(3) or (6)) for use consistent with the purpose or

purposes entitling it to such exenption; nothing in this section shall

prevent a donestic brewery or mcrobrewery fromserving beer wthout

charge, on the brewery prem ses; nothing in this section shall prevent

donations of wine for the purposes of RCW 66.12.180; nothing in this

section shall prevent a donestic wnery from serving w ne wthout

charge, on the wnery premses; and nothing in this section shall

prevent a craft distillery fromserving spirits w thout charge, on the
distillery prem ses subject to RCW66. 24. 145.

Sec. 11. RCW66.28.042 and 2004 ¢ 160 s 12 are each anended to
read as foll ows:

A liquor manufacturer, inporter, authorized representative hol ding
a certificate of approval, or distributor may provide to I|icensed
retailers and their enployees food and beverages for consunption at a
nmeeting at which the primary purpose is the discussion of business, and
may provide | ocal ground transportation to and fromsuch neetings. The
value of the food, beverage, or transportation provided under this
section shall not be considered the advancenent of nobneys or noneys'
worth within the meaning of RCW ((66-—28-0610)) 66.28.305, nor shall it
be considered the giving away of liquor within the neaning of RCW
((68-28-040)) 66.28. 040. The board may adopt rules for the
i npl enmentation of this section.

Sec. 12. RCW 66. 28. 043 and 2004 c¢ 160 s 13 are each anended to
read as foll ows:
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A liquor manufacturer, inporter, authorized representative hol ding
a certificate of approval, or distributor may provide to |icensed
retailers and their enployees tickets or adm ssion fees for athletic
events or other fornms of entertainnment occurring within the state of
Washington, if the manufacturer, inporter, distributor, authorized
representative holding a certificate of approval, or any of their
enpl oyees acconpanies the licensed retailer or its enployees to the
event . A liquor manufacturer, inporter, authorized representative
hol ding a certificate of approval, or distributor may also provide to
licensed retailers and their enployees food and beverages for
consunption at such events, and |l ocal ground transportation to and from
activities allowed under this section. The value of the food,
beverage, transportation, or adm ssion to events provided under this
section shall not be considered the advancenent of npbneys or nobneys
worth within the meaning of RCW ((66-—28-0610)) 66.28.305, nor shall it
be considered the giving away of liquor within the neaning of RCW
((68-28-040)) 66.28. 040. The board may adopt rules for the
i npl emrentation of this section.

Sec. 13. RCW66.28.155 and 2004 ¢ 160 s 15 are each anended to
read as foll ows:

A donmestic brewery, mcrobrewery, donestic wnery, distillery,
distributor, certificate of approval holder, or its |icensed agent may
conduct educational activities or provide product information to the
consuner on the |icensed premses of a retailer. | nformati on on the
subj ect of wi ne, beer, or spirituous |iquor, including but not limted
to, the history, nature, quality, and characteristics of a w ne, beer,

or spirituous |iquor, nethods of harvest, production, storage,
handl i ng, and distribution of a wine, beer, or spirituous |iquor, and
the general developnent of the wne, beer, and spirituous I|iquor

i ndustry may be provided by a donestic brewery, mcrobrewery, donestic
w nery, distillery, distributor, certificate of approval holder, or its
licensed agent to the public on the licensed prem ses of a retailer

The retailer requesting such activity shall attenpt to schedule a
series of brewery, wnery, authorized representative, or distillery and
di stributor appearances in an effort to equitably represent the
i ndustri es. Nothing in this section permts a donestic brewery,
m crobrewery, donestic winery, distillery, distributor, certificate of
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approval holder, or its licensed agent to receive conpensation or
fi nanci al benefit from the educational activities or product
information presented on the l|licensed premses of a retailer. The
pronotional value of such educational activities or product informtion
shall not be considered advancenent of noneys or of noneys' worth
within the nmeani ng of RCW((66-—28-0108)) 66.28. 305.

Sec. 14. RCW66.28.190 and 2003 ¢ 168 s 305 are each anended to
read as foll ows:

RCW ( (66-—28-—010)) 66.28. 305 notw t hst andi ng, persons |icensed under
RCW 66.24.200 as wine distributors and persons I|icensed under RCW
66. 24. 250 as beer distributors may sell at whol esal e nonli quor food and
food ingredients on thirty-day credit ternms to persons |icensed as
retailers under this title, but conplete and separate accounting
records shall be naintained on all sales of nonliquor food and food
ingredients to ensure that such persons are in conpliance with RCW
((66-—28-0610)) 66.28. 305.

For the purpose of this section, "nonliquor food and food
ingredients” includes all food and food ingredients for human
consunption as defined in RCW82.08.0293 as it exists on July 1, 2004.

Sec. 15. RCW66.24.240 and 2008 c 41 s 7 are each anended to read
as follows:

(1) There shall be a license for donestic breweries; fee to be two
t housand dollars for production of sixty thousand barrels or nore of
mal t |iquor per year.

(2) Any donestic brewery, except for a brand owner of malt
beverages under RCW 66.04.010(({6))), licensed under this section nmay
also act as a distributor and/or retailer for beer of its own
production. Any donestic brewery operating as a distributor and/or
retailer under this subsection shall conply with the applicable |aws
and rules relating to distributors and/or retailers. A donestic
brewery holding a spirits, beer, and wi ne restaurant |icense may sell
beer of its own production for off-prem ses consunption from its
restaurant premses in kegs or in a sanitary container brought to the
prem ses by the purchaser or furnished by the licensee and filled at
the tap by the licensee at the tine of sale.
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(3) A donestic brewery nmay hold up to two retail licenses to
operate an on or off-prem se tavern, beer and/or w ne restaurant, or

spirits, beer, and wine restaurant. This retail license is separate
fromthe brewery license. A brewery that holds a tavern license, a
spirits, beer, and wne restaurant |icense, or a beer and/or wne

restaurant |icense shall hold the sane privil eges and endorsenents as
perm tted under RCW66. 24. 320, 66. 24. 330, and 66. 24. 420.

(4) Any donestic brewery licensed under this section may contract -
produce beer for a brand owner of malt beverages defined under RCW
66. 04. 010((€6))), and this contract-production is not a sale for the
pur poses of RCWG66.28.170 and 66. 28. 180.

(5)(a) A donestic brewery licensed under this section and qualified
for a reduced rate of taxation pursuant to RCW 66.24.290(3)(b) may
apply to the board for an endorsenent to sell bottled beer of its own
production at retail for off-prem ses consunption at a qualifying
farmers market. The annual fee for this endorsenent is seventy-five
dol |l ars.

(b) For each nonth during which a donestic brewery will sell beer
at a qualifying farnmers market, the donestic brewery nust provide the
board or its designee a list of the dates, tinmes, and |locations at
whi ch bottl ed beer may be offered for sale. This list nust be received
by the board before the donmestic brewery may offer beer for sale at a
qual i fying farnmers nmarket.

(c) The beer sold at qualifying farners markets nust be produced in
Washi ngt on.

(d) Each approved location in a qualifying farners market i s deened
to be part of the donmestic brewery |icense for the purpose of this
title. The approved |ocations under an endorsenent granted under this
subsection do not include the tasting or sanpling privilege of a
donestic brewery. The donestic brewery nmay not store beer at a farners
mar ket beyond the hours that the donestic brewery offers bottled beer
for sale. The donestic brewery may not act as a distributor froma
farmers market |ocation.

(e) Before a donestic brewery may sell bottled beer at a qualifying
farmers market, the farners market nust apply to the board for
aut hori zation for any donestic brewery with an endorsenent approved
under this subsection to sell bottled beer at retail at the farners
market. This application shall include, at a mnimum (i) A map of
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the farmers market showing all booths, stalls, or other designated
| ocations at which an approved donmestic brewery may sell bottled beer;
and (ii) the name and contact information for the on-site market
managers who nmay be contacted by the board or its designee to verify
the |l ocations at which bottled beer may be sold. Before authorizing a
qual ifying farmers market to all ow an approved donestic brewery to sel
bottled beer at retail at its farmers market |ocation, the board shal
notify the persons or entities of such application for authorization
pursuant to RCW 66.24.010 (8) and (9). An authorization granted under
this subsection (5)(e) my be withdrawn by the board for any violation
of this title or any rul es adopted under this title.

(f) The board may adopt rules establishing the application and
approval process under this section and such additional rules as may be
necessary to i nplenent this section.

(g) For the purposes of this subsection:

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |ocation for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the foll ow ng
m ni mum requi renment s:

(A) There are at l|least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C) The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itens and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchi see.

(i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on | and he or
she owns or leases in this state or in another state's county that
borders this state.

(iti1) "Processor" neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.
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(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

Sec. 16. RCW66.20.010 and 2008 ¢ 181 s 602 are each anmended to
read as foll ows:

Upon application in the prescribed form being nmade to any enpl oyee
aut hori zed by the board to i ssue permts, acconpani ed by paynent of the
prescribed fee, and wupon the enployee being satisfied that the
applicant should be granted a permt under this title, the enployee
shall issue to the applicant under such regul ati ons and at such fee as
may be prescribed by the board a permt of the class applied for, as
fol | ows:

(1) Were the applicationis for a special permt by a physician or
dentist, or by any person in charge of an institution regularly
conducted as a hospital or sanitorium for the care of persons in il
health, or as a hone devoted exclusively to the care of aged people, a
speci al |iquor purchase permt, except that the governor nmay wai ve the
requi rement for a special |iquor purchase permt under this subsection
pursuant to an order issued under RCW 43. 06. 220( 2);

(2) Where the application is for a special permt by a person
engaged within the state in nechanical or manufacturing business or in
scientific pursuits requiring alcohol for use therein, or by any
private individual, a special permt to purchase alcohol for the
purpose naned in the permt, except that the governor may waive the
requi rement for a special |iquor purchase permt under this subsection
pursuant to an order issued under RCW 43. 06. 220( 2);

(3) Where the application is for a special permt to consune |iquor
at a banquet, at a specified date and place, a special permt to
purchase |liquor for consunption at such banquet, to such applicants as
may be fixed by the board;

(4) Where the application is for a special permt to consune |iquor
on the prem ses of a business not |licensed under this title, a special
permt to purchase liquor for consunption thereon for such periods of
time and to such applicants as may be fixed by the board,;

(5) Were the application is for a special permt by a manufacturer
to inport or purchase within the state alcohol, nmalt, and other
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mat erial s containing alcohol to be used in the manufacture of |iquor,
or other products, a special permt;

(6) Where the application is for a special permt by a person
operating a drug store to purchase |iquor at retail prices only, to be
thereafter sold by such person on the prescription of a physician, a
speci al |iquor purchase permt, except that the governor may wai ve the
requi rement for a special |iquor purchase permt under this subsection
pursuant to an order issued under RCW 43. 06. 220( 2);

(7) Where the application is for a special permt by an authorized
representative of amlitary installation operated by or for any of the
armed forces within the geographical boundaries of the state of
Washi ngton, a special permt to purchase liquor for use on such
mlitary installation at prices to be fixed by the board;

(8) Where the application is for a special permt by a vendor that
manuf actures |iquor m xers or a manufacturer, inporter, or distributor
or representative thereof, to serve |iquor wthout charge to del egates
and guests at a convention of a trade associ ati on conposed of |icensees
of the board, when the said liquor is served in a hospitality room or
from a booth in a board- approved suppliers' display room at the
convention, and when the liquor so served is for consunption in the
said hospitality roomor display roomduring the convention, anything
in Title 66 RCWto the contrary notw thstandi ng. Any such spirituous
i quor shall be purchased fromthe board or a spirits, beer, and w ne
restaurant |icensee and any such beer and w ne shall be subject to the
t axes i nposed by RCW 66. 24. 290 and 66. 24. 210;

(9) Wwere the application is for a special permt by a
manuf acturer, inporter, or distributor, or representative thereof, to
donate liquor for a reception, breakfast, luncheon, or dinner for
del egates and guests at a convention of a trade associ ation conposed of
licensees of the board, when the liquor so donated is for consunption
at the said reception, breakfast, |uncheon, or dinner during the
convention, anything in Title 66 RCWto the contrary notw t hstandi ng.
Any such spirituous liquor shall be purchased from the board or a
spirits, beer, and wine restaurant |icensee and any such beer and w ne
shal | be subject to the taxes i nposed by RCW66. 24. 290 and 66. 24. 210;

(10) Were the application is for a special permt by a
manuf acturer, inporter, or distributor, or representative thereof, to
donate and/or serve liquor w thout charge to del egates and guests at an
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international trade fair, show, or exposition held under the auspices
of a federal, state, or |local governnental entity or organized and
pronoted by a nonprofit organi zation, anything in Title 66 RCWto the
contrary notw thstanding. Any such spirituous |liquor shall Dbe
purchased fromthe board and any such beer or wine shall be subject to
t he taxes i nposed by RCWG66. 24. 290 and 66. 24. 210;

(11) VWhere the application is for an annual special permt by a
person operating a bed and breakfast |odging facility to donate or
serve wine or beer without charge to overnight guests of the facility
if the wine or beer is for consunption on the prem ses of the facility.
"Bed and breakfast |odging facility," as used in this subsection, neans
a facility offering from one to eight |lodging units and breakfast to
travel ers and guests.

NEW SECTION. Sec. 17. Sections 3, 5, and 8 of this act expire
July 1, 2011

NEW SECTION. Sec. 18. Sections 4, 6, and 9 of this act take
effect July 1, 2011

~-- END ---
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