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SUBSTI TUTE HOUSE BI LL 2429

Passed Legislature - 2010 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2010 Regul ar Session

By House Conmmerce & Labor (originally sponsored by Representatives
Whod, Condotta, WIIlians, Takko, Eddy, Morrell, O Brien, Conway, and
Ornsby; by request of Attorney General)

READ FI RST TI ME 02/ 03/ 10.

AN ACT Relating to the resale of notor vehicles previously
determ ned as having nonconformties; and anendi ng RCW 19. 118. 061.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW19.118.061 and 2009 ¢ 351 s 4 are each anended to read
as follows:

(1) A manufacturer ((shal—be)) is prohibited fromreselling any
nmotor vehicle determ ned or adjudicated as having a serious safety
defect unless the serious safety defect has been corrected and the
manuf acturer warrants upon the first subsequent resale that the defect
has been corrected.

(2) Before any sale or transfer of a notor vehicle that has been
replaced or repurchased by the manufacturer after a determ nation
adj udication, or settlenment of a claim under this chapter, the
manuf acturer ((shalk)) nust:

(a) Notify the attorney general upon receipt of the notor vehicle,_
((and))

(b) Submt a title application to the departnent of licensing in
this state for title to the nmotor vehicle in the nanme of the
manuf acturer wi thin sixty days;
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({ (h)—Attach—a resale—diselosurenoticetothevehtelet+n—amranner
and—form-to—he—specttied—by—the—attorney—general—OHy—the—retath
Hie—di-sel-osure —form-regutred—under —subsectton— 3ol —thts—seetton-))
and

(c) Notify the attorney general and the departnent of licensing if
t he nonconformty in the notor vehicle is corrected.

(3) ((Ypen)) Before the first subsequent resale, either at
whol esale or retail, or transfer of title of a notor vehicle ((anrd
whi-eh — was) ) previously returned after a final determ nati on,
adj udi cation, or settlenment under this chapter or wunder a simlar
statute of any other state, the manufacturer, its agent, or ((the—new)
a notor vehicle dealer, as defined in RCW46.70.011(4), who has act ual
know edge of said final determ nation, adjudication, or settlenment((+
shal)) nust:

(a) Obtain_from the attorney general and_ attach to_ the_ notor
vehicle a resale w ndow display disclosure notice. Only the retail
purchaser may renove the resale w ndow display disclosure notice after
execution of the resale disclosure formrequired under this subsection;
and

(b) Obtain fromthe attorney general, execute, and deliver to the
buyer before sale ((apn—+hAstrurert—iA—witing)) or other transfer of
title a resale disclosure form setting forth information identifying
the nonconformty ((+r—a—ranher—to—be—speeitied—by—the—attorney

a Lo I e . hall ol I vy
of—title_inf on_indi ne—the_vehicle_was—_ " under—this
chapter)) and atitle brand.

(4)(a) Wen a manufacturer reacquires a vehicle under this chapter,
the departnent of licensing nust issue a newtitle with a title brand
indicating the notor vehicle was returned under this chapter and
information that the nonconformty has not been corrected.

(b) Upon receipt of the manufacturer's notification under
subsection (2) of this section that the nonconformty has been
corrected and the manufacturer's application for title in the name of
the manufacturer under this section, the departnent of |icensing
((shalt)) nust issue a new title with a title brand indicating the
not or vehicle was returned under this chapter and information that the
nonconformty has been corrected. Upon the first subsequent resale,
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either at wholesale or retail, or transfer of title of a notor vehicle,
as provided under this section, the manufacturer shall warrant upon the
resale that the nonconformty has been corrected((———and the

(c) When the departnent of licensing receives a title application
that conplies with the departnent's requirenents and procedures for a
notor vehicle previously titled in another state and that has a title
brand or other docunentation_ indicating the notor vehicle was
reacquired by a manufacturer under a simlar law, the departnent of
licensing nust issue a new title with a title brand indicating the
notor vehicle was returned under a simlar |aw of another state.

(5) After ( ( repurehase — or — replacerent — and — ol owing) ) a
manuf acturer's receipt of a notor vehicle under this ((seet+on))
chapter and prior to a notor vehicle's first subsequent retail transfer
by resale or |ease, any intervening transferor of a notor vehicle
subject to the requirenents of this section who has received the resale

di scl osur e ( —ecorrectton—and—warranty—docurents——as—spected-by—the
attorney—generalb—and—reguired—under—th-s—chapter——shalb—delver—the
doeurrents)) form and resale w ndow display disclosure notice provided
by the attorney general under_ this section nust_ deliver the resale
di sclosure form and resale wi ndow di splay disclosure notice with the
notor vehicle to the next transferor, purchaser, or |essee to ensure
proper and tinmely notice and disclosure. Any intervening transferor
who fails to conply with this subsection ((shakH)) nust, at the option
of the subsequent transferor or first subsequent retail purchaser or
| essee: (a) Indemify any subsequent transferor or first subsequent
retail purchaser for all damges caused by such violation; or (b)
repurchase the notor vehicle at the full purchase price including al
fees, taxes, and costs incurred for goods and services which were
i ncluded in the subsequent transaction.

Passed by the House February 10, 2010.

Passed by the Senate March 4, 2010.

Approved by the Governor March 12, 2010.

Filed in Ofice of Secretary of State March 12, 2010.
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