
WAC 208-512A-011  Exception to general limitation—Loans and ex-
tensions of credit fully secured by readily marketable collateral. 
(1) A loan or extension of credit by a bank to a person outstanding at 
one time and fully secured by readily marketable collateral having a 
market value, as determined by reliable and continuously available 
price quotations, shall not be subject to any limitations based on 
capital and surplus.

(2) Notwithstanding subsection (1) of this section, if the total 
of such loans and extensions of credit, together with loans made under 
general limitations pursuant to WAC 208-512A-010 exceed forty-five 
percent of capital and surplus, the division will review the credits 
as a possible concentration, with regard to both risk diversification 
within the bank's asset structure and diversification or other risk in 
the marketable collateral securing the loan. This limitation shall be 
separate and in addition to the general twenty percent limitation set 
forth in WAC 208-512A-010.

(3) Each loan or extension of credit based on the foregoing limi-
tation shall be secured by readily marketable collateral having a cur-
rent market value of at least one hundred fifteen percent of the 
amount of the loan or extension of credit at all times.

(4) Financial instruments may be denominated in foreign curren-
cies which are freely convertible to United States dollars. If collat-
eral is denominated and payable in a currency other than that of the 
loan or extension of credit which it secures, the bank's procedures 
must require that the collateral be revalued at least monthly, using 
appropriate foreign exchange rates, in addition to being repriced at 
current market value.

(5) Each bank must institute adequate procedures to ensure that 
the collateral value fully secures the outstanding loan at all times. 
If collateral values fall below one hundred fifteen percent of the 
outstanding loan, to the extent that the loan is no longer in conform-
ance with this section and exceeds the general twenty percent limita-
tion, the loan must be brought into conformance within five business 
days, except where judicial proceedings, regulatory actions, or other 
extraordinary occurrences prevent the bank from taking action.
[Statutory Authority: RCW 30.04.030, 30.04.111, 30.04.215, 30.08.140, 
32.08.157, 43.320.040, and 43.320.050 and Section 611 of the Dodd-
Frank Wall Street Reform and Consumer Protection Act (codified as sec-
tion 18(y) of the Federal Deposit Insurance Act, 12 U.S.C. §1828(y)), 
which takes effect January 21, 2013. WSR 13-03-037, § 208-512A-011, 
filed 1/8/13, effective 2/8/13.]
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