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SYNOPSIS AS ENACTED

Brief Description: Forbidding requiring financial security
devices for permits for local government units’ construction
projects.

SPONSORS: Senate Committee on Government Operations (originally
sponsored by Senator Cantu)

SENATE COMMITTEE ON GOVERNMENT OPERATIONS

HOUSE COMMITTEE ON LOCAL GOVERNMENT

BACKGROUND:

Counties, cities and towns, as a condition of issuing a
building permit, may require the owner of the project to
provide a surety bond or other financial security to assure
that financial resources are available to complete the
project.

Such conditions have, on occasion, been unnecessarily imposed
upon other units of local government which have a tax base
providing sufficient assurance of financial responsibility.

SUMMARY:

Counties, code cities, non-code cities and towns may not
require another unit of local government or state agency to
secure the performance of a permit requirement with a surety
bond or other financial security device as a condition of
issuing a permit for a building construction project.

VOTES ON FINAL PASSAGE:

Senate 41 0
House 93 2 (House amended)
Senate 42 0 (Senate concurred)

EFFECTIVE: July 25, 1993
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