FINAL BILL REPORT
SB 5287

C 217 L 95
Synopsis as Enacted

Brief Description:  Providing school loan forgiveness in exchange for service within
Washington state.

Sponsors: Senators Wood, Sheldon, Bauer, Kohl, Rasmussen and Hochstatter; by request of
Higher Education Coordinating Board.

Senate Committee on Higher Education
House Committee on Higher Education

Background: The Western Interstate Commission on Higher Education (WICHE) is a
compact of the western states formed 40 years ago to promote the sharing of higher
education resources. One of the WICHE programs in which Washington participates is the
Professional Student Exchange Program (PSEP). PSEP enables students from member states
to enroll in specific professional programs not offered in the student's home state. The
student’s home state pays a predetermined support fee to help defray the student’s cost of
education.

Washington is a net importer of students under this program. In 1994-95 Washington
schools will receive about $890,000 in support from other states for about 80 students. In
exchange, Washington supports about 20 state residents enrolled in optometry in out-of-state
schools for a total cost of about $146,000.

The state’s health care plan has identified various health care shortage areas around the state.
The plan has recommended that osteopathy students be supported through WICHE in order
to help meet the need for primary care in these shortage areas. While the Higher Education
Coordinating Board has the authority to add osteopathy as a supported program, the current
program does not guarantee that the student supported through a WICHE grant will return
to the state after graduation.

Summary: Washington students who participate in the Professional Student Exchange
Program and enroll in out-of-state programs (optometry and osteopathy) not offered in
Washington receive tuition assistance in the form of loans that may be forgiven in exchange
for the student’s service within the state of Washington after graduation. The WICHE grant
program is converted into a loan program for all new recipients named to the program after
January 1, 1995. The Higher Education Coordinating Board is required to make rules
outlining the terms and conditions of the loan and of the forgiveness provisions. The intent
is that the entire amount of the loan is repaid to the state should the recipient fail to provide
the required service in a designated shortage area within the state.

The expiration date in the future teacher conditional program is deleted.
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Votes on Final Passage:
Senate 45 0
House 84 11 (House amended)
Senate 48 0 (Senate concurred)

Effective: May 3, 1995
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