
HOUSE OF REPRESENTATIVESHOUSE OF REPRESENTATIVESHOUSE OF REPRESENTATIVES
Olympia, Washington

Bill Analysis Bill No. HB 1190Bill AnalysisBill Analysis

Performance Audits Public Hrg: 2/7/97
Brief Title

Reps.Backlund/Huff/Lambert Staff Contact: Bill Lynch
Sponsor Comm. on Govt.Admin.

Phone:786-7092

BACKGROUND:BACKGROUND:BACKGROUND:

In1996 theLegislature enacted comprehensive legislation pertaining toperformance
audits. Thislegislation requires theJoint Legislative Auditand Review Committee
(JLARC)todevelop a performance audit work planineachodd-numbered yearfor the
subsequent 16-24 months. Thisplanistobe developed beginning in1997.

When theLegislative Auditor has completeda performance audit authorized inthe
work plan, thepreliminary performance audit report istransmitted to theaffected
state agencyorlocal governmentand theOffice ofFinancial Management (OFM) for
comment. The preliminary performance audit report must alsobe forwarded tothe
JLARC forits review, comments,and final recommendations. Any comments by the
audited entity, theOFM, and theJLARC are incorporated into thefinal performance
audit report.The final performance audit report issentto theaudited entity, the
OFM, the leadership of the House and Senate,and the appropriate standing
committeesof the House and Senate. The results of the final report must be
published and thereport must be made available tothepublic.

No later thanninemonths after thefinal performance audit has been transmitted to
theappropriate legislative committees, theJLARC may issue a preliminary compliance
report on theagency’s orlocal government’s compliance withthefinal performance
audit report recommendations. The preliminary compliance report must be prepared
inconsultation withthestanding committees.The agencyorlocal governmentmay
attachitscomments to the joint committee’s preliminary compliance report as a
separate addendum. Thereisno requirement fortheJLARC toprepare a preliminary
compliance report.

If a preliminary compliance report isissued by theJLARC, it may holda public hearing
and receive public testimony regarding thefindings and recommendations contained
within thepreliminary compliance report. The JLARC must issue anyfinal compliance
report within four weeks after thepublic hearing orhearings. Thereisno requirement
fortheJLARC toholda public hearing ifitissues a preliminary compliance report.
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The Governorvetoeda section of the 1996 legislation thatwould have required
agencies to consider performance audit findings inthebudgetestimates thatthey
submittotheGovernorforbudgetpreparation.

SUMMARY:SUMMARY:SUMMARY:

The Joint Legislative Auditand Review Committee(JLARC)isrequired to issuea
preliminary compliance report on an agency’s orlocal government’s compliance with
therecommendations contained ina final performance audit report. The JLARC must
holdatleast one public hearing and receive public testimony regarding thefindings
and recommendations contained inthepreliminary compliance report within three
months after issuing such report. The JLARC may waive thepublic hearing ifthe
preliminary compliancereportindicates thatthe agency or local government is
complying withtherecommendations contained inthefinal performance audit report.

Budgetestimates submitted by agencies to theGovernorforbudgetdevelopment
must reflect thattheagencyconsidered any alternatives identified ina performance
audit oftheagencyby theJLARC toreducecostsorimproveservice delivery.

FISCAL NOTE: RequestedFebruary 2,1997.FISCAL NOTE:FISCAL NOTE:

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill ispassed.EFFECTIVEDATE:EFFECTIVEDATE:


