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BACKGROUND:BACKGROUND:BACKGROUND:

The majorfiscal duties of the Governor, director of Financial Management, state
treasurer, stateauditor, and the JointLegislative Auditand Review Committee
(JLARC)areoutlined instatute.

The state auditor must complete agencyaudits for legal andfinancial compliance with
state law and report totheLegislature annually on theseaudits, among other duties.
The auditor may alsoconductperformance audits, ifexpressly authorized by the
Legislature.

The stateauditor has the authority to takeexception to specific expenditures or
practices related toan agency’s financial transactions. When this occurs, thedirector
ofFinancial Management must causecorrective action tobe takenpromptly. Such
action may include withholding appropriated funds.

SUMMARY:

If thestate auditor takesexception tospecific expenditures orpractices, thedirector
ofFinancial Management must causecorrective action tobe takenwithin six months.
The director must report annually totheappropriate committees oftheLegislature on
thestatus ofaudit resolution. The report must include any actions takenas a result
ofan audit, including typesofpersonnel actions, costs and typesoflitigation, and the
valueofany recoupedgoods orservices.

FISCAL NOTE: Not requested.FISCAL NOTE:FISCAL NOTE:

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill ispassed.EFFECTIVEDATE:EFFECTIVEDATE:


