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The tax on HMOs and HCSCs took effect January 1, 1996; however, it was assumed that efforts
to expand access would not initially match available funds, therefore these revenues were deposited
into the General Fund until March 1, 1996.

SUMMARY:

All tobacco settlement receipts received by Washington State must be deposited in the Health
Services Account.

Receipt are defined as . . .money received by the state under a legal settlement, an act of the
United States Congress, or both, for losses resulting from tobacco use.—

Based on calculations by the Insurance Commissioner, health maintenance organizations and health
care service contractors (other types of insurers do not pay a HSA tax) will receive a credit from
the HSA tax owed up to the amount of tobacco settlement funds deposited in the HSA. Unused
credit amounts may be carried forward to subsequent years.

EFFECTIVE DATE:

Ninety days after adjournment.



