
ANALYSIS OF HOUSE BILL 2940
Requiring prompt payment of providers by health carriers.

Health Care Committee 3 February 1998
Washington State House of Representatives

SPONSOR:RepresentativeSmith.

BACKGROUND:Becausemosthealthcareisprovidedthroughmanagedcareorganizations,promptpayment
requirementsareusuallyfoundin contracts.

Theonlystatelawthat addressesthissubjectis RCW 51.36.080,whichrequirestheDepartmentofLaborand
Industriestopayall feesandmedicalchargeswithin60daysofreceipt.

FederallawrequiresMedicaretopay within60daysinmostcases.[FederalSocialSecurityActSections1816(c)(2)
and1842(c)(2)]

SUMMARY:Healthcarriersarerequiredtopay providerswithin30daysafteraclaimforpaymentis receivedby
thecarrierwithdocumentationreasonablynecessarytoprocesstheclaim.

Forgoodfaithclaimsnotreasonablyclear,thecarriershall:Payanyundisputedportionwithin30days;notifythe
providerofthe disputeorneededdocumentationinatimelymanner;andpaytheremainderofthe claimowedwithin
30daysofreceivingthenecessarydocumentationorthe resolutionofthe dispute.

A carrierthatviolatestheseprovisionsmustpayinteresttothe provideratthe rateof12percentperannumon
theamountofthe claimfromthedatethepaymentshouldhavebeenmadeuntilthedatethepaymentis actually
made.

Theprovisionsapplytoall claimsmadeonorafterJuly1,1998,unlessacontractenteredintobeforeJuly1,1998,
betweentheproviderandcarrierprovidesaspecificremedyfor untimelypaymentofthe providerbythe carrier.

Thisact takeseffectJuly1,1998.

PREPARED BY: William J. Hagens, Senior Research Analyst
House Health Care Committee, P.O. Box40600

Olympia, WA. 98504-0600, (360) 786-7131; hagens_bi@leg.wa.gov


