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SENATE BI LL 5165

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senators Finkbeiner, Fraser, Swecker, Loveland, Sellar, Hargrove,
Morton, Haugen, Snyder, Prince, Deccio, Wst, Bauer, Cke, oings and
Hal e

Read first tinme 01/17/97. Referred to Conmttee on Energy & Uilities.

AN ACT Relating to the inplenentation of the enhanced 911 excise
tax study recommendati ons regardi ng 911 ener gency conmuni cati ons system
fundi ng; anmendi ng RCW82. 14B. 030 and 38. 52. 540; creating a new secti on;
providing an effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that:

(a) The state enhanced 911 excise tax inposed at the current rate
of twenty cents per switched access |line per nonth generates adequate
tax revenues to enhance the 911 tel ephone system for sw tched access
lines state-w de by Decenber 31, 1998, as nmandated in RCW 38.52. 510;

(b) The tax revenues generated fromthe state enhanced 911 exci se
tax when the tax rate decreases to a nmaxi mumof ten cents per swtched
access |line on January 1, 1999, wll not be adequate to fund the
| ong-term operation and equi pnent replacenent costs for the enhanced
911 t el ephone systens in the counties that receive financi al assistance
fromthe state enhanced 911 offi ce;

(c) Sone counties will need financial assistance from the state
enhanced 911 office to inplement and mai ntain enhanced 911 for radio
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access |ines because the tax revenue generated fromthe county enhanced
911 excise tax on radio access lines is not adequate;

(d) Some counties currently incur costs due to enhanced 911 calls
fromradi o access lines that are not eligible for fundi ng under chapter
365- 300 WAC,

(e) The tax revenues generated when the state enhanced 911 exci se
tax rate drops to a maxi mum of ten cents per switched access |line on
January 1, 1999, wll not be adequate to inplenment and maintain
enhanced 911 for radi o access lines in counties that require financi al
assistance fromthe state;

(f) The state does not inpose the state enhanced 911 excise tax on
radi o access |ines;

(g) Counties should not request state financial assistance for
i npl enentation and mai ntenance of enhanced 911 for sw tched access
lines or radio access |lines unless the county has inposed the maxi mum
enhanced 911 tax authorized in RCW82. 14B. 030; and

(h) Counties that provide 911 service through intergovernnenta
agencies may not be eligible for county or city risk pools and nust

purchase insurance on an individual basis. | nsurance costs are
i ncreasing for these counties. | nsurance costs could be reduced if
county 911 centers were granted immunity fromcivil liability except

for an act or omssion constituting gross negligence or wanton or
wi |l ful m sconduct.

(2) The intent of this act is to acknow edge the recomendati ons
contained in the report the legislature dated July 1, 1995, entitled
"Enhanced 911 Exci se Taxes" to insure | ong-termfundi ng of the enhanced
911 energency tel ephone systens.

Sec. 2. RCW82.14B. 030 and 1994 c 96 s 3 are each anended to read
as follows:

(1) The legislative authority of a county nmay inpose a county
enhanced 911 excise tax on the use of switched access lines in an
anount not exceeding fifty cents per nonth for each sw tched access
l'ine. The anpbunt of tax shall be uniform for each switched access
l'ine. Each county shall provide notice of such tax to all |oca
exchange conpani es serving in the county at | east sixty days in advance
of the date on which the first paynent is due.

(2) The legislative authority of a county nay al so i npose a county
911 excise tax on the use of radio access lines |located within the
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county in an amount not exceeding twenty-five cents per nonth for each
radi o access line. The anount of tax shall be uniformfor each radio
access line. The county shall provide notice of such tax to all radio
communi cations service conpanies serving in the county at |east sixty
days in advance of the date on which the first paynent is due. Any
county inposing this tax shall include in its ordinance a refund
mechani sm wher eby the anmount of any tax ordered to be refunded by the
judgnent of a court of record, or as a result of the resolution of any
appeal therefrom shall be refunded to the radi o communi cati ons service
conpany or |ocal exchange conpany that collected the tax, and those
conpani es shall reinburse the users who paid the tax. The ordi nance
shall further provide that to the extent the users who paid the tax
cannot be identified or |ocated, the tax paid by those users shall be
returned to the county.

(3) ((BeginaningJdandary—1—31992,-)) A state enhanced 911 exci se tax
is inmposed on the use of all switched access lines and all radio access
lines in the state. ((Fer—21992—thetax——shall—beset—at—arate—-of
twenty—cents—per—rpnt-h—for—eachswtehedacecessHne—Unti+—Deecenber
31,—1998;)) The anmount of tax shall not exceed twenty cents per nonth
for each switched access |ine ((anrd—thereafter—shall—not—exceed—ten
cents—per—mwonth—for—each-—swtehed—acecess—tH+ne)) or radio access line.
The tax shall be uniformfor each switched access |line or radi o access
line. The tax inposed under this subsection shall be remtted to the
state treasurer by |ocal exchange conpanies and radi o conmmuni cations
service conpanies on a tax return provided by the mlitary departnent
within thirty days after the end of the nmonth in which the tax was
collected. A local exchange conpany that serves |ess than two percent
of the access lines in the state of WAshington may remt the tax to the
state treasurer thirty days after the | ast day of the cal endar quarter
in which the tax was due to the |ocal exchange conpany. Tax proceeds
shal | be deposited by the treasurer in the enhanced 911 account created
i n RCW 38. 52. 540.

(4) By August 31st of each year the state enhanced 911 coordi nator
shall recomend the | evel for the next year of the state enhanced 911
excise tax, based on a systematic cost and revenue analysis, to the
utilities and transportati on conm ssion. The conmm ssion shall by the
foll ow ng Cctober 31st determne the |evel of the state enhanced 911
excise tax on switched access lines for the follow ng year. The state
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enhanced 911 excise tax rate on radi o access lines shall be the same as
the state enhanced 911 excise tax rate on switched access |ines.

Sec. 3. RCW38.52.540 and 1994 ¢ 96 s 7 are each anmended to read
as follows:

The enhanced 911 account is created in the state treasury. Al
receipts from the state enhanced 911 excise tax inposed by RCW
82. 14B. 030 shall be deposited into the account. Moneys in the account
shal|l be used only to help inplenent and operate enhanced 911 state-
w de( (—and—to—conduet—a—study—of the tax—haseandratefor—the 941
exetse—tax)). Al receipts fromthe state enhanced 911 excise tax on
radio access lines inposed by RCW 82.14B. 030 shall be used to fund
pl anni ng and i npl enent ati on of enhanced 911 for radi o access |lines, and
to assist counties that need additional resources to cover unfunded
costs that can be shown to result fromhandling 911 calls fromradio

access line callers, wuntil automatic location identification is
operational for radio access |line subscribers in all the counties in
Washi ngt on st at e. However, funds shall not be distributed to any

county that has not inposed the maxinmum county enhanced 911 taxes
all owed under RCW 82.14B.030 (1) and (2). The state enhanced 911
coordinator, with the advice and assistance of the enhanced 911
advi sory comm ttee, shall specify by rule the purposes for which noneys
may be expended fromthis account.

NEW SECTI ON. Sec. 4. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997

~-- END ---
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