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I, Timothy A. Martin, Chief Cerk of
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Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Lanbert, H Somers, Cooke, Carlson, Conway, Ogden
and Mason; by request of Joint Commttee on Pension Policy

Read first time 01/14/97. Referred to Commttee on Appropriations.

AN ACT Relating to retirenment benefits based on the definition of
excess conpensation; and anmendi ng RCW 41. 50. 150.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA41.50.150 and 1995 ¢ 244 s 1 are each anended to read
as follows:

(1) The enployer of any enployee whose retirenent benefits are
based in part on excess conpensation, as defined in this section
shall, wupon receipt of a billing from the departnent, pay into the
appropriate retirenent system the present value at the tinme of the
enpl oyee’s retirenent of the total estimated cost of all present and
future benefits fromthe retirenment systemattributable to the excess
conpensati on. The state actuary shall determne the estimted cost
usi ng the sanme net hod and procedure as is used in preparing fiscal note
costs for the |l egislature. However, the director may in the director’s

di scretion decline to bill the enployer if the amount due is | ess than
fifty dollars. Accounts unsettled within thirty days of the receipt of
the billing shall be assessed an i nterest penalty of one percent of the

anount due for each nonth or fraction thereof beyond the origina
thirty-day period.
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(2) "Excess conpensation,” as used in this section, includes ((any

payrent—that—was)) the follow ng paynents, if used in the cal culation
of the enployee’'s retirenment allowance((;—exeept—regular—salary—and

compensatton—+tneludes—but—+s—not—tmtedto)):

(a) A cash out of unused annual |eave in excess of two hundred
forty hours of such | eave. "Cash out" for purposes of this subsection
neans:_

(1) Any paynent in lieu of an accrual of annual |eave; or

(ii) Any paynent added to salary or wages, concurrent with a
reducti on of annual | eave;

(b) A cash out of any other form of | eave;

(c) A paynent for, or in lieu of, any personal expense or
transportation allowance to the extent that paynent qualifies as
reportable conpensation in the nenber’s retirenent system

(d) The portion of any paynent, including overtime paynents, that
exceeds twice the regular daily or hourly rate of pay; and

(e) Any ((ether)) term nation or severance paynent.

(3) This section applies to the retirement systens listed in RCW
41.50.030 and to retirenents occurring on or after March 15, 1984.
Nothing in this section is intended to anmend or determ ne the neaning
of any definition in chapter 2.10, 2.12, 41.26, 41.32, 41.40, or 43.43
RCWor to determ ne in any manner what paynents are includable in the
calculation of a retirenent allowance under such chapters.

(4) An enployer is not relieved of liability under this section
because of the death of any person either before or after the billing
fromthe departnent.

Passed t he House February 28, 1997.

Passed the Senate April 17, 1997.

Approved by the Governor April 26, 1997.

Filed in OOfice of Secretary of State April 26, 1997.
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