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SUBSTI TUTE HOUSE BI LL 1826

Passed Legislature - 1997 Regul ar Session

AS AMVENDED BY THE SENATE

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By House Conmmttee on Natural Resources (originally sponsored by
Represent ati ves Thonpson, Shel don, DeBolt and Schoesl er)

Read first tine 03/05/97.

AN ACT Relating to the noneys derived from public | ands nanaged by
t he comm ssi oner of public | ands; anmendi ng RCW76. 12. 030 and 79. 01. 744;
and reenacting and amendi ng RCW 76. 12. 120.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

*Sec. 1. RCW76.12.030 and 1991 ¢ 363 s 151 are each amended to
read as foll ows:

If any | and acquired by a county through forecl osure of tax liens,
or otherwi se, comes within the classification of |and described i n RCW
76. 12. 020 and can be used as state forest land and if the department
deems such | and necessary for the purposes of this chapter, the county
shal |, upon demand by the departnent, deed such | and to the depart nment
and the | and shall beconme a part of the state forest |ands.

Such | and shall be held in trust and adm ni stered and prot ect ed by
the department as other state forest |ands. Any npneys derived from
the lease of such land or from the sale of forest products, oils,
gases, coal, nminerals, or fossils therefrom shall be distributed as
fol | ouns:

(1) The expense incurred by the state for adm nistration,
reforestation, and protection, not to exceed ((twenty—five)) twenty-two
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percent, which rate of percentage shall be determ ned by the board of
nat ural resources, shall be returned to the forest devel opment account
in the state general fund. By June 30th of each year, the board of
natural resources nust establish the percentage and a budget for the
followi ng fiscal year in such a manner that the bal ance in the account
does not exceed the anmpunt necessary for six nonths of operating
expenses for adm ni stration, reforestation, and protection. The board
of natural resources nust set the I|evel of the bal ance of the account
in cooperation with the counties that have forest board transfer |ands.

(2) Any bal ance remai ning after the distribution under subsection
(1) of this section shall be paid to the county in which the land is
located to be paid, distributed, and prorated, except as hereinafter
provided, to the various funds in the same manner as general taxes are
paid and distributed during the year of paynment((:—PROMN-DED—Fhat))..
Wthin seven working days of receipt of these npbneys, the department
shall certify to the state treasurer the ampunts to be distributed to
the counties. The state treasurer shall distribute funds to the
counties four tinmes per nonth, with no nore than ten days bet ween each
paynent dat e. Any such bal ance remaining paid to a county with a
popul ati on of |ess than nine thousand shall first be applied to the
reducti on of any indebtedness existing in the current expense fund of
such county during the year of paynent.

*Sec. 1 was vetoed. See nessage at end of chapter.

*Sec. 2. RCW76.12.120 and 1988 ¢ 128 s 32 and 1988 ¢ 70 s 1 are
each reenacted and anmended to read as foll ouws:

All |and, acquired or designated by the departnent as state forest
Il and, shall be forever reserved from sale, but the timber and other
products thereon may be sold or the land may be |eased in the same
manner and for the same purposes as is authorized for state granted
land if the department finds such sale or lease to be in the best
financial interests of the ((state—and—approeves—the—ternms—and
condi-ti-ons—thereof)) respective county trust beneficiaries.

Except as provided in RCW 79. 12. 035, all noney derived from t he
sale of timber or other products, or from |ease, or from any other
source fromthe | and, except where the Constitution of this state or
RCW 76. 12. 030 requires other disposition, shall be disposed of as
fol | ouns:

SHB 1826. SL p. 2
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(1) Fifty percent shall be placed in the forest devel opnent
account .

(2) Fifty percent shall be prorated and distributed to the state
general fund, to be dedicated for the benefit of the public schools,
and the county in which the land is |ocated according to the rel ative
proportions of tax levies of all taxing districts in the county. The
portion to be distributed to the state general fund shall be based on
the regul ar school |evy rate under RCW 84. 52. 065 as now or hereafter
amended and the levy rate for any maintenance and operation speci al
school levies. Wth regard to the portion to be distributed to the
counties, the department shall certify to the state treasurer the

ampunts to be distributed within seven worki ng days of recei pt of the

money. The state treasurer shall distribute funds to the counti es four

tines per nonth, with no nore than ten days bet ween each paynent date.

The noney distributed to the county shall be paid, distributed, and
prorated to the various other funds in the same manner as general taxes
are paid and distri buted during the year of payment.

*Sec. 2 was vetoed. See nessage at end of chapter.

Sec. 3. RCW79.01. 744 and 1987 ¢ 505 s 76 are each anended to read
as follows:

(1) It shall be the duty of the conmm ssioner of public lands to
report, and recomrend, to each session of the | egislature, any changes
inthe lawrelating to the nethods of handling the public | ands of the
state that he may deem advi sabl e.

(2) The conm ssioner of public I ands shall provide a conprehensive
bi ennial report to reflect the previous fiscal period. The report

shall include, but not be Ilimted to, descriptions of all departnent
activities including: Revenues generated, program costs, capital
expendi tures, personnel, special projects, new and ongoi ng research
envi ronnent al control s, cooperative projects, i nt er gover nnent al

agreenents, the adopted sustainable harvest conpared to the sales
program and outlines of ongoing litigation, recent court decisions and
orders on major issues with the potential for state liability. The
report shall describe the status of the resources managed and the
recreational and commercial utilization. The report shall be given to
the chairs of the house and senate comm ttees on ways and neans and t he
house and senate comm ttees on natural resources, including one copy to
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the staff of each of the commttees, and shall be nade avail able to the
public.

(3) The conm ssioner of public |ands shall provide annual reports
to the respective trust beneficiaries, including each county. The
report shall include, but not be limted to, the follow ng: Acr es
sold, acres harvested, volune fromthose acres, acres planted, nunber
of stens per acre, acres precommercially thinned, acres commercially
thi nned, acres partially cut, acres clear cut, age of final rotation
for acres clear cut, and the total nunber of acres off base for harvest
and an expl anation of why those acres are off base for harvest.

Passed the House April 21, 1997.

Passed the Senate April 15, 1997.

Approved by the Governor WMay 20, 1997, with the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State May 20, 1997.

Note: Governor’s explanation of partial veto is as foll ows:

"I amreturning herewith, wthout ny approval as to sections 1 and
2, Substitute House Bill No. 1826 entitl ed:

"AN ACT Rel ating to the noneys derived frompublic | ands managed by
t he comm ssioner of public |ands;"

Substitute House Bill No. 1826 makes changes to the managenent of
state Forest Board Lands. | have concerns about two sections.

Section 1 reduces the maxi mum percentage of revenue from state
Forest Board Lands that can be retained in the Forest Devel opnent
Account (FDA) from25 percent to 22 percent. In addition, the Board of
Nat ural Resources is to establish a budget that maintains no greater
than six nonths’ operating expenses for the FDA. This would result in
a one-time wndfall of approximately $19 nillion to the trust
beneficiaries in Fiscal Year 1999. However, by Fiscal Year 2001
revenues woul d not be able to keep pace with current agency nmanagenent
activities. This provision would limt current and future revenue
generating abilities. The Board of Natural Resources has already
reduced the percentage of revenue retained by the FDA to 22 percent.
It is preferable to allow the Board of Natural Resources to retain
managenent flexibility.

Section 2 changes the managenent objectives for state Forest Board
Lands from the best interest of the state to the best financial
interest of the respective county trust beneficiaries. This is a
fundanmental change in state policy. Al t hough counties do receive
significant financial benefit fromthese |ands, |ocal schools and the
state General Fund also receive revenue from these | ands. These
changes are not in the best interests of the citizens of our state.

For these reasons, | have vetoed sections 1 and 2 of Substitute
House Bill No. 1826.

Wth the exception of sections 1 and 2, Substitute House Bill No.
1826 i s approved. ™
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