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SUBSTI TUTE HOUSE BI LL 2394

Passed Legislature - 1998 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By House Commttee on Appropriations (originally sponsored by
Representati ves Al exander, D. Schmdt, H Sommers, Gardner, Doumt,
Lanbert and Thonpson; by request of Depart nent of Cener al
Adm ni stration)

Read first tine 02/03/98. Referred to Commttee on

AN ACT Rel ating to consolidating the operating fundi ng structure of
the departnent of general admnistration; anmending RCW 4.92.220,
39. 32. 035, 39.32.040, 43.01.090, 43.19.1923, 43.19.1925, 43.19.1935,
43.19. 500, 43.19.558, 43.19.605, 43.19.610, 43.19.615, 43.82.120,
43.82.125, and 43.88.350; adding a new section to chapter 43.19 RCW
repeal i ng RCW 39. 32. 030, 39.32.050, and 43.19.1927; and providing an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. A new section is added to chapter 43.19 RCW
to read as foll ows:

The general services admnistration account is created in the
custody of the state treasurer and shall be used for all activities
previ ously budget ed and accounted for in the follow ng i nternal service
f unds: The notor transport account, the general admnistration
managenent fund, the general admnistration facilities and services
revol ving fund, the central stores revolving fund, the surplus property
purchase revolving fund, and the risk managenent account. Only the
director or the director’s desi gnee nmay aut hori ze expenditures fromthe
account .
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Sec. 2. RCW 4.92. 220 and 1995 ¢ 137 s 1 are each anended to read
as foll ows:

(1) ((A++skmanagerent—acecount—+shereby createdtnthetreasury))

The general adm nistration services account is to be used
((exelustvely)) for the paynent of costs related to:

(a) The appropriated admnistration of liability, property, and
vehi cl e clains, includinginvestigation, claimprocessing, negotiation,
and settlenent, and other expenses relating to settlenents and
j udgnents agai nst the state not otherw se budgeted; and

(b) The nonappropriated pass-through cost associated with the
purchase of liability and property insurance, including catastrophic
i nsurance, subject to policy conditions and limtations determ ned by
the risk manager.

(2) The ((+sk—wmanagenent)) general admnistration services
account’s appropriation for risk managenent shall be financed through
a conbination of direct appropriations and assessnents to state
agenci es.

Sec. 3. RCW39.32.035 and 1995 ¢ 137 s 4 are each anended to read
as follows:

The ((surplus—property——purechase—revelving—Fund)) genera
adm ni stration services account shall be adm nistered by the director
of general adm nistration and be used for the purchase, |ease or other
acquisition fromtinme to time of surplus property from any federal
state, or local governnent surplus property disposal agency. The
director may purchase, |ease or acquire such surplus property on the
requisition of an eligible donee and wi thout such requisition at such
time or tinmes as he or she deens it advantageous to do so; and in
ei ther case he or she shall be responsible for the care and custody of
the property purchased so long as it remains in his or her possession.

Sec. 4. RCW39.32.040 and 1995 ¢ 137 s 5 are each anended to read
as follows:

In purchasing federal surplus property on requisition for any
el i gi bl e donee the director nmay advance t he purchase price thereof from
t he ((surplus—propertypurechaserevelvingfund)) general adm nistration
services account, and he or she shall then in due course bill the
proper eligible donee for the amount paid by him or her for the

property plus a reasonabl e anount to cover the expense incurred by him
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or her in connection with the transaction. I n purchasing surplus
property without requisition, the director shall be deened to take
title outright and he or she shall then be authorized to resell from
time to time any or all of such property to such eligible donees as
desire to avail thenselves of the privilege of purchasing. All noneys
received in paynent for surplus property fromeligible donees shall be
deposited by the director in the ((surplus—propertypurchaserevelving
fund)) general admnistration services account. The director shal
sell federal surplus property to eligible donees at a price sufficient
only to reinburse the ((surptus—property—purchase—+revolving—iund))
general adm nistration services account for the cost of the property to
the ((fund)) account, plus a reasonable anobunt to cover expenses
incurred in connection with the transaction. Were surplus property is
transferred to an eligible donee without cost to the transferee, the
director may i npose a reasonable charge to cover expenses incurred in
connection with the transaction. The governor, through the director of
general adm nistration, shall adm nister the surplus property program
in the state and shall perform or supervise all those functions with
respect to the program its agencies and instrunentalities.

Sec. 5. RCW43.01.090 and 1994 ¢ 219 s 16 are each anended to read
as follows:

The director of general adm nistration may assess a charge or rent
agai nst each state board, comm ssion, agency, office, departnent,
activity, or other occupant or user for paynent of a proportionate
share of costs for occupancy of buildings, structures, or facilities
including but not limted to all costs of acquiring, constructing
operating, and maintaining such buildings, structures, or facilities
and the repair, renodeling, or furnishing thereof and for the rendering
of any service or the furnishing or providing of any supplies,
equi pnent, or nmaterials.

The director of general adm nistration may recover the full costs
i ncl udi ng appropriate overhead charges of the foregoing by periodic
billings as determned by the director including but not limted to
transfers upon accounts and advancenents into the (general
adm ni stration ((faetties—and)) services ((revelving+fund)) account.
Charges related to the rendering of real estate services under RCW
43.82.010 and to the operation of nonassi gned public spaces i n Thurston
county shall be allocated separately fromother charges assessed under
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this section. Rates shall be established by the director of general
admnistration after consultation with the director of financial
managenent. The director of general adm nistration may allot, provide,
or furnish any of such facilities, structures, services, equipnent,
supplies, or materials to any other public service type occupant or
user at such rates or charges as are equitable and reasonably refl ect
the actual costs of the services provided: PROVIDED, HONEVER, That the
| egislature, its duly constituted commttees, interimcommttees and
other comm ttees shall be exenpted fromthe provisions of this section.

Upon recei pt of such bill, each entity, occupant, or user shal
cause a warrant or check in the anount thereof to be drawn in favor of
the departnent of general adm nistration which shall be deposited in
the state treasury to the credit of the general admnistration
((faett+ties—and)) services ((revelving—Fund—establH-shed—nr—RCEW
43-19-500)) account unless the director of financial nanagenent has
aut hori zed anot her nethod for paynent of costs.

Beginning July 1, 1995, the director of general admnistration
shal |l assess a capital projects surcharge upon each agency or other
user occupying a facility owned and managed by the departnent of
general admnistration in Thurston county. The capital projects
surcharge does not apply to agencies or users that agree to pay all
future repairs, inprovenents, and renovations to the buildings they
occupy and a proportional share, as determned by the office of
financial managenent, of all other canpus repairs, installations,
i nprovenents, and renovations that provide a benefit to the buildings
they occupy or that have an agreenent with the departnent of general
adm ni stration that contains a charge for a simlar purpose, including
but not limted to RCW43.01. 091, in an anount greater than the capital
projects surcharge. The director, after consultation with the director
of financial managenent, shall adopt differential capital project
surcharge rates to reflect the differences in facility type and
quality. The initial paynment structure for this surcharge shall be one
dol l ar per square foot per year. The surcharge shall increase over
time to an anount that when conmbined with the facilities and service
charge equals the market rate for simlar types of | ease space in the
area or equals five dollars per square foot per year, whichever is
| ess. The capital projects surcharge shall be in addition to other
charges assessed under this section. Proceeds from the capital
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proj ects surcharge shall be deposited into the Thurston county capital
facilities account created in RCW43. 19. 501.

Sec. 6. RCW43.19.1923 and 1991 sp.s. ¢ 16 s 921 are each anended
to read as foll ows:

C O \/ v Cl Ci

whi-€h)) The general adm nistration services account shall be used for
the purchase of supplies and equipnent handled or rented through
central stores, and the paynent of salaries, wages, and other costs
incidental to the acquisition, operation, and maintenance of the
central stores, and other activities connected therewith, which shal
include utilities services. Disbursenents fromthe ((fund)) account
for the purchasing and contract admnistration activities of the
division of purchasing wthin the departnent are subject to
appropriation and allotnent procedures under chapter 43.88 RCW
D sbursenments for all other state purchasing activities within the
((eentral—stores)) general admnistration services account are not
subject to appropriation. The ((fund)) account shall be credited with
all receipts from the rental, sale or distribution of supplies,
equi pnent, and services rendered to the various state agencies.
Central stores, utilities services, and other activities within the
((eentral—stores—revoelving—Fund)) general admnistration services
account shall be treated as separate operating entities for financial
and accounting control. Fi nancial records involving the ((eentral
stoeres—+eveolving+und)) general admnistration services account shal
be designed to provide data for achieving maxi num effectiveness and
econony of each individual activity within the ((fund)) account.

Sec. 7. RCWA43.19.1925 and 1975 ¢ 40 s 8 are each anended to read
as follows:

To supply such funds as may be necessary for making conbined
purchases of itens or services of common use by central stores, state
agenci es shall, upon request of the division of purchasing, fromtine
to time, nmake advance paynents into the ((eent+al—stores—+evelving
fund)) general administration services account from funds regularly
appropriated to them for the procurenent of supplies, equipnent, and
services: PROVIDED, That advance paynent for services shall be on a
quarterly Dbasis: PROVI DED FURTHER, That any person, firm or
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corporation other than central stores rendering services for which
advance paynents are made shall deposit cash or furnish surety bond
coverage to the state in an anmount as shall be fixed by law, or if not
fixed by law, then in such anounts as shall be fixed by the director of
t he departnent of general adm nistration. Any such bond so furnished
shal | be conditioned that the person, firmor corporation receivingthe
advance paynment will apply it toward performance of the contract
Funds so advanced to central stores shall be used only for the conbi ned
procurenent, storage, and delivery of such stocks of supplies,
equi pnent, and services as are requi sitioned by the agency and shall be
offset and repaid to the respective state agencies by an equival ent
val ue in nerchandi se supplied and charged out fromtinme to time from
central stores. Costs of operation of central stores may be recovered
by charging as part of the value of materials, supplies, or services an
anount sufficient to cover the costs of operating central stores.

Sec. 8. RCW43.19.1935 and 1985 ¢ 188 s 1 are each anended to read
as follows:

As a neans of providing for the procurenent of insurance and bonds
on a volune rate basis, the director of general adm nistration through
the ri sk managenent office shall purchase or contract for the needs of
state agencies in relation to all such insurance and bonds: PROVI DED,
That authority to purchase insurance may be delegated to state
agencies. Insurance in force shall be reported to the risk nmanagenent
of fice periodically under rules established by the director. Nothing
contained in this section shall prohibit the use of |icensed agents or
brokers for the procurenent and service of insurance.

The anmounts of insurance or bond coverage shall be as fixed by | aw,
or if not fixed by |law, such anmounts shall be as fixed by the director
of the departnent of general adm nistration.

The prem um cost for insurance acquired and bonds furni shed shal
be paid fromappropriations or other appropriate resources available to
the state agency or agencies for which procurenent is made, and al
vouchers drawn in paynment therefor shall bear the witten approval of
the risk managenent office prior to the issuance of the warrant in
paynment therefor. Where deened advisable the premum cost for
i nsurance and bonds may be paid by the ((eentral—stoeres—+evelving
fund)) general admi nistration services account which ((fund)) shall be
rei mbursed by the agency or agencies for which procurenent is nade.

SHB 2394. SL p. 6
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Sec. 9. RCWA43.19.500 and 1994 c 219 s 17 are each amended to read
as foll ows:

services—revelvi-ng—Fund—Sueh—revelving—Fund)) The genera

adm nistration services account shall be used by the departnent of
general adm nistration for the paynent of certain costs, expenses, and
charges, as specified in this section, incurred by it in the operation
and adm nistration of the departnment in the rendering of services, the
furni shing or supplying of equipnent, supplies and materials, and for
providing or allocating facilities, including the operation,
mai nt enance, rehabilitation, or furnishings thereof to other agencies,
of fices, departnents, activities, and other entities enunerated i n RCW
43.01.090 and including the rendering of services in acquiring rea
estate under RCW 43.82.010 and the operation and maintenance of
nonassi gned public spaces in Thurston county. The departnent shal
treat the rendering of services in acquiring real estate and the
operation and maintenance of nonassigned public spaces as separate
operating entities wthin the ((fund)) account for financial accounting
and control .

The schedule of services, facilities, equipnment, supplies,
materials, maintenance, rehabilitation, furnishings, operations, and
admnistration to be so financed and recovered shall be determ ned
jointly by the director of general adm nistration and the director of
financi al managenent, in equitable anmpbunts which, together with any
ot her incone or appropriation, will provide the departnent of general
admnistration with funds to neet its anticipated expenditures during
any all otnment period.

The director of general adm nistration nmay adopt rules governing
t he provisions of RCW43.01.090 and this section and the rel ati onshi ps
and procedures between the departnent of general adm nistration and
such other entities.

Sec. 10. RCW43.19.558 and 1994 sp.s. ¢ 9 s 802 are each anended
to read as foll ows:

The ((motor—transpoert)) general admnistration services account
shal |l be used to pay the costs of carrying out the prograns provided
for in RCW43.19.550 through 43.19.558, unless otherw se specified by
|aw. The director of general adm nistration may recover the costs of
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the prograns by billing agencies that own and operate passenger notor
vehi cl es on the basis of a per vehicle charge. The director of general
admnistration, after consultation with affected state agenci es, shal
establish the rates. All rates shall be approved by the director of
financi al nanagenent. The proceeds generated by these charges shall be
used solely to carry out RCW43.19.550 through 43.19. 558.

Sec. 11. RCW43.19.605 and 1989 ¢ 57 s 6 are each anended to read
as follows:

No cash reinbursenent shall be made to agencies for property
transferred under RCW 43.19.600 to the extent that such property was
originally acquired wthout cost or was purchased from general fund
appropriations. The value of such property shall be entered upon the
accounts of the ((mpter—transpert)) general adm nistration services

account as an amount due the agency from which the vehicle was
transferred. For such property purchased fromdedi cated, revol ving, or
trust funds, the value at the time of transfer shall also be entered
upon the accounts of the ((mpter—transport)) general administration

services account as an anmount due the agency and fund from which the
vehicle transferred was purchased and maintai ned. | f surplus funds
associated wth notor vehicle transportation services are available in
the ((meter—transport)) general administration services account, the
agency may be paid all or part of the anount due to the dedicated,
revolving, or trust fund concerned. O herwise, the credit for the
anmount due shall be applied proportionately over the renaining
undepreciated |life of such property. The prorated credits shall be
applied nonthly by the director of general adm nistration against any
monthly or other charges for notor vehicle transportation services
rendered t he agency.

To the extent surplus funds associated wth notor vehicle

transportation services are available in the ((meter—t+ranspert))
general admnistration services account, the director of general

admnistration may direct a cash reinbursenent to a dedicated,
revolving, or trust fund where an anmount due such a fund will not be
charged off to services rendered by the departnment of general
adm nistration within a reasonable tine.

Any di sagreenent between the supervisor of notor transport and an
agency as to the anount of reinbursenent to which it may be entitled
shall be resolved by the director of general adm nistration.

SHB 2394. SL p. 8
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Sec. 12. RCW43.19.610 and 1991 sp.s. ¢ 13 s 35 are each anended
to read as foll ows:

nmoneys, funds, proceeds, and receipts as provided in RCW43. 19. 615 and
as may otherwi se be provided by law shall be paid into the genera

adm ni stration services account. D sbursenents therefromshall be made
in accordance with the provisions of RCW43.19.560 through 43.19. 630,
43.41.130 and 43.41.140 as authorized by the director or a duly
aut hori zed representative and as may be provided by | aw.

Sec. 13. RCW 43. 19. 615 and 1975 1st ex.s. ¢ 167 s 13 are each
anmended to read as foll ows:

The director of general adm nistration shall deposit in the ((meter
transpert)) general admnistration services account all receipts,
including the initial transfer of autonobile pool capital from the
hi ghway equi pnment fund and any other funds transferred, rentals or
ot her fees and charges for transportation services furnished, proceeds
fromthe sale of surplus or replaced property under the control of the
supervi sor of notor transport and ot her inconme, and fromwhi ch shall be
paid operating costs, including salaries and wages, admnistrative
expense, overhead, the <cost of replacenent vehicles, additional
passenger vehicles authorized pursuant to RCW43. 19. 565, and any ot her
expenses. |If it is necessary at any tinme for the departnent to request
any appropriation from the general fund or various dedicated,
revolving, or trust funds to purchase additional vehicles, any
appropriation therefor nmay provide that such advance shall be repaid
together with reasonable interest from surpluses of the ((neter
transpoert)) general adm nistration services account.

Sec. 14. RCW 43.82. 120 and 1994 c¢ 219 s 14 are each anmended to
read as foll ows:

All  rental incone collected by the departnent of general
admnistration fromrental of state buildings shall be deposited in the
general adm nistration ((manragerent—und—the—ecreation—of—whiech—s
hereby—authorized)) services account.

Sec. 15. RCW 43.82. 125 and 1965 ¢ 8 s 43.82.125 are each anended
to read as foll ows:

p. 9 SHB 2394. SL
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The general admnistration ((managerent—Fund)) services account

shall be used to pay all costs incurred by the departnent in the
operation of real estate managed under the terns of this chapter

Moneys received into the general admnistration ((mahragerent—fund))
services account shall be used to pay rent to the owner of the space

for occupancy of which the charges have been made and to pay utility
and operational costs of the space utilized by the occupyi ng agency:
PROVI DED, That noneys received into the ((fund)) account for occupancy
of space owned by the state where utilities and other operational costs
are covered by appropriation to the departnent of gener al
adm ni stration shall be immedi ately transmtted to the general fund((:=

Sec. 16. RCW 43. 88. 350 and 1981 c¢ 270 s 14 are each anmended to
read as foll ows:

Any rate increases proposed for or any change in the nethod of
cal culating charges fromthe | egal services revolving fund or services
provided in accordance with RCW43.01.090 or 43.19.500 in the general

adm ni stration ((faettHties—and)) services ((revelving—fund—or—any
ehange+nthenethedof—ecaleulatingehargesfroemthoesefunds,)) account

i's subject to approval by the director of financial nmanagenent prior to
i npl enent ati on.

NEW SECTI ON. Sec. 17. The following acts or parts of acts are
each repeal ed:

(1) RCW 39.32.030 and 1967 ex.s. ¢ 70 s 3 & 1945 ¢ 205 s 3;

(2) RCW 39.32.050 and 1945 ¢ 205 s 6; and

(3) RCW43.19.1927 and 1965 ¢ 8 s 43. 19. 1927.

NEW SECTION. Sec. 18. This act takes effect July 1, 1999.

Passed the House February 10, 1998.

Passed the Senate March 6, 1998.

Approved by the Governor March 23, 1998.

Filed in Ofice of Secretary of State March 23, 1998.
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