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SUBSTI TUTE SENATE BI LL 5341

AS AMENDED BY THE HOUSE
Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Committee on Commerce & Labor (originally sponsored by
Senat ors Roach, Shel don and Rasnussen)

Read first tine 02/19/97.

AN ACT Relating to the Washi ngton econom c finance authority; and
amendi ng RCW 43. 163. 090 and 43. 163. 210.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 43.163.090 and 1989 c 279 s 10 are each anended to
read as foll ows:

The authority shall adopt a general plan of econom c devel opnent
finance objectives to be i npl enented by the authority during the period
of the plan. The authority may exercise the powers authorized under
this chapter prior to the adoption of the initial plan. |1n devel oping
the plan, the authority shall consider and set objectives for:

(1) Enpl oynent generation associated with the authority’s prograns;

(2) The application of funds to sectors and regions of the state
econony evidencing need for inproved access to capital narkets and
fundi ng resources;

(3) Geographic distribution of funds and prograns avail abl e t hr ough
the authority;

(4) Eligibility criteria for participants in authority prograns;

(5 The wuse of funds and resources available from or through
federal, state, local, and private sources and prograns;
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(6) Standards for economic viability and growth opportunities of
participants in authority prograns;

(7) New prograns which serve a targeted need for financing
assistance wthin the purposes of this chapter; and

(8) Opportunities to inprove capital access as evidenced by
prograns existent in other states or as they are made possible by
results of private capital market circunstances.

The authority shall, as part of the finance plan required under
this section, develop an outreach and nmarketing plan designed to
increase its financial services to distressed counties. As used in
this section, "distressed counties" has the sane neaning as distressed
area in RCW43. 168. 020.

At | east one public hearing shall be conducted by the authority on
the plan prior to its adoption. The plan shall be adopted by
resolution of the authority no I ater than Novenber 15, 1990. The pl an
shall be submtted to the chief clerk of the house of representatives
and secretary of the senate for transmttal to and review by the
appropriate standing commttees no | ater than Decenber 15, 1990. The
authority shall periodically update the plan as determ ned necessary by
the authority, but not |ess than once every two years. The plan or

updated plan shall include a report on authority activities conducted
since the commencenent of authority operation or since the last plan
was reported, whichever is nore recent, including a statenment of

resul ts achi eved under the purposes of this chapter and the plan. Upon
adoption, the authority shall conduct its prograns i n observance of the
obj ectives established in the plan.

Sec. 2. RCWA43.163.210 and 1996 ¢ 310 s 1 are each amended to read
as foll ows:

For the purpose of facilitating econom c devel opnent in the state
of Washi ngton and encouragi ng the enpl oynent of WAshi ngt on workers at
meani ngf ul wages:

(1) The authority may devel op and conduct a programor prograns to
provi de nonrecourse revenue bond financing for the project costs for
((ro—rere—than—++ve)) econom c devel opnent activities((—per—FHseal

year—t+neluded—under—the—authertty - s—general—plan—oef—ececonem—e
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(2) The authority may ((alse)) devel op and conduct a programthat
will stinmulate and encourage the devel opnent of new products within

Washi ngton state by the infusion of financial aid for invention and
innovation in situations in which the financial aid would not otherw se
be reasonably available from comercial sources. The authority is
authorized to provide nonrecourse revenue bond financing for this
program

(a) For the purposes of this program the authority shall have the
foll ow ng powers and duti es:

(1) To enter into financing agreenments with eligible persons doing
busi ness in Washi ngton state, upon ternms and on conditions consi stent
wi th the purposes of this chapter, for the advancenent of financial and
other assistance to the persons for the developnent of specific
products, procedures, and techni ques, to be devel oped and produced in
this state, and to condition the agreenents upon contractual assurances
that the benefits of increasing or nmaintaining enploynent and tax
revenues shall remain in this state and accrue to it;

(ii) Own, possess, and take license in patents, copyrights, and
proprietary processes and negotiate and enter into contracts and
establish charges for the use of the patents, copyrights, and
proprietary processes when the patents and |icenses for products result
from assi stance provided by the authority;

(1i1) Negotiate royalty paynents to the authority on patents and
| icenses for products arising as a result of assistance provi ded by the
aut hority;

(tv) Negotiate and enter into other types of contracts wth
el i gible persons that assure that public benefits will result fromthe
provi sion of services by the authority; provided that the contracts are
consistent wwth the state Constitution;

(v) Encourage and provi de technical assistance to eligible persons
in the process of devel opi ng new products;

(vi) Refer eligible persons to researchers or |aboratories for the
purpose of testing and evaluating new products, processes, oOr
i nnovations; and

(vii) To the extent permtted under its contract with eligible
persons, to consent to a termnation, nodification, forgiveness, or
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other change of a term of a contractual right, paynent, royalty,
contract, or agreenment of any kind to which the authority is a party.

(b) Eligible persons seeking financial and other assistance under
this programshall forward an application, together with an application
fee prescribed by rule, to the authority. An investigation and report
concerning the advisability of approving an application for assistance
shall be conpleted by the staff of the authority. The investigation
and report may include, but is not limted to, facts about the conpany
under consideration as its history, wage standards, job opportunities,
stability of enploynent, past and present financial condition and
structure, pro forma i ncone statenents, present and future markets and
prospects, integrity of managenent as well as the feasibility of the
proposed product and invention to be granted financial aid, including
the state of devel opnent of the product as well as the likelihood of
its commercial feasibility. After receipt and consideration of the
report set out in this subsection and after other action as is deened
appropriate, the application shall be approved or denied by the
authority. The applicant shall be pronptly notified of action by the
authority. In making the decision as to approval or denial of an
application, priority shall be given to those persons operating or
pl anni ng to operate businesses of special inportance to Washington's
econony, including, but not limted to: (i) Existing resource-based
industries of agriculture, forestry, and fisheries; (ii) existing
advanced technol ogy i ndustries of el ectronics, conputer and instrunent
manuf act uri ng, conputer software, and i nformati on and design; and (iii)
energing industries such as environnental technol ogy, biotechnol ogy,
bi onedi cal sciences, materials sciences, and optics.

(3) The authority may al so develop and i npl enent, if authorized by
the legislature, such other econom c devel opnent financing prograns
adopted in future general plans of econom c devel opnent finance
obj ecti ves devel oped under RCW 43. 163. 090.

(4) The authority my not issue any bonds for the prograns
aut hori zed under this section after June 30, 2000.

Passed the Senate April 21, 1997.

Passed the House April 9, 1997.

Approved by the Governor May 5, 1997.

Filed in OOfice of Secretary of State May 5, 1997.
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