1292-S

Sponsor(s): House Committee on Commerce & Labor (originally
sponsored by Representatives MMorris, Lisk, Quall, Linville,
Thonpson, Mil li ken, Shel don, Grant, D. Schm dt, Skinner, Robertson,
Bol dt, Honeyford and C enents)

Brief Title: Expanding clains nmanagenent authority for industrial
i nsurance rating prograns.

HB 1292-S. E - DI GEST
(DI GEST AS PASSED LEQ SLATURE)

Requires the departnment to offer a retrospective rating plan
to qualified enployers and qualified groups of enployers.

Requires the retrospective rating plan to be consistent with
recogni zed i nsurance principles and to be adm ni stered according to
rul es, schedul es, and factors adopted by the departnent.

Declares that, in addition to those general powers and rights
deened appropriate by the departnent, retrospective rating plan
enpl oyers and groups who adm nister their plans with an authorized
clainms adm ni strator are authori zed to assist the departnent in the
processi ng of clains that have a date of injury on or after January
1, 1998.

Decl ares that retrospective rating plan enployers and groups
who adm nister their plans with authorized clains adm nistrators
may close clainms as authorized in this act.

Provides that if a dispute arises fromthe handling of a claim
before the condition of the injured worker becones fixed, the
wor ker or enployer may request the departnent to resolve the
di spute or the director, or his or her designee, may initiate an
inquiry on his or her own notion.

Provides that, if the departnent determnes that a
retrospective rating enployer or group may have violated the
authority granted in this act, the departnent shall notify the
retrospective rating enployer or group in witing outlining the
violation and the corrective action required.

VETO MESSAGE ON HB 1292-S
May 16, 1997
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton
Ladi es and Gentl enen:

| am returning herewith, wthout ny approval, Engrossed
Substitute House Bill No. 1292 entitl ed:

"AN ACT Rel ating to expandi ng cl ai n8 managenent authority for

i ndustrial insurance retrospective rating prograns;"

This bill would authorize enployers and groups of enployers
participating in retrospective rating plans to assist the
Depart ment of Labor and Industries ("L& ") in processing workers’
conpensation cl ai ns. It would allow the enployers to schedule
medi cal exam nati ons and initiate vocational or ot her
rehabilitation services. The bill would also authorize these



enpl oyers to close clains involving nedical treatnment or tine | oss
of less than 120 days.

VWiile | share the concerns of the proponents of this bil
about the need to inprove the tineliness of clainms processing and
clainms closure, | believe the approach taken in this |egislation
grants enployers too nuch control over their own workers
conpensation clainms. The authority given to enployers to sel ect
i ndependent nedical examners and vocational rehabilitation
counselors is not tenpered by enough protection for injured
workers. Also, the definition of any claimwi th a duration of |ess
than 120 days as a sinple claimis not consistent with the findings
of the Long-Term Disability Task Force, which determ ned that 90
days is the appropriate duration.

L& currently offers state fund enployers the ability to
participate in a successful retrospective rating workers
conpensati on program That program has proven successful by
lowering costs for enployers, providing safer work sites for
enpl oyees, and nmintaining the balance between enployers and
i njured workers. Under the current plan, L& serves as the neutral
adm nistrator of the claim balancing the interests of the enpl oyer
and the injured worker.

| encourage the interested parties to continue to work
together to find a solution to the concerns that provided the
inpetus for this legislation. Those who represent workers as wel |
as those who represent enployers have cone a long way toward
nmeeting each other in the mddle on these difficult issues.

For these reasons, | have vetoed Engrossed Substitute House
Bill No. 1292 in its entirety.

Respectful ly submtted,
Gary Locke
Gover nor



