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BACKGROUND:

Stateagenciesandinstitutionspurchasepersonalpropertyfollowingthreedifferentprocedures,dependingon
thevalueofthe itemsthatarepurchased,asfollows:

o Small-valuedpurchasesmaybemadewithoutcompetitivebidsbaseduponbuyerexperience
andknowledgeofthe marketin achievingmaximumqualityatminimumcost,if thevalueof
itemspurchaseddoesnotexceed$400.

o Medium-valuedpurchasesmaybemadeusinganinformalcompetitiveprocedurewhere
telephoneorwritten quotationsaresecuredfromatleast threevendors.Atleast one
quotationmustbesolicitedfroma certifiedminorityanda certifiedwomen-ownedvendor.
Thisproceduremaybeusedbystateagencieswhenthevalueofthe itemsthatare
purchasedarefrom$400to$35,000 andmaybeusedbyinstitutionsofhighereducation
for purchasesbetween$2,500and$35,000.

o High-valuedpurchasesofitems mustbemadeusinga formalsealedbiddingprocedure.This
proceduremustbeusedbystateagenciesfor purchasingitemswitha valueofmorethan
$35,000andbyinstitutionsofhighereducationfor purchasingitemswitha valueof
$35,000ormore .

CommencingonJuly1,1995, theOfficeofFinancialManagementadjuststhesedollarvaluesonceevery
otheryearusinganappropriatefederalinflationaryindex,withamountsroundeduptothe nearesthundred
dollars.However,the$400limit onthemaximumvalueofitems thatmaybepurchasedbystateagencies
withoutusinganyproceduremaynotbeincreasedtomorethan$800.

Certainexceptionsaremadefromthesepurchasingprocedures,suchasemergencypurchases,purchases
clearlyandlegitimatelylimitedtoa singlesourceofsupply,purchasesinvolvingspecialfacilities,services,or



marketconditions.

SUMMARY:

Theminimumdollarvalueofpurchasesthatmaybemadebystateagenciesandinstitutionsofhigher
education,withoutusinganyprocedure,is increasedfrom$400to$3000 andthe limitationonhowmuch
thisminimumfiguremaybeadjustedfor inflationis eliminated.

Theminimumdollarvalueofa purchasethatmaybemadeusingtheinformalcompetitivebiddingprocedure,
whereatleast threequotationsmustbesolicitedfromvendors,is increasedfrom$400to$3,000 for state
agenciesandfrommorethan$2,500tomorethan$3,000for institutionsofhighereducation.

FISCALNOTE:Notrequested.

EFFECTIVEDATE:Ninetydaysafteradjournmentofsessionin whichbill is passed.


