©O© 00 N o 0o b

10
11
12
13
14
15
16
17
18
19

H 1236.1

HOUSE BI LL 1726

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Carrell, Cairnes, Schoesler, Pennington, Talcott,
Pflug, Benson, Cenents, Huff, Delvin, Schindler, Lanbert, Ericksen
Esser, Melke, K Schmdt, Dunn, Koster and Wensman

Read first tine 02/03/1999. Referred to Comm ttee on Fi nance.

AN ACT Relating to preventing the use of state property tax |evy
capacity by other districts; and anmendi ng RCW84. 48. 080 and 84. 52. 010.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW84.48.080 and 1997 ¢ 3 s 112 (ReferendumBill No. 47)
are each anended to read as foll ows:

(1) Annually during the nonths of Septenber and October, the
departnment of revenue shall exam ne and conpare the returns of the
assessnent of the property in the several counties of the state, and
t he assessnent of the property of railroad and ot her conpani es assessed
by the departnent, and proceed to equalize the sanme, so that each
county in the state shall pay its due and just proportion of the taxes
for state purposes for such assessnent year, according to the ratio the
assessed val uation of the property in each county bears to the correct
total assessed valuation of all property in the state.

First. The departnent shall classify all property, real and
personal, and shall raise and | ower the assessed val uati on of any cl ass
of property in any county to a value that shall be equal, so far as
possi bl e, to the correct assessed val ue of such class as of January 1st
of the current year, after determ ning the correct appraised val ue, and
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any adjustnent applicable under RCW 84.40.0305 for the property, for
t he purpose of ascertaining the just amount of tax due fromeach county
for state purposes. 1In equalizing personal property as of January 1st
of the current year, the departnent shall use the assessnent |evel of
the preceding year. Such classification may be on the basis of types
of property, geographical areas, or both. For purposes of this
section, for each county that has not provided the departnment with an
assessnment return by Decenber 1st, the departnent shall proceed, using
facts and information and in a manner it deens appropriate, to estinate
the value of each class of property in the county.

Second. The departnment shall keep a full record of its proceedi ngs
and the sane shall be published annually by the departnent.

(2) The departnent shall levy the state taxes authorized by | aw.
The anmount | evied in any one year for general state purposes shall not
exceed the lawful dollar rate on the dollar of the assessed val ue of
the property of the entire state as equalized under this section. The
departnent shall apportion the anmount of tax for state purposes |evied
by the departnent, anong the several counties, in proportion to the
assessed val uation of the taxable property of the county for the year
as equalized by the departnent: PROVIDED, That for purposes of this
apportionnment, the departnment shall reconpute the previous year’s |evy
and the apportionnent thereof to correct for changes and errors in
taxable values reported to the departnment after October 1 of the
precedi ng year and shall adjust the apportioned anount of the current
year’'s state levy for each county by the difference between the
apportioned anmounts established by the original and revised |evy
conputations for the previous year. For purposes of this section
changes in taxable values nean a final adjustnment nmade by a county
board of equalization, the state board of tax appeals, or a court of
conpetent jurisdiction and shall include additions of omtted property,
other additions or deletions from the assessnment or tax rolls, any
assessnent return provided by a county to the departnent subsequent to
Decenber 1st, or a change in the indicated ratio of a county. Errors
in taxabl e values nean errors corrected by a final review ng body.

In addition to conputing a levy under this subsection ((that—s
reduced—under—ROW—84-55-012)), the departnent shall conpute a
hypothetical levy at the rate authorized in RCW 84.52.065 wthout
regard to ((t+he)) any reduction under RCW ((84-55-90%2)) 84.55.010 and
84.55.0121. This hypothetical |evy shall al so be apportioned anong t he
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several counties in proportion to the valuation of the taxable property
of the county for the year, as equalized by the departnent, in the sane
manner as the actual |evy and shall be used by the county assessors for
t he purpose of reconputing and establishing a consolidated | evy under
RCW 84. 52. 010.

(3) The departnent shall have authority to adopt rules and
regulations to enforce obedience to its orders in all matters in
relation to the returns of county assessnents, the equalization of
val ues, and the apportionnent of the state | evy by the departnent.

(4) After the conpletion of the duties prescribed in this section,
the director of the departnent shall certify the record of the
proceedi ngs of the departnent under this section, the tax |evies nmade
for state purposes and the apportionnent thereof anong the counti es,
and the certification shall be available for public inspection.

Sec. 2. RCW84.52.010 and 1995 2nd sp.s. ¢ 13 s 4 are each anended
to read as foll ows:

Except as is permtted under RCW 84.55.050, all taxes shall be
| evied or voted in specific anounts.

The rate percent of all taxes for state and county purposes, and
purposes of taxing districts coextensive with the county, shall be
determ ned, calculated and fixed by the county assessors of the
respective counties, within the limtations provided by | aw, upon the
assessed valuation of the property of the county, as shown by the
conpleted tax rolls of the county, and the rate percent of all taxes
| evied for purposes of taxing districts within any county shall be
determ ned, calculated and fixed by the county assessors of the
respective counties, within the limtations provided by | aw, upon the
assessed valuation of the property of the taxing districts
respectively.

When a county assessor finds that the aggregate rate of tax | evy on
any property, that is subject to the limtations set forth in RCW
84.52.043 or 84.52.050, exceeds the |imtations provided in either of
these sections, the assessor shall reconpute and establish a
consolidated levy in the foll ow ng manner:

(1) The full certified rates of tax levy for state, county, county
road district, and city or town purposes shall be extended on the tax
rolls in anmpbunts not exceeding the limtations established by Iaw
however any state |l evy shall take precedence over all other |evies and
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shall not be reduced for any purpose other than that required by RCW
84.55.010. If, as aresult of the levies inposed under RCW 84. 52. 069,
84.34.230, the portion of the |l evy by a netropolitan park district that
was protected under RCW84. 52. 120, and 84.52. 105, the conbi ned rate of
regul ar property tax levies that are subject to the one percent
[imtation exceeds one percent of the true and fair value of any
property, then these levies shall be reduced as follows: (a) The
portion of the levy by a netropolitan park district that is protected
under RCW84.52.120 shall be reduced until the conbined rate no | onger
exceeds one percent of the true and fair val ue of any property or shal
be elimnated; (b) if the conbined rate of regular property tax |l evies
that are subject to the one percent limtation still exceeds one
percent of the true and fair value of any property, then the I|evies
i nposed under RCW 84. 34.230, 84.52.105, and any portion of the |evy
i nposed under RCW 84.52.069 that is in excess of thirty cents per
t housand dollars of assessed value, shall be reduced on a pro rata
basis until the conbined rate no | onger exceeds one percent of the true
and fair value of any property or shall be elimnated; and (c) if the
conbined rate of regular property tax levies that are subject to the
one percent limtation still exceeds one percent of the true and fair
val ue of any property, then the thirty cents per thousand dollars of
assessed val ue of tax | evy i nposed under RCW84.52. 069 shall be reduced
until the conbined rate no | onger exceeds one percent of the true and
fair value of any property or elimnated.

(2) The certified rates of tax | evy subject to these limtations by
all junior taxing districts inposing taxes on such property shall be
reduced or elimnated as follows to bring the consolidated |evy of
taxes on such property within the provisions of these limtations:

(a) First, the certified property tax levy rates of those junior
taxing districts authorized under RCW 36.68.525, 36.69.145, and
67.38. 130 shall be reduced on a pro rata basis or elimnated,;

(b) Second, if the consolidated tax levy rate still exceeds these
l[imtations, the certified property tax levy rates of flood contro
zone districts shall be reduced on a pro rata basis or elimnated;

(c) Third, if the consolidated tax levy rate still exceeds these
limtations, the certified property tax |levy rates of all other junior
taxing districts, other than fire protection districts, library

districts, the first fifty cent per thousand dollars of assessed
val uation levies for metropolitan park districts, and the first fifty
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cent per thousand dollars of assessed valuation l|levies for public
hospital districts, shall be reduced on a pro rata basis or elimnated,;

(d) Fourth, if the consolidated tax levy rate still exceeds these
l[imtations, the certified property tax levy rates authorized to fire
protection districts under RCW52. 16. 140 and 52. 16. 160 shal | be reduced
on a pro rata basis or elimnated; and

(e) Fifth, if the consolidated tax levy rate still exceeds these
l[imtations, the certified property tax levy rates authorized for fire
protection districts under RCW 52.16. 130, [ibrary districts,

metropolitan park districts under their first fifty cent per thousand
dol l ars of assessed val uation |l evy, and public hospital districts under
their first fifty cent per thousand doll ars of assessed val uation | evy,
shal | be reduced on a pro rata basis or elim nated.

In determning whether the aggregate rate of tax levy on any
property, that is subject to the Ilimtations set forth in RCW
84.52.050, exceeds the limtations provided in that section, the
assessor shall use the hypothetical state |evy, as apportioned to the
county under RCW 84.48.080, that was conputed under RCW 84.48. 080
without regard to ((t+he)) any reduction under RCW ((84-55-0%12))
84.55. 010 and 84.55.0121.

~-- END ---
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