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HOUSE BI LL 3019

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Representatives Fortunato, Mulliken and M el ke

Read first tinme 01/25/2000. Referred to Conmttee on Local Governnent.

AN ACT Relating to incentives for jurisdictions to inplenment the
growt h managenment act; adding new sections to chapter 36.70A RCW
addi ng a new section to chapter 84.55 RCW and creating a new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. (1) The legislature finds that | ocal
governments’ experiences in inplenenting the growth nmnanagenent act,
chapter 36. 70A RCW have shown that significant tensions exist for
| ocal governnents attenpting to satisfy its requirenents. The
| egi sl ature also finds the grow h managenent act’s planning goals are
broad and di verse and that | ocal governnents are responsible to satisfy
t hese goals within the context of their |local situations and the growh
managenent act’s requirenents.

(2) The legislature also finds that |ocal governnments across the
state face different pressures in inplenenting the growh nmanagenent
act, such as: (a) Urban jurisdictions’ attenpts to increase densities
to accommopdate substantial popul ati on grow h; and (b) rura
jurisdictions with limted resources and concerns different fromurban
areas’ attenpts to incorporate the growth managenent act’s directives
into their planning systens.
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(3) The legislature further finds that 1incentives for urban
jurisdictions to pronpote increased densities in urban growh areas and
for rural jurisdictions to have additional flexibility in neeting
growt h managenent act requirenments wll encourage and pronote ful
i npl enentation of the growmh managenent act in both types of
jurisdictions.

(4) The legislature also finds that infrastructure is a critical
conponent for |ocal governnments to plan for and inplenment the actions
necessary to neet the population projections established for their
jurisdictions under the grow h managenent act. Significant popul ation
gromh has been and wll continue to be experienced by many
jurisdictions, and this growth has created the need for the devel opnent
of infrastructure to support it. Many |ocal governnents do not have
the resources to supply the needed infrastructure within their
jurisdictions. The inability of sone jurisdictions to provide for the
projected population growmh has created tension anong sone | ocal
governnents and between | ocal governnents and others. The | egislature
therefore finds that creating incentives for |ocal governnments to
devel op needed infrastructure to support their projected growh is in
the public interest and wll enhance |ocal governments’ ability to
fully inplenment the growth managenent act’s directives.

(5) The legislature also finds that sonme types of public enpl oyees,
such as teachers, police officers, and fire fighters, provide a vital
and val uabl e service to the citizens of the state and to the residents
of the areas in which they work. These types of public enpl oyees make
significant contributions to the areas that they serve and should be
able toreside within those areas. However, the conpensation | evel s of
sone of these enployees inpedes their ability to find affordable
housing in the areas in which they work, forcing sonme to conmute
significant distances. The growth managenent act creates a system of
conpr ehensi ve planning that requires | ocal governnents to address the
avail ability of affordable housing. The |egislature therefore finds it
isinthe public interest to create incentives to allow these types of
public enployees to live in the areas that they serve, as these
incentives will pronote retention of valued enployees and foster a
connection for these enployees to the communities they serve.

(6) The legislature intends by this act to establish incentives for
jurisdictions planning under the growh nmanagenent act to: (a)
Encourage urban jurisdictions to increase densities in urban growth
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areas to accommodate substantial population growh; (b) offer rura
jurisdictions flexibility in neeting the growh managenent act’s
requirenents; (c) allow jurisdictions to develop the needed
infrastructure to support the growth associated with the popul ation
projections established for those jurisdictions as required by the
grow h managenent act; and (d) all ow val uabl e public enpl oyees, such as

teachers, police officers, and fire fighters, to Ilive in the
communities they serve. The legislature also intends that these
incentives wll serve to pronote full inplenentation of the growth
managenent act in all jurisdictions planning under the growth

managenent act and to provide greater opportunities for jurisdictions
pl anni ng under the growth managenent act to achieve the goals of the
grow h managenent act.

NEWSECTION. Sec. 2. A newsectionis added to chapter 36. 70A RCW
to read as foll ows:

(1)(a) Urban counties and cities in urban counties may |evy taxes
under this section upon each eligible residential inprovenent within
the city or county. The rate of the |levy for each eligible residential
i nprovenent on eligible designated land is equal to the state |evy
rate. The rate of the levy for each eligible residential inprovenent
on eligible density land is equal to the state levy rate nultiplied by
the |l esser of the percentage of the zoning density increase for the
parcel or one hundred percent. The levy for inprovenents on eligible
designated |l and shall expire five years after the |levy begins. The
| evy for inprovenents on eligible density I and shall expire five years
after the date the zoning change takes effect. However, if paynents
for inpact fees for schools are being nmade under (e) of this
subsection, the tinme period for expiration shall be seven years after
the levy begins or after the date the zoning change takes effect, as
appl i cabl e.

(b) Rural counties and cities in rural counties may |evy taxes
under this section on each eligible residential, comercial, or
i ndustrial inmprovenent within the city or county. The rate of the | evy
for each eligibleresidential, commercial, or industrial inprovenent on
eligible designated land is equal to the state |levy rate. The rate of
the levy for each eligible residential, commercial, or industrial
i nprovenent on eligible density land is equal to the state levy rate
multiplied by the l|lesser of the percentage of the zoning density
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increase for the parcel or one hundred percent. The levy for
i nprovenents on eligible designated | and shall expire five years after
the levy begins. The levy for inprovenents on eligible density |and
shall expire five years after the date the zoni ng change takes effect.
However, if paynents for inpact fees for schools are being nade under
(e) of this subsection, the tinme period for expiration shall be seven
years after the levy begins or after the date the zoni ng change takes
effect, as applicable.

(c) The county treasurer shall reduce the levy for the state by
deducting anounts col |l ected as tax under this section fromanounts paid
to the state treasurer under RCW 84. 56. 280.

(d) Cities and counties may not collect fees under RCW 43. 21C. 060
for system inprovenents or inpact fees under RCW 82.02.050 through
82.02.090 on property on which |evies are inposed under this section.

(e) The revenue from a |evy under this section nust be used as
provided in this subsection. At |east three percent nust be used for
devel opnental |y di sabl ed housing vouchers, including use for renta
vouchers or operating subsidies. At |east seven percent nust be used
for lowinconme rental vouchers, veterans’ housing, or farmwrker
housing. Up to two percent may be used for county treasurer and county
assessor costs associated with admnistration of the |evy. The
remai nder shall be for infrastructure inprovenents as directed by the
city or county for system inprovenents, as defined in RCW 82.02. 050
t hrough 82.02.090, and for inpact fees. The city or county shall pay
an amount to the school district in which eligible density land is
| ocated, equal to the inpact fee for school facilities nultiplied by
the |l esser of the percentage of the zoning density increase for the
parcel or one hundred percent. The city or county shall pay an anount
to the school district in which eligible designated |land is |ocated,
equal to the inpact fee for school facilities.

(2)(a) A rural county, after conferring with its cities, my
devel op alternative net hods of achi eving the pl anni ng goal s est abl i shed
by RCW 36. 70A. 020.

(b) The authority provided by this subsection nmay not be used to
nodi fy:

(1) Requirenents for the designation and protection of critica
areas or for the designation of natural resource |ands under RCW
36. 70A. 060(2), 36.70A.170, and 36. 70A. 172;
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(1i) The requirenent that wetlands be delineated consistent with
the requirenments of RCW 36. 70A. 175; or

(ti1) The requirement to establish a process for the siting of
essential public facilities pursuant to RCW 36. 70A. 200.

(c) Before adopting any alternative nethods of achieving the
pl anni ng goal s established by RCW 36. 70A. 020, a rural county shall
provi de an opportunity for public review and coment. An ordi nance or
resol uti on proposing or adopting alternative nmethods nust be submtted
to the departnent in the same manner as provided in RCW36. 70A. 106 for
subm ttal of proposed and adopted conprehensive plans and devel opnent
regul ati ons.

(3) The definitions in this subsection apply for the purposes of
this section.

(a) "Eligible density land" neans |and for which there has been a
zoni ng density increase.

(b) "Eligible designated | and" neans | and desi gnat ed bef ore January
1, 2008, by a city or county ordinance for which the city or county
will pay for infrastructure related to new devel opnent on the | and.

(c) "Eligible residential inprovenent” neans a building with at
| east one dwelling unit that is constructed on eligible density I and or
el i gi bl e desi gnated | and.

(dy "Eligible comercial or industrial inprovenment” mneans a
structure designed for comrercial or industrial use constructed on
eligible density land or eligible designated | and.

(e) "Infrastructure” means donestic and industrial wat er
facilities, sanitary sewer facilities, and public facilities as defined
in RCW 82.02.090(7).

(f) "Urban county"” nmeans a county that is not a rural county.

(g) "Rural county" is defined as provided in RCW82.14. 370.

(h) "State levy rate"” neans the rate of the state | evy adjusted to
the state equalized val ue under RCW 84. 52. 065.

(1) "Zoning density increase" neans an increase of thirty-three
percent or nore in the maxi num allowed residential density, under a
zoni ng change that took effect after Decenber 31, 1999, and before
January 1, 2008.

NEWSECTION. Sec. 3. A newsectionis added to chapter 36. 70A RCW
to read as foll ows:
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(1) Notwi thstanding other requirements of this chapter, a |oca
governnment planning under RCW 36.70A. 040 shall designhate in its
conpr ehensi ve pl an and devel opnent regul ati ons areas for devel opnent of
af f ordabl e housing incentive areas for eligible public enployees. The
ordi nance by which the affordabl e housing i ncentive area i s desi gnated
shall anmend the zoning for the affordable housing incentive areas to
urban densities conpatible with the adjacent urban growth area and
i ncl ude findings that:

(a) A need exists for affordable housing for eligible public
enpl oyees who cannot afford to live within the areas that they serve;

(b) Available land either does not exist within the urban growh
area desi gnated under RCW 36. 70A. 110 or cannot be devel oped at a cost
allowing for construction of affordable housing for eligible public
enpl oyees; and

(c) Infrastructure, as defined in section 2 of this act, is
available to serve the affordable housing incentive area or areas
desi gnated by the | ocal governnent.

(2) At |east ten percent of the affordabl e housing devel oped in an
af fordabl e housing incentive area shall first be made available to
public school teachers, with the remainder of the ten percent mde
available to other eligible public enployees. Until the property
i ncluded within the affordabl e housing incentive area i s incorporated
into the urban growt h area desi gnated by the | ocal governnment accordi ng
to RCW36. 70A. 110, the remai nder of the affordabl e housi ng devel oped in
the affordable housing incentive area shall be nade available to
persons neeting the income requirenents for housing financing through
t he housing finance comm ssion according to chapter 43.180 RCW

(3) For the purposes of this section:

(a) "Affordable housing incentive area” neans an area contiguous
with the urban growmh area for which: (i) Infrastructure as defined in
section (2) of this act is available; and (ii) urban densities have
been established primarily for the purpose of allow ng devel opnent of
af fordabl e housing for eligible public enployees.

(b) "Eligible public enployee" neans a school teacher, police
officer, or fire fighter, enployed by a |ocal governnent or other
public entity and who:

(i) Oms the property and no other real property;
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(1i) GCccupies the property as his or her primary residence, at
| east until the property is incorporated into the urban growh area
establ i shed by the | ocal governnent according to RCW 36. 70A. 110; and

(tit) Works within the jurisdiction of the |ocal governnent
designating the affordabl e housing incentive area.

NEW SECTION. Sec. 4. A new section is added to chapter 84.55 RCW
to read as foll ows:
Thi s chapter does not apply to | evies under section 2 of this act.

NEW SECTI ON. Sec. 5. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

~-- END ---
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