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HOUSE BI LL 3149

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Representatives Schual -Berke, Dunshee, D ckerson, Eickneyer
Ednonds, Doum t, Kenney, Conway, H Somrers, Mlntire, Wod, Kastanma
Ruder man, Wl fe, Anderson, Hatfield, Kessler, Lovick, Mrris, Cooper,
Qgden, Ml oscia, Reardon, Ronero, Fisher, Linville, Kagi, Haigh, Lantz,
Hurst, Keiser, Rockefeller, OBrien and Stensen

Read first time 02/28/2000. Referred to Cormittee on Appropriations.

AN ACT Relating to inproving funding for education; anmending RCW
43. 135. 035, 43.135. 045, 67.70.040, and 67.70.240; adding a new section
to chapter 28A. 300 RCW creating a new section; providing an effective
date; and providing for subm ssion of this act to a vote of the people.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 28A 300
RCWto read as foll ows:

(1) The better schools fund is created in the state treasury.
Moneys in the fund may be spent only after appropriation. Mneys in
the fund shall be apportioned in the sane manner as noneys are
apportioned under chapter 28A. 510 RCW The anpunt allocated to each
school district shall be based on the nunber of full-tinme equival ent
students in the school district during the school year ending just
prior to the allocation.

(2) Allocations received under this section shall be used for only
the foll ow ng purposes:

(a) To reduce class sizes in kindergarten through sixth grade by
hiring additional certificated teachers;
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(b) To inprove student academ c achi evenent in grades kindergarten
t hrough twel ve by providing new and expanded | earning opportunities,
i ncluding but not imted to, before-and-after school prograns, weekend
school prograns, summer school progranms, full-day kindergarten
prograns, and intercession opportunities;

(c) To provide new and expanded devel opnental preschool prograns
designed to prepare prekindergarten children for successful |earning;
and

(d) To provide inprovenents or additions to school building
facilities, which inprovenents or additions are directly related to the
new or expanded services in (a) through (c) of this subsection.

(3) School districts are prohibited from using noneys all ocated
under this section for |oan repaynent or for debt service.

Sec. 2. RCW43.135.035 and 1994 ¢ 2 s 4 are each anended to read
as follows:

(1) After July 1, 1995, any action or conbi nati on of actions by the
| egi sl ature that raises state revenue or requires revenue-neutral tax
shifts may be taken only if approved by a two-thirds vote of each
house, and then only if state expenditures in any fiscal year,
i ncludi ng the newrevenue, will not exceed the state expenditure limts
establ i shed under this chapter.

(2)(a) If the legislative action under subsection (1) of this
section wll result in expenditures in excess of the state expenditure
l[imt, then the action of the legislature shall not take effect until
approved by a vote of the people at a Novenber general election. The
of fice of financial managenent shall adjust the state expenditure [imt
by the anmount of additional revenue approved by the voters under this

section. This adjustnment shall not exceed the anpbunt of revenue
generated by the legislative action during the first full fiscal year
in which it is in effect. The state expenditure limt shall be

adj ust ed downward upon expiration or repeal of the |legislative action.
(b) The ballot title for any vote of the people required under this
section shall be substantially as foll ows:

"Shall taxes be inposed on . . . . . . . in order to allow a
spendi ng increase above |ast year’s authorized spending adjusted for
inflation and popul ati on increases?"
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(3)(a) The state expenditure limt nay be exceeded upon decl aration
of an energency for a period not to exceed twenty-four nonths by a | aw
approved by a two-thirds vote of each house of the |egislature and
signed by the governor. The |l aw shall set forth the nature of the
enmergency, whichis limted to natural disasters that require i medi ate
government action to all eviate human suffering and provi de humani tari an
assistance. The state expenditure Iimt may be exceeded for no nore
than twenty-four nonths follow ng the decl aration of the enmergency and
only for the purposes contained in the energency decl arati on.

(b) Additional taxes required for an energency under this section
may be inposed only until thirty days followng the next general
el ection, unless an extension is approved at that general election
The additi onal taxes shall expire upon expiration of the declaration of
ener gency. The legislature shall not inpose additional taxes for
ener gency purposes under this subsection unless funds in the education
construction fund have been exhaust ed.

(c) The state or any political subdivision of the state shall not
i npose any tax on intangible property listed in RCW84. 36. 070 as that
statute exists on January 1, 1993.

(4) If the cost of any state programor function is shifted from
the state general fund on or after January 1, 1993, to another source
of funding, or if noneys are transferred fromthe state general fund to
anot her fund or account, the office of financial managenent shall | ower
the state expenditure [imt to reflect the shift. This subsection does
not apply to transfers to the better schools fund under RCW67.70.040
and 67.70. 240.

Sec. 3. RCW43.135.045 and 1994 ¢ 2 s 3 are each anended to read
as follows:

(1) The energency reserve fund is established in the state
treasury. During each fiscal year, the state treasurer shall deposit
in the enmergency reserve fund all general fund--state revenues in
excess of the state expenditure limt for that fiscal year. Deposits
shal |l be made at the end of each fiscal quarter based on projections of
state revenues and the state expenditure limt. Beginning in fisca
year 2002 and each fiscal year thereafter, the state treasurer shal
transfer from the energency reserve fund to the comon school
construction fund the sum of one hundred mllion dollars divided into
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four equal deposits occurring on July 1st, COctober 1st, January 1st,

and April 1st of each vear.

(2) The legislature may appropriate noneys from the energency
reserve fund only with approval of at |east two-thirds of the nenbers
of each house of the legislature, and then only if the appropriation
does not cause total expenditures to exceed the state expenditure [imt
under this chapter

(3) The energency reserve fund balance shall not exceed five
percent of ((bteantal)) annual general fund--state revenues as
projected by the official state revenue forecast. Any bal ance in
excess of five percent shall be transferred on a quarterly basis by the
State treasurer to the education construction fund hereby created in
the treasury.

(4)(a) Funds may be appropriated from the education construction
fund exclusively for common school construction or higher education
construction.

(b) Funds nmay be appropriated for any other purpose only if
approved by a two-thirds vote of each house of the legislature and if
approved by a vote of the people at the next general election. An
appropriation approved by the peopl e under this subsection shall result
in an adjustnent to the state expenditure Iimt only for the fisca
period for which the appropriation is nmade and shall not affect any
subsequent fiscal period.

Sec. 4. RCWG67.70.040 and 1994 ¢ 218 s 4 are each anended to read
as follows:

The comm ssion shall have the power, and it shall be its duty:

(1) To promulgate such rules governing the establishnent and
operation of a state lottery as it deens necessary and desirable in
order that such a lottery be initiated at the earliest feasible and
practicable time, and in order that such lottery produce the maxi num
anount of net revenues for the state consonant with the dignity of the
state and the general welfare of the people. Such rules shall include,
but shall not be limted to, the foll ow ng:

(a) The type of lottery to be conducted which may include the
selling of tickets or shares. The use of electronic or mechanica
devi ces or video term nals which allowfor individual play agai nst such
devices or termnals shall be prohibited. Approval of the |egislature
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shall be required before entering any agreenment with other state
|otteries to conduct shared ganes;

(b) The price, or prices, of tickets or shares in the lottery;

(c) The nunbers and sizes of the prizes on the winning tickets or
shar es;

(d) The manner of selecting the winning tickets or shares;

(e) The manner and time of paynent of prizes to the holder of
W nning tickets or shares which, at the director’s option, may be paid
in lunmp sumanounts or installnments over a period of years;

(f) The frequency of the drawi ngs or selections of winning tickets
or shares. Approval of the legislature is required before conducting
any on-line gane in which the drawi ng or selection of winning tickets
occurs nore frequently than once every twenty-four hours;

(g) Wthout Ilimt as to nunber, the type or types of |ocations at
whi ch tickets or shares may be sol d;

(h) The nmethod to be used in selling tickets or shares;

(1) The licensing of agents to sell or distribute tickets or
shares, except that a person under the age of eighteen shall not be
i censed as an agent;

(j) The manner and anmount of conpensation, if any, to be paid
licensed sales agents necessary to provide for the adequate
availability of tickets or shares to prospective buyers and for the
conveni ence of the public;

(k) The apportionnent of the total revenues accruing fromthe sale
of lottery tickets or shares and fromall other sources anong: (i) The
paynment of prizes to the holders of wnning tickets or shares, which
shall not be less than forty-five percent of the gross annual revenue
fromsuch lottery, (ii) transferstothe lottery adm nistrative account
created by RCW67.70. 260, and (iii) transfer to the state’s ((general))
better schools fund. Transfers to the ((state—general)) better schools

fund shall be nade in conpliance with RCW 43. 01. 050;

(') Such other matters necessary or desirable for the efficient and
econom cal operation and admnistration of the lottery and for the
conveni ence of the purchasers of tickets or shares and the hol ders of
W nning tickets or shares.

(2) To ensure that in each place authorized to sell lottery tickets
or shares, on the back of the ticket or share, and in any adverti sing
or pronotion there shall be conspicuously displayed an estimate of the
probability of purchasing a winning ticket.
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(3) To anend, repeal, or supplenent any such rules fromtine to
time as it deens necessary or desirable.

(4) To advise and make recommendations to the director for the
operation and adm nistration of the lottery.

Sec. 5. RCW 67. 70. 240 and 1997 c¢ 220 s 206 are each anended to
read as foll ows:

The noneys in the state lottery account shall be used only:

(1) For the paynent of prizes to the holders of winning lottery
tickets or shares;

(2) For purposes of making deposits into the reserve account
created by RCW 67.70.250 and into the lottery adm ni strative account
created by RCW67. 70. 260;

(3) For purposes of making deposits into the state' s ((general))
better schools fund;

(4) For distribution to a county for the purpose of paying the
principal and interest paynments on bonds issued by the county to
construct a baseball stadium as defined in RCW 82.14. 0485, including
reasonably necessary preconstruction costs. Three mllion dollars
shal |l be distributed under this subsection during cal endar year 1996.
During subsequent vyears, such distributions shall equal the prior
year’s distributions increased by four percent. Distributions under
this subsection shall cease when the bonds issued for the construction
of the baseball stadium are retired, but not nore than twenty years
after the tax under RCW 82.14.0485 is first inposed,

(5) For distribution to the stadi umand exhibition center account,
created in RCW 43.99N. 060. Subject to the conditions of RCW
43.99N. 070, six mllion dollars shall be distributed under this
subsection during the cal endar year 1998. During subsequent years,
such distribution shall equal the prior year’s distributions increased

by four percent. No distribution may be made under this subsection
after Decenber 31, 1999, unless the conditions for issuance of the
bonds under RCW 43.99N.020(2) are net. Distributions under this

subsection shall cease when the bonds are retired, but not |ater than
Decenber 31, 2020;

(6) For the purchase and pronotion of lottery games and gamne-
rel ated services; and

(7) For the paynment of agent conpensati on.
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The office of financial managenent shall require the allotnent of
all expenses paid fromthe account and shall report to the ways and
means comm ttees of the senate and house of representatives any changes
in the allotnents.

NEW_ SECTI O\. Sec. 6. By July 1, 2001, the state board of
education shall nodify the allocation of state assistance for school
facilities by increasing the cost per square foot and space all owance
per student to nore closely reflect actual construction size and cost.

NEW SECTION. Sec. 7. This act takes effect January 1, 2001.

NEWSECTION. Sec. 8. The secretary of state shall submt this act
to the people for their adoption and ratification, or rejection, at the
next general election to be held in this state, in accordance wth
Article I'l, section 1 of the state Constitution and the | aws adopted to
facilitate its operation.

~-- END ---
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