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ENGROSSED SECOND SUBSTI TUTE HOUSE BI LL 1477

AS AMENDED BY THE SENATE
Passed Legislature - 1999 Regul ar Session
St ate of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By House Commttee on Appropriations (originally sponsored by
Represent ati ves Hai gh, Bush, Talcott, Linville, Santos and Ednonds; by
request of Board of Educati on)

Read first tinme 03/08/1999.

AN ACT Relating to school district organization; anending RCW
36. 70A. 035; addi ng new sections to chapter 28A. 315 RCW adding a new
section to chapter 28A 300 RCW addi ng new chapters to Title 28A RCW
recodi fying RCW 28A. 315. 020, 28A. 315.220, 28A 315.210, 28A 315.690,
28A. 315. 700, 28A.315.710, 28A.315.720, 28A 315.040, 28A 315.050,
28A. 315. 060, 28A. 315.070, 28A.315.080, 28A. 315.090, 28A. 315. 100,
28A. 315. 350, 28A. 315.360, 28A.315.370, 28A 315.380, 28A 315. 390,
28A. 315. 400, 28A.315.410, 28A.315.420, 28A 315.430, 28A 315. 440,
28A. 315. 450, 28A. 315.650, 28A.315.470, 28A 315.480, 28A. 315.490,
28A. 315.500, 28A.315.530, 28A.315.510, 28A 315.520, 28A 315. 540,
28A. 315.570, 28A. 315.460, 28A.315.600, 28A 315.610, 28A 315.620,
28A. 315. 630, 28A.315.670, 28A.315.680, 28A 315.550, 28A 315.560,
28A. 315. 580, 28A.315.590, 28A. 315.593, 28A. 315.660, 28A. 315.597, and
28A. 315. 640; and repeal i ng RCW 28A. 305. 150, 28A. 315.010, 28A. 315. 030,
28A. 315.110, 28A.315.120, 28A.315.130, 28A 315.140, 28A 315. 150,
28A. 315.160, 28A.315.170, 28A.315.180, 28A 315.190, 28A 315. 200,
28A. 315. 230, 28A. 315.240, 28A.315.250, 28A 315.260, 28A 315.270,
28A. 315. 280, 28A.315.290, 28A.315.300, 28A 315.310, 28A 315. 320,
28A. 315. 330, 28A. 315. 340, and 28A. 315. 900.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

p. 1 E2SHB 1477. SL
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NEW SECTION. Sec. 1. (1) Under the constitutional franmework and
the laws of the state of Washi ngton, the governance structure for the
state’s public common school system is conprised of the follow ng
bodi es: The legislature, the governor, the superintendent of public
instruction, the state board of education, the educational service
district boards of directors, and |ocal school district boards of
directors. The respective policy and adm nistrative rol es of each body
are determ ned by the state Constitution and statutes.

(2) Local school districts are political subdivisions of the state
and the organi zation of such districts, including the powers, duties,
and boundaries thereof, may be altered or abolished by laws of the
state of Washi ngt on.

PART 1
PURPOSE AND PQOLI CY

NEW SECTI ON. Sec. 101. PURPCSE--PQOLICY. (1) It is the purpose of
this chapter to:

(a) Incorporate into a single, conprehensive, school district
organi zation law all essential provisions governing:

(1) The formation and establishnment of new school districts;

(1i) The alteration of the boundaries of existing districts; and

(ti1) The adjustnment of the assets and liabilities of school
di stricts when changes are made under this chapter; and

(b) Establish methods and procedures whereby changes in the school
district system may be brought about by the people concerned and
af f ect ed.

(2) It is the state’s policy that decisions on proposed changes in
school district organization should be nade, whenever possible, by
negoti ated agreenent between the affected school districts. If the
districts cannot agree, the decision shall be made by the regiona
commttees on school district organization, based on the conmttees’
best judgnment, taking into consideration the following factors and
factors under section 402 of this act:

(a) A balance of local petition requests and the needs of the
state-wide comunity at large in a manner that advances the best
interest of public education in the affected school districts and
communities, the educational service district, and the state;

E2SHB 1477. SL p. 2
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(b) Responsibly serving all of the affected citizens and students
by contributing to l|ogical service boundaries and recognizing a
changi ng econom c pattern within the educational service districts of
t he state;

(c) Enhancing the educational opportunities of pupils in the
territory by reducing existing disparities anong the affected school
districts’ ability to provide operating and capital funds through an
equitable adjustnment of the assets and liabilities of the affected
districts;

(d) Pronmoting a wiser use of public funds through inprovenent in
the school district systemof the educational service districts and the
state; and

(e) Oher criteria or considerations as nay be established in rule
by the state board of educati on.

(3) It is neither the intent nor purpose of this chapter to apply
to organi zational changes and the procedure therefor relating to
capital fund aid by nonhi gh school districts as provided for in chapter
28A. 540 RCW

PART 2
GENERAL PROVI SI ONS

NEW SECTI ON. Sec. 201. REOCRGANI ZATION OF DI STRICTS. (1) A new
school district may be fornmed conprising contiguous territory lying in
either a single county or in two or nore counties. The new district
may conpri se:

(a) Two or nore whol e school districts;

(b) Parts of two or nore school districts; and/or

(c) Territory that is not a part of any school district if such
territory is contiguous to the district to which it is transferred.

(2) The boundaries of existing school districts may be altered:

(a) By the transfer of territory from one district to another
district;

(b) By the consolidation of one or nore school districts with one
or nore school districts; or

(c) By the dissolution and annexation to a district of a part or
all of one or nore other districts or of territory that is not a part
of any school district: PROVI DED, That such territory shall be
contiguous to the district to which it is transferred or annexed.

p. 3 E2SHB 1477. SL
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(3) Territory may be transferred or annexed to or consolidated with
an existing school district without regard to county boundari es.

NEW SECTI ON. Sec. 202. A new section is added to chapter 28A. 300
RCWto read as foll ows:

CLASSI FI CATI ON- - NUMBERI NG SYSTEM - CHANGE OF CLASSI FI CATI ON. (1)
The superintendent of public instruction is responsible for the
classification and nunbering system of school districts.

(2) Any school district in the state that has a student enroll nent
in its public schools of tw thousand pupils or nore, as shown by
evi dence acceptable to the educational service district superintendent
and the superintendent of public instruction, is a school district of
the first class. Any other school district is a school district of the
second cl ass.

(3) Whenever the educational service district superintendent finds
that the classification of a school district should be changed, and
upon the approval of the superintendent of public instruction, the
educational service district superintendent shall make an order in
conformty with his or her findings and alter the records of his or her
of fice accordingly. Thereafter, the board of directors of the district
shal | organize in the manner provided by |law for the organi zation of
the board of a district of the class to which the district then
bel ongs.

(4) Notw thstanding any other provision of chapter 43, Laws of
1975, the -educational service district superintendent, wth the
concurrence of the superintendent of public instruction, may delay
approval of a change in classification of any school district for a
peri od not exceeding three years when, in fact, the student enroll nment
of the district within any such tinme period does not exceed ten
percent, either in a decrease or increase thereof.

NEW_SECTI ON. Sec. 2083. CONFLI CTI NG OR | NCORRECTLY DESCRI BED
SCHOOL DI STRI CT BOUNDARI ES- - CHANGES. I n case the boundaries of any of
the school districts are conflicting or incorrectly described, the
educational service district board of directors, after due notice and
a public hearing, shall change, harnoni ze, and descri be them and shal
so certify, with a conplete transcript of boundaries of all districts
af fected, such action to the state board for its approval or revision.
Upon receipt of notification of state board action, the educationa

E2SHB 1477. SL p. 4
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service district superintendent shall transmt to the county
| egi sl ative authority of the county or counties in which the affected
districts are |ocated a conplete transcript of the boundaries of all
districts affected.

NEW SECTION..  Sec. 204. DI STRI CT BOUNDARY CHANGES- - SUBM SSI ON TO
COUNTY AUDI TOR. (1) Any district boundary changes shall be submtted
to the county auditor by the educational service district
superintendent within thirty days after the changes have been approved
in accordance with this chapter. The superintendent shall submt both
| egal descriptions and maps.

(2) Any boundary changes submtted to the county auditor after the
fourth Monday in June of odd-nunbered years does not take effect until
the foll owm ng cal endar year.

NEW SECTI ON.. Sec. 205. EFFECT OF CHANGES- - EXI STI NG PROVI SI ONS NOT
AFFECTED. (1) Any proposed change in school district organization
initiated before the effective date of this act shall be considered
under the laws and rules in effect before the effective date of this
act . This act applies to any proposed change in school district
organi zation initiated on or after the effective date of this act.

(2) For purposes of this section, "initiated" means the filing of
a petition, the motion of a school board, or the report of an
educational service district. This section does not preclude the
filing of a new petition on or after the effective date of this act
where the sanme or a simlar proposal was filed before the effective
date of this act.

NEW SECTI ON. Sec. 206. PERSONNEL AND SUPPLI ES- - EXPENSES- -
RElI MBURSEMENT. (1) The superintendent of public instruction shal
furnish to the state board and to regional commttees the services of
enpl oyed personnel and the materials and supplies necessary to enable
themto performthe duties i nposed upon themby this chapter and shal
rei nburse the nenbers thereof for expenses necessarily incurred by them
in the performance of their duties, such reinbursenent for regiona
commttee nenbers to be in accordance with RCW 28A 315.090 (as
recodi fied by this act), and such rei nbursenent for state board nenbers
to be in accordance wth RCW 28A. 305. 120.

p. 5 E2SHB 1477. SL
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(2) Costs that may be incurred by an educational service district
in association with school district negotiations under section 401 of
this act and supporting the regional commttee under section 402 of
this act shall be reinbursed by the state from such funds as are
appropriated for these purposes.

PART 3
REG ONAL COVM TTEES ON SCHOOL DI STRI CT ORGANI ZATI ON

NEW SECTI ON. Sec. 301. REG ONAL COW TTEES- - PONERS AND DUTI ES.
The powers and duties of each regional conmttee are to:

(1) Hear and approve or disapprove proposals for changes in the
organi zati on and extent of school districts in the educational service
districts when a hearing on a proposal has been requested under section
401 of this act;

(2) Act on notices and proposals from the educational service
di strict under section 501 of this act;

(3) Make an equitable adjustnent of the property and ot her assets
and of the liabilities, including bonded indebtedness and excess tax
| evies as ot herw se aut hori zed under this section, as to the old school
districts and the new district or districts, if any, involved in or
affected by a proposed change in the organi zation and extent of the
school districts;

(4) Make an equitable adjustnent of the bonded indebtedness
out st andi ng agai nst any of the old and new districts whenever in its
j udgnment such adjustnent is advisable, as to all of the school
districts involved in or affected by any change heretofore or hereafter
ef f ect ed;

(5) Provide that territory transferred froma school district by a
change in the organi zati on and extent of school districts shall either
remai n subject to, or be relieved of, any one or nore excess tax | evies
that are authorized for the school district under RCW84.52. 053 before
the effective date of the transfer of territory from the school
district;

(6) Provide that territory transferred to a school district by a
change in the organi zati on and extent of school districts shall either
be made subject to, or be relieved of, any one or nobre excess tax
| evies that are authorized for the school district under RCW84. 52. 053

E2SHB 1477. SL p. 6
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before the effective date of the transfer of territory to the school
district;

(7) Establish the date by which a conm ttee-approved transfer of
territory shall take effect;

(8) Hold and keep a record of a public hearing or public hearings
(a) on every proposal for the formation of a new school district or for
the transfer fromone existing district to another of any territory in
whi ch children of school age reside or for annexation of territory when
the conditions set forth in RCW28A. 315. 290 or 28A. 315. 320 prevail; and
(b) on every proposal for adjustnent of the assets and of the
liabilities of school districts provided for in this chapter. Three
menbers of the regional commttee or two nenbers of the conmttee and
the educational service district superintendent may be designated by
the commttee to hold any public hearing that the commttee is required
to hold. The regional commttee shall cause notice to be given, at
| east ten days prior to the date appointed for any such hearing, in one
or nmore newspapers of general circulation within the geographica
boundaries of the school districts affected by the proposed change or
adjustnment. In addition notice may be given by radio and tel evision,
or either thereof, wheninthe commttee’s judgnent the public interest
w Il be served thereby; and

(9) Prepare and submt to the superintendent of public instruction
from tinme to time or, wupon his or her request, reports and
recomendations respecting the urgency of need for school plant
facilities, the kind and extent of the facilities required, and the
devel opnent of inproved |ocal school admnistrative wunits and
attendance areas in the case of school districts that seek state
assi stance in providing school plant facilities.

NEW SECTI ON. Sec. 302. PONERS AND DUTI ES OF STATE BOARD. The
powers and duties of the state board with respect to this chapter shal
be:

(1) To aid regional commttees in the performance of their duties
by furnishing them with plans of procedure, standards, data, maps
forms, and ot her necessary materials and services essential to a study
and understandi ng of the problens of school district organization in
their respective educational service districts.

(2) To hear appeals as provided in section 402 of this act.

p. 7 E2SHB 1477. SL
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NEW SECTI ON..  Sec. 303. ANNUAL TRAINING To the extent funds are
appropriated, the superintendent of public instruction, in cooperation
with the educational service districts and the Washi ngton state school
directors’ association, shall conduct an annual training nmeeting for
the regional committees, state board nenbers, educational service
di strict superintendents, and | ocal school district superintendents and
boards of directors. Training may al so be provi ded upon request.

PART 4
TRANSFER OF TERRI TORY

NEW_SECTI ON. Sec. 401. TRANSFER OF TERRI TORY- - REQUI REMENTS- -
RESPONSI BI LI TI ES OF SCHOCL DI STRI CT BOARD OF DI RECTORS. (1) A proposed
change in school district organization by transfer of territory from
one school district to another may be initiated by a petition in
witing presented to the educational service district superintendent:

(a) Signed by at least ten percent of the registered voters
residing in the territory proposed to be transferred; or

(b) Signed by a majority of the nmenbers of the board of directors
of one of the districts affected by a proposed transfer of territory.

(2) The petition shall state the name and nunber of each district
af fected, describe the boundaries of the territory proposed to be
transferred, and state the reasons for desiring the change and the
nunber of children of school age, if any, residing in the territory.

(3) The educational service district superintendent shall not
conplete any transfer of territory under this section that involves ten
percent or nore of the common school student popul ation of the entire
district fromwhich the transfer is proposed, unless the educational
service district superintendent has first called and held a special
el ection of the voters of the entire school district from which the
transfer of territory is proposed. The purpose of the electionis to
afford those voters an opportunity to approve or reject the proposed
transfer. A sinple majority shall determ ne approval or rejection.

(4) The state board may establish rules limting the frequency of
petitions that may be filed pertaining to territory included in whole
or in part in a previous petition.

(5) Upon receipt of the petition, the educational service district
superintendent shall notify in witing the affected districts that:

E2SHB 1477. SL p. 8
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(a) Each school district board of directors, whether or not
initiating a proposed transfer of territory, is required to enter into
negotiations with the affected district or districts;

(b) In the case of a citizen-initiated petition, the affected
districts nmust negotiate on the entire proposed transfer of territory;

(c) The districts have ninety cal endar days in which to agree to
t he proposed transfer of territory;

(d) The districts may request and shall be granted by the
educational service district superintendent one thirty-day extensionto
try to reach agreenent; and

(e) Any district involved in the negotiations may at any tine
during the ninety-day period notify the educational service district
superintendent in witing that agreenent will not be possible.

(6) If the negotiating school boards cannot conme to agreenent about
the proposed transfer of territory, the educational service district
superintendent, if requested by the affected districts, shall appoint
a nediator. The nediator has thirty days to work wth the affected
school districts to see if an agreenent can be reached on the proposed
transfer of territory.

(7) If the affected school districts cannot cone to agreenent about
the proposed transfer of territory, and the districts do not request
the services of a nediator or the nediator was unable to bring the
districts to agreenent, either district may file with the educati onal
service district superintendent a witten request for a hearing by the
regional commttee.

(8) If the affected school districts cannot conme to agreenent about
the proposed transfer of territory initiated by citizen petition, and
the districts do not request the services of a nedi ator or the nedi ator
was unable to bring the districts to agreenent, the district in which
the citizens who filed the petition reside shall file with the
educational service district superintendent a witten request for a
hearing by the regional conmttee, unless a mgjority of the citizen
petitioners request otherw se.

(9) Upon receipt of a notice under subsection (7) or (8) of this
section, the educational service district superintendent shall notify
the chair of the regional commttee in witing within ten days.

(10) Costs incurred by school districts under this section shall be
rei nbursed by the state from such funds as are appropriated for this
pur pose.

p. 9 E2SHB 1477. SL
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NEW __SECTI ON. Sec. 402. TRANSFER OF TERRI TORY-- REG ONAL
COWM TTEE- - RESPONSI BI LI TIES. (1) The chair of the regional conmttee
shall schedule a hearing on the proposed transfer of territory at a
| ocation in the educational service district within sixty cal endar days
of being notified under section 401 (7) or (8) of this act.

(2) Wthinthirty cal endar days of the hearing under subsection (1)
of this section, or final hearing if nore than one is held by the
commttee, the commttee shall issue its witten findings and deci sion
to approve or disapprove the proposed transfer of territory. The
educational service district superintendent shall transmt a copy of
the conmttee s decision to the superintendents of the affected school
districts within ten cal endar days.

(3) In carrying out the purposes of section 101 of this act and in
maki ng deci sions as authorized under section 301(1) of this act, the
regional comnmttee shall base its judgnent upon whether and to the
extent the proposed change in school district organization conplies
with section 101(2) of this act and rules adopted by the state board
under chapter 34.05 RCW

(4) State board rules under subsection (3) of this section shal
provide for giving consideration to all of the foll ow ng:

(a) The annual school performance reports required under RCW
28A. 320.205 in the affected districts and inprovenent of the
educational opportunities of pupils in the territory proposed for a
change in school district organization;

(b) The safety and welfare of pupils. For the purposes of this
subsection, "safety" neans freedomor protection fromdanger, injury,
or damage and "welfare" neans a positive condition or influence
regardi ng health, character, and well being;

(c) The history and relationship of the property affected to the
students and comunities affected, including, for exanple, inclusion
within a single school district, for school attendance and
corresponding tax support purposes, of entire nmaster planned
communities that were or are to be devel oped pursuant to an integrated
commercial and residential developnent plan with over one thousand
dwel I'ing units;

(d) Whether or not geographic accessibility warrants a favorable
consi deration of a recommended change in school district organization,
including renoteness or isolation of places of residence and tine
required to travel to and from school; and

E2SHB 1477. SL p. 10
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(e) Al funding sources of the affected districts, equalization
anong school districts of the tax burden for general fund and capital
pur poses through a reduction in disparities in per pupil valuation when
all fundi ng sources are consi dered, inprovenent in the economes inthe
adm ni stration and operation of schools, and the extent the proposed
change would potentially reduce or increase the individual and
aggregate transportation costs of the affected school districts.

(5 (a)(i) A petitioner or school district may appeal a deci sion by
the regional commttee to approve a change in school district
organi zation to the state board based on the claimthat the regional
committee failed to follow the applicable statutory and regul atory
procedures or acted in an arbitrary and capricious manner. Any such
appeal shall be based on the record and the appeal nmust be filed within
thirty days of the final decision of the regional conmmttee.

(ii) If the state board finds that all applicable procedures were
not followed or that the regional conmttee acted in an arbitrary and
capricious manner, it shall refer the matter back to the regiona
committee wth an explanation of the board' s findings. The regional
commttee shall rehear the proposal.

(iii1) If the state board finds that all applicabl e procedures were
foll owed or that the regional commttee did not act in an arbitrary and
capricious manner, depending on the appeal, the educational service
district shall be notified and directed to inplenent the changes.

(b) Any school district or citizen petitioner affected by a final
decision of the regional commttee may seek judicial review of the
commttee’s decision in accordance with RCW 34. 05. 570.

NEW SECTI ON. Sec. 403. TRANSFER OF TERRI TORY-- APPROVAL OF
PROPOSED TRANSFER- - ORDER. (1) Upon receipt by the educational service
district superintendent of a witten agreenent by two or nore school
districts to the transfer of territory between the affected districts,
the superintendent shall nmake an order establishing all approved
changes involving the alteration of the boundaries of the affected
districts. The order shall also establish all approved terns of the
equi tabl e adjustnent of assets and liabilities involving the affected
districts. The superintendent shall certify his or her action to each
county auditor, each county treasurer, each county assessor, and the
superintendents of all school districts affected by the action.

p. 11 E2SHB 1477. SL
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(2) Upon receipt by the educational service district superintendent
of a witten order by the regional conmttee approving the transfer of
territory between two or nore school districts, the superintendent
shall make an order establishing all approved changes involving the
alteration of the boundaries of the affected districts. The order may
not be i npl enmented before the period of appeal authorized under section
402(5)(a) (i) of this act has ended. The order shall also establish al
approved ternms of the equitable adjustnment of assets and liabilities
involving the affected districts. The superintendent shall certify his
or her action to each county auditor, each county treasurer, each
county assessor, and the superintendents of all school districts
af fected by the action.

PART 5
DI SSOLUTI ON AND ANNEXATI ON OF TERRI TORY

NEW_SECTI ON. Sec. 501. DI SSCLUTI ON  AND ANNEXATI ON OF CERTAI N
DI STRI CTS- - ANNEXATI ON  OF NONDI STRI CT PROPERTY. In case any schoo
district has an average enrollnment of fewer than five kindergarten
t hrough ei ght h grade pupils during the precedi ng school year or has not
made a reasonable effort to maintain, during the precedi ng school year
at least the mninmumterm of school required by |law, the educational
service district superintendent shall report that fact to the regional
commttee, which commttee shall dissolve the school district and annex
the territory thereof to sonme other district or districts. For the
pur poses of this section, in addition to any other finding, "reasonabl e
effort” shall be deened to nean the attenpt to nmake up whatever days
are short of the legal requirenent by conducting of school classes on
any days to i nclude avail abl e hol i days, though not to i nclude Saturdays

and Sundays, prior to June 15th of that year. School districts
oper ati ng an ext ended school year program nost commonly i npl enmented as
a 45-15 plan, shall be deened to be nmaking a reasonable effort. 1In the

event any school district has suffered any interruption in its normal
school cal endar due to a strike or other work stoppage or slowdown by
any of its enployees that district shall not be subject to this
section. In case any territory is not a part of any school district,
t he educational service district superintendent shall present to the
regional commttee a proposal for the annexation of the territory to
sone contiguous district or districts.

E2SHB 1477. SL p. 12
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PART 6
CONSOLI DATI ON OF TERRI TORY

NEW SECTI ON.  Sec. 601. CONSOLI DATION--PETITION. (1) A proposed
change in school district organization by consolidation of territory
fromtwo or nore school districts to forma new school district nmay be
initiated by:

(a) A witten petition presented to the educational service
district superintendent signed by ten or nore registered voters
resi di ng:

(i) I'n each whole district and in each part of a district proposed
to be included in any single new district; or

(1i) In the territory of a proposed new district that conprises a
part of only one or nore districts and approved by the boards of
directors of the affected school districts;

(b) A witten petition presented to the educational service
di strict superintendent signed by ten percent or nore of the registered
voters residing in such affected areas or area w thout the approval of
the boards of directors of the affected school districts.

(2) The petition shall state the name and nunber of each district
involved in or affected by the proposal to formthe new district and
shal | describe the boundaries of the proposed new district. No nore
t han one petition for consolidation of the sane two school districts or
parts thereof shall be considered during a school fiscal year

(3) The educational service district superintendent may not
conpl ete any consolidation of territory under this section unless he or
she has first called and held a special election of the voters of the
affected districts to afford those voters an opportunity to approve or
reject the proposed consolidation. A sinple majority shall determ ne
approval or rejection.

(4) If a proposed change in school district organization by
consolidation of territory has been approved under this section, the
educational service district superintendent shall nmake an order
establishing all approved changes involving the alteration of the
boundaries of the affected districts. The order shall al so establish
all approved ternms of the equitable adjustnent of assets and
l[tabilities involving the affected districts. The superintendent shal
certify his or her action to each county auditor, each county

p. 13 E2SHB 1477. SL
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treasurer, each county assessor, and the superintendents of all school
districts affected by the action.

PART 7
ADJUSTMENT OF ASSETS AND LI ABI LI TI ES- -
BONDED | NDEBTEDNESS- - SPECI AL ELECTI ONS

NEW SECTI ON. Sec. 701. ADJUSTMENT OF ASSETS AND LIABILITIES. In
determning an equitable adjustnment of assets and liabilities, the
negoti ati ng school districts and the regional commttee shall consider
the follow ng factors:

(1) The nunber of school age children residing in each school
district and in each part of a district involved or affected by the
proposed change in school district organization;

(2) The assessed valuation of the property |ocated in each school
district and in each part of a district involved or affected by the
proposed change in school district organization;

(3) The purpose for which the bonded indebtedness of any schoo
district involved or affected by the proposed change i n school district
organi zati on was incurred;

(4) The history and relationship of the property affected to the
students and comunities affected by the proposed change in school
di strict organization;

(5) Additional burdens to the districts affected by the proposed
change in school district organization as a result of the proposed
or gani zati on;

(6) The value, location, and disposition of all inprovenents
| ocated in the school districts involved or affected by the proposed
change in school district organization;

(7) The consideration of all other sources of funding; and

(8) Any other factors that in the judgnent of the school districts
or regional conmttee are inportant or essential to the making of an
equi tabl e adjustnent of assets and liabilities.

NEW SECTI ON. Sec. 702. ADJUSTMENT OF | NDEBTEDNESS. (1) The fact
of the i ssuance of bonds by a school district, heretofore or hereafter,
does not prevent changes in the organization and extent of school
districts, regardl ess of whether or not such bonds or any part thereof
are outstanding at the tinme of change.

E2SHB 1477. SL p. 14
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(2) I'n case of any change:

(a) The bonded i ndebt edness out st andi ng agai nst any school district
involved in or affected by such change shall be adjusted equitably
anong the old school districts and the new district or districts, if
any, involved or affected; and

(b) The property and other assets and the liabilities other than
bonded i ndebt edness of any school district involved in or affected by
any such change shall also be adjusted in the manner and to the effect
provided for in this section, except if all the territory of an old
school district is included in a single new district or is annexed to
a single existing district, in which event the title to the property
and other assets and the liabilities other than bonded i ndebt edness of
the old district vests in and becones the assets and liabilities of the
new district or of the existing district, as applicable.

NEWSECTI ON. Sec. 703. ADJUSTMENT OF BONDED | NDEBTEDNESS- - SPECI AL
ELECTIONS. |f adjustnents of bonded indebtedness are nmade between or
anong school districts in connection with the alteration of the
boundari es of the school districts under this chapter, the order of the
educational service district superintendent establishing the terns of
adj ust rent of bonded i ndebtedness shall provide and specify:

(1) In every case where bonded i ndebtedness is transferred fromone
school district to another school district:

(a) That such bonded i ndebt edness i s assunmed by the school district
to which it is transferred,;

(b) That thereafter such bonded indebtedness shall be the
obligation of the school district to which it is transferred,

(c) That, if the ternms of adjustnment so provide, any bonded
i ndebt edness thereafter incurred by such transferee school district
through the sale of bonds authorized before the date its boundaries
were altered shall be the obligation of such school district including
the territory added thereto; and

(d) That taxes shall be levied thereafter against the taxable
property |l ocated within such school district as it is constituted after
its boundaries were altered, the taxes to be levied at the tinmes and in
the amounts required to pay the principal of and the interest on the
bonded i ndebt edness assuned or incurred, as the sanme becone due and
payabl e.

p. 15 E2SHB 1477. SL
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(2) In computing the debt limtation of any school district from
whi ch or to which bonded i ndebt edness has been transferred, the anount
of transferred bonded i ndebtedness at any tine outstanding:

(a) Shall be an offset against and deducted fromthe total bonded
i ndebt edness, if any, of the school district from which the bonded
i ndebt edness was transferred; and

(b) Shall be deened to be bonded indebtedness solely of the
transferee school district that assumed the indebtedness.

(3) I'n every case where adjustnents of bonded indebtedness do
not provide for transfer of bonded indebtedness from one school
district to another school district:

(a) That the existing bonded i ndebt edness of each school district,
the boundaries of which are altered and any bonded indebtedness
incurred by each such school district through the sale of bonds
authorized before the date its boundaries were altered is the
obligation of the school district inits reduced or enlarged form as
the case may be; and

(b) That taxes shall be levied thereafter against the taxable
property located within each such school district in its reduced or
enlarged form as the case may be, at the tines and in the anounts
required to pay the principal of and interest on such bonded
i ndebt edness as the sane becone due and payabl e.

(4) If a change in school district organization approved by the
regi onal commttee concerns a proposal to forma new school district or
a proposal for adjustnent of bonded indebtedness involving an
establ i shed school district and one or nore forner school districts now
i ncluded therein pursuant to a vote of the people concerned, a speci al
el ection of the voters residing within the territory of the proposed
new di strict, or of the established district involved in a proposal for
adj ust rent of bonded i ndebt edness as the case may be, shall be held for
the purpose of affording those voters an opportunity to approve or
rej ect such proposals as concern or affect them

(5) In a case involving both the question of the formati on of a new
school district and the question of adjustnent of bonded i ndebtedness,
the questions nmay be submtted to the voters either in the formof a
single proposition or as separate propositions, whichever seens
expedient to the educational service district superintendent. Wen the
regi onal comm ttee has passed appropriate resol utions for the questions
to be submtted and t he educati onal service district superintendent has

E2SHB 1477. SL p. 16



w N

©O© 00 N o o b

10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

given notice thereof to the county auditor, the special election shal
be cal |l ed and conducted, and the returns canvassed as i n regul ar school
district elections.

NEW SECTION. Sec. 704. NOTICE OF ELECTIONS. Notice of specia
el ections as provided for in section 703 of this act shall be given by
the county auditor as provided in RCW 29.27.080. The notice of
el ection shall state the purpose for which the el ection has been cal |l ed
and contain a description of the boundaries of the proposed new
district and a statenent of any terns of adjustnent of bonded
i ndebt edness on which to be voted.

NEWSECTI ON. Sec. 705. VOTE- - DETERM NATI ON- - ORDER- - CERTI FI CATI ON.
(1) If a special election is held to vote on a proposal or alternate
proposals to form a new school district, the votes cast by the
registered voters in each conponent district shall be tabulated
separately. Any such proposition shall be considered approved only if
it receives a mgjority of the votes cast in each separate district
voting thereon.

(2) If a special election is held to vote on a proposal for
adj ustnment of bonded indebtedness, the entire vote cast by the
regi stered voters of the proposed new district or of the established
district as the case may be shall be tabulated. Any such proposition
shal | be consi dered approved if sixty percent or nore of all votes cast
thereon are in the affirmative.

(3) Inthe event of approval of a proposition or propositions voted
on at a special el ecti on, the educati onal service district
superint endent shall:

(a) Make an order establishing such new school district or such
ternms of adjustnent of bonded i ndebt edness or both, as were approved by
the registered voters and shall also order such other terns of
adjustnent, if there are any, of property and other assets and of
liabilities other than bonded i ndebt edness as have been approved by the
state council; and

(b) Certify his or her action to the county and school district
officials specified in section 403 of this act. The educati ona
service district superintendent may designate, with the approval of the
superintendent of public instruction, a nane and nunber different from
that of any conponent thereof, but nust designate the new district by

p. 17 E2SHB 1477. SL
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name and nunber different fromany other district in existence in the
county.

(4) The educational service district superintendent shall fix as
the effective date of any order or orders he or she is required to nmake
by this chapter, the date specified in the order of final approval of
any change in the organi zati on and extent of school districts or of any
terms of adjustnment of the assets and liabilities of school districts
subject, for taxing purposes, to the redrawing of taxing district
boundari es under RCW 84.09. 030, by the regional commttee.

(5 Upon receipt of certification wunder this section, the
superintendent of each school district that is included in the new
district shall deliver to the superintendent of the new school district
t hose books, papers, docunents, records, and ot her materials pertaining
to the territory transferred.

NEW SECTI ON. Sec. 706. REJECTI ON OF PROPOSAL- - PROCEDURE. If a
proposal for the formation of a new school district and for adjustnent
of bonded i ndebt edness, or either, is rejected by the registered voters
at a special election, the matter is term nated.

NEW SECTI ON. Sec. 707. CORPORATE EXI STENCE- - PAYMENT OF BONDED
| NDEBTEDNESS- - LEVY AUTHORI TY. (1) Each school district involved in or
af fected by any change nade in the organization and extent of school
districts under this chapter retains its corporate existence i nsofar as
i's necessary for the purpose, until the bonded i ndebt edness out st andi ng
against it on and after the effective date of the change has been paid
in full. This section may not be construed to prevent, after the
effective date of the change, such adjustnents of bonded i ndebtedness
as are provided for in this chapter.

(2) The county | egislative authority shall provide, by appropriate
| evies on the taxabl e property of each school district, for the paynment
of the bonded indebtedness outstanding against it after any of the
changes or adjustnents under this chapter have been effected.

(3) I'n case any such changes or adjustnents involve a joint school
district, the tax levy for the paynent of any bonded i ndebtedness
outstanding against the joint district, after the changes or
adjustnents are effected, shall be made and the proceeds thereof shal
be transmtted, credited, and paid out in conformty wth the

E2SHB 1477. SL p. 18
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provi sions of |aw applicable to the paynent of the bonded i ndebt edness
of joint school districts.

Sec. 708. RCW 36. 70A.035 and 1997 ¢ 429 s 9 are each anended to
read as foll ows:

(1) The public participation requirenments of this chapter shal
i nclude notice procedures that are reasonably calculated to provide
notice to property owners and other affected and interested
i ndi vidual s, tribes, governnment agenci es, busi nesses, school districts,
and organi zations of proposed anendnents to conprehensive plans and
devel opnent regul ati on. Exanpl es of reasonable notice provisions
i ncl ude:

(a) Posting the property for site-specific proposals;

(b) Publishing notice in a newspaper of general circulation in the
county, city, or general area where the proposal is |located or that
wll be affected by the proposal;

(c) Notifying public or private groups with known interest in a
certain proposal or in the type of proposal being considered,

(d) Placing notices in appropriate regi onal, neighborhood, ethnic,
or trade journals; and

(e) Publishing notice in agency newsletters or sending notice to
agency mailing lists, including general lists or lists for specific
proposal s or subject areas.

(2) (a) Except as otherwi se provided in (b) of this subsection, if
the legislative body for a county or city chooses to consider a change
to an anendnment to a conprehensive plan or devel opnent regul ati on, and
t he change i s proposed after the opportunity for revi ew and comment has
passed under the county’'s or city's procedures, an opportunity for
review and coment on the proposed change shall be provi ded before the
| ocal legislative body votes on the proposed change.

(b) An additional opportunity for public review and conment i s not
requi red under (a) of this subsection if:

(1) An environnmental inpact statenment has been prepared under
chapter 43.21C RCW for the pending resolution or ordinance and the
proposed change is within the range of alternatives considered in the
envi ronment al i npact statenent;

(1i) The proposed change is within the scope of the alternatives
avai |l abl e for public coment;

p. 19 E2SHB 1477. SL



© 00 N O Ol WDN P

e
= O

S
w N

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

(ti1) The proposed change only corrects typographical errors,
corrects cross-references, makes address or nane changes, or clarifies
| anguage of a proposed ordinance or resolution without changing its
effect;

(1v) The proposed change is to a resolution or ordi nance making a
capi tal budget decision as provided in RCW36. 70A. 120; or

(v) The proposed change is to a resolution or ordi nance enacting a
nmoratoriumor interimcontrol adopted under RCW 36. 70A. 390.

(3) This section is prospective in effect and does not apply to a
conpr ehensi ve pl an, devel opnent regul ati on, or anendnment adopt ed before
July 27, 1997

PART 8
M SCELLANEQUS PROVI SI ONS

NEW SECTION. Sec. 801. The following acts or parts of acts are
each repeal ed:

(1) RCW 28A.305.150 (C assification, nunbering system of schoo
districts--Rules and regul ations for) and 1971 ¢ 54 s 1 & 1969 ex.s. ¢
223 s 28A. 04. 130; ;

(2) RCW 28A. 315.010 (Purpose) and 1990 ¢ 33 s 292 & 1969 ex.s. ¢
223 s 28A.57.010;

(3) RCW28A. 315. 030 (County regional commttee nenbers--Assi gnnent
of conm ttee nenber position nunbers) and 1993 ¢ 416 s 1, 1990 c¢c 33 s
294, & 1985 c¢ 385 s 30;

(4) RCW 28A.315.110 (Regional commttees--Powers and duties) and
1991 c 288 s 2;

(5) RCW 28A. 315.120 (Regi onal comm tt ees-- Reconmendat i ons- -
St andards) and 1990 ¢ 33 s 299, 1985 ¢ 385 s 10, & 1969 ex.s. ¢ 223 s
28A. 57. 055;

(6) RCW28A. 315.130 (Changing conflicting or incorrectly described
school district boundaries) and 1985 ¢ 385 s 11 & 1971 ex.s. ¢ 282 s
26;

(7) RCW 28A. 315.140 (Powers and duties of state board, generally)
and 1990 ¢ 33 s 300, 1987 c 100 s 2, 1985 c 385 s 12, & 1969 ex.s. ¢
223 s 28A.57.060;

(8) RCW 28A. 315. 150 (Action upon board s report) and 1990 ¢ 33 s
301, 1985 c¢ 385 s 13, 1975 1st ex.s. c 275 s 84, 1969 ex.s. c 176 s
121, & 1969 ex.s. c¢ 223 s 28A.57.070;
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(9) RCW 28A. 315.160 (Adjustnent of bonded indebtedness-- Speci al
election in certain cases) and 1985 ¢ 385 s 14, 1975 1st ex.s. ¢ 275 s
85, 1969 ex.s. ¢ 176 s 122, & 1969 ex.s. c 223 s 28A.57.075;

(10) RCW 28A.315.170 (Notice of election--Contents) and 1990 c 33
s 302, 1985 c¢ 385 s 15, 1975 1st ex.s. c 275 s 86, 1971 c 48 s 26, &
1969 ex.s. ¢ 223 s 28A.57.080;

(11) RCW 28A.315.180 (Vote, how determ ned--ESD superintendent’s
order--Certification--Effective date) and 1990 ¢ 33 s 303, 1985 c 385
s 16, 1975 1st ex.s. ¢ 275 s 87, 1969 ex.s. ¢ 176 s 123, & 1969 ex.s.
c 223 s 28A.57.090;

(12) RCW 28A. 315.190 (Procedure upon rejection of proposal) and
1985 ¢ 385 s 17 & 1969 ex.s. ¢ 223 s 28A. 57.100;

(13) RCW 28A. 315. 200 (Personnel and supplies to be furnished by
st at e superi ntendent - - Expenses rei nbursed) and 1990 ¢ 33 s 304, 1985 c
385 s 18, & 1969 ex.s. c 223 s 28A.57.110;

(14) RCW  28A. 315. 230 (d asses of di stricts--Change of
classification) and 1991 ¢ 116 s 25, 1990 ¢ 33 s 306, & 1975-'76 2nd
ex.s. ¢ 15 s 3;

(15) RCW  28A. 315. 240 (d asses of di stricts--Change of
classification--Delay of authorized) and 1975 ¢ 43 s 35;

(16) RCW 28A.315.250 (City or town districts) and 1997 c¢ 47 s 1,
1985 ¢ 385 s 19, 1975 1st ex.s. ¢ 275 s 90, 1969 ex.s. ¢ 176 s 126, &
1969 ex.s. ¢ 223 s 28A. 57.150;

(17) RCW 28A. 315. 260 (Reorgani zation of districts by transfer of
territory or annexation) and 1969 ex.s. c¢ 223 s 28A. 57.160;

(18) RCW28A. 315. 270 (Petition for reorgani zation--Conditions) and
1985 ¢ 385 s 20, 1982 c¢ 191 s 1, 1975 1st ex.s. c 275 s 91, 1969 ex.s.
c 176 s 127, & 1969 ex.s. ¢ 223 s 28A. 57.170;

(19) RCW 28A. 315.280 (Transfer of territory--By petition--By ESD
superi nt endent - - When el ection required) and 1985 ¢ 385 s 21, 1975 1st
ex.s. ¢ 275 s 92, 1969 ex.s. c¢ 176 s 128, & 1969 ex.s. c¢c 223 s
28A. 57. 180;

(20) RCW28A. 315. 290 (Annexation of district bounded on three sides
by high school district) and 1985 ¢ 385 s 22, 1975 1st ex.s. ¢ 275 s
93, 1969 ex.s. ¢ 176 s 129, & 1969 ex.s. c 223 s 28A.57.190;

(21) RCW 28A.315.300 (Single school district for certain United
States mlitary reservations--Mundated) and 1990 ¢ 33 s 307 & 1972
ex.s. ¢ 63 s 1;
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(22) RCW 28A.315.310 (Single school district for certain United
States mlitary reservations--Procedure--Limtations) and 1990 ¢ 33 s
308, 1985 ¢ 385 s 23, & 1972 ex.s. ¢ 63 s 2;

(23) RCW 28A.315.320 (D ssolution and annexation of certain
districts--Annexation of nondistrict property) and 1985 ¢ 385 s 24 &
1975-"76 2nd ex.s. ¢ 15 s 4;

(24) RCW 28A. 315. 330 (Adjustnent of indebtedness--Basis) and 1969
ex.s. ¢ 223 s 28A.57.210;

(25) RCW 28A. 315. 340 (Corporate existence retained to pay bonded
i ndebt edness--Tax | evi es--Joint school districts) and 1969 ex.s. ¢ 223
s 28A.57.220; and

(26) RCW 28A. 315.900 (Proceedings as of July 28, 1985--Effect of
1985 ¢ 385) and 1990 ¢ 33 s 329 & 1985 c 385 s 38.

NEW SECTION.  Sec. 802. (1) RCW 28A.315.020 and 28A. 315.220 are
recodi fied as new sections in chapter 28A 315 RCW to be codified in
Part 2 of this act before section 201.

(2) RCW 28A.315.210 is recodified as a new section in chapter
28A. 315 RCW to be codified after section 707 of this act.

(3) RCW28A. 315. 690, 28A. 315. 700, 28A. 315.710, and 28A. 315. 720, are
recodi fied as new sections in chapter 28A 315 RCW to be codified after
section 206 of this act.

(4) RCW 28A. 315.040, 28A. 315.050, 28A. 315.060, 28A 315.070,
28A. 315. 080, 28A.315.090, and 28A 315.100 are recodified as new
sections in chapter 28A 315 RCW to be codified in Part 3 of this act
after section 301 of this act.

NEW SECTI ON. Sec. 803. The follow ng sections are each recodified
as a new chapter in Title 28A RCW
RCW 28A. 315. 350
RCW 28A. 315. 360
RCW 28A. 315. 370
RCW 28A. 315. 380
RCW 28A. 315. 390
RCW 28A. 315. 400
RCW 28A. 315. 410
RCW 28A. 315. 420
RCW 28A. 315. 430
RCW 28A. 315. 440
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1 NEWSECTI ON. Sec. 804. The follow ng sections are each recodified
2 as a new chapter in Title 28A RCW

3 RCW 28A. 315. 450

4 RCW 28A. 315. 650

5 RCW 28A. 315. 470

6 RCW 28A. 315. 480

7 RCW 28A. 315. 490

8 RCW 28A. 315. 500

9 RCW 28A. 315. 530

10 RCW 28A. 315. 510

11 RCW 28A. 315. 520

12 RCW 28A. 315. 540

13 NEW SECTI ON. Sec. 805. The follow ng sections are each recodified
14 as a new chapter in Title 28A RCW

15 RCW 28A. 315. 570

16 RCW 28A. 315. 460

17 RCW 28A. 315. 600

18 RCW 28A. 315. 610

19 RCW 28A. 315. 620
20 RCW 28A. 315. 630
21 RCW 28A. 315. 670
22 RCW 28A. 315. 680
23 RCW 28A. 315. 550
24 NEWSECTI ON. Sec. 806. The follow ng sections are each recodified
25 as a new chapter in Title 28A RCW
26 RCW 28A. 315. 560
27 RCW 28A. 315. 580
28 RCW 28A. 315. 590
29 RCW 28A. 315. 593
30 RCW 28A. 315. 660
31 RCW 28A. 315. 597
32 RCW 28A. 315. 640
33 *NEWSECTIQ\N. Sec. 807. MIRATORIUM QN PETITIONS. The state board
34 may, at its discretion, declare a noratorium on new petitions until

35 such tinme as the rul es have been adopted to inplement chapter . . .,

36 Laws of 1999 (this act).

The state board shall adopt enmergency rul es
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necessary to begin consideration of changes initiated after the
effective date of this act.

*Sec. 807 was vetoed. See nessage at end of chapter

NEW SECTI ON. Sec. 808. PART HEADI NGS AND SECTI ON CAPTI ONS NOT
LAW Part headi ngs and section captions used in this act are not any
part of the | aw

NEW SECTI ON. Sec. 809. Sections 1, 101, 201, 203 through 206, 301
t hrough 303, 401 through 403, 501, 601, 701 through 707, 807, and 808
of this act are each added to chapter 28A 315 RCW

Passed the House April 19, 1999.

Passed the Senate April 12, 1999.

Approved by the Governor WMay 14, 1999, wth the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State May 14, 1999.

Note: Governor’s explanation of partial veto is as foll ows:

"I amreturning herewith, wthout ny approval as to section 807
Engrossed Second Substitute House Bill No. 1477 entitl ed:

"AN ACT Rel ating to school district organization;"

Section 807 of Engrossed Second Substitute House Bill No. 1477
woul d require the State Board of Education to adopt energency rules to
i npl enent the changes made as a result of this bill. This bill deals
wi th conplicated | aws and processes, and was crafted with the extensive
input and collaborative efforts of many individuals and groups
t hroughout the education community. Mny parties, including the State
Board, would prefer to continue that open and thoughtful process, with
adequate opportunity for public input, while developing the rules
necessary to inplenment this bill. Emergency rules would provide
i nadequate tine for val uable public input.

For these reasons, | have vetoed section 807 of Engrossed Second
Substitute House Bill No. 1477.

Wth the exception of section 807, Engrossed Second Substitute
House Bill No. 1477 is approved.™
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