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Brief Description: Concerning eligibility requirements for the Washington state health
insurance pool.

Sponsors: Representatives Cody, Morrell, Santos, Darneille and Edwards.

Brief Summary of Bill

Changes eligibility for the Washington State Health Insurance Pool to qualify for
available federal funds.

Hearing Date: 2/26/03
Staff: Dave Knutson (786-7146).
Background:

The Washington State Health Insurance Pool (Pool) is a mechanism that provides
comprehensive health insurance to persons who are unable to obtain insurance coverage
through the private market. A person cannot apply directly to the Pool for insurance
coverage. They must first apply for individual health insurance through the private market
and be screened by a health carrier using a standard health screen. If the person fails the
screen and is rejected by the health carrier, they are eligible for Pool coverage. Funding to
support the insurance coverage offered through the Pool come from premiums paid by plan
enrollees, assessments from carriers, and any state funds appropriated by the Legislature.
Currently, no federal funds are used to support health insurance coverage through the Pool.

In 2002 Congress enacted the Trade Adjustment Act. One of its provisions provides federal
funding for state high-risk pools. Funding is available to help states establish or modify their
pools to qualify for federal funds, and to cover up to 50 percent of losses incurred by state
pools. $40 million a year in federal funds is available in both 2003 and 2004, with the funds
distributed based on each state’s uninsured population. The federal statute provides that to
be a federally qualified pool, uninsured persons must be able to apply directly to the pool for
their insurance coverage.

Summary of Bill:
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Eligibility for the Washington State Health Insurance Pool is modified to qualify for available
federal funding.

Appropriation: None.
Fiscal Note: Not Requested.

Effective Date: The bill takes effect ninety days after adjournment of session in which bill
is passed.
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