CERTI FI CATI ON OF ENROLLMENT

SECOND SUBSTI TUTE HOUSE BI LL 1241

Chapter 63, Laws of 2003

58t h Legislature
2003 Regul ar Sessi on

Bl ODI ESEL AND ALCOHOL FUELS-- TAX | NCENTI VES

EFFECTI VE DATE: 7/1/03

Passed by the House March 11, 2003
Yeas 93 Nays 1

FRANK CHOPP

Speaker of the House of Representatives

Passed by the Senate April 9, 2003
Yeas 43 Nays 2

BRAD OVEN

Presi dent of the Senate
Approved April 18, 2003.

GARY F. LOCKE

Governor of the State of WAshi ngton

CERTI FI CATE

I, Cynthia Zehnder, Chief derk of
the House of Representatives of
the State of Washington, do hereby
certify that the attached s
SECOND SUBSTI TUTE HOUSE BILL 1241
as passed by t he House of
Representatives and the Senate on
the dates hereon set forth.

CYNTHI A ZEHNDER
Chief derk

FI LED
April 18, 2003 - 3:38 p.m

Secretary of State
State of Washi ngton



a b~ WO N

10
11
12
13
14
15
16
17
18
19

SECOND SUBSTI TUTE HOUSE BI LL 1241

Passed Legislature - 2003 Regul ar Session
St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By House Comm ttee on Fi nance (originally sponsored by
Representatives Sullivan, Crouse, Wod, Mrris, Gant, Schoesler,
Qual |, Ruderman and Schi ndl er)

READ FI RST TI ME 03/ 04/ 03.

AN ACT Relating to tax incentives for the distribution and retai
sal e of biodiesel and al cohol fuels; adding a new section to chapter
82.04 RCW adding a new section to chapter 82.08 RCW adding a new
section to chapter 82.12 RCW providing an effective date; providing
expiration dates; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) I'n conputing tax there may be deducted fromthe neasure of tax
anounts received fromthe retail sale, or for the distribution, of:

(a) Biodiesel fuel; or

(b) Alcohol fuel, if the alcohol fuel is at |east eighty-five
percent of the volunme of the fuel being sold or distributed.

(2) For the purposes of this act, the follow ng definitions apply:

(a) "Biodiesel fuel"™ neans a nono al kyl ester of long chain fatty
acids derived from vegetable oils or animal fats for use in
conpression-ignition engines and that neets the requirenents of the
Anmerican society of testing and materials specification D 6751 in
effect as of January 1, 2003.
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(b) "Al cohol fuel"™ neans any al cohol nmade froma product other than
petrol eum or natural gas, which is used alone or in conbination with
gasoline or other petroleum products for use as a fuel for notor
vehicles, farminplenents and machi nes, or inplenents of husbandry.

(c) "Distribution® neans any of the actions specified in RCW
82. 36. 020( 2) .

(3) This section expires July 1, 2009.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
machi nery and equipnent, or to services rendered in respect to
constructing structures, installing, constructing, repairing, cleaning,
decorating, altering, or inproving of structures or nmachinery and
equi pnent, or to sales of tangible personal property that becones an
i ngredi ent or conponent of structures or machinery and equipnent, if
t he machi nery, equipnent, or structure is used directly for the retai
sale of a biodiesel or alcohol fuel blend. Structures and machinery
and equi pnent that are used for the retail sale of a biodiesel or
al cohol fuel blend and for other purposes are exenpt only on the
portion used directly for the retail sale of a biodiesel or alcohol
fuel bl end.

(2) The tax levied by RCW82.08. 020 does not apply to sales of fuel
delivery vehicles or to sales of or charges nade for | abor and services
rendered in respect to installing, repairing, cleaning, altering, or
i nproving the vehicles including repair parts and replacenent parts if
at | east seventy-five percent of the fuel distributed by the vehicles
is a biodiesel or alcohol fuel blend.

(3) A person taking the exenption under this section nust keep
records necessary for the departnent to verify eligibility under this
section. The exenption is available only when the buyer provides the
seller with an exenption certificate in a formand nmanner prescribed by
the departnment. The seller shall retain a copy of the certificate for
the seller's files.

(4) For the purposes of this section, the definitions in section 1
of this act and this subsection apply.

(a) "Alcohol fuel blend" nmeans fuel that contains at |east
ei ghty-five percent al cohol fuel by vol une.
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(b) "Biodiesel blend" neans fuel that contains at |east twenty
percent biodi esel fuel by vol une.

(c) "Machinery and equi pnent” neans industrial fixtures, devices,
and support facilities and tangi ble personal property that beconmes an
i ngredi ent or conponent thereof, including repair parts and repl acenent
parts that are integral and necessary for the delivery of biodiesel or
al cohol fuel blends into the fuel tank of a notor vehicle.

(5) This section expires July 1, 2009.

NEW SECTION. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter do not apply in respect to the
use of machinery and equi pnent, or to services rendered in respect to
installing, repairing, cleaning, altering, or inproving of eligible
machi nery and equi pnent, or tangi bl e personal property that becones an
i ngredi ent or conponent of mnmachinery and equi pnent used directly for
the retail sale of a biodiesel or alcohol fuel blend.

(2) The provisions of this chapter do not apply in respect to the
use of fuel delivery vehicles including repair parts and repl acenent
parts and to services rendered in respect to installing, repairing,
cleaning, altering, or inproving the vehicles if at |east seventy-five
percent of the fuel distributed by the vehicles is a biodiesel or
al cohol fuel bl end.

(3) For the purposes of this section, the definitions in sections
1 and 2 of this act apply.

(4) This section expires July 1, 2009.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and takes effect
July 1, 200S3.

Passed by the House March 11, 2003.

Passed by the Senate April 9, 2003.

Approved by the Governor April 18, 2003.

Filed in Ofice of Secretary of State April 18, 2003.
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