CERTI FI CATI ON OF ENROLLMENT

HOUSE BI LL 2065

Chapter 370, Laws of 2003

(parti al

vet 0)

58t h Legislature
2003 Regul ar Sessi on

LI CENSE PLATES

EFFECTI VE DATE: 7/27/03

Passed by the House April 27, 2003
Yeas 58 Nays 40

FRANK CHOPP

Speaker of the House of Representatives

Passed by the Senate April 17, 2003
Yeas 41 Nays 7

BRAD OVEN

Presi dent of the Senate

Approved May 20, 2003, with the
exception of sections 1, 2, 5 and 7,
whi ch are vetoed.

GARY F. LCOCKE

Governor of the State of WAshi ngton

CERTI FI CATE

I, Cynthia Zehnder, Chief Cderk of
the House of Representatives of
the State of Washington, do hereby
certify that the attached is HOUSE
BILL 2065 as passed by the House
of Representatives and the Senate
on the dates hereon set forth.

CYNTHI A ZEHNDER
Chief derk

FI LED
May 20, 2003 - 2:43 p.m

Secretary of State
State of Washi ngton



[ —

©O© 00 N O O

10
11
12
13
14
15
16
17
18
19

HOUSE BI LL 2065

AS AMENDED BY THE SENATE
Passed Legi sl ature - 2003 Regul ar Sessi on
St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Representatives Sinpson and Edwards

Read first time 02/21/2003. Referred to Commttee on Transportation.

AN ACT Relating to license plate technology; anending RCW
46. 16. 230, 46.16.233, and 46.01.140; adding new sections to chapter
46.16 RCW and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

*Sec. 1. RCW46.16.230 and 1992 ¢ 7 s 41 are each anended to read
as follows:

(1) The director shall furnish to all persons nmaking satisfactory
application for vehicle license as provided by law, two identical
vehicle Ilicense nunber plates each containing the vehicle |icense
nunber to be displayed on such vehicle as by law required: PROVI DED,
That if the vehicle to be licensed is a trailer, semtrailer or
notorcycle only one vehicle license nunber plate shall be issued for
each thereof. The nunber and plate shall be of such size and col or and
shall contain such synbols indicative of the registration period for
which the sane is issued and of the state of Wshington, as shall be
determ ned and prescribed by the director. Any vehicle |icense nunber
plate or plates issued to a dealer shall contain thereon a sufficient
and satisfactory indication that such plates have been issued to a
dealer in vehicles. Al vehicle |license nunber plates ((fay)) shall be
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obtained by the director from the netal working plant of a state

correctional facility ((er—f+remanysoeurcetn-accordancewthexisting
state of Vashington purchasing procedures)).

(2) Notwi thstanding the foregoing provisions of this section, the
director may, in his discretion and under such rul es and regul ati ons as
he may prescribe, adopt a type of vehicle |icense nunber pl ates whereby
the sanme shall be used as long as legible on the vehicle for which
i ssued, with provision for tabs or enblens to be attached thereto or
el sewhere on the vehicle to signify renewals, in which event the term
"vehicle |license nunber plate" as used in any enactnent shall be deened
to include in addition to such plate the tab or enblem signifying
renewal except when such plate contains the designation of the current
year without reference to any tab or enblem Renewal s shall be
effected by the issuance and display of such tab or enblem

(3) The departnent shall inplenent a flat, digitally printed
license plate system This systemnust be in place and operational by
July 1, 2004, and nust be used to produce all license plates issued by
the departnent by no later than January 1, 2007. The departnent nust
phase in the production of flat, digitally printed license plates by
first issuing special and personalized plates using this system

Before January 1, 2007, the departnent may issue all license plates as
flat, digitally printed license plates, if the departnent detern nes
that production of all license plates by the digital printing systemis

econom cally viable.
*Sec. 1 was vetoed. See nmessage at end of chapter.

*Sec. 2. RCW46.16.233 and 2000 ¢ 37 s 1 are each anended to read
as follows:

(1) Except for those license plates issued under RCW 46. 16. 305(1)
before January 1, 1987, under RCW 46.16.305(3), and to comerci al
vehicles with a gross weight in excess of twenty-six thousand pounds,
effective with vehicle registrations due or to becone due on January 1
2001, the appearance of all vehicle |icense plates nust be ((+ssued—-onr
a—-standard—background)) legible and clearly identifiable as a
Washi ngton state |icense plate, as designated by the departnent.

(2) Additionally, to ensure maxinmum legibility and reflectivity,
the departnent shall periodically provide for the replacenent of
|icense plates, except for comrercial vehicles with a gross weight in
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excess of twenty-six thousand pounds. Frequency of replacenment shal
be established in accordance with enpirical studies docunenting the
| ongevity of the reflective materials used to nmake |icense pl ates.

(3) In providing for the periodic replacenent of license plates,
the departnment shall offer to vehicle owners the option of retaining
their current license plate nunbers. The departnent shall charge a
retention fee of twenty dollars if this option is exercised. Revenue
generated from the retention fee nust be deposited into the license
pl ate technol ogy account created under section 4 of this act until such

time as the financing necessary to inplenent a digital license plate
system has been paid in full. After the financing has been paid in
full, the revenue collected under this section shall be deposited into

the nmulti nodal transportati on account.

*Sec. 2 was vetoed. See nmessage at end of chapter.

Sec. 3. RCW46.01.140 and 2001 ¢ 331 s 1 are each anended to read
as follows:

(1) The county auditor, if appointed by the director of I|icensing
shall carry out the provisions of this title relating to the |icensing
of vehicles and the i ssuance of vehicle |icense nunber plates under the
direction and supervision of the director and may with the approval of
the director appoint assistants as special deputies and reconmend
subagents to accept applications and collect fees for vehicle |licenses
and transfers and to deliver vehicle |license nunber plates.

(2) A county auditor appointed by the director nay request that the
di rect or appoi nt subagencies within the county.

(a) Upon authorization of the director, the auditor shall use an

open conpetitive process including, but not limted to, a witten
busi ness proposal and oral interviewto determ ne the qualifications of
all interested applicants.

(b) A subagent nmay recomrend a successor who is either the
subagent's sibling, spouse, or child, or a subagency enpl oyee, as |ong
as the recommended successor participates in the open, conpetitive

process used to select an applicant. In making successor
recomrendati on and appoi nt mrent determ nations, the follow ng provisions
appl y:

(1) If a subagency is held by a partnership or corporate entity,
the nom nation nust be submtted on behalf of, and agreed to by, al
partners or corporate officers.

p. 3 HB 2065. SL
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(i1) No subagent may receive any direct or indirect conpensation or
remuneration from any party or entity in recognition of a successor
nom nation. A subagent may not receive any financial benefit fromthe
transfer or term nation of an appointnent.

(iii1) (a) and (b) of this subsection are intended to assist in the
efficient transfer of appointnents in order to mnimze public
i nconveni ence. They do not create a proprietary or property interest
in the appoi ntnent.

(c) The auditor shall submt all proposals to the director, and
shall recommend the appointnent of one or nore subagents who have
applied through the open conpetitive process. The auditor shall
include in his or her recomendation to the director, not only the nanme
of the successor who is a relative or enployee, if applicable and if
otherwi se qualified, but also the nane of one other applicant who is
qualified and was chosen through the open conpetitive process. The
director has final appointnment authority.

(3)(a) A county auditor who is appointed as an agent by the
departnment shall enter into a standard contract provided by the
director, developed with the advice of the title and registration
advi sory conm ttee.

(b) A subagent appoi nted under subsection (2) of this section shal
enter into a standard contract with the county auditor, devel oped with
the advice of the title and registration advisory commttee. The
director shall provide the standard contract to county auditors.

(c) The contracts provided for in (a) and (b) of this subsection
must contain at a mninmum provisions that:

(i) Describe the responsibilities, and where applicable, the
liability, of each party relating to the service expectations and
| evel s, equipnment to be supplied by the departnent, and equipnent
mai nt enance;

(1i) Require the specific type of insurance or bonds so that the
state is protected against any loss of collected notor vehicle tax
revenues or |oss of equipnent;

(ti1) Specify the anmount of training that will be provided by the
state, the county auditor, or subagents;

(iv) Describe allowable costs that nmay be charged to vehicle
licensing activities as provided for in (d) of this subsection;

HB 2065. SL p. 4
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(v) Describe the causes and procedures for termnation of the
contract, which may include nediation and binding arbitration.

(d) The departnent shall devel op procedures that will standardize
and prescribe allowabl e costs that may be assigned to vehicle |icensing
and vessel registration and title activities performed by county
audi t ors.

(e) The contracts may include any provision that the director deens
necessary to ensure acceptable service and the full collection of
vehi cl e and vessel tax revenues.

(f) The director may waive any provisions of the contract deened
necessary in order to ensure that readily accessible service is
provided to the citizens of the state.

(4)(a) At any tinme any application is nmade to the director, the
county auditor, or other agent pursuant to any law dealing wth
licenses, registration, or the right to operate any vehicle or vessel
upon the public highways or waters of this state, excluding applicants
al ready payi ng such fee under RCW46. 16. 070 or 46. 16. 085, the applicant
shall pay to the director, county auditor, or other agent a fee of
three dollars for each application in addition to any other fees
required by | aw

(b) Counties that do not cover the expenses of vehicle |icensing
and vessel registration and title activities my submt to the
departnent a request for cost-coverage noneys. The request nust be
submtted on a form devel oped by the departnent. The departnent shal
devel op procedures to verify whether a request is reasonable. Paynent
shall be nmade on requests found to be allowable from the |icensing
servi ces account.

(c) Applicants for certificates of ownership, including applicants
paying fees under RCW 46.16.070 or 46.16.085, shall pay to the
director, county auditor, or other agent a fee of four dollars in
addition to any other fees required by |aw

(d) The fees under (a) and (c) of this subsection, if paid to the
county auditor as agent of the director, or if paid to a subagent of
the county auditor, shall be paid to the county treasurer in the sane
manner as other fees collected by the county auditor and credited to
the county current expense fund. |If the fee is paid to another agent
of the director, the fee shall be used by the agent to defray his or
her expenses in handling the application.

p. 5 HB 2065. SL
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(e) Applicants required to pay the three-dollar fee established
under (a) of this subsection, nust pay an additional ((#++ty)) seventy-
five cents, which nust be collected and remtted to the state treasurer

((fer—depostt)) and distributed as foll ows:

(1) Fifty cents nust be deposited into the departnent of |icensing
services account of the notor vehicle fund((—Revenrde—depositedinte
this—aeeount)) and nust be used for agent and subagent support, which
is toinclude but not be limted to the repl acenent of departnent-owned
equi pnent in the possession of agents and subagents.

(ii) Twenty-five cents nmust be deposited into the license plate
technol ogy account created under section 4 of this act.

(5) A subagent shall collect a service fee of (a) eight dollars and
fifty cents for changes in a certificate of ownership, with or wthout
registration renewal, or verification of record and preparation of an
affidavit of lost title other than at the tine of the title application
or transfer and (b) three dollars and fifty cents for registration
renewal only, issuing a transit permt, or any other service under this
section.

(6) If the fee is collected by the state patrol as agent for the

director, the fee so collected shall be certified to the state
treasurer and deposited to the credit of the state patrol highway
account. If the fee is collected by the departnent of transportation

as agent for the director, the fee shall be certified to the state
treasurer and deposited to the credit of the notor vehicle fund. Al
such fees collected by the director or branches of his office shall be
certified to the state treasurer and deposited to the credit of the
hi ghway safety fund.

(7) Any county revenues that exceed the cost of providing vehicle
licensing and vessel registration and title activities in a county,
calculated in accordance wth the procedures in subsection (3)(d) of
this section, shall be expended as determ ned by the county | egislative
authority during the process established by | aw for adoption of county
budget s.

(8) The director may adopt rules to inplenent this section.

NEW SECTION. Sec. 4. A new section is added to chapter 46.16 RCW
to read as foll ows:
The license plate technology account is created in the state

HB 2065. SL p. 6
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treasury. All receipts collected under RCW46. 01. 140(4) (e) (ii) nust be

deposited into this account. Expenditures from this account nust
support current and future |icense plate technology and systens
integration wupgrades for both the departnent and correctiona
i ndustri es. Moneys in the account may be spent only after

appropriation. Additionally, the noneys in this account may be used to
reimburse the notor vehicle account for any appropriation mde to
inpl enment the digital license plate system

*NEWSECTION. Sec. 5. A newsection is added to chapter 46.16 RCW
to read as foll ows:

The departnent shall offer |license plate design services to
organi zations that are sponsoring a new special |icense plate series or
are seeking to redesign the appearance of an existing special |icense
plate series that they sponsored. In providing this service, the
departnment nust work with the requesting organization in determning
the specific qualities of the new plate design and nust provide ful
desi gn services to the organi zation. The departnent shall collect from
the requesting organization a fee of one thousand five hundred dollars
for providing license plate design services. This fee includes one
original license plate design and up to five additional renditions of
the original design. | f the organi zation requests the departnent to
provide further renditions, in addition to the five renditions provided
for under the original fee, the departnent shall collect an additional
fee of five hundred dollars per rendition. Al revenue coll ected under
this section nust be deposited into the license plate technol ogy

account created under section 4 of this act until such time as the
financing necessary to inplenent a digital license plate system has
been paid in full. After the financing has been paid in full, the

revenue collected under this section shall be deposited into the
mul ti nodal transportation account.
*Sec. 5 was vetoed. See nmessage at end of chapter.

NEWSECTION. Sec. 6. Sections 2 and 3 of this act take effect for
renewal s that are due or becone due on or after Novenber 1, 2003.

*NEW SECTION. Sec. 7. If this act is not referenced by bill or

p. 7 HB 2065. SL



chapter nunber by June 30, 2003, in the omibus transportation
appropriations act, this act is null and void.

*Sec. 7 was vetoed. See nmessage at end of chapter.
Passed by the House April 27, 20083.
Passed by the Senate April 17, 2003.
Approved by the Governor May 20, 2003, with the exception of
certain itens that were vetoed.
Filed in Ofice of Secretary of State May 20, 2003.

Note: Governor's explanation of partial veto is as follows:

"I amreturning herewith, wthout nmy approval as to sections 1, 2, 5
and 7, House Bill No. 2065 entitled:

"AN ACT Relating to license plate technol ogy;"

This bill requires the Departnment of Licensing (DOL) to inplenment a
flat, digitally printed license plate system and designates fees for
t hi s purpose.

Section 1 would have required DOL to phase in digital l|icense plates
starting July 1, 2004, wth full inplementation by January 1, 2007.
For many decades, the Departnent of Corrections has produced enbossed
license plates, which are readable and durable, at a reasonable
price. Wiile the transition to digital license plates may afford sone
advantages, with so many other pressing transportation demands, the
substantial six-year cost of $10.3 mllion is not warranted at this
tinme.

Section 2 would have provided that for a fee of twenty dollars,

vehicle owners may retain their current license plate nunber upon
repl acenent. Section 5 would have established fees for the DOL design
of special |icense plates. These sections provided that these fees
be deposited into the license plate technology account for the
financing of a digital license plate system Only after the financing
of such a system had been fully paid, would such fee revenues be
eligible for deposit into the nultinodal account. | have vetoed

t hese sections because | prefer the unfettered distribution of these
revenues to the nmultinodal account, as provided in Engrossed
Substitute House Bill No. 2231, which | signed yesterday.

Section 7 would have provided that this bill is null and void if not
referenced in the omibus transportation appropriations act by June
30, 2003. Since | have vetoed sections 212(4) and 409 of the omni bus
transportation appropriations act, Engrossed Substitute House Bill
No. 1163, | have vetoed section 7.

Despite these section vetoes, | support the eventual transition to
digital license plate technology, and have retained the twenty-five
cent registration fee for deposit in the license plate technol ogy
account as provided in section 3. VWile we are saving for this
transition, we can take a nore deliberative approach to designing a
system that best fits the state's needs. | have directed DOL to

continue to explore new and innovative ways to utilize technol ogy
advancenents to inprove services and to provide the npbst cost-
effective business practices possible. W wll continue to work with
the appropriate legislative conmmttees to address the intent of
section 1.

For these reasons, | have vetoed sections 1, 2, 5 and 7 of House Bil
No. 2065.

HB 2065. SL p. 8



Wth the exception of sections 1, 2, 5 and 7, House Bill No. 2065 is
approved. "
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