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SUBSTI TUTE HOUSE BI LL 2192

Passed Legislature - 2003 1st Special Session
St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By House Comm ttee on Fi nance (originally sponsored by
Represent ati ves Cody and C enents)

READ FI RST TI ME 04/ 18/ 03.

AN ACT Rel ating to parinmutuel taxation; anmendi ng RCW67.16. 105; and
provi ding an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG67.16.105 and 1998 ¢ 345 s 6 are each anended to read
as follows:

(1) Licensees of race neets that are nonprofit in nature and are of
ten days or less shall be exenpt from paynent of a parinutuel tax.

(2) Licensees that do not fall under subsection (1) of this section
shall w thhold and pay to the conm ssion daily for each authorized day
of parinmutuel wagering the follow ng applicable percentage of all daily
gross receipts fromits in-state parinmutuel machines:

(a) If the gross receipts of all its in-state parinutuel machines
are nore than fifty mllion dollars in the previous cal endar year, the
I icensee shall withhold and pay to the comm ssion daily 1.30 percent of
the daily gross receipts; and

(b) If the gross receipts of all its in-state parinutuel machines
are fifty mllion dollars or less in the previous cal endar year, the
licensee shall withhold and pay to the comm ssion daily ((6-52)) 1.803
percent of the daily gross receipts.
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(3) In addition to those anounts in subsection (2) of this section,
a licensee shall forward one-tenth of one percent of the daily gross
receipts of all its in-state parimutuel nmachines to the conm ssion for
paynment to those nonprofit race neets as set forth in RCW67.16. 130 and
subsection (1) of this section, but said percentage shall not be
charged against the licensee. Paynents to nonprofit race neets under
this subsection shall be distributed on a pro rata per-race-day basis
and used only for purses at race tracks that have been operating under
RCW 67.16.130 and subsection (1) of this section for the five
consecutive years immediately preceding the year of paynent. The
commi ssion shall transfer funds generated under subsection (2) of this
section equal to the difference between funds collected under this
subsection (3) in a calendar year and three hundred thousand doll ars,
and distribute that anount under this subsection (3).

(4) Beginning July 1, 1999, at the conclusion of each authorized
race neet, the comm ssion shall <calculate the mathematical average
daily gross receipts of parinmutuel wagering that is conducted only at
the physical |ocation of the live race neet at those race neets of
licensees with gross receipts of all their in-state parinutuel machines
of nore than fifty mllion dollars. Such cal cul ation shall include
only the gross parinutuel receipts from wagering occurring on live
racing dates, including live racing receipts and recei pts derived from
one sinul cast race card that is conducted only at the physical |ocation
of the live racing neet, which, for the purposes of this subsection, is
"the handle." If the calculation exceeds eight hundred eighty-six
t housand dollars, the licensee shall wthin ten days of receipt of
witten notification by the comm ssion forward to the conm ssion a sum
equal to the product obtained by nultiplying 0.6 percent by the handl e.
Suns collected by the commssion under this subsection shall be
forwarded on the next business day followng receipt thereof to the
state treasurer to be deposited in the fair fund created in RCW
15. 76. 115.

NEW SECTION. Sec. 2. This act takes effect January 1, 2004.

Passed by the House June 4, 2003.

Passed by the Senate June 5, 2003.

Approved by the Governor June 26, 2003.

Filed in Ofice of Secretary of State June 26, 2003.
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