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HOUSE BI LL 2727

AS AMENDED BY THE SENATE
Passed Legislature - 2004 Regul ar Session
State of WAshi ngt on 58th Legislature 2004 Regul ar Session

By Representatives Sinpson, D., Benson and Schual - Berke; by request
of I nsurance Comm ssi oner

Read first tinme 01/20/2004. Referred to Commttee on Financial
I nstitutions & | nsurance.

AN ACT Relating to requiring all insurers to file credit based
rati ng plans; and anendi ng RCW 48. 19. 035.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.19.035 and 2002 ¢ 360 s 2 are each anended to read
as follows:

(1) For the purposes of this section:

(a) "Affiliate" has the sane neaning as defined in RCW
48. 31B. 005(1).

(b) "Consunmer" neans an individual policyholder or applicant for
i nsur ance.

((b)y)) (c) "Credit history" nmeans any witten, oral, or other
comuni cation of any information by a consuner reporting agency bearing
on a consuner's creditworthiness, credit standing, or credit capacity
that is used or expected to be used, or collected in whole or in part,
for the purpose of serving as a factor in determning personal
i nsurance premuns or eligibility for coverage.

((€e))) (d) "lInsurance score" neans a nunber or rating that is
derived from an algorithm conputer application, nodel, or other
process that is based in whole or in part on credit history.
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((€))) (e) "Personal insurance" neans:

(1) Private passenger autonobile coverage;

(1) Honeowner' s cover age, i ncl udi ng nobi | e homeowner s,
manuf act ur ed honmeowners, condom ni um owners, and renter's coverage;

(ti1) Dwelling property coverage;

(iv) Earthquake coverage for a residence or personal property;

(v) Personal liability and theft coverage;

(vi) Personal inland marine coverage; and

(vii) Mechanical breakdown coverage for personal auto or hone
appl i ances.

(2)(a) Credit history shall not be used to determ ne personal
insurance rates, premuns, or eligibility for coverage unless the
i nsurance scoring nodels are filed with the conmm ssioner. | nsur ance
scoring mnodels include all attributes and factors wused in the
cal cul ation of an insurance score. RCW48.19.040(5) does not apply to
any information filed under this subsection, and the information shal
be withheld from public inspection and kept confidential by the
conm ssi oner. Al information filed under this subsection shall be
considered trade secrets under RCW 48.02.120(3). Information filed
under this subsection may be made public by the comm ssioner for the
sol e purpose of enforcenent actions taken by the comm ssioner.

(b) Each insurer that uses credit history or an insurance score to

determine personal insurance rates, premuns, or eligibility for
coverage nust file all rates and rating plans for that line of coverage
with the conm ssioner. This requirenent applies equally to a single

insurer and two or nore affiliated insurers. RCWA48.19.040(5) applies

to information filed under this subsection except that any eligibility
rules or guidelines shall be withheld from public inspection under RCW
48.02.120(3) fromthe date that the information is filed and after it

becones effective.

(3) Insurers shall not use the follow ng types of credit history to
cal cul ate a personal insurance score or determ ne personal insurance
prem uns or rates:

(a) The absence of credit history or the inability to determ ne the
consuner's credit history, unless the insurer has filed actuarial data
segnented by denographic factors in a manner prescribed by the
comm ssi oner that denonstrates conpliance with RCW48. 19. 020;

(b) The nunber of credit inquiries;
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(c) Credit history or an insurance score based on collection
accounts identified with a nedical industry code;

(d) The initial purchase or finance of a vehicle or house that adds
a new loan to the consuner's existing credit history, if evident from
t he consuner report; however, an insurer nay consider the bill paynent
hi story of any |l oan, the total nunber of |oans, or both;

(e) The consuner's use of a particular type of credit card, charge
card, or debit card; or

(f) The consuner's total available line of credit; however, an
i nsurer may consider the total anmount of outstanding debt in relation
to the total available line of credit.

(4) If a consuner is charged higher prem uns due to disputed credit
history, the insurer shall rerate the policy retroactive to the
effective date of the current policy term As rerated, the consuner
shall be charged the sanme prem uns they would have been charged if
accurate credit history was used to cal cul ate an insurance score. This
subsection applies only if the consunmer resolves the dispute under the
process set forth in the fair credit reporting act and notifies the
insurer in witing that the dispute has been resol ved.

(5) The conm ssioner may adopt rules to inplenent this section.

(6) This section applies to all personal insurance policies issued
or renewed on or after June 30, 2003.

Passed by the House March 9, 2004.

Passed by the Senate March 4, 2004.

Approved by the Governor March 22, 2004.

Filed in Ofice of Secretary of State March 22, 2004.
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