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H 4487. 4

SUBSTI TUTE HOUSE BI LL 2738

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By House Comm ttee on Technol ogy, Energy & Conmuni cations (originally
sponsored by Representatives Hol ngui st, Dunshee, Dunn, Chase, G ant,
Rodne, Haler, Kessler, Kilner, Geen, Sells, Kenney, MCoy, Sinpson
Roberts, Ornsby, Moeller, Mrrell, Linville, Hudgins, MCune and
Hi nkl e; by request of Governor G egoire)

READ FI RST TI ME 01/ 31/ 06.

AN ACT Relating to developing mninum renewable fuel content
requi renents and fuel quality standards; anmending RCW 19.112.020;
addi ng new sections to chapter 19.112 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that it is in the
public interest to establish a market for alternative fuels in

Washi ngt on. M ni mum renewabl e fuel content in our fuel supply that
nmeets appropriate fuel quality standards will reduce our dependence on
inports of foreign oil, provide cleaner air for our citizens, and

stinulate the creation of a new industry that benefits our farners and
rural communities.

NEW SECTION. Sec. 2. A new section is added to chapter 19.112 RCW
to read as foll ows:

(1) Al diesel fuel sold or offered for sale in WAshington shal
contain at |east two percent biodiesel fuel by volune when the director
determ nes that a predom nant portion of the feedstock to satisfy the
two percent requirement was grown in Washington state, or the date
Novenber 30, 2008, has passed.
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(2) If the director determ nes that both in-state oil seed crushing
capacity and feedstock grown in WAshington state can satisfy the two
percent requirenment, all diesel fuel sold or offered for sale in
Washi ngton nmust contain at |east five percent biodiesel fuel by vol une.
The director shall allow blenders and retailers six nonths to neet the
five percent requirenent.

(3) For the purposes of this chapter, "biodiesel fuel" has the
meani ng provided in RCW 82. 29A. 135.

(4) The director shall adopt rules for enforcing and carrying out
t he purposes of this section.

NEW SECTION. Sec. 3. A new section is added to chapter 19.112 RCW
to read as foll ows:

(1) Beginning Decenber 1, 2008, all gasoline sold or offered for
sal e in Washi ngton shall contain at |east two percent denatured ethanol

by vol une.
(2) If the director of ecology determnes that ethanol content
greater than two percent will not jeopardize continued attainnment of

the federal clean air act's national anbient air quality standard for
ozone pollution in Washington and the director of agriculture
determines that sufficient raw materials are available wthin
Washi ngton to support econom cal production of ethanol at higher
levels, the director of agriculture may require by rule that al
gasoline sold or offered for sale in Washington shall contain up to a
maxi mum of ten percent of denatured ethanol by volunme. The director
shall allow blenders and retailers six nonths to neet the new m ni mum
content requirenent.

(3) The director shall adopt rules for enforcing and carrying out
t he purposes of this section.

Sec. 4. RCW19.112.020 and 1990 ¢ 102 s 3 are each anmended to read
as foll ows:
(1) This chapter shall be adm nistered by the director or his or

her authorized agent. ( (For—the—purpese—of—adnm-ni-steri-hg—thi-s
ehapter))

(2) The director shall adopt rules for maintaining standards for
bi odi esel fuel or fuel blended with biodiesel fuel by adopting all or
part of the standards set forth in the Annual Book of ASTM Standards
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and suppl enents ((thereto—and—revisions—thereof—are—adepted)),

anmendnents, or revisions thereof, all or part of the standards set
forth in the National Institute of Standards and Technol ogy (NI ST)
Handbook 130, Uniform Laws and Requlations in the areas of |egal
netrology and engine fuel quality rules, and any supplenents,
amendnents, or revisions thereof, together wth applicable federal
environnmental protection agency standards. If a conflict exists
between federal environnental protection agency standards, ASTM
standards, or ((state)) N ST standards, for purposes of uniformty,
federal environnmental protection agency standards shall take precedence

over ASTM and NI ST standards. ( ( Any—state—standards—adopted—must—be

ageney—standards—)) The departnent of agriculture shall not exceed ASTM
standards for diesel.

(3) The director may establish a fuel testing |aboratory or nay
contract with a laboratory for testing. The director may al so adopt
rules on false and m sleading advertising, |abeling and posting of
prices, and the standards for, and identity of, notor fuels. The
director shall require fuel punps offering two percent biodiesel and
et hanol blends to be identified by a |abel stating the percentage of

bi odi esel or ethanol.

NEW SECTION. Sec. 5. A new section is added to chapter 19.112 RCW
to read as foll ows:

The director shall establish a biofuels advisory conmttee to
advise the director on inplenenting the m ni mumrenewabl e fuel content
requi renents, including applicability to all users, and how the use of
renewabl e fuel blends greater than two percent could achi eve the goals
of this act. The director shall nmake recommendations to the
| egi slature and the governor on the inplementation of this act by
Septenber 1, 2007.

NEW SECTION. Sec. 6. A new section is added to chapter 19.112 RCW
to read as foll ows:

The director may suspend all or portions of the m ninumrenewabl e
fuel content requirenents in sections 2 and 3 of this act based on a
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determ nation that such requirenents are tenporarily technically or
econom cal |y i nfeasi bl e.

NEW SECTION. Sec. 7. A new section is added to chapter 19.112 RCW
to read as foll ows:

| f, by Novenber 30, 2008, the director of agriculture determ nes
that the state's diesel fuel supply is conprised of at Ileast ten
percent bi odi esel made predom nantly from Washi ngton feedstock, and the
goals of this act have been achieved, then the requirenents in section
2 of this act shall be null and void.

I f, by Novenber 30, 2008, the director of agriculture determ nes
that the state's gasoline fuel supply is conprised of at |east five
percent ethanol nmade predom nantly from Washi ngton feedstock, w thout
j eopardi zing continued attainnment of the federal clean air act's
national anbient air quality standard for ozone pollution, and the
goals of this act have been achieved, then the requirenents in section
3 of this act shall be null and void.

--- END ---
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