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SECOND SUBSTI TUTE HOUSE BI LL 1240

Passed Legislature - 2005 Regul ar Session
State of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on

By House Comm ttee on Fi nance (originally sponsored by
Represent ati ves Kessl er and DeBol t)

READ FI RST TI ME 04/ 19/ 05.

AN ACT Relating to real estate excise tax fees and electronic
processing of affidavits; anmendi ng RCW 82. 45.180; addi ng new secti ons
to chapter 82.45 RCW creating a new section; making an appropriation;
providing an effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) It is the legislature's intent to
provi de funding for the devel opnent and inpl enentation of an automated
system for the electronic processing of the real estate excise tax.
The legislature finds that due to the nunerous users of the real estate
excise tax information, and the many entities involved in its work
flow, county systens nust be conpatible with the automated system
devel oped by the state departnent of revenue.

(2) The legislature finds that under current |aw an el ectronic real
estate excise tax affidavit that is signed with a digital signature
under chapter 19.34 RCWis a legally valid docunent and, pursuant to
RCW 5. 46. 010, electronic facsimles, scanned signatures, and digita
and other electronic conversions of witten signatures satisfy the
si gnature conponent of the affidavit requirenent under this act.

p. 1 2SHB 1240. SL
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Sec. 2. RCWB82.45.180 and 1998 ¢ 106 s 11 are each anended to read
as follows:

(1)(a) For taxes collected by the county under this chapter, the
county treasurer shall collect a ((twe—detHar)) five-dollar fee on al
transactions required by this chapter where the transaction does not
require the paynent of tax. A total of ((twe)) five dollars shall be
collected in the form of a tax and fee, where the calculated tax
paynment is less than ((+we)) five dollars. Through June 30, 2010, the
county treasurer shall collect an additional five-dollar fee on all
transactions required by this chapter where the transaction does not
require the paynent of a tax, and on all taxable transactions required
by this chapter where the calculated tax paynent is less than five
dol l ars. This additional five-dollar fee shall be deposited in the
county treasurer's real estate excise tax electronic technology
account. Through June 30, 2006, the county treasurer shall place one
percent of the ((proceeds—of—thetax—inposed—by)) taxes collected by
the county under this chapter and the treasurer's fee in the county
current expense fund to defray costs of collection ((anrd)). After June
30, 2006, the county treasurer shall place one and three-tenths percent
of the taxes collected by the county under this chapter and the
treasurer's fee in the county current expense fund to defray costs of
coll ection. For taxes collected by the county under this chapter
before July 1, 2006, the county treasurer shall pay over to the state
treasurer and account to the departnent of revenue for the ((reratnder
ef—the)) proceeds at the sanme tine the county treasurer remts funds to
the state under RCW 84.56.280. For taxes collected by the county under
this chapter after June 30, 2006, on a nonthly basis the county
treasurer shall pay over to the state treasurer the nonth's
transmttal. The nonth's transmittal nmust be received by the state
treasurer by 5:00 p.m on the last working day of each nonth. The
county treasurer shall account to the departnent for the nonth's
transmttal by the twentieth day of the nonth followng the nonth in
which the nonth's transmttal was paid over to the state treasurer
The state treasurer shall deposit the proceeds in the general fund for
t he support of the common school s.

(b) For purposes of this subsection, the definitions in this
subsection apply.

2SHB 1240. SL p. 2
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(i) "Cose of business" neans the tine when the county treasurer
nmekes his or her daily deposit of proceeds.

(ii) "Month's transmittal” neans all proceeds deposited by the
county through the close of business of the day that is twd working
days before the last working day of the nonth. This definition of
"nonth's transmttal” shall not be construed as requiring any change in

a county's practices regarding the timng of its daily deposits of

pr oceeds.
(iii) "Proceeds" neans noneys coll ected and receipted by the county

fromthe taxes inposed by this chapter, less the county's share of the
proceeds used to defray the county's costs of collection allowable in
(a) of this subsection.

(iv) "Wbrking day" neans a cal endar day, except Saturdays, Sundays,

and all legal holidays as provided in RCW1. 16. 050.

(2) For taxes collected by the departnent of revenue under this
chapter, the departnent shall remt the tax to the state treasurer who
shal | deposit the proceeds of any state tax in the general fund for the
support of the common schools. The state treasurer shall deposit the
proceeds of any |ocal taxes inposed under chapter 82.46 RCW in the
local real estate excise tax account hereby created in the state
treasury. Moneys in the local real estate excise tax account may be
spent only for distribution to counties, cities, and towns inposing a
tax under chapter 82.46 RCW Except as provided in RCW43.08. 190, al
earnings of investnents of balances in the |ocal real estate excise tax
account shall be credited to the local real estate excise tax account
and distributed to the counties, cities, and towns nonthly. Mont hl y
the state treasurer shall nake distribution fromthe |ocal real estate
exci se tax account to the counties, cities, and towns the anmount of tax
collected on behalf of each taxing authority. The state treasurer
shal | make t he di stribution under this subsecti on W t hout
appropriation.

(3)(a) The real estate excise tax electronic technology account is
created in the custody of the state treasurer. An appropriation is not
required for expenditures and the account is not subject to all ot nent
procedures under chapter 43.88 RCW

(b) Through June 30, 2010, the county treasurer shall collect an
additional five-dollar fee on all taxable transactions required by this

chapter. The county treasurer shall remt this fee to the state

p. 3 2SHB 1240. SL
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treasurer at the sane tine the county treasurer remts funds to the
state under subsection (1) of this section. The state treasurer shal
place noney from this fee in the real estate excise tax electronic
technol ogy account. By the twentieth day of the subsequent nonth, the
state treasurer shall distribute to each county treasurer according to
the following fornula: Three-quarters of the funds available shall be
equally distributed anong the thirty-nine counties; and the bal ance
shall be ratably distributed anong the counties in direct proportion to
their population as it relates to the total state's popul ati on based on
nost recent statistics by the office of financial managenent.

(c) When received by the county treasurer, the funds shall be
placed in a special real estate excise tax electronic technol ogy fund
held by the county treasurer to be used exclusively for the
devel opnent, i npl enent ati on, and  nmi ntenance  of an electronic
processing and reporting systemfor real estate excise tax affidavits.
Funds nay be expended to make the system conpatible with the autonated
real estate excise tax system developed by the departnent and
conpatible with the processes used in the offices of the county
assessor and county auditor. Any funds held in the account that are
not expended by July 1, 2015, revert to the county capital inprovenents
fund in accordance with RCW 82. 46. 010.

NEW SECTION. Sec. 3. A new section is added to chapter 82.45 RCW
to read as foll ows:

(1) The real estate excise tax grant account is created in the
state treasury. Moneys in the account may be spent only after
appropriation. Expenditures from the account may be used only for
grants authorized under section 4 of this act in the manner provided
for in section 4 of this act.

(2) Any funds remaining in the real estate excise tax grant account
on July 1, 2010, shall be deposited in the general fund.

NEW SECTION. Sec. 4. A new section is added to chapter 82.45 RCW
to read as foll ows:

(1) To the extent that funds are appropriated, the departnent shal
adm ni ster a grant programfor counties to assist in the devel opnent,
i npl emrentation, and nmaintenance of an electronic processing and
reporting system for real estate excise tax affidavits that 1is

2SHB 1240. SL p. 4
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conpatible with the automated real estate excise tax system devel oped
by the department, and to assist in conplying with the requirenents of
RCW 82. 45. 180( 1) .

(2) Subject to the Iimt in subsection (3) of this section, the
anount of the grant shall be equal to the anobunt paid by a county to:

(a) Purchase conputer hardware or software, or to repair or upgrade
existing conputer hardware or software, wused for the electronic
processing and reporting of real estate excise tax affidavits and that
is conpatible wth the automated real estate excise tax system
devel oped by the departnent; and

(b) Make changes to existing software that are necessary to conply
with the requirenents of RCW 82.45.180(1).

(3) No county is eligible for grants under this section totaling
nore than one hundred thousand doll ars.

(4) No nore than three mllion nine hundred thousand dollars in
grants nmay be awarded under this section.

(5) The source of funds for this grant programis the real estate
exci se tax grant account created in section 3 of this act.

NEW SECTION. Sec. 5. The sum of three mllion nine hundred
thousand dollars, or as much thereof as nay be necessary, is
appropriated for the fiscal year ending June 30, 2006, fromthe genera
fund to the real estate excise tax grant account for the purposes of
section 4 of this act.

NEW SECTION. Sec. 6. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2005.

Passed by the House April 20, 2005.

Passed by the Senate April 23, 2005.

Approved by the Governor May 16, 2005.

Filed in Ofice of Secretary of State May 16, 2005.
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