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SUBSTI TUTE HOUSE BI LL 2759

Passed Legislature - 2006 Regul ar Session
State of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By House Committee on Capital Budget (originally sponsored by
Represent ati ves Ericks, Pearson, Dunshee, Sells, Roberts and Rodne)

READ FI RST TI ME 01/ 30/ 06.

AN ACT Relating to the transfer of certain real property and
facilities acquired, constructed, or inproved using Referendum 29 or 37
bonds; adding a new section to chapter 43.99C RCW adding a new section
to chapter 43.83D RCW adding a new section to chapter 36.34 RCW
adding a new section to chapter 43.19 RCW adding a new section to
chapter 28A. 335 RCW adding a new section to chapter 39.33 RCW adding
a new section to chapter 35.82 RCW adding a new section to chapter
70.44 RCW adding a new section to chapter 35.21 RCW adding a new
section to chapter 35A. 79 RCW and creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that protecting the
public health, safety, and welfare by providing services to needy or
vul nerable persons is a fundanental purpose of governnent. The
| egislature further finds that private nonprofit corporations fill an
i nportant public purpose in providing these types of health, safety,
and welfare services to our state's residents. Acting through
partnershi ps with governnental entities, these private sector providers
are able to increase the anount and quality of these services avail able
to state residents. The legislature finds that ensuring continued
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provision of these services in the private sector confers a valuable
benefit on the public that constitutes consideration for transfer of
certain public property and facilities to eligible private nonprofit
corporations, subject to restrictions that provide continued protection
of the public interest.

NEW SECTION. Sec. 2. A new section is added to chapter 43.99C RCW
to read as foll ows:

(1) Public bodies, as defined in RCW 43.99C 020, may transfer
W thout further consideration real property and facilities acquired,
constructed, or otherwi se inproved under this chapter to nonprofit
corporations organized to provide services for individuals wth
physical or nental disabilities, in exchange for the promse to
continually operate services benefiting the public on the site, subject
to all the conditions in this section. For purposes of this section
"transfer” may include | ease renewals. The nonprofit corporation shal
use the real property and facilities for the purpose of providing the
followwng limted prograns as designated by the departnment of social
and health services: Nonprofit comunity centers, close-to-hone |iving
units, enploynent and independent living training centers, vocational
rehabilitation centers, developnental disabilities training centers,
and comunity hones for individuals with nental ill ness.

(2) The deed transferring the property in subsection (1) of this
section nust provide for inmmediate reversion back to the public body if
the nonprofit corporation ceases to use the property for the purposes
described in subsection (1) of this section.

(3) The nonprofit corporation is authorized to sell the property
transferred to it pursuant to subsection (1) of this section only if
all of the followng conditions are satisfied: (a) Any such sal e nust
have the prior witten approval by the departnment of social and health
services; (b) all proceeds from such a sale nust be applied to the
purchase price of a different property or properties of equal or
greater value than the original property; (c) any new property or
properties nust be used for the purposes stated in subsection (1) of
this section; (d) the new property or properties nust be available for
use within one year of sale; and (e) the nonprofit corporation nust
enter into an agreenent with the public entity to reinburse the public

SHB 2759. SL p. 2
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entity for the value of the original property at the tinme of the sale
if the nonprofit corporation ceases to use the new property for the
pur poses described in subsection (1) of this section.

(4) If the nonprofit corporation ceases to use the property for the
pur poses described in subsection (1) of this section, the property and
facilities revert imediately to the public body. The public body
shall then determne if the property, or the reinbursed anount in the
case of a reinbursenent under subsection (3)(e) of this section, nmay be
used by another program as designated by the departnent of social and
heal th services. These prograns have priority in obtaining the
property to ensure that the purposes specified in this chapter are
carried out.

NEW SECTION. Sec. 3. A new section is added to chapter 43.83D RCW
to read as foll ows:

(1) Public bodies, as defined in RCW 43.83D.050, may transfer
W thout further consideration real property and facilities acquired,
constructed, or otherwi se inproved under this chapter to nonprofit
corporations organized to provide individuals with social and health
services, in exchange for the prom se to continually operate services
benefiting the public on the site, subject to all the conditions in
this section. For purposes of this section, "transfer" may include
| ease renewal s. The nonprofit corporation shall use the real property
and facilities for the purpose of providing the follow ng prograns as
desi gnated by the departnent of social and health services: Facilities
for social services, adult and juvenile correction or detention, child
wel fare, day care, drug abuse and al coholismtreatnent, nental health,
public heal t h, devel opnent al disabilities, and vocat i onal
rehabilitation.

(2) The deed transferring the property in subsection (1) of this
section nust provide for inmmediate reversion back to the public body if
the nonprofit corporation ceases to use the property for the purposes
described in subsection (1) of this section.

(3) The nonprofit corporation is authorized to sell the property
transferred to it pursuant to subsection (1) of this section only if
all of the follow ng conditions are satisfied: (a) Any such sal e nust
be subject to prior witten approval by the departnent of social and
health services; (b) all proceeds from such a sale nust be applied to
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the purchase price of a different property or properties of equal or
greater value than the original property; (c) any new property or
properties nust be used for the purposes stated in subsection (1) of
this section; (d) the new property or properties nust be available for
use within one year of sale; and (e) the nonprofit corporation nust
enter into an agreenent with the public entity to reinburse the public
entity for the value of the original property at the tinme of the sale
if the nonprofit corporation ceases to use the new property for the
pur poses described in subsection (1) of this section.

(4) If the nonprofit corporation ceases to use the property for the
pur poses described in subsection (1) of this section, the property and
facilities revert imediately to the public body. The public body
shall then determne if the property, or the reinbursed anount in the
case of a reinbursenent under subsection (3)(e) of this section, nmay be
used by another program as designated by the departnent of social and
heal th services. These prograns have priority in obtaining the
property to ensure that the purposes specified in this chapter are
carried out.

NEW SECTION. Sec. 4. A new section is added to chapter 36.34 RCW
to read as foll ows:

This chapter does not apply to transfers of property under sections
1 and 2 of this act.

NEW SECTION. Sec. 5. A new section is added to chapter 43.19 RCW
to read as foll ows:

This chapter does not apply to transfers of property under sections
1 and 2 of this act.

NEW SECTION. Sec. 6. A new section is added to chapter 28A. 335
RCWto read as foll ows:

This chapter does not apply to transfers of property under sections
1 and 2 of this act.

NEW SECTION. Sec. 7. A new section is added to chapter 39.33 RCW
to read as foll ows:

This chapter does not apply to transfers of property under sections
1 and 2 of this act.
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NEW SECTION. Sec. 8. A new section is added to chapter 35.82 RCW
to read as foll ows:

This chapter does not apply to transfers of property under sections
1 and 2 of this act.

NEW SECTION. Sec. 9. A new section is added to chapter 70.44 RCW
to read as foll ows:

This chapter does not apply to transfers of property under sections
1 and 2 of this act.

NEW SECTION. Sec. 10. A new section is added to chapter 35.21 RCW
to read as foll ows:

Cities are authorized to transfer real property pursuant to
sections 2 and 3 of this act.

NEW SECTION. Sec. 11. A new section is added to chapter 35A. 79
RCWto read as foll ows:
Code cities are authorized to transfer real property pursuant to

sections 2 and 3 of this act.

Passed by the House February 13, 2006.

Passed by the Senate February 28, 2006.

Approved by the Governor March 14, 2006.

Filed in Ofice of Secretary of State March 14, 2006.
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