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SENATE BI LL 5001

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Benton, Pflug, Carrell, Schoesler, Mrton, Stevens,
Del vin, MCaslin, Holnmguist, Zarelli, Roach, Hewtt, Honeyford and
Shel don

Read first time 01/08/2007. Referred to Committee on Governnent

Operations & El ections.

AN ACT Relating to reenacting and reaffirm ng the one hundred one
percent levy limt; reenacting RCW 84.55. 005 and 84.55.0101; creating
a new section; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that when WAshi ngton
state voters passed Initiative Measure No. 747 on Novenber 6, 2001
they intended to limt the growmh of taxing districts' regular property
tax levies to a maxi num of one percent higher than the previous year.
Wiile taxing districts have abided by the one percent limt, the
| egislature finds that a recent superior court decision has resulted in
anbiguity as to property taxing districts' taxing authority, both
prospectively and retroactively dating back to the passage of the
initiative. It is the purpose of this act to resolve any anbiguity in
the law and to nake retroactive, renedial, and curative changes that
reenact and reaffirmthe one percent limt approved by voters in 2001.

Sec. 2. RCWB84.55.005 and 2002 ¢ 1 s 2 are each reenacted to read
as foll ows:
As used in this chapter:
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(1) "Inflation" neans the percentage change in the inplicit price
defl ator for personal consunption expenditures for the United States as
published for the nost recent twelve-nonth period by the bureau of
econom ¢ anal ysis of the federal departnent of commrerce in Septenber of
the year before the taxes are payabl e;

(2) "Limt factor" means:

(a) For taxing districts with a population of less than ten
thousand in the cal endar year prior to the assessnent year, one hundred
one percent;

(b) For taxing districts for which a Ilimt factor is authorized
under RCW 84.55.0101, the lesser of the limt factor under that section
or one hundred one percent;

(c) For all other districts, the | esser of one hundred one percent
or one hundred percent plus inflation; and

(3) "Regular property taxes" has the neaning given it in RCW
84. 04. 140.

Sec. 3. RCWB84.55.0101 and 2002 ¢ 1 s 3 are each reenacted to read
as follows:

Upon a finding of substantial need, the legislative authority of a
taxing district other than the state nmay provide for the use of a limt
factor under this chapter of one hundred one percent or |ess unless an
increase greater than this Iimt is approved by the voters at an
el ection as provided in RCW84.55.050. In districts with legislative
authorities of four nmenbers or less, two-thirds of the nenbers nust
approve an ordinance or resolution under this section. In districts
with nore than four nenbers, a majority plus one vote nust approve an
ordi nance or resolution under this section. The newlimt factor shall
be effective for taxes collected in the follow ng year only.

NEW SECTION. Sec. 4. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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