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SENATE BI LL 6656

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Senators Schoesler, Mur r ay, Hol nqui st , Fraser, Shin, and
Rasnussen; by request of Select Commttee on Pension Policy

Read first time 01/21/08. Referred to Conmittee on Ways & Means.

AN ACT Relating to purchasing service credit in plan 2 and plan 3
of the teachers' retirenent system for public education experience
performed as a teacher in a public school in another state or with the
federal governnent; and anmendi ng RCW 41. 32. 813 and 41. 32. 868.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW41.32.813 and 2006 ¢ 257 s 1 are each anended to read
as follows:

(1) An active nenber who has conpleted a mni num of ((+wve)) two
years of creditable service in the teachers' retirenent system nmay,
upon witten application to the departnent, make a one-ti ne purchase of
up to seven years of service credit for public education experience
outside the Washington state retirenment system subject to the
followwng [imtations:

(a) The public education experience being clainmd nust have been
performed as a teacher in a public school in another state or with the
federal governnent; ((and))

(b) The public education experience being clainmd nust have been
covered by a retirenent or pension plan provided by a state or
political subdivision of a state, or by the federal governnent; and
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(c) The nmenmber is not currently receiving a benefit or currently
eligible to receive an unreduced retirenment benefit froma retirenent
or pension plan of a state or political subdivision of a state or the
federal government that includes the service credit to be purchased.

(2) The service credit purchased shall be nmenbership service, and
may be used to qualify the nmenber for retirenent.

(3) The nenber shall pay the actuarial value of the resulting
increase in the nmenber's benefit calculated in a manner consistent with
the departnent's nmethod for calculating paynents for reestablishing
service credit under RCW 41.50. 165.

(4) The nmenber nmay pay all or part of the cost of the service
credit to be purchased wth a lunp sum paynment, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
lump sum paynents, roll overs, and transfers <conply wth the
requi renents of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer from another plan on
the receipt of information necessary to enable the departnment to
determine the eligibility of any transferred funds for tax-free
roll over treatnment or other treatnment under federal inconme tax |aw.

(5) The enpl oyer also may pay all or a portion of the nenber's cost
of the service credit purchased under this section.

Sec. 2. RCW41.32.868 and 2006 ¢ 257 s 2 are each anended to read
as follows:

(1) An active nenber who has conpleted a mni num of ((+wve)) two
years of creditable service in the teachers' retirenent system nmay,
upon witten application to the departnent, nmake a one-ti ne purchase of
up to seven years of service credit for public education experience
outside the Washington state retirenent system subject to the
followwng [imtations:

(a) The public education experience being clainmd nust have been
performed as a teacher in a public school in another state or with the
federal governnent;

(b) The public education experience being clainmd nust have been
covered by a retirenent or pension plan provided by a state or
political subdivision of a state, or by the federal governnent; and
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(c) The nmenmber is not currently receiving a benefit or currently
eligible to receive an unreduced retirenment benefit froma retirenent
or pension plan of a state or political subdivision of a state or the
federal government that includes the service credit to be purchased.

(2) The service credit purchased shall be nmenbership service, and
may be used to qualify the nmenber for retirenent.

(3) The nenber shall pay the actuarial value of the resulting
increase in the nmenber's benefit calculated in a manner consistent with
the departnent's nmethod for calculating paynents for reestablishing
service credit under RCW 41.50. 165.

(4) The nmenber nmay pay all or part of the cost of the service
credit to be purchased wth a lunp sum paynment, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
lump sum paynents, roll overs, and transfers <conply wth the
requi renents of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer from another plan on
the receipt of information necessary to enable the departnment to
determine the eligibility of any transferred funds for tax-free
roll over treatnment or other treatnment under federal inconme tax |aw.

(5) The enpl oyer also may pay all or a portion of the nenber's cost
of the service credit purchased under this section.

--- END ---
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