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ENGROSSED SECOND SUBSTI TUTE HOUSE BI LL 1359

AS AMENDED BY THE SENATE
Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By House Conmttee on Appropriations (originally sponsored by
Representatives M/ oscia, Chase, Hasegawa, Pettigrew, Spri nger,
Ornsby, Roberts, Darneille, Goodman and Sant os)

READ FI RST TI ME 03/ 05/ 07.

AN ACT Relating to providing affordable housing for all; amending
RCW 36. 22. 178, 43.185C. 010, 36.22.179, and 43.185C 060; and addi ng new
sections to chapter 43.185C RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW36.22.178 and 2005 c 484 s 18 are each anmended to read
as follows:

The surcharge provided for in this section shall be naned the
af f ordabl e housing for all surcharge.

(1) Except as provided in subsection ((£2r)) (3) of this section,
a surcharge of ten dollars per instrunment shall be charged by the
county auditor for each docunent recorded, which will be in addition to
any other charge authorized by law. The county may retain up to five
percent of these funds collected solely for the collection,

adm nistration, and local distribution of these funds. O the
remai ning funds, forty percent of the revenue generated through this
surcharge will be transmtted nonthly to the state treasurer who wl|l

deposit the funds into the ((Washihrgton—houstng—trust—acecount))

af fordabl e housing for all account created in section 2 of this act.

((

p. 1 E2SHB 1359. SL
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Phese——#aads——%e——s&ppe#%)) The departnent of comunity, trade, and

econom ¢ devel opnent nust use these funds to provide housing and
shelter for extrenely | owincone households, including but not limted
to grants for building operation and nmaintenance costs of housing
projects or wunits wthin housing projects that are affordable to
extrenely |owincone ((persens)) households with inconmes at or bel ow
thirty percent of the area nedian incone, and that require a suppl enent
to rent income to cover ongoi ng operati ng expenses.

(2) Al of the remaining funds generated by this surcharge wll be
retained by the county and be deposited into a fund that nust be used
by the county and its cities and towns for eligible housing ((prejeets
or units w thin housing projects that are affordable to)) activities as
described in this subsection that serve very |owincone ((persens))
households with inconmes at or below fifty percent of the area nedi an
i ncone. The portion of the surcharge retained by a county shall be
allocated to eligible housing activities that serve extrenely | ow and

very |lowincone ((hoeusinrg—protects—or—units—wthin—sueh—housing
projeets)) households in the county and the cities within a county

according to an interlocal agreenent between the county and the cities
within the county consistent with countyw de and | ocal housing needs

and palicies. ((Fhetunds—generated—wththts—surcharge—shall—not—he

e#—%h+s—see%keH———4£E5—4#0) A priority nust be given to eligible
housing activities that serve extrenely |owincone households wth
incones at or belowthirty percent of the area nedian incone. Eligible
housing activities to be funded by these ((+eeal)) county funds are
limted to:

(a) Acquisition, construction, or rehabilitation of housing
projects or units within housing projects that are affordable to very
| ow-i ncome ((persoens)) households with incones at or below fifty
percent of the area nedian inconme, including units for honeownership,
rental units, seasonal and pernanent farm worker housing units, and
single room occupancy units;

E2SHB 1359. SL p. 2
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(b) Supporting building operation and mai nt enance costs of housing
projects or units within housing projects eligible to receive housing
trust funds, that are affordable to very |lowincone ((persens))
households with inconmes at or below fifty percent of the area nedi an
inconme, and that require a supplenent to rent inconme to cover ongoing
oper ati ng expenses;

(c) Rental assistance vouchers for housing ((prejeets—e+)) units
( ( wthin—housing—projeets)) that are affordable to very |owinconme
((persoens)) households with incomes at or below fifty percent of the
area nedian incone, to be admnistered by a local public housing
authority or other |local organization that has an existing rental
assi stance voucher program consistent with or simlar to the United
St ates departnent of housing and urban devel opnment’'s section 8 rental
assi stance voucher program standards; and

(d) Operating costs for enmergency shelters and |icensed overni ght
yout h shelters.

((2)) (3) The surcharge inposed in this section does not apply to
assi gnnents or substitutions of previously recorded deeds of trust.

((e3}——Ihe——%ea#——es%aPe——+eseaFeh——eeﬂ%eF——&P——M&%hkﬂg%@ﬂ——%&&%&

Fn—Phe—s%a%e—as—dese++{ﬁx¥44%—RGM#}8—85—549%&}£+}))

NEW SECTION. Sec. 2. A new section is added to chapter 43.185C
RCWto read as foll ows:

The affordable housing for all account is created in the state
treasury, subject to appropriation. The state's portion of the
surcharges established in RCW 36.22.178 shall be deposited in the
account. Expenditures fromthe account may only be used for affordable
housi ng prograns.

Sec. 3. RCW 43.185C. 010 and 2006 c 349 s 6 are each anended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Departnment" neans the departnment of community, trade, and
econom ¢ devel opnent .

(2) "Director"” neans the director of the departnment of community,
trade, and econom c devel opnent.

p. 3 E2SHB 1359. SL
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(3) "Honel ess person” neans an individual living outside or in a
buil ding not neant for human habitation or which they have no |ega
right to occupy, in an energency shelter, or in a tenporary housing
program whi ch may include a transitional and supportive housing program
if habitation tine limts exist. This definition includes substance
abusers, ((rentabHy—+H-)) people with nental illness, and sex offenders
who are honel ess.

(4) "Washi ngton honel ess census" neans an annual statew de census
conducted as a collaborative effort by towns, cities, counties,
communi ty- based organi zations, and state agencies, with the technical
support and coordi nati on of the departnent, to count and collect data
on all honel ess individuals in Washi ngton.

(5 "((Heweless—houstng)) Hone security fund account” neans the
state treasury account receiving the state's portion of incone from
revenue from the sources established by RCW 36.22.179, section 5 of
this act, and all other sources directed to the honeless housing and
assi stance program

(6) "Honeless housing grant prograni neans the vehicle by which
conpetitive grants are awarded by the departnent, utilizing noneys from
the honeless housing account, to I|ocal governnents for prograns
directly related to housing honeless individuals and famlies,
addressing the root causes of honel essness, preventing honel essness,
collecting data on honeless individuals, and other efforts directly
related to housi ng honel ess persons.

(7) "Local governnment" nmeans a county government in the state of
Washington or a city governnent, if the l|legislative authority of the
city affirmatively elects to accept the responsibility for housing
honel ess persons within its borders.

(8) "Housing continuum means the progression of individuals along
a housing-focused continuum wth honelessness at one end and
homeowner ship at the other.

(9) "Local honeless housing task force" nmeans a voluntary | ocal
committee created to advise a local governnent on the creation of a
| ocal honel ess housing plan and participate in a |ocal honel ess housing
pr ogr am It nust include a representative of the county, a
representative of the largest city located within the county, at |east
one honel ess or fornerly honel ess person, such other nenbers as nay be

E2SHB 1359. SL p. 4
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required to maintain eligibility for federal funding related to housing
prograns and services and if feasible, a representative of a private
nonprofit organi zation with experience in | owinconme housing.

(10) "Long-term private or public housing" neans subsidized and
unsubsi di zed rental or owner-occupied housing in which there is no
established tine limt for habitation of |ess than two years.

(11) "Interagency council on honelessness" neans a comittee
appoi nted by the governor and consisting of, at least, policy |evel
representatives of the followng entities: (a) The departnent of

comunity, trade, and econom c developnent; (b) the departnent of
corrections; (c) the departnent of social and health services; (d) the
departnment of veterans affairs; and (e) the departnent of health.

(12) "Performance neasurenent” neans the process of conparing
speci fic nmeasures of success against ultimate and interimgoals.

(13) "Community action agency” neans a nonprofit private or public
organi zati on established under the econom c opportunity act of 1964.

(14) "Housing authority" neans any of the public corporations
created by chapter 35.82 RCW

(15) "Honel ess housi ng program neans the program aut hori zed under
this chapter as adm nistered by the departnent at the state |evel and
by the local governnent or its designated subcontractor at the |oca
| evel .

(16) "Honel ess housi ng plan" neans the ten-year plan devel oped by
the county or other |ocal governnment to address housing for honel ess

persons.
(17) "Honeless housing strategic plan" neans the ten-year plan
devel oped by the departnent, in consultation with the interagency

council on honel essness and the affordabl e housi ng advi sory board.

(18) "Washington honeless client managenent information systent
means a data base of information about honeless individuals in the
state used to coordinate resources to assist honeless clients to obtain
and retain housing and reach greater |evels of self-sufficiency or
econom ¢ i ndependence when appropriate, dependi ng upon their individual
situations.

Sec. 4. RCW 36.22.179 and 2005 ¢ 484 s 9 are each anended to read

as foll ows:
(1) In addition to the surcharge authorized in RCW36.22.178, and

p. 5 E2SHB 1359. SL
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except as provided in subsection (2) of this section, an additiona
surcharge of ten dollars shall be charged by the county auditor for
each docunment recorded, which will be in addition to any other charge
allowed by aw. The funds collected pursuant to this section are to be
di stributed and used as foll ows:

(a) The auditor shall retain two percent for collection of the fee,
and of the remainder shall remt sixty percent to the county to be
deposited into a fund that nust be used by the county and its cities
and towns to acconplish the purposes of this chapter ((484—Laws—of
2005)), six percent of which my be wused by the county for
adm nistrative costs related to its honeless housing plan, and the
remai nder for progranms which directly acconplish the goals of the
county's local honel ess housing plan, except that for each city in the
county which elects as authorized in RCW43.185C. 080 to operate its own
| ocal honel ess housing program a percentage of the surcharge assessed
under this section equal to the percentage of the city's local portion
of the real estate excise tax collected by the county shall be
transmtted at |east quarterly to the city treasurer, wthout any
deduction for county admnistrative costs, for use by the city for
program costs which directly contribute to the goals of the city's
| ocal honel ess housing plan; of the funds received by the city, it may
use six percent for admnistrative costs for its honeless housing
program

(b) The auditor shall remt the remaining funds to the state
treasurer for deposit in the ((hoemeless—housing)) hone security fund
account . The departnent nmay use twelve and one-half percent of this
anmount for admnistration of the program established in RCW
43. 185C. 020, including the costs of creating the statew de honel ess
housing strategic plan, neasuring performance, providing technical
assistance to local governnments, and nmanaging the honeless housing
grant program The remai ning ei ghty-seven and one-half percent is to
be ( (¢ ibuted by 0 3
horeless—housthg—grant—progran) ) used by the departnent to:

(1) Provide housing and shelter for honel ess people including, but
not limted to: Gants to operate, repair, and staff shelters; grants
to operate transitional housi ng; parti al paynents for renta
assi st ance; consolidated energency assistance; over ni ght yout h
shelters; and energency shelter assistance; and

E2SHB 1359. SL p. 6
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(ii) Fund the honel ess housing grant program
(2) The surcharge inposed in this section does not apply to
assi gnnments or substitutions of previously recorded deeds of trust.

NEW SECTION. Sec. 5. A new section is added to chapter 43.185C
RCWto read as foll ows:

(1) In addition to the surcharges authorized in RCW 36.22.178 and
36.22.179, and except as provided in subsection (2) of this section
the county auditor shall charge an additional surcharge of eight
dollars for each docunent recorded, which is in addition to any other
charge allowed by law. The funds collected under this section are to
be distributed and used as foll ows:

(a) The auditor shall remt ninety percent to the county to be
deposited into a fund six percent of which may be used by the county
for admnistrative costs related to its honel ess housing plan, and the
remai nder for prograns that directly acconplish the goals of the
county's |l ocal honel ess housing plan, except that for each city in the
county that elects, as authorized in RCW 43.185C. 080, to operate its
own honel ess housing program a percentage of the surcharge assessed
under this section equal to the percentage of the city's local portion
of the real estate excise tax collected by the county nust be
transmtted at |east quarterly to the city treasurer for use by the
city for program costs that directly contribute to the goals of the
city's honel ess housing pl an.

(b) The auditor shall remt the remaining funds to the state
treasurer for deposit in the hone security fund account. The
departnment may use the funds for adm nistering the program established
in RCW 43. 185C. 020, including the costs of creating and updating the
statewi de honel ess housing strategic plan, neasuring performance,
provi di ng technical assistance to |ocal governnents, and managi ng the
honel ess housi ng grant program Remaining funds may al so be used to:

(1) Provide housing and shelter for honel ess peopl e including, but
not limted to: Gants to operate, repair, and staff shelters; grants
to operate transitional housi ng; parti al paynments for renta
assi st ance; consolidated energency assistance; over ni ght yout h
shelters; and energency shelter assistance; and

(i1) Fund the honel ess housing grant program

p. 7 E2SHB 1359. SL
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(2) The surcharge inposed in this section does not apply to
assi gnnents or substitutions of previously recorded deeds of trust.

Sec. 6. RCW 43.185C. 060 and 2005 c 484 s 10 are each anmended to
read as foll ows:

The ((hemeless—houstng)) hone security fund account is created in
the ((eustedy—of—the)) state ((treasurer)) treasury, subject to
appropriation. The state's portion of the surcharge established in RCW
36.22.179 and section 5 of this act nust be deposited in the account.
Expendi tures from the account nay be used only for ((+he)) honel ess

housi ng prograns as described in this chapter. ((6rythedireector—or

Passed by the House April 20, 2007.

Passed by the Senate April 20, 2007.

Approved by the Governor May 11, 2007.

Filed in Ofice of Secretary of State May 11, 2007.
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