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HOUSE BI LL 3275

Passed Legislature - 2008 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Representatives Linville, Ericksen, Mrris, and Mlintire

AN ACT Relating to the taxation of grocery distribution
cooperatives; and anmendi ng RCW 82. 04. 298.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.04.298 and 2001 1st sp.s. ¢ 9 s 1 are each anended
to read as foll ows:

(1) The anobunt of tax wth respect to a qualified grocery
distribution cooperative's sales of groceries or related goods for
resale, excluding itens subject to tax under RCW 82.04.260(4), to
custonmer-owners of the grocery distribution cooperative is equal to the
gross proceeds of sales of the grocery distribution cooperative
multiplied by the rate of one and one-half percent.

(2) A qualified grocery distribution cooperative is allowed a
deduction from the gross proceeds of sales of groceries or related
goods for resale, excluding itens subject to tax under RCW
82. 04. 260(4), to custoner-owners  of the grocery distribution
cooperative that is equal to the portion of the gross proceeds of sales
for resale that represents the actual cost of the nmerchandi se sold by
the grocery distribution cooperative to custoner-owners.
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(3) The definitions in this subsection apply throughout this
section unless the context clearly requires otherw se.

(a) "Grocery distribution cooperative" nmeans an entity that sells
groceries and related itens to custoner-owners of the grocery
di stribution cooperative and has custoner-owners, in the aggregate, who
own a mpjority of the outstanding ownership interests of the grocery
di stribution cooperative or of the entity controlling the grocery
di stribution cooperative. "Gocery distribution cooperative" includes
an entity that controls a grocery distribution cooperative.

(b) "Qualified grocery distribution cooperative" neans.

(1) A grocery distribution cooperative that has been determ ned by
a court of record of the state of Washington to be not engaged in
whol esaling or nmaking sales at wholesale, within the neaning of RCW
82.04.270 or any simlar provision of a nunicipal ordinance that
i nposes a tax on gross receipts, gross proceeds of sales, or gross
incone, wth respect to purchases nade by custoner-owners, and
subsequently changes its form of doing business to nake sales at
whol esal e of groceries or related itens to its custoner-owners; or

(i) A qgrocery distribution cooperative that has acquired
substantially all of the assets of a grocery distribution cooperative
described in (b)(i) of this subsection.

(c) "Custoner-owner" neans a person who has an ownership interest
in a grocery distribution cooperative and purchases groceries and
related itens at wholesale fromthat grocery distribution cooperative.

(d) "Controlling" nmeans holding fifty percent or nore of the voting
interests of an entity and having at |east equal power to direct or
cause the direction of the managenent and policies of the entity,
whet her through the ownership of voting securities, by contract, or
ot herw se.
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