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SECOND SUBSTI TUTE SENATE BI LL 5652

AS AMENDED BY THE HOUSE
Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Conmttee on Ways & Means (originally sponsored by
Senators Kauffrman, Kastama, Kilmer, Brown, Berkey, Rockefeller,
Kei ser and Shi n)

READ FI RST TI ME 02/ 23/ 07.

AN ACT Relating to mcroenterprise developnent; anending RCW
43. 330. 010; adding a new section to chapter 43.330 RCW and creating
new secti ons.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that:

(a) Mcroenterprises are an inportant portion of Wshington's
econony, providing approxinmately twenty percent of the enploynent in
Washi ngton and playing a vital role in job creation.

(b) Wil e conmuni ty-based m croenterprise devel opnent organi zati ons
have expanded their assistance to their mcroentrepreneur custoners in
recent years, there remains a |lack of access to capital, training, and
techni cal assistance for | owinconme m croentrepreneurs.

(c) Support for mcroenterprise developnent offers a neans to
expand business and job creation in lowincome conmunities in both
rural and urban areas of the state.

(d) Local and state charitable foundati on support, federal program
funding, and private sector support can be |everaged by a statew de
program for devel opnent of m croenterprises.

p. 1 2SSB 5652. SL
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(2) It is the purpose of this act to assist mcroenterprises in job
creation by increasing the training, technical assistance, and
financial resources available to mcroenterprises. It is the intention
of the legislature to carry out this purpose by enabling the departnent
of comunity, trade, and econom c developnent to contract with a
statewide mcroenterprise association with the potential to provide
organi zati onal support and admi nister grants to local mcroenterprise
devel opnent organi zations, subject to the requirenents of this act, and
to leverage additional funds from sources other than noneys
appropriated fromthe general fund.

Sec. 2. RCW43.330.010 and 1993 ¢ 280 s 3 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Associate devel opnent organi zation" neans a |ocal economc
devel opnent nonprofit corporation that is broadly representative of
community interests.

(2) "Departnent"” mneans the departnent of comunity, trade, and
econom ¢ devel opnent .

(3) "Director" neans the director of the departnent of community,
trade, and econom c devel opnent.

(4) "Financial institution" neans a bank, trust conpany, nutua
savi ngs bank, savings and | oan association, or credit union authorized
to do business in this state under state or federal |aw

(5) "Mcroenterprise devel opnent organization" neans a comunity
devel opnent corporation, a nonprofit developnent organization, a
nonprofit social services organization or other locally operated
nonprofit entity that provides services to | owincone entrepreneurs.

(6) "Statewide mcroenterprise association” neans a nonprofit
entity with mcroenterprise devel opnment organi zations as nenbers that
serves as an internediary between the departnent of community, trade,
and economic developnent and | ocal m croenterprise devel opnent
or gani zat i ons.

NEW SECTION. Sec. 3. A new section is added to chapter 43.330 RCW
to read as foll ows:

2SSB 5652. SL p. 2
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The mcroenterprise devel opnent program is established in the

departnment of community, trade, and econom c devel opnent. I n
i npl enenting the program the departnent:
(1) Shal | provi de organizational support to a statew de

m croenterprise association and shall contract with the association for
the delivery of services and distribution of grants;

(a) The association shall serve as the departnment's agent in
carrying out the purpose and service delivery requirenents of this
section;

(b) The association's contract with the departnent shall specify
that in admnistering the funds provided for under subsection (3) of
this section, the association may use no greater than ten percent of
the funds to cover adm nistrative expenses;

(2) Shall provide funds for capacity building for the statew de

m croenterprise associ ation and m croenterprise devel opnent
or gani zati ons throughout the state;
(3) Shal | provide grants to mcroenterprise devel opnent

organi zations for the delivery of training and technical assistance
servi ces;

(4) Shall identify and facilitate the availability of state,
federal, and private sources of funds which nmay enhance m croenterprise
devel opnment in the state;

(5) Shall develop with the statewi de mcroenterprise association
criteria for the distribution of grants to m croenterprise devel opnent
organi zations. Such criteria may include:

(a) The geographic representation of all regions of the state
i ncl udi ng both urban and rural comunities;

(b) The ability of the mcroenterprise devel opnment organi zation to
provi de busi ness devel opnent services in |owincone communities;

(c) The scope of services offered by a mcroenterprise devel opnent
organi zation and their efficiency in delivery of such services;

(d) The ability of the mcroenterprise devel opnment organi zation to
monitor the progress of its custoners and identify technical and
financi al assi stance needs;

(e) The ability of the mcroenterprise devel opnent organi zation to
work wth other organizations, public entities, and financia
institutions to neet the technical and financial assistance needs of
its custoners;

p. 3 2SSB 5652. SL
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(f) The sufficiency of operating funds for the mcroenterprise
devel opnent organi zati on; and

(g) Such other criteria as agreed by the departnent and the
associ ati on;

(6) Shall require the statewi de m croenterprise association and any
m croenterprise devel opnent organization receiving funds through the
m croenterprise devel opnent program to raise and contribute to the
effort funded by the mcroenterprise devel opnent program an anount
equal to twenty-five percent of the mcroenterprise devel opment program
funds received. Such matching funds may cone from private foundati ons,
federal or |ocal sources, financial institutions, or any other source
ot her than funds appropriated fromthe |egislature;

(7) Shall require under its contract wth the statew de
m croenterprise association an annual accounting of program outcones,
including job creation, access to capital, |everaging of nonstate
funds, and other outcone neasures specified by the departnent. By

January 1, 2012, the joint legislative audit and review conm ttee shal
use these outcone data and other relevant information to evaluate the
program s effectiveness; and

(8) May adopt rules as necessary to inplenent this section.

NEW SECTION. Sec. 4. |If specific funding for the purposes of this
act, referencing this act by bill or chapter nunber, is not provided by
June 30, 2007, in the ommi bus appropriations act, this act is null and
voi d.

Passed by the Senate April 16, 2007.

Passed by the House April 9, 2007.

Approved by the Governor My 4, 2007.

Filed in Ofice of Secretary of State May 7, 2007.
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