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SUBSTI TUTE SENATE BI LL 6770

Passed Legislature - 2008 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Senate Labor, Comerce, Research & Developnent (originally
sponsored by Senators Kohl-Wlles, Holnguist, MAuliffe, Hewitt, and
Del vi n)

READ FI RST TI ME 02/ 07/ 08.

AN ACT Relating to alcoholic beverage regulation; anmending RCW
66. 20. 300, 66.20.310, 66.20.310, 66.24.185, 66.24.170, 66.24.240,
66. 24. 240, 66.24.590, and 66.28.040; reenacting and anending RCW
66. 24. 244, 66.24.244, and 66.24.400; providing effective dates; and
provi di ng expiration dates.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG66.20.300 and 1997 ¢ 321 s 44 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout RCW 66. 20. 310 t hrough 66. 20. 350.

(1) "Alcohol" has the same neaning as "liquor" in RCW66.04. 010.

(2) "Alcohol server" neans any person ((serving—oer—setHing—-alcohol—
spits—whes,—or—beer)) who as part of his or her enploynent
participates in the sale or service of alcoholic beverages for on-
prem se consunption at ( (an—on-prem-ses)) a retail i censed

((faet+tHty)) prem se as a regular requirenment of his or her enpl oynent,
and i ncludes those persons eighteen years of age or ol der permtted by

the liquor laws of this state to serve al coholic beverages with neals.
(3) "Board" neans the Washington state |iquor control board.

p. 1 SSB 6770. SL
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(4) "Training entity"™ neans any liquor |icensee associations,
i ndependent contractors, private persons, and private or public
school s, that have been certified by the board.

(5 "Retail licensed prem ses" neans any:.

(a) Premses licensed to sell alcohol by the glass or by the drink,
or in original containers primarily for consunption on the prem ses as
authorized by RCW 66.24. 320, 66. 24. 330, 66. 24. 350, 66. 24. 400,
66. 24. 425, 66. 24. 450, and 66. 24.570; and

(b) Facility established by a donestic winery for serving and
selling wine pursuant to RCW66.24.170(4).

Sec. 2. RCW66.20.310 and 1997 ¢ 321 s 45 are each anended to read
as follows:

(1) (a) There shall be an al cohol server permt, known as a class 12
permt, for a manager or bartender selling or m xing al cohol, spirits,
W nes, or beer for consunption at an on-prem ses licensed facility.

(b) There shall be an al cohol server permt, known as a class 13
permt, for a person who only serves al cohol, spirits, w nes, or beer
for consunption at an on-prem ses licensed facility.

(c) As provided by rule by the board, a class 13 permt hol der may
be allowed to act as a bartender w thout holding a class 12 permt.

(2)(a) Effective January 1, 1997, except as provided in (d) of this
subsection, every ((persen)) alcohol server enployed, under contract or

ot herw se. ((by—an—anndal—retar-t—Hguor—t-censeeholdingatHecense—as

alcoholic—beverages)) at a retail |licensed prem se shall have issued to

thema class 12 or class 13 permt.

(b) Every class 12 and class 13 permt issued shall be issued in
the nanme of the applicant and no other person nmay use the permt of
another permt hol der. The holder shall present the permt upon
request to inspection by a representative of the board or a peace
officer. The class 12 or class 13 pernmt shall be valid for enpl oynent
at any retail licensed prem ses described in (a) of this subsection.

(¢) ((Ne—t+eensee—descrihbed+n{arol—tHs—subsection-)) Except as
provided in (d) of this subsection, no licensee holding a license as
authorized by RCW 66.24. 320, 66. 24. 330, 66. 24. 350, 66. 24. 400,

SSB 6770. SL p. 2
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66. 24. 425, 66.24.450, and 66.24.570 may enpl oy or accept the services
of any person w thout the person first having a valid class 12 or cl ass
13 permt.

(d) Wthin sixty days of initial enploynent, every person whose
duties include the conpounding, sale, service, or handling of I|iquor
shall have a class 12 or class 13 permt.

(e) No person nmay performduties that include the sale or service
of al coholic beverages on a retail licensed prem ses w thout possessing
a valid al cohol server permt.

(3) A permt issued by a training entity under this section is
valid for enploynent at any retail Ilicensed prem ses described in
subsection (2)(a) of this section for a period of five years unless
suspended by the board.

(4) The board may suspend or revoke an existing permt if any of
the foll ow ng occur:

(a) The applicant or permttee has been convicted of violating any
of the state or local intoxicating liquor laws of this state or has
been convicted at any tinme of a felony; or

(b) The permttee has performed or permtted any act that
constitutes a violation of this title or of any rule of the board.

(5) The suspension or revocation of a permt under this section
does not relieve a licensee from responsibility for any act of the
enpl oyee or agent while enployed upon the retail |icensed prem ses.
The board may, as appropriate, revoke or suspend either the permt of
t he enpl oyee who commtted the violation or the license of the |icensee
upon whose prem ses the violation occurred, or both the permt and the
license.

(6)(a) After January 1, 1997, it is a violation of this title for
any retail l|icensee or agent of a retail |icensee as described in
subsection (2)(a) of this section to enploy in the sale or service of
al coholic beverages, any person who does not have a valid alcohol
server permt or whose permt has been revoked, suspended, or deni ed.

(b) It is a violation of this title for a person whose al cohol
server permt has been denied, suspended, or revoked to accept
enpl oynent in the sale or service of alcoholic beverages.

(7) Gocery stores |icensed under RCW 66.24.360, the primry
commercial activity of which is the sale of grocery products and for

p. 3 SSB 6770. SL
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whi ch the sal e and service of beer and w ne for on-prem ses consunption
with food is incidental to the primary busi ness, and enpl oyees of such
establishnments, are exenpt from RCW 66. 20. 300 through 66. 20. 350.

Sec. 3. RCW66.20.310 and 2007 ¢ 370 s 17 are each anmended to read
as follows:

(1) (a) There shall be an al cohol server permt, known as a class 12
permt, for a manager or bartender selling or m xing al cohol, spirits,
W nes, or beer for consunption at an on-prem ses licensed facility.

(b) There shall be an al cohol server permt, known as a class 13
permt, for a person who only serves al cohol, spirits, w nes, or beer
for consunption at an on-prem ses licensed facility.

(c) As provided by rule by the board, a class 13 permt hol der may
be allowed to act as a bartender w thout holding a class 12 permt.

(2)(a) Effective January 1, 1997, except as provided in (d) of this
subsection, every ((persen)) alcohol server enployed, under contract or

ot herw se. ((by—an—annval—retar-t—Hguor—tH-censee—holdingatHecense—as

alcoholicbeverages)) at a retail licensed prem se shall have issued to

thema class 12 or class 13 permt.

(b) Every class 12 and class 13 permt issued shall be issued in
the nanme of the applicant and no other person may use the permt of
anot her permt hol der. The holder shall present the permt upon
request to inspection by a representative of the board or a peace
officer. The class 12 or class 13 pernmt shall be valid for enpl oynent
at any retail licensed prem ses described in (a) of this subsection.

(¢) ((Ne—t+eensee—descrihbed+n{arol—tHs—subsection-)) Except as
provided in (d) of this subsection, no licensee holding a license as
authorized by RCW 66.24. 320, 66. 24. 330, 66. 24. 350, 66. 24. 400,
66. 24. 425, 66.24.450, and 66.24.570 may enpl oy or accept the services
of any person wi thout the person first having a valid class 12 or cl ass
13 permt.

(d) Wthin sixty days of initial enploynent, every person whose
duties include the conpounding, sale, service, or handling of I|iquor
shall have a class 12 or class 13 permt.

SSB 6770. SL p. 4
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(e) No person nmay performduties that include the sale or service
of al coholic beverages on a retail licensed prem ses w thout possessing
a valid al cohol server permt.

(3) A permt issued by a training entity under this section is
valid for enploynent at any retail Ilicensed prem ses described in
subsection (2)(a) of this section for a period of five years unless
suspended by the board.

(4) The board may suspend or revoke an existing permt if any of
the foll ow ng occur:

(a) The applicant or permttee has been convicted of violating any
of the state or local intoxicating liquor laws of this state or has
been convicted at any time of a felony; or

(b) The permttee has performed or permtted any act that
constitutes a violation of this title or of any rule of the board.

(5) The suspension or revocation of a permt under this section
does not relieve a licensee from responsibility for any act of the
enpl oyee or agent while enployed upon the retail |icensed prem ses.
The board may, as appropriate, revoke or suspend either the permt of
the enpl oyee who commtted the violation or the license of the |icensee
upon whose prem ses the violation occurred, or both the permt and the
l'icense.

(6)(a) After January 1, 1997, it is a violation of this title for
any retail l|icensee or agent of a retail |icensee as described in
subsection (2)(a) of this section to enploy in the sale or service of
al coholic beverages, any person who does not have a valid al cohol
server permt or whose permt has been revoked, suspended, or deni ed.

(b) It is a violation of this title for a person whose al cohol
server permt has been denied, suspended, or revoked to accept
enpl oynent in the sale or service of alcoholic beverages.

(7) Gocery stores |licensed under RCW 66.24.360, the primry
commercial activity of which is the sale of grocery products and for
whi ch the sal e and service of beer and wi ne for on-prem ses consunption
with food is incidental to the primary busi ness, and enpl oyees of such
establishnments, are exenpt from RCW 66. 20. 300 through 66. 20. 350.

Sec. 4. RCW 66. 24. 185 and 1999 ¢ 281 s 4 are each anended to read

as follows:
(1) There shall be a license for bonded w ne warehouses whi ch shal

p. 5 SSB 6770. SL
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aut horize the storage and handling of bottled wne ((enrhky)). Under
this license a licensee may maintain a warehouse for the storage of
wi ne off the prem ses of a w nery.

(2) The board shall adopt simlar qualifications for a bonded w ne
war ehouse |icense as required for obtaining a donestic winery |icense
as specified in RCW66. 24. 010 and 66.24.170. A |licensee nust be a sole
proprietor, a partnership, a Ilimted Iliability conpany, or a
cor porati on. One or nore donestic wneries nmay operate as a
part nershi p, corporation, business co-op, or agricultural co-op for the
pur poses of obtaining a bonded wi ne warehouse |icense.

(3) Al bottled wne shipped to a bonded w ne warehouse from a
W nery or another bonded w ne warehouse shall remain under bond and no
tax inposed under RCW 66.24.210 shall be due, unless the wine is
removed from bond and shipped to a licensed Wshington Ww ne
distributor. Wne may be renoved froma bonded wi ne warehouse only for
the purpose of being (a) exported from the state, (b) shipped to a
i censed Washi ngton wine distributor, ((er)) (c) returned to a w nery
or bonded w ne warehouse, or shipped to a consuner pursuant to RCW
66. 20. 360 t hr ough 66. 20. 390.

(4) Wwarehousing of wine by any person other than (a) a |icensed
donestic wnery or a bonded w ne warehouse |licensed under the
provisions of this section, (b) a licensed Washi ngton wi ne distri butor,
(c) a licensed Washington wine inporter, (d) a wine certificate of
approval holder (W), or (e) the liquor control board, is prohibited.

(5 A license applicant shall hold a federal permt for a bonded
wi ne cellar and may be required to post a continuing wne tax bond of
such an anount and in such a formas nmay be required by the board prior
to the issuance of a bonded w ne warehouse |license. The fee for this
i cense shall be one hundred dollars per annum

(6) The board shall adopt rules requiring a bonded w ne warehouse
to be physically secure, zoned for the intended use and physically
separated from any ot her use.

(7) Every licensee shall submt to the board a nonthly report of
novenent of bottled wines to and froma bonded w ne warehouse in a form
prescribed by the board. The board may adopt other necessary
procedures by whi ch bonded w ne warehouses are |icensed and regul at ed.

(8) Handling of bottled wine, as provided for in this section,
i ncl udes packagi ng and repackagi ng services; bottle |abeling services;

SSB 6770. SL p. 6
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creating baskets or variety packs that may or may not include nonw ne
products; and picking, packing, and shipping wine orders direct to
consuner. A winery contracting with a bonded w ne warehouse for
handling bottled wine nust conply with all applicable state and federal

|l aws and shall be responsible for financial transactions in direct to
consuner shipping activities.

Sec. 5. RCW®66.24.170 and 2007 ¢ 16 s 2 are each anmended to read
as follows:

(1) There shall be a license for donestic wineries; fee to be
conputed only on the liters manufactured: Less than two hundred fifty
thousand liters per year, one hundred dollars per year; and two hundred
fifty thousand liters or nore per year, four hundred dollars per year.

(2) The license allows for the manufacture of w ne in Washington
state from grapes or other agricultural products.

(3) Any donestic winery |licensed under this section nmay al so act as
a retailer of wine of its own production. Any donestic wnery |licensed
under this section may act as a distributor of its own production
Not wi t hst andi ng any | anguage in this title to the contrary, a donestic
W nery may use a common carrier to deliver up to one hundred cases of
its own production, in the aggregate, per nonth to |icensed Washi ngton
retailers. A donestic winery may not arrange for any such comon
carrier shipments to licensed retailers of wine not of its own
production. Except as provided in this section, any w nery operating
as a distributor and/or retailer under this subsection shall conply
with the applicable laws and rules relating to distributors and/or
retailers.

(4) A donestic winery licensed under this section, at |ocations
separate fromany of its production or manufacturing sites, may serve
sanples of its own products, with or without charge, and sell w ne of
its own production at retail ((fer—eff—premse—consunption)), provided
t hat : (a) Each additional |ocation has been approved by the board
under RCW 66. 24. 010; (b) the total nunmber of additional |ocations does
not exceed two; ((and)) (c) a winery nmay not act as a distributor at
any such additional location;, and (d) any person selling or serving
wine at an additional |ocation for on-prem se consunption nust obtain
a class 12 or class 13 alcohol server permt. Each additional |ocation
is deenmed to be part of the wnery license for the purpose of this

p. 7 SSB 6770. SL
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title. At additional locations operated by multiple w neries under
this section, if the board cannot connect a violation of RCW66.44. 200
or 66.44.270 to a single licensee, the board may hold all licensees
operating the additional location jointly liable. Nothing in this
subsection shall be construed to prevent a donestic wi nery from hol di ng
mul tiple donmestic winery |icenses.

(5)(a) A donmestic wnery licensed under this section nay apply to
the board for an endorsenent to sell wine of its own production at
retail for off-prem ses consunption at a qualifying farnmers narket.

The annual fee for this endorsenent is seventy-five dollars. An
endor senent issued pursuant to this subsection does not count toward
the two additional retail locations Iimt specified in this section.

(b) For each nonth during which a donestic winery will sell w ne at
a qualifying farmers market, the winery nust provide the board or its
designee a list of the dates, tines, and |locations at which bottled
wine may be offered for sale. This list nmust be received by the board
before the winery may offer wne for sale at a qualifying farners
mar ket .

(c) The wine sold at qualifying farnmers narkets nust be made
entirely from grapes grown in a recogni zed Washi ngton appellation or
fromother agricultural products grown in this state.

(d) Each approved location in a qualifying farnmers market is deened
to be part of the winery license for the purpose of this title. The
approved | ocations under an endorsenent granted under this subsection
do not include the tasting or sanpling privilege of a wnery. The
W nery may not store wine at a farmers market beyond the hours that the
winery offers bottled wne for sale. The winery may not act as a
distributor froma farnmers market |ocation.

(e) Before a winery may sell bottled wine at a qualifying farners
mar ket, the farmers market nust apply to the board for authorization
for any winery with an endorsenent approved under this subsection to
sell bottled wine at retail at the farnmers market. This application
shall include, at a mnimum (i) A map of the farnmers market show ng
all booths, stalls, or other designated | ocations at which an approved
winery may sell bottled wine; and (ii) the name and contact information
for the on-site market managers who may be contacted by the board or
its designee to verify the |ocations at which bottled wi ne may be sold.
Before authorizing a qualifying farners market to allow an approved

SSB 6770. SL p. 8
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winery to sell bottled wine at retail at its farnmers market | ocation,
the board shall notify the persons or entities of such application for
aut hori zation pursuant to RCW66.24.010 (8) and (9). An authorization
grant ed under this subsection (5)(e) nmay be withdrawn by the board for
any violation of this title or any rules adopted under this title.

(f) The board may adopt rules establishing the application and
approval process under this section and such additional rules as may be
necessary to inplenent this section.

(g) For the purposes of this subsection:

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |location for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the follow ng
m ni mum requi renment s:

(A) There are at least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C© The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itenms and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchisee.

(1i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on |and he or
she owns or leases in this state or in another state's county that
borders this state.

(iii) "Processor"” neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.

(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

(6) Wne produced in Washington state by a donmestic wnery |licensee
may be shi pped out-of-state for the purpose of making it into sparkling

p. 9 SSB 6770. SL
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wi ne and then returned to such licensee for resale. Such wi ne shall be
deened W ne manufactured in the state of Washington for the purposes of
RCW 66. 24. 206, and shall not require a special |icense.

Sec. 6. RCWG66.24.240 and 2007 ¢ 370 s 6 are each anended to read
as follows:

(1) There shall be a license for donmestic breweries; fee to be two
t housand dollars for production of sixty thousand barrels or nore of
mal t |iquor per year.

(2) Any donestic brewery, except for a brand owner of nmalt
beverages under RCW 66. 04. 010(6), |icensed under this section may al so
act as a retailer for beer of its own production. Any donmestic brewery
licensed under this section may act as a distributor for beer of its
own production. Any donestic brewery operating as a distributor and/or
retailer under this subsection shall conply with the applicable |aws
and rules relating to distributors and/or retailers. A donestic
brewery holding a spirits, beer, and wine restaurant |icense may sell
beer of its own production for off-prem ses consunption from its
restaurant prem ses in kegs or in a sanitary container brought to the
prem ses by the purchaser or furnished by the licensee and filled at
the tap by the licensee at the tinme of sale.

(3) A donestic brewery may hold ((&)) up to two retail |icenses
((under—this—chapter)) to operate an on or off-prem se tavern, beer
and/or wne restaurant, or spirits, beer, and w ne restaurant. Thi s
retail license is separate fromthe brewery license. A brewery that
holds a tavern license, spirits, beer, and wine restaurant |icense, or
a beer and/or wine restaurant |icense shall hold the sane privileges
and endorsenents as permtted under RCW 66.24.320, 66.24.330, and
66. 24. 420.

(4 ((H—the—brewery—Hecensee—holds—a—separate—tecense—ftor—a
rits 4 | L I " .

£5r)) Any donestic brewery licensed under this section may
contract-produce beer for a brand owner of malt beverages defined under
RCW 66. 04. 010(6), and this contract-production is not a sale for the
pur poses of RCW 66.28. 170 and 66. 28. 180.

SSB 6770. SL p. 10
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((66))) (5)(a) A donestic brewery |icensed under this section and
qualified for a reduced rate of taxation pursuant to RCW
66. 24. 290(3)(b) may apply to the board for an endorsenent to sell
bottled beer of its own production at retail for off-premses
consunption at a qualifying farnmers market. The annual fee for this
endorsenent is seventy-five dollars.

(b) For each nmonth during which a donestic brewery will sell beer
at a qualifying farners market, the donestic brewery nust provide the
board or its designee a list of the dates, times, and |locations at
whi ch bottled beer may be offered for sale. This list nust be received
by the board before the donestic brewery may offer beer for sale at a
qual i fying farnmers market.

(c) The beer sold at qualifying farmers nmarkets nust be produced in
Washi ngt on.

(d) Each approved location in a qualifying farnmers market is deened
to be part of the donestic brewery |icense for the purpose of this
title. The approved | ocations under an endorsenment granted under this
subsection do not include the tasting or sanpling privilege of a
donestic brewery. The donestic brewery may not store beer at a farners
mar ket beyond the hours that the donestic brewery offers bottled beer
for sale. The donestic brewery may not act as a distributor from a
farmers market |ocation.

(e) Before a donestic brewery may sell bottled beer at a qualifying
farmers market, the farnmers market nust apply to the board for
aut hori zation for any donestic brewery with an endorsenent approved
under this subsection to sell bottled beer at retail at the farners
market. This application shall include, at a mninmm (i) A map of
the farmers market showing all booths, stalls, or other designated
| ocations at which an approved donestic brewery may sell bottled beer;
and (ii) the name and contact information for the on-site market
managers who nay be contacted by the board or its designee to verify
the |l ocations at which bottled beer may be sold. Before authorizing a
qualifying farners market to allow an approved donestic brewery to sel
bottl ed beer at retail at its farmers market |ocation, the board shal
notify the persons or entities of such application for authorization
pursuant to RCW66.24.010 (8) and (9). An authorization granted under
this subsection ((£6))) (5)(e) nmay be withdrawn by the board for any
violation of this title or any rules adopted under this title.

p. 11 SSB 6770. SL
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(f) The board may adopt rules establishing the application and
approval process under this section and such additional rules as may be
necessary to inplenment this section.

(g) For the purposes of this subsection:

(1) "Qualifying farners market" mneans an entity that sponsors a
regul ar assenbly of vendors at a defined |location for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the follow ng
m ni mum requi renment s:

(A) There are at least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C© The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itenms and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchisee.

(1i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on | and he or
she owns or leases in this state or in another state's county that
borders this state.

(iii) "Processor"” neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.

(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

Sec. 7. RCWG66.24.240 and 2007 ¢ 370 s 7 are each anended to read
as follows:

(1) There shall be a license for donmestic breweries; fee to be two
t housand dollars for production of sixty thousand barrels or nore of
mal t |iquor per year.

(2) Any donestic brewery, except for a brand owner of nmalt
bever ages under RCW 66. 04. 010(6), |icensed under this section may al so

SSB 6770. SL p. 12
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act as a distributor and/or retailer for beer of its own production

Any donestic brewery operating as a distributor and/or retailer under
this subsection shall conply with the applicable laws and rules
relating to distributors and/or retailers. A donestic brewery hol ding
a spirits, beer, and wine restaurant |icense may sell beer of its own
production for off-prem ses consunption fromits restaurant prem ses in
kegs or in a sanitary container brought to the premses by the
purchaser or furnished by the licensee and filled at the tap by the
licensee at the tine of sale.

(3) A donestic brewery may hold ((&)) up to two retail |icenses
((under—this—chapter)) to operate an on or off-prem se tavern, beer
and/or wne restaurant, or spirits, beer, and w ne restaurant. Thi s
retail license is separate fromthe brewery license. A brewery that
holds a tavern license, a spirits, beer, and wine restaurant |icense,
or a beer and/or wine restaurant |icense shall hold the sane privil eges
and endorsenents as permtted under RCW 66.24.320, 66.24.330, and
66. 24. 420.

(4 ((H—the—brewery—Hecensee—holds—a—separate—tecense—ftor—a
rits 4 | L I " .

£5r)) Any donestic brewery licensed under this section may
contract-produce beer for a brand owner of malt beverages defi ned under
RCW 66. 04. 010(6), and this contract-production is not a sale for the
pur poses of RCW 66.28. 170 and 66. 28. 180.

((66))) (5)(a) A donestic brewery |icensed under this section and
qualified for a reduced rate of taxation pursuant to RCW
66. 24. 290(3)(b) may apply to the board for an endorsenent to sell
bottled beer of its own production at retail for off-premses
consunption at a qualifying farnmers market. The annual fee for this
endorsenent is seventy-five dollars.

(b) For each nmonth during which a donestic brewery will sell beer
at a qualifying farners market, the donestic brewery nust provide the
board or its designee a list of the dates, times, and |locations at
whi ch bottled beer may be offered for sale. This list nust be received
by the board before the donestic brewery may offer beer for sale at a
qual i fying farners market.

p. 13 SSB 6770. SL
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(c) The beer sold at qualifying farnmers markets nust be produced in
Washi ngt on.

(d) Each approved location in a qualifying farnmers market is deened
to be part of the donestic brewery license for the purpose of this
title. The approved |ocations under an endorsenment granted under this
subsection do not include the tasting or sanpling privilege of a
donestic brewery. The donestic brewery nmay not store beer at a farners
mar ket beyond the hours that the donestic brewery offers bottled beer
for sale. The donestic brewery may not act as a distributor from a
farmers market |ocation.

(e) Before a donestic brewery may sell bottled beer at a qualifying
farmers market, the farners market nust apply to the board for
aut hori zation for any donestic brewery with an endorsenent approved
under this subsection to sell bottled beer at retail at the farners
mar ket . This application shall include, at a m ni nrum (i) A map of
the farmers market showing all booths, stalls, or other designated
| ocations at which an approved donestic brewery may sell bottled beer;
and (ii) the name and contact information for the on-site market
managers who nay be contacted by the board or its designee to verify
the |l ocations at which bottled beer may be sold. Before authorizing a
qualifying farners market to allow an approved donestic brewery to sel
bottl ed beer at retail at its farmers market |ocation, the board shal
notify the persons or entities of such application for authorization
pursuant to RCW66.24.010 (8) and (9). An authorization granted under
this subsection ((£6))) (5)(e) nmay be withdrawn by the board for any
violation of this title or any rules adopted under this title.

(f) The board may adopt rules establishing the application and
approval process under this section and such additional rules as nmay be
necessary to inplenent this section.

(g) For the purposes of this subsection:

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |location for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the follow ng
m ni mum requi renment s:

(A) There are at least five participating vendors who are farners
selling their own agricultural products;
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(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C© The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itenms and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchisee.

(1i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on |and he or
she owns or leases in this state or in another state's county that
borders this state.

(iii) "Processor"” neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.

(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

Sec. 8. RCWG66.24.244 and 2007 ¢ 370 s 4 and 2007 ¢ 222 s 1 are
each reenacted and anmended to read as foll ows:

(1) There shall be a license for mcrobreweries; fee to be one
hundred dollars for production of |ess than sixty thousand barrels of
malt liquor, including strong beer, per year.

(2) Any mcrobrewery licensed under this section nmay al so act as a
distributor and/or retailer for beer and strong beer of its own
production. Any mcrobrewery licensed under this section nmay act as a
distributor for beer of its own production. Strong beer may not be
sold at a farners market or under any endorsenent which may authorize
mcrobreweries to sell beer at farnmers nmarkets. Any m crobrewery
operating as a distributor and/or retailer under this subsection shal
conply with the applicable laws and rules relating to distributors
and/or retailers. A mcrobrewery holding a spirits, beer, and w ne
restaurant |license nmay sell beer of its own production for off-premses
consunption from its restaurant premses in kegs or in a sanitary
contai ner brought to the prem ses by the purchaser or furnished by the
licensee and filled at the tap by the licensee at the tine of sale.
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(3) The board may issue ((&)) up to two retail licenses allow ng a
m crobrewery to operate ((&)) an on or off-prem se tavern, beer and/or
W ne restaurant, or spirits, beer, and w ne restaurant ((unrder—REW

£5r)) A mcrobrewery that holds a tavern license, spirits, beer
and wi ne restaurant |icense, or a beer and/or w ne restaurant |icense
shal |l hold the sane privil eges and endorsenents as permtted under RCW
66. 24. 320, 66. 24. 330, and 66. 24. 420.

(({(6) If the mcrobrewery licensee holds a separate license for a
spits—beers—and—w-herestauvrant—or—a—beer—and/or—wne—restaurant+

A)) (5)(a) A mcrobrewery licensed under this section nmay apply
to the board for an endorsenment to sell bottled beer of its own
production at retail for off-prem ses consunption at a qualifying
farmers market. The annual fee for this endorsenent is seventy-five
dol | ars.

(b) For each nonth during which a mcrobrewery will sell beer at a
qualifying farnmers market, the m crobrewery nust provide the board or
its designee a list of the dates, tines, and | ocations at which bottled
beer may be offered for sale. This |list nust be received by the board
before the mcrobrewery may offer beer for sale at a qualifying farners
mar ket .

(c) The beer sold at qualifying farnmers markets nust be produced in
Washi ngt on.

(d) Each approved location in a qualifying farnmers market is deened
to be part of the mcrobrewery license for the purpose of this title.
The approved locations under an endorsenent granted under this
subsection ((A)) (5 do not constitute the tasting or sanpling
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privilege of a mcrobrewery. The mcrobrewery may not store beer at a
farmers market beyond the hours that the mcrobrewery offers bottled
beer for sale. The mcrobrewery may not act as a distributor froma
farmers market | ocation.

(e) Before a mcrobrewery may sell bottled beer at a qualifying
farmers market, the farnmers market nust apply to the board for
aut horization for any mcrobrewery with an endorsenent approved under
this subsection ((£A)) (5) to sell bottled beer at retail at the
farmers market. This application shall include, at a mninmum (i) A
map of the farmers market showing all booths, stalls, or other
designated | ocations at which an approved m crobrewery may sell bottled
beer; and (ii) the name and contact information for the on-site narket
managers who nay be contacted by the board or its designee to verify
the |l ocations at which bottled beer may be sold. Before authorizing a
qualifying farmers market to allow an approved mcrobrewery to sel
bottl ed beer at retail at its farmers market |ocation, the board shal
notify the persons or entities of the application for authorization
pursuant to RCW66.24.010 (8) and (9). An authorization granted under
this subsection ((£A)) (5)(e) nmay be withdrawn by the board for any
violation of this title or any rules adopted under this title.

(f) The board may adopt rules establishing the application and
approval process under this section and any additional rules necessary
to inplenent this section.

(g) For the purposes of this subsection ((A)) (5):

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |location for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the follow ng
m ni mum requi renment s:

(A) There are at least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C) The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;
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(D) The sale of inported itens and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchisee.

(i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on |and he or
she owns or leases in this state or in another state's county that
borders this state.

(iii) "Processor"” neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.

(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

(6) Any mcrobrewery licensed under this section may contract-
produce beer for another mcrobrewer. This contract-production is not
a sale for the purposes of RCOW66.28.170 and 66. 28. 180.

Sec. 9. RCW66.24.244 and 2007 ¢ 370 s 5 and 2007 ¢ 222 s 2 are
each reenacted and anmended to read as foll ows:

(1) There shall be a license for mcrobreweries; fee to be one
hundred dollars for production of |ess than sixty thousand barrels of
malt liquor, including strong beer, per year.

(2) Any mcrobrewery licensed under this section nmay al so act as a
distributor and/or retailer for beer and strong beer of its own
production. Strong beer may not be sold at a farnmers market or under
any endorsenent which nmay authorize mcrobreweries to sell beer at
farmers markets. Any m crobrewery operating as a distributor and/or
retailer under this subsection shall conply with the applicable |aws
and rules relating to distributors and/or retailers. A m crobrewery
holding a spirits, beer, and wi ne restaurant |icense may sell beer of
its own production for off-prem ses consunption from its restaurant
prem ses in kegs or in a sanitary container brought to the prem ses by
t he purchaser or furnished by the licensee and filled at the tap by the
licensee at the tine of sale.

(3) The board may issue ((a&)) up to two retail licenses allow ng a
m crobrewery to operate ((&)) an on or off-prem se tavern, beer and/or
W ne restaurant, or spirits, beer, and w ne restaurant ((unrder—REW
66—24--420)) .
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£5r)) A mcrobrewery that holds a tavern license, spirits, beer
and wi ne restaurant |icense, or a beer and/or w ne restaurant |icense
shal |l hold the sane privil eges and endorsenents as permtted under RCW
66. 24. 320, 66.24. 330, and 66. 24. 420.
((£6)—i—t] . I ¥ hold L :
rite | | L i I " . |

A)) (5)(a) A mcrobrewery licensed under this section nmay apply
to the board for an endorsenment to sell bottled beer of its own
production at retail for off-prem ses consunption at a qualifying
farmers market. The annual fee for this endorsenent is seventy-five
dol | ars.

(b) For each nonth during which a mcrobrewery will sell beer at a
qualifying farnmers market, the m crobrewery nust provide the board or
its designee a list of the dates, tines, and | ocations at which bottled
beer may be offered for sale. This |list nust be received by the board
before the mcrobrewery may offer beer for sale at a qualifying farners
mar ket .

(c) The beer sold at qualifying farnmers markets nust be produced in
Washi ngt on.

(d) Each approved location in a qualifying farnmers market is deened
to be part of the mcrobrewery license for the purpose of this title.
The approved locations under an endorsenent granted under this
subsection ((€A)) (5 do not constitute the tasting or sanpling
privilege of a mcrobrewery. The mcrobrewery nmay not store beer at a
farmers market beyond the hours that the mcrobrewery offers bottled
beer for sale. The mcrobrewery may not act as a distributor froma
farmers market | ocation.
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(e) Before a mcrobrewery may sell bottled beer at a qualifying
farmers market, the farnmers market nust apply to the board for
aut horization for any mcrobrewery with an endorsenent approved under
this subsection ((A)) (5) to sell bottled beer at retail at the
farmers market. This application shall include, at a mninmum (i) A
map of the farmers market showing all booths, stalls, or other
designated | ocations at which an approved m crobrewery nmay sell bottled
beer; and (ii) the nanme and contact information for the on-site nmarket
managers who nmay be contacted by the board or its designee to verify
the |l ocations at which bottled beer may be sold. Before authorizing a
qualifying farmers market to allow an approved mcrobrewery to sel
bottl ed beer at retail at its farmers market |ocation, the board shal
notify the persons or entities of the application for authorization
pursuant to RCW66.24.010 (8) and (9). An authorization granted under
this subsection ((£A)) (5)(e) may be withdrawn by the board for any
violation of this title or any rul es adopted under this title.

(f) The board may adopt rules establishing the application and
approval process under this section and any additional rules necessary
to inplenent this section.

(g) For the purposes of this subsection ((A)) (5):

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |location for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the follow ng
m ni mum requi renment s:

(A) There are at least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C© The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itenms and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchisee.

(1i) "Farmer" nmeans a natural person who sells, with or wthout

SSB 6770. SL p. 20



© 00 N O Ol WDN P

e T
w N R O

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

processing, agricultural products that he or she raises on | and he or
she owns or leases in this state or in another state's county that
borders this state.

(iii) "Processor"” neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.

(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

(6) Any m crobrewery i censed under this section may
contract-produce beer for another m crobrewer. This contract-
production is not a sale for the purposes of RCW 66.28.170 and
66. 28. 180.

Sec. 10. RCW66.24.400 and 2007 ¢ 370 s 13 and 2007 ¢ 53 s 1 are
each reenacted and anmended to read as foll ows:

(1) There shall be a retailer's license, to be known and desi gnat ed
as a spirits, beer, and wne restaurant |icense, to sell spirituous
liquor by the individual glass, beer, and wne, at retail, for
consunption on the premses, including mxed drinks and cocktails
conpounded or mxed on the premses only. A club licensed under
chapter 70.62 RCW wth overnight sleeping accommopdations, that 1is
licensed under this section may sell liquor by the bottle to registered
guests of the club for consunption in guest roons, hospitality roons,
or at banquets in the club. A patron of a bona fide restaurant or club
licensed under this section may renove from the prem ses recorked or
recapped in its original container any portion of wne which was
purchased for consunption with a nmeal, and regi stered guests who have
purchased liquor from the club by the bottle may renove from the
prem ses any unused portion of such liquor in its original container.
Such license may be issued only to bona fide restaurants and cl ubs, and
to dining, club and buffet cars on passenger trains, and to dining
pl aces on passenger boats and airplanes, and to dining places at civic
centers with facilities for sports, entertainnent, and conventions, and
to such other establishments operated and maintained primarily for the
benefit of tourists, vacationers and travelers as the board shall
determne are qualified to have, and in the discretion of the board
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should have, a spirits, beer, and wine restaurant |icense under the
provisions and limtations of this title.

(2) The board may issue an endorsenent to the spirits, beer, and
W ne restaurant license that allows the holder of a spirits, beer, and
W ne restaurant Jlicense to sell bottled wne for off-premses

consunpti on ( ( wrhe—vinted—and—bottled—in—the—state—of Vashtngton—and
cartyng—a—tabel—exelusive—to—the—Hecense—holder—selHng—the—wine) ) .

Spirits and beer may not be sold for off-prem ses consunption under
this section except as provided in subsection (4) of this section. The
annual fee for the endorsenent under this subsection is one hundred
twenty doll ars.

(3) The holder of a spirits, beer, and wne license or its manager
may furnish beer, wne, or spirituous liquor to the |I|icensee's
enpl oyees free of charge as nmay be required for use in connection with
instruction on beer, wine, or spirituous liquor. The instruction my
include the history, nature, values, and characteristics of beer, w ne,
or spirituous liquor, the use of wne lists, and the nethods of
presenting, serving, storing, and handling beer, w ne, and spirituous
l[iquor. The spirits, beer, and wine restaurant |icensee nust use the
beer, wine, or spirituous liquor it obtains under its license for the
sanpling as part of the instruction. The instruction nust be given on
the prem ses of the spirits, beer, and wi ne restaurant |icensee.

(4) The board may issue an endorsenent to the spirits, beer, and
W ne restaurant license that allows the holder of a spirits, beer, and
Wi ne restaurant l|icense to sell for off-premses consunption nalt
liquor in kegs or other containers that are capable of holding four
gallons or nore of liquid and are registered in accordance with RCW
66. 28. 200. The annual fee for the endorsenent under this subsection is
one hundred twenty doll ars.

Sec. 11. RCW 66.24.590 and 2007 ¢ 370 s 11 are each anended to
read as foll ows:

(1) There shall be a retailer's license to be designated as a hotel
license. No |icense may be issued to a hotel offering roons to its
guests on an hourly basis. Food service provided for room service,
banquets or conferences, or restaurant operation under this license
shall neet the requirenents of rules adopted by the board.

(2) The hotel license authorizes the |licensee to:
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(a) Sell spiritous liquor, beer, and w ne, by the individual glass,
at retail, for consunption on the prem ses, including mxed drinks and
cocktails conpounded and ni xed on the preni ses((—at—di-ni-ng—places—in
the hotel));

(b) Sell, at retail, fromlocked honor bars, in individual units,
spirits not to exceed fifty mlliliters, beer in individual units not
to exceed twel ve ounces, and wine in individual bottles not to exceed
three hundred eighty-five milliliters, to registered guests of the
hotel for consunption in guest roons. The |icensee shall require proof
of age fromthe guest renting a guest room and requesting the use of an
honor bar. The guest shall also execute an affidavit verifying that no
one under twenty-one years of age shall have access to the spirits,
beer, and wine in the honor bar;

(c) Provide wthout additional charge, to overnight guests,
spirits, beer, and wine by the individual serving for on-prem ses
consunption at a specified regular date, tinme, and place as my be
fixed by the board. Self-service by attendees is prohibited;

(d) Sell beer, including strong beer, wine, or spirits, in the
manuf acturer's seal ed container or by the individual drink to guests
through room service, or through service to occupants of private
residential units which are part of the buildings or conplex of
bui I dings that include the hotel;

(e) Sell beer, including strong Dbeer, or W ne, in the
manuf acturer's sealed container at retail sales locations wthin the
hot el prem ses;

(f) Sell for on or off-premses consunption, including through room
service and service to occupants of private residential units nmanaged

by the hotel, wine carrying a |abel exclusive to the hotel 1license
hol der;

(g) Place in guest roons at check-in, a conplinentary bottle of
beer, including strong beer, or wne in a manufacturer-sealed

container, and make a reference to this service in pronotional
mat eri al .

(3) If all or any facilities for alcoholic beverage service and the
preparation, cooking, and serving of food are operated under contract
or joint venture agreenent, the operator may hold a |icense separate
fromthe license held by the operator of the hotel. Food and beverage
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inventory used in separate |icensed operations at the hotel may not be
shared and shall be separately owned and stored by the separate
| i censees.

(4) Al spirits to be sold under this |Iicense nust be purchased
fromthe board.

(5) Al on-prem se alcoholic beverage service nust be done by an
al cohol server as defined in RCW 66.20.300 and nmust conply wth RCW
66. 20. 310.

(6)(a) The hotel license allows the licensee to renove from the
i quor stocks at the |licensed prem ses, |iquor for sale and service at
event |ocations at a specified date and place not currently |icensed by
the board. |If the event is open to the public, it nust be sponsored by
a society or organi zation as defined by RCW66.24.375. |If attendance
at the event is limted to nenbers or invited guests of the sponsoring
i ndi vi dual, society, or organization, the requirenent that the sponsor
must be a society or organization as defined by RCW 66.24.375 is
wai ved.

(b) The holder of this license shall, if requested by the board,
notify the board or its designee of the date, tine, place, and |ocation
of any event. Upon request, the |icensee shall provide to the board
all necessary or requested information concerning the society or
organi zation that will be holding the function at which the endorsed
license will be utilized.

(c) Licensees may cater events on a donestic w nery premn ses.

(7) The holder of this license or its nmanager may furnish spirits,
beer, or wine to the licensee's enpl oyees who are twenty-one years of
age or older free of charge as may be required for use in connection
wWith instruction on spirits, beer, and w ne. The instruction my
include the history, nature, values, and characteristics of spirits,
beer, or wine, the use of wine lists, and the nmethods of presenting,
serving, storing, and handling spirits, beer, or w ne. The |icensee
must use the beer or wine it obtains under its license for the sanpling
as part of the instruction. The instruction nust be given on the
prem ses of the |icensee.

(8 Mnors may be allowed in all areas of the hotel where al cohol
may be consunmed; however, the consunption nmust be incidental to the
primary use of the area. These areas include, but are not limted to,
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tennis courts, hotel |obbies, and swinm ng pool areas. |If an area is
not a mxed use area, and is primarily used for alcohol service, the
area nmust be designated and restricted to access by m nors.

(9) The annual fee for this license is two thousand doll ars.

(10) As wused in this section, "hotel," "spirits," "beer," and
"w ne" have the nmeanings defined in RCW66. 24. 410 and 66. 04. 010.

Sec. 12. RCW 66.28.040 and 2004 c¢ 160 s 11 are each amended to
read as foll ows:
Except as permtted by the board under RCW 66. 20. 010, no donestic

brewery, m cr obrewery, di stri butor, distiller, donestic W nery,
i nporter, rectifier, certificate of approval hol der, or other
manuf acturer of liquor shall, wthin the state of Washi ngton, give to

any person any liquor; but nothing in this section nor in RCW®66.28.010
shal |l prevent a donmestic brewery, mcrobrewery, distributor, donestic
wnery, distiller, certificate of approval holder, or inporter from
furni shing sanples of beer, wine, or spirituous |iquor to authorized
licensees for the purpose of negotiating a sale, in accordance wth
regul ati ons adopted by the I|iquor control board, provided that the
sanples are subject to taxes inposed by RCW 66.24.290 and 66. 24. 210,
and in the case of spirituous |iquor, any product used for sanples nust
be purchased at retail from the board; nothing in this section shal

prevent the furnishing of sanples of liquor to the board for the
pur pose of negotiating the sale of liquor to the state |iquor control
board; nothing in this section shall prevent a donestic brewery,
m crobrewery, domestic wnery, distillery, certificate of approval
hol der, or distributor fromfurnishing beer, wine, or spirituous |iquor
for instructional purposes under RCW 66.28.150; nothing in this section
shall prevent a donestic w nery, certificate of approval holder, or
di stributor fromfurnishing wine without charge, subject to the taxes
i nposed by RCW 66.24.210, to a not-for-profit group organized and
operated solely for the purpose of enology or the study of viticulture
whi ch has been in existence for at |east six nonths and that uses w ne
so furnished solely for such educational purposes or a donestic w nery,
or an out-of-state certificate of approval holder, fromfurnishing w ne
wi t hout charge or a donestic brewery, or an out-of-state certificate of
approval holder, from furnishing beer w thout charge, subject to the
t axes i nmposed by RCW 66. 24. 210 or 66.24.290, to a nonprofit charitable
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corporation or association exenpt fromtaxation under section 501(c)(3)
or (6) of the internal revenue code of 1986 (26 U S.C. Sec. 501(c)(3)
or (6)) for use consistent with the purpose or purposes entitling it to
such exenption; nothing in this section shall prevent a donestic
brewery or mcrobrewery from serving beer wthout charge, on the
brewery prem ses; nothing in this section shall prevent donations of
wine for the purposes of RCW 66.12.180; and nothing in this section
shall prevent a donestic winery from serving wine wthout charge, on
the wi nery prem ses.

NEW SECTION. Sec. 13. Section 2 of this act expires July 1, 2008.

NEW SECTION. Sec. 14. Sections 6 and 8 of this act expire June
30, 2008.

NEW SECTION. Sec. 15. Sections 7 and 9 of this act take effect
June 30, 2008.

NEW SECTION. Sec. 16. Sections 3, 10, and 11 of this act take
effect July 1, 2008.

Passed by the Senate February 18, 2008.

Passed by the House March 4, 2008.

Approved by the Governor March 17, 2008.

Filed in Ofice of Secretary of State March 18, 2008.
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