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SECOND SUBSTI TUTE HOUSE BI LL 2016
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State of WAshi ngton 61lst Legislature 2010 Regul ar Session
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READ FI RST TI ME 02/ 02/ 10.

AN ACT Relating to canpaign contribution and disclosure |aws;
anendi ng RCW 42.17.020, 42.17.367, 42.17.369, 42.17.461, 42.17.463,
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42.17.350, 42.17.360, 42.17.370, 42.17.690, 42.17.380, 42.17.405,
42.17.420, 42.17.450, 42.17.030, 42.17.040, 42.17.050, 42.17.060,
42.17. 065, 42.17.067, 42.17.080, 42.17.090, 42.17.3691, 42.17.093,
42.17.100, 42.17.103, 42.17.105, 42.17.550, 42.17.135, 42.17.561
42.17.565, 42.17.570, 42.17.575, 42.17.510, 42.17.520, 42.17.540,
42.17.110, 42.17.610, 42.17.640, 42.17.645, 42.17.070, 42.17.095,
42.17.125, 42.17.660, 42.17.720, 42.17.740, 42.17.790, 42.17.680,
42.17.130, 42.17.245, 42.17.150, 42.17.155, 42.17.160, 42.17.170,
42.17.172, 42.17.175, 42.17.180, 42.17.190, 42.17.200, 42.17.210,
42.17.220, 42.17.230, 42.17.240, 42.17.241, 42.17.242, 42.17.390,
42.17.395, 42.17.397, 42.17.400, and 42.56.010; reenacting and
amendi ng RCW42. 17. 2401; adding a new chapter to Title 42 RCW creating
new sections; recodi fying RCW 42.17.010, 42.17.020, 42.17.035
42.17. 440, 42.17.367, 42.17.369, 42.17.460, 42.17.461, 42.17.463,
42.17.350, 42.17.360, 42.17.370, 42.17.690, 42.17.380, 42.17.405,
42.17.420, 42.17.430, 42.17.450, 42.17.030, 42.17.040, 42.17.050,
42.17.060, 42.17.065, 42.17.067, 42.17.080, 42.17.090, 42.17.3691,
42.17.093, 42.17.100, 42.17.103, 42.17.105, 42.17.550, 42.17.135,
42.17.561, 42.17.565, 42.17.570, 42.17.575, 42.17.510, 42.17.520,
p. 1 2SHB 2016. SL
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42.17.530, 42.17.540, 42.17.110, 42.17.610, 42.17.640, 42.17.645,
42.17.700, 42.17.070, 42.17.095, 42.17.120, 42.17.125, 42.17.650,
42.17.660, 42.17.670, 42.17.720, 42.17.730, 42.17.740, 42.17.770,
42.17.780, 42.17.790, 42.17.680, 42.17.760, 42.17.128, 42.17.130,
42.17.710, 42.17.750, 42.17.245, 42.17.150, 42.17.155, 42.17.160,
42.17.170, 42.17.172, 42.17.175, 42.17.180, 42.17.190, 42.17.200,
42.17.210, 42.17.220, 42.17.230, 42.17.240, 42.17.2401, 42.17.241,
42.17.242, 42.17.390, 42.17.395, 42.17.397, 42.17.400, 42.17.410,
42.17.900, 42.17.910, 42.17.911, 42.17.912, 42.17.920, 42.17.930,
42.17.940, 42.17.945, 42.17.950, 42.17.955, 42.17.960, 42.17.961,
42.17.962, 42.17.963, 42.17.964, 42.17.965, and 42.17.966; repealing
RCW 42.17. 131, 42.17.362, 42.17.365, 42.17.375, 42.17.465, 42.17.467,
42.17.469, 42.17.471, 42.17.562, 42.17.620, and 42.17.647; providing an
effective date; and decl aring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART 1
GENERAL PROVI SI ONS

Sec. 101. RCW42.17.020 and 2008 ¢ 6 s 201 are each anmended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Actual malice" neans to act with knowl edge of falsity or with
reckl ess disregard as to truth or falsity.

(2) "Agency" includes all state agencies and all |ocal agencies.
"State agency" includes every state office, departnent, division,
bureau, board, conmm ssion, or other state agency. "Local agency"

i ncludes every county, city, town, nmunicipal corporation, quasi-
muni ci pal corporation, or special purpose district, or any office,
departnment, division, bureau, board, comm ssion, or agency thereof, or
ot her | ocal public agency.

(3) "Authorized commttee" neans the political commttee authorized
by a candidate, or by the public official against whomrecall charges
have been filed, to accept contributions or nmake expenditures on behal f
of the candidate or public official.

2SHB 2016. SL p. 2
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(4) "Ballot proposition" nmeans any "neasure" as defined by RCW
29A.04.091, or any initiative, recall, or referendum proposition
proposed to be submtted to the voters of the state or any nunicipa
corporation, political subdivision, or other voting constituency from
and after the time when the proposition has been initially filed with
the appropriate election officer of that constituency ((proer—to))
before its circulation for signatures.

(5 "Benefit" means a commercial, proprietary, financial, econom c,
or nonetary advantage, or the avoidance of a commercial, proprietary,
financial, economc, or nonetary disadvant age.

(6) "Bona fide political party" neans:

(a) An organization that has ((+ted—a—vald—eertitiecate—of
pomratton—wth)) been recognized as a mnor political party by the
secretary of state ((uhrder—ehapter29A-20-RCW)));

(b) The governing body of the state organization of a ngjor
political party, as defined in RCW 29A.04.086, that is the body
aut hori zed by the charter or bylaws of the party to exercise authority
on behalf of the state party; or

(c) The county central commttee or legislative district commttee
of a mjor political party. There may be only one legislative district
commttee for each party in each legislative district.

(7) "Depository" neans a bank ((destghrated—by—a—candidate—or
pottiecal——ecommttee pursuant—toREOW42-17-050)), nutual savings bank
savings and_|l oan association, or_credit union doing business in this
state.

(8 "Treasurer"”™ and "deputy treasurer” nmean the individuals
appointed by a candidate or political commttee, pursuant to RCW
42.17.050 (as recodified by this act), to performthe duties specified
in that section.

(9) "Candidate" neans any individual who seeks nom nation for
el ection or election to public office. An individual seeks nom nation
or election when he or she first:

(a) Receives contributions or nakes expenditures or reserves space
or facilities with intent to pronote his or her candi dacy for office;

(b) Announces publicly or files for office;

(c) Purchases conmmercial advertising space or broadcast tinme to
pronote his or her candi dacy; or
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(d) Gves his or her consent to another person to take on behal f of
the individual any of the actions in (a) or (c) of this subsection.

(10) "Caucus political commttee" nmeans a political commttee
organi zed and mai ntai ned by the nenbers of a major political party in
the state senate or state house of representatives.

(11) "Commercial advertiser" neans any person who sells the service
of communi cati ng nessages or producing printed material for broadcast
or distributionto the general public or segnents of the general public
whet her through the use of newspapers, magazi nes, television and radio
stations, billboard conpanies, direct nmil advertising conpanies,
printing conpanies, or otherw se.

(12) "Comm ssion" neans the agency established under RCW 42.17. 350
(as recodified by this act).

(13) "Conpensation" unless the context requires a narrower mneaning,
i ncl udes paynment in any formfor real or personal property or services
of any ki nd((+—PREOM-BED—TFhat)). For the purpose of conpliance with
RCW 42.17.241 (as recodified by this act), ((t+hetern)) "conpensation”
((shalt)) does not include per diem all owances or other paynments nade
by a governnmental entity to reinburse a public official for expenses
incurred while the official is engaged in the official business of the
governnmental entity.

(14) "Continuing political commttee" neans a political commttee
that is an organization of continuing existence not established in
anticipation of any particul ar el ection canpai gn.

(15)(a) "Contribution" includes:

(1) A loan, gift, deposi t, subscri ption, forgi veness of
i ndebt edness, donation, advance, pledge, paynent, transfer of funds
between political comnmttees, or anything of value, including personal
and professional services for |less than full consideration;

(11) An expenditure made by a person in cooperation, consultation,
or concert with, or at the request or suggestion of, a candidate, a
political conmttee, the person or persons naned on the candi date's or
commttee's registration formwho direct expenditures on behalf of the
candi date or commttee, or their agents;

(1i1) The financing by a person of the dissem nation, distribution,
or republication, in whole or in part, of broadcast, witten, graphic,
or other formof political advertising or electioneering conmunication

2SHB 2016. SL p. 4
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prepared by a candidate, a political commttee, or its authorized
agent ;

(iv) Sunms paid for tickets to fund-raising events such as dinners
and parties, except for the actual cost of the consumabl es furni shed at
t he event.

(b) "Contribution" does not include:

(1) Standard interest on noney deposited in a political commttee's
account ;

(1i) Odinary hone hospitality;

(tit) Acontribution received by a candidate or political commttee
that is returned to the contributor within five business days of the
date on which it is received by the candidate or political commttee;

(iv) Anews item feature, commentary, or editorial ina regularly
scheduled news nedium that is of primary interest to the general
public, that is in a news nediumcontrolled by a person whose busi ness
is that news nmedium and that is not controlled by a candidate or a
political commttee;

(v) An internal political communication primarily limted to the
menbers of or <contributors to a political party organization or
political conmttee, or to the officers, managenent staff, or
stockhol ders of a corporation or simlar enterprise, or to the nenbers
of a | abor organization or other nmenbershi p organization;

(vi) The rendering of personal services of the sort commonly
performed by volunteer canpaign workers, or incidental expenses
personally incurred by volunteer canpaign workers not in excess of
fifty dollars personally paid for by the worker. "Volunteer services,"
for the purposes of this ((seet+en)) subsection, neans services or
| abor for which the individual is not conpensated by any person;

(vii) Messages in the formof reader boards, banners, or yard or
w ndow si gns di spl ayed on a person's own property or property occupied
by a person. However, a facility used for such political advertising
for which a rental charge is normally nmade nust be reported as an in-
kind contribution and counts towards any applicable contribution [imt
of the person providing the facility;

(viii) Legal or accounting services rendered to or on behal f of:

(A) A political party or caucus political commttee if the person
paying for the services is the regular enpl oyer of the person rendering
such services; or

p. 5 2SHB 2016. SL
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(B) A candidate or an authorized conmttee if the person paying for
the services is the regular enployer of the individual rendering the
services and if the services are solely for the purpose of ensuring
conpliance with state el ection or public disclosure | aws; or

(1 x) The performance of mnisterial functions by a person on behal f
of two or nore candidates or political commttees either as vol unteer
services defined in (b)(vi) of this subsection or for paynent by the
candi date or political commttee for whomthe services are perforned as
| ong as:

(A) The person perfornms solely mnisterial functions;

(B) A person who is paid by two or nore candidates or politica
commttees is identified by the candi dates and political commttees on
whose behalf services are perfornmed as part of their respective
statenments of organi zati on under RCW 42.17.040 (as recodified by this
act); and

(C The person does not disclose, except as required by |law, any
information regarding a candidate's or conmttee's plans, projects
activities, or needs, or regarding a candidate's or conmttee's
contributions or expenditures that is not already publicly avail able
from canpai gn reports filed wth the comm ssion, or otherw se engage in
activity that <constitutes a contribution wunder (a)(ii) of this
subsecti on.

A person who perforns mnisterial functions under this subsection
(15)(b)(ix) 1s not considered an agent of the candidate or commttee as
|l ong as he or she has no authority to authorize expenditures or mnake
deci sions on behal f of the candidate or committee.

(c) Contributions other than noney or its equivalent are deened to
have a nonetary value equivalent to the fair market value of the
contribution. Services or property or rights furnished at |ess than
their fair market value for the purpose of assisting any candi date or
political commttee are deenmed a contribution. Such a contribution
must be reported as an in-kind contribution at its fair market val ue
and counts towards any applicable contributionlimt of the provider.

(16) "Elected official"” means any person elected at a general or
special election to any public office, and any person appointed to fil
a vacancy in any such office.

(17) "Election” includes any primary, general, or special election
for public office and any election in which a ballot proposition is

2SHB 2016. SL p. 6
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submtted to the voters((—PROADPED—TFhat)). An election in which the
qualifications for voting include other than those requirenents set
forth in Article VI, section 1 (Anendnent 63) of the Constitution of
the state of Washington shall not be considered an election for
pur poses of this chapter.

(18) "Election canpaign” neans any canpaign in support of or in
opposition to a candidate for election to public office and any
canpai gn in support of, or in opposition to, a ballot proposition.

(19) "Election cycle" nmeans the period beginning on the first day
of January after the date of the | ast previous general election for the
office that the candi date seeks and endi ng on Decenber 31st after the
next election for the office. In the case of a special electionto
fill a vacancy in an office, "election cycle" neans the period
begi nning on the day the vacancy occurs and ending on Decenber 31st
after the special election.

(20) "El ectioneering conmuni cation” means any broadcast, cable, or
satellite television or radio transmssion, United States postal
service mailing, billboard, newspaper, or periodical that:

(a) Clearly identifies a candidate for a state, |local, or judicial
office either by specifically nam ng the candidate, or identifying the
candi date w t hout using the candi date's nane;

(b) Is broadcast, transmtted, nailed, erected, distributed, or
otherwi se published within sixty days before any election for that
office in the jurisdiction in which the candi date is seeking el ection;
and

(c) Either alone, or in conbination with one or nore conmuni cati ons
identifying the candidate by the sane sponsor during the sixty days
before an election, has a fair market value of five thousand dollars or
nor e.

(21) "El ectioneering communication" does not include:

(a) Usual and customary advertising of a business owned by a
candi date, even if the candidate is nentioned in the advertising when
the candidate has been regularly nmentioned in that advertising
appearing at least twelve nonths preceding his or her becomng a
candi dat e;

(b) Advertising for candidate debates or forunms when the
advertising is paid for by or on behalf of the debate or forum sponsor,

p. 7 2SHB 2016. SL



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPPRPRPPERPE
N o oA WNEFE OO 0o NP WDNPE OO oo NOoO O W DN PE O

so long as two or nore candidates for the sane position have been
invited to participate in the debate or forum

(c) Anews item feature, commentary, or editorial in a regularly
schedul ed news nmediumthat is:

(1) O primary interest to the general public;

(1i) I'n a news nmediumcontrol |l ed by a person whose busi ness is that
news nedi um and

(tit) Not a nedium controlled by a candidate or a political
comi ttee;

(d) Slate cards and sanple ballots;

(e) Advertising for books, filns, dissertations, or simlar works
(i) witten by a candi date when the candi date entered into a contract
for such publications or nedia at |east twelve nonths before becom ng
a candidate, or (ii) witten about a candi date;

(f) Public service announcenents;

(g) Amailed internal political communication primarily limted to
the nmenbers of or contributors to a political party organization or
political conmttee, or to the officers, mnagenent staff, or
stockhol ders of a corporation or simlar enterprise, or to the nenbers
of a | abor organization or other nmenbershi p organization;

(h) An expenditure by or contribution to the authorized commttee
of a candidate for state, local, or judicial office; or

(1) Any other comruni cation exenpted by the conm ssion through rule
consistent wwth the intent of this chapter.

(22) "Expenditure" includes a paynent, contribution, subscription,
di stribution, |oan, advance, deposit, or gift of noney or anything of
val ue, and includes a contract, prom se, or agreenent, whether or not
legally enforceabl e, to make an expenditure. ((Fhe —term)
"Expenditure" also includes a prom se to pay, a paynent, or a transfer
of anything of value in exchange for goods, services, property,
facilities, or anything of value for the purpose of assisting,
benefiting, or honoring any public official or candi date, or assisting
in furthering or opposing any election canpaign. For the purposes of
this chapter, agreenents to make expenditures, contracts, and prom ses
to pay may be reported as estinated obligations until actual paynent is
made. ((Fhe—term) "Expenditure" shall not include the partial or
conplete repaynent by a candidate or political comittee of the

2SHB 2016. SL p. 8
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principal of a loan, the receipt of which |loan has been properly
report ed.

(23) "Final report” neans the report described as a final report in
RCW 42.17.080(2) (as recodified by this act).

(24) "CGeneral election" for the purposes of RCW 42.17.640 (as
recodified by this act) nmeans the election that results in the election
of a personto a state or local office. It does not include a prinmary.

(25) "Gft((+~—is—as—defined))" has_ the definition in RCW
42.52. 010.

(26) "lImediate fam ly" includes the spouse or donestic partner
dependent children, and other dependent relatives, if living in the
househol d. For the purposes of ((REW4217640through42-17790)) the
definition of "internediary"” in this section, "imediate fam|ly" neans
an individual's spouse or donestic partner, and child, stepchild,
grandchild, parent, stepparent, grandparent, brother, half brother,
sister, or half sister of the individual and the spouse or the donestic
partner of any such person and a child, stepchild, grandchild, parent,
st epparent, grandparent, brother, half brother, sister, or half sister
of the individual's spouse or donestic partner and the spouse or the
donestic partner of any such person

(27) "lncunbent” neans a person who is in present possession of an
el ected office.

(28) "lIndependent expenditure"” nmeans an expenditure that has each
of the follow ng el enents:

(a) It is made in support of or in opposition to a candidate for
office by a person who is not (i) a candidate for that office, (ii) an
aut hori zed commttee of that candidate for that office, (iii) a person
who has received the candi date's encouragenent or approval to make the
expenditure, if the expenditure pays in whole or in part for political
advertising supporting that candidate or pronoting the defeat of any
ot her candidate or candi dates for that office, or (iv) a person with
whom the candidate has collaborated for the purpose of making the
expenditure, if the expenditure pays in whole or in part for political
advertising supporting that candidate or pronoting the defeat of any
ot her candi date or candi dates for that office;

(b) The expenditure pays in whole or in part for political
advertising that either specifically nanes the candi date supported or

p. 9 2SHB 2016. SL
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opposed, or clearly and beyond any doubt identifies the candidate
wi t hout using the candi date's nanme; and

(c) The expenditure, alone or in conjunction wth another
expendi ture or other expenditures of the sanme person in support of or
opposition to that candidate, has a value of ((f—we)) eight hundred
dollars or nore. A series of expenditures, each of which is under
((+Hve)) eight hundred dollars, constitutes one i ndependent expenditure
if their cunmul ative value is ((#-e)) eight hundred dollars or nore.

(29)(a) "Internmediary” neans an individual who transmts a
contribution to a candidate or conmm ttee from anot her person unless the
contribution is fromthe individual's enployer, imediate famly ((as
defined for purposes of RCW 42.17.640 through 42.17.790)), or an
associ ation to which the individual bel ongs.

(b) A treasurer or a candidate is not an internmediary for purposes
of the commttee that the treasurer or candi date serves.

(c) A professional fund-raiser is not an internediary if the fund-
raiser is conpensated for fund-raising services at the wusual and
customary rate.

(d) A volunteer hosting a fund-raising event at the individual's
home is not an internmedi ary for purposes of that event.

(30) "Legislation" neans bills, resolutions, notions, anmendnents,
nom nations, and other matters pending or proposed in either house of
the state l|legislature, and includes any other matter that may be the
subj ect of action by either house or any conmttee of the legislature
and all bills and resolutions that, having passed both houses, are
pendi ng approval by the governor.

(31) "Lobby" and "I obbyi ng" each nean attenpting to influence the
passage or defeat of any legislation by the | egislature of the state of
Washi ngton, or the adoption or rejection of any rule, standard, rate,
or other legislative enactnent of any state agency under the state
adm ni strative procedure act, chapter 34.05 RCW Neither "l obby" nor
"l obbyi ng" includes an association's or other organization's act of
communi cating with the nenbers of that association or organization.

(32) "Lobbyist" includes any person who | obbies either in his or
her own or another's behal f.

(33) "Lobbyist's enployer” neans the person or persons by whom a
| obbyi st is enployed and all persons by whom he or she is conpensated
for acting as a | obbyi st.

2SHB 2016. SL p. 10
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(34) "Mnisterial functions" nmeans an act or duty carried out as
part of the duties of an admnistrative office w thout exercise of
personal judgnent or discretion.

(35) "Participate" neans that, wth respect to a particular
el ection, an entity:

(a) Makes either a nonetary or in-kind contribution to a candi date;

(b) Makes an i ndependent expendi ture or el ectioneering
comruni cation in support of or opposition to a candi date;

(c) Endorses a candidate ((prtor-—te)) before contributions
((being)) are made by a subsidiary corporation or local unit wth
respect to that candi date or that candi date's opponent;

(d) Makes a recommendati on regardi ng whet her a candi date shoul d be
supported or opposed ((pr+or—toe)) before a contribution ((betng)) IS
made by a subsidiary corporation or local unit with respect to that
candi date or that candi date's opponent; or

(e) Directly or indirectly collaborates or consults wth a
subsidiary corporation or local unit on matters relating to the support
of or opposition to a candidate, including, but not limted to, the
anount of a contribution, when a contribution should be given, and what
assi stance, services or independent expenditures, or electioneering
communi cations, if any, will be nmade or should be made in support of or
opposition to a candi date.

(36) "Person" includes an individual, partnership, joint venture,
public or private corporation, association, federal, state, or |oca
gover nient al entity or agency however constituted, candi dat e,
commttee, political commttee, political party, executive conmttee
thereof, or any other organization or group of persons, however
or gani zed.

(37) (("Person in interest” neans the person who ts the subject of
a record or any representative designated by that person, except that
H-—that —persen—is—under —a—legal —di-sabr-Hty——the —term—"persen—tn
Herestt —peans —and — breludes — the —parent —or —duby — appointed —egal
representabive—

£38))) "Political advertising" includes any advertising displays,
newspaper ads, billboards, signs, brochures, articles, tabloids,
flyers, letters, radio or television presentations, or other neans of
mass conmuni cation, used for the purpose of appealing, directly or
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indirectly, for votes or for financial or other support or opposition
in any el ection canpai gn.

((39Y)) (38) "Political commttee" neans any person (except a
candidate or an individual dealing with his or her own funds or
property) having the expectation of receiving contributions or nmaking
expenditures in support of, or opposition to, any candidate or any
bal | ot proposition.

((46)) (39) "Primary" for the purposes of RCW 42.17.640 (as
recodified by this act) nmeans the procedure for nom nating a candi date

to state or local office under chapter 29A. .52 RCWor any other primary
for an election that uses, in |large neasure, the procedures established
in chapter 29A. 52 RCW

((4H)) (40) "Public office" nmeans any federal, state, judicial,
county, city, town, school district, port district, special district,
or other state political subdivision elective office.

(((42)) (41) "Public record" ((+Hnreludes—any—witing—eontantng

ofH+ece—of-—the—ehief—elerk—of—the—house—of—representatives—publte

- 'a a ama N a¥a a a 'a a ala a¥aYa N ROAAL A a¥a N)
O i O Y vav O

weans the followng: Al budget and financial records; personnel
Leave—travel-—and—payroH—records-—+ecords—oftegistative-sessions;-
b I he leais] ; I I | desi I
a—publie—record—by—any—oleral—actton—-olthesenate—or—thehouse—of
representatives)) has the definitionin RON42.56.010.

((43))) (42) "Recall canpaign" neans the period of tinme beginning
on the date of the filing of recall charges under RCW 29A.56.120 and
ending thirty days after the recall el ection.

((44y)) (43) "Sponsor of an electioneering conmmunications,
i ndependent expenditures, or political advertising" neans the person
paying for the el ectioneering conmuni cation, independent expenditure,
or political advertising. |f a person acts as an agent for another or
is reinbursed by another for the paynent, the original source of the
paynent is the sponsor.

(((45)r—"State)) (44) "lLegislative office" means the office of a

2SHB 2016. SL p. 12
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menber of the state house of representatives or the office of a nenber
of the state senate.

((€46))) (45) "State office" neans state legislative office or the
of fice of governor, |ieutenant governor, secretary of state, attorney
general , comm ssioner of public |ands, I nsurance conm ssi oner
superintendent of public instruction, state auditor, or state
treasurer.

(((4H)) (46) "State official” nmeans a person who holds a state
of fice.

((48y)) (47) "Surplus funds" nean, in the case of a political
commttee or candidate, the bal ance of contributions that remain in the
possession or control of that commttee or candi date subsequent to the
el ection for which the contributions were received, and that are in
excess of the anount necessary to pay remaining debts incurred by the
commttee or candidate ((pr+o+)) with respect to that election. 1In the
case of a continuing political commttee, "surplus funds" nean those
contributions remaining in the possession or control of the conmttee
that are in excess of the anmount necessary to pay all remaining debts
when it makes its final report under RCW 42.17.065 (as recodified by

this act).
( (49 — “WHtHng— — reans — handwitHnRg- — typew g — prptRe
pheteostating—photographing——and—every—ot-her—nreans—of-—recording—any

neluding—existing_d B ot g hich_inf L on—rmy_be
obtained—ortranslated-

Lo cpic ol _ he_singul hall take the ol
; ; H-es—) )

PART 2
ELECTRONI C ACCESS

Sec. 201. RCW 42.17.367 and 1999 ¢ 401 s 9 are each anended to
read as foll ows:

(( By—February—21—2000-)) The comm ssion shall operate a web site or
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contract for the operation of a web site that all ows access to reports,
copies of reports, or copies of data and information submtted in
reports, filed with the comm ssion under RCW 42.17.040, 42.17.065,
42.17.080, 42.17.100, ((anrd)) 42.17.105, 42.17.150,  42.17.170,
42.17.175, and 42.17,180 (as recodified by this act). ((By3Jdanruvary—31-

. ofd and—inf . b L  filed—with—the
i SSi —7 , —7 : — : —7 -))
In addition, the comm ssion shall attenpt to nake available via the web
site other public records submtted to or generated by the comm ssion
that are required by this chapter to be available for public use or
i nspecti on.

Sec. 202. RCW42.17.369 and 2000 ¢ 237 s 3 are each anended to
read as foll ows:

(1) ((By—3uhy—1—1999)) The comnm ssion shall nmake available to
candi dates, public officials, and political commttees that are
required to file reports under this chapter an electronic filing
alternative for submtting financial affairs reports, contribution

reports, and expenditure report s((—+naetudingbut—het—HmtedtoftHng
by—dh-skette—mpdem—sate-Hte—orthetnternet) ).

(2) ((By—3anuary—31—20062-)) The conm ssion shall nake available to
| obbyi sts and | obbyists' enployers required to file reports under RCW
42.17.150, 42.17.170, 42.17.175, or 42.17.180 (as recodified by this
act) an electronic filing alternative for submtting these reports
((nehudi I i I T I i ol , I Hite.
the Internet)).

(3) The commission shall nmake available to candidates, public
officials, political commttees, |obbyists, and | obbyists' enpl oyers an
el ectronic copy of the appropriate reporting fornms at no charge.

Sec. 203. RCW42.17.461 and 2000 c¢ 237 s 5 are each anended to
read as follows:

((H)) The comm ssion shall establish goals that all reports,
copies of reports, or copies of the data or information included in
reports, filed under RCW 42.17.040, 42.17.065, 42.17.080, 42.17.100,
42.17. 105, 42.17. 150, 42.17. 170, 42.17. 175, and 42.17.180 (as
recodified by this act), that are:

2SHB 2016. SL p. 14
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( (a)y—Submtted—using—the—commssion—s—electroniec—Htnrg—system
hal 1| bl I o s b busi |
the — comm-sston—s —web — site —wthin — seven — business —days —oef- —the

o : -y : |

by —Subm-tted—tn—any—format—oer—using—any—rethoed—other—than—as
deseribed —in—{a)—of —this—subseetion——shall—be—acecessible—in—the

o s  thin busi I Y L ohvsical

WWW%W&%W
ane
by —Submtted—tn—any—format—or—using—any—rethod—other—than—as
deseribed —in—{a)—of —this—subseetion——shall—be—acecessible—in—the
ccionc off] i ¢ hin four_busi lavs of ¢ L ohvsical

=))) (1) Submtted using the conmssion's electronic filing system
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nmust be accessible in the comm ssion's office and on the comm ssion's
web site within two business days of the conm ssion's receipt of the
report; and

((b)y)) (2) Submtted ((#+HA—anry—fFormat—or—ustng—any—nrethod—other
than—as—desertbed —+nr—(a)—of—this—subseetion,-)) on_ paper nust be
accessible in the commssion's office and on the comm ssion's web site
within four business days of the actual physical receipt of the report,
and not the technical date of filing as provided under RCW42.17.420
(as_recodified by this_act), as specified in rule adopted by the
conmi ssi on.

Sec. 204. RCW42.17.463 and 1999 c 401 s 3 are each anended to
read as foll ows:

By July 1st of each year ((beginanring—+n—2000)), the comm ssion
shall calculate the foll ow ng perfornmance neasures, provide a copy of
the perfornmance neasures to the governor and appropriate |egislative
comm ttees, and make the performance neasures avail able to the public:

(1) The average nunber of days that el apse between the comm ssion's
recei pt of reports filed under RCW42.17.040, 42.17.065, 42.17.080, and
42.17.100 (as recodified by this act) and the tine that the report, a
copy of the report, or a copy of the data or information included in
the report, is first accessible to the general public (a) in the
comm ssion's office, and (b) via the comm ssion's web site;

(2) The average nunber of days that el apse between the comm ssion's
recei pt of reports filed under RCW 42.17.105 (as recodified by this
act) and the tine that the report, a copy of the report, or a copy of
the data or information included in the report, is first accessible to
the general public (a) in the commission's office, and (b) via the
commi ssion's web site;

(3) The average nunber of days that el apse between the comm ssion's
recei pt of reports filed under RCW42.17. 150, 42.17.170, 42.17.175, and
42.17.180 (as recodified by this act) and the tine that the report, a
copy of the report, or a copy of the data or information included in
the report, is first accessible to the general public (a) in the
comm ssion's office, and (b) via the comm ssion's web site;

(4) The percentage of candidates, categorized as statew de,
((state)) legislative, or local, that have used each of the follow ng
met hods to file reports under RCW42.17.080 or 42.17.105 (as recodified
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by this act): (a) Hard copy paper format; (({b8)—eleectronieformt—via
h-skette—{ey—electronec—lFormt—via-—rmodem-or—satebte——{dy)) or (b)
electronic format via the Internet; ((anrd—(e)—anyr—other—format—or
retheds) )

(5) The percentage of continuing political commttees that have
used each of the followi ng nethods to file reports under RCW 42. 17. 065
or 42.17.105 (as recodified by this act): (a) Hard copy paper format;
( (Hb)y—eleetronietormat—via—diskette—{e)—electronc—formt—varpdem
or—satel-ite——{d))) or (b) electronic format via the Internet; ((and
(e)—any—otherformat—or—nethod:-)) and

(6) The percentage of |obbyists and | obbyists' enployers that have
used each of the following nethods to file reports under RCW42.17. 150,
42.17.170, 42.17.175, or 42.17.180 (as recodified by this act): (a)
Hard copy paper format; (({b)r—eleetronie—formt—va—diskette—{(e)
el-eetronie—format—via—rodem—or—sateHte——(d)y)) or_ (b) electronic
format via the Internet((;—and{e)—anyotherformtornethed)).

PART 3
ADM NI STRATI ON

Sec. 301. RCW42.17.350 and 1998 ¢ 30 s 1 are each anended to read
as follows:

(1) ((Fhere—t+s—hereby—established—a—")) The public disclosure
comm ssion((“—whieh)) is established. The comm ssion shall be conposed
of five nmenbers ((whe—shall—be)) appointed by the governor, with the
consent of the senate. All appointees shall be persons of the highest
integrity and qualifications. No nore than three nenbers shall have an
identification wwth the sane political party.

(2) The term of each nenber shall be five years. No nenber is
eligible for appointnent to nore than one full term Any nenber may be
renoved by the governor, but only upon grounds of neglect of duty or
m sconduct in office.

(3) During his or her tenure, a nenber of the commssion is
prohi bited from engaging in any of the followng activities, either
within or outside the state of Washi ngton:

(a) Hol ding or canpaigning for elective office;

(b) Serving as an officer of any political party or political
comm ttee;

p. 17 2SHB 2016. SL
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(c) Permtting his or her nane to be used in support of or in
opposition to a candi date or proposition;

(d) Soliciting or making contributions to a candi date or in support
of or in opposition to any candi date or proposition;

(e) Participating in any way in any el ection canpai gn; or

(f) Lobbying, enploying, or assisting a |obbyist, except that a
menber or the staff of the conm ssion nmay | obby to the |limted extent
permtted by RCW 42.17.190 (as_recodified by this act) on matters
directly affecting this chapter.

(4) A vacancy on the comm ssion shall be filled within thirty days
of the vacancy by the governor, with the consent of the senate, and the
appoi ntee shall serve for the remaining termof his or her predecessor.
A vacancy shall not inpair the powers of the remaining nenbers to
exercise all of the powers of the comm ssion.

(5) Three nenbers of the conm ssion shall constitute a quorum The
comm ssion shall elect its own chair and adopt its own rules of
procedure in the manner provided in chapter 34.05 RCW

(6) Menbers shall be conpensated in accordance with RCW 43. 03. 250
and ((+Hr—-addit+oen)) shall be reinbursed for travel expenses incurred
while engaged in the business of the comm ssion as provided in RCW
43. 03. 050 and 43.03.060. The conpensation provided pursuant to this
section shall not be considered salary for purposes of the provisions

of any retirenment system created ((pursvant—te)) under the ((genreral))
| aws of this state.

Sec. 302. RCW42.17.360 and 1973 ¢ 1 s 36 are each anended to read
as follows:

The conmm ssion shal |

(1) Develop and provide fornms for the reports and statenents
required to be nmade under this chapter;

(2) Prepare and publish a manual setting forth recomended uniform
met hods of bookkeeping and reporting for use by persons required to
make reports and statenments under this chapter;

(3) Conpile and maintain a current list of all filed reports and
st at ement s;

(4) Investigate whether properly conpleted statenments and reports
have been filed within the tinmes required by this chapter

2SHB 2016. SL p. 18
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(5) Upon conpl aint or upon its own notion, investigate and report
apparent violations of this chapter to the appropriate | aw enforcenent
aut horities;

(6) Conduct a sufficient nunber of audits and field investigations
to _provide a_statistically valid finding regarding_ the degree_ of
conpliance with the provisions of this chapter by all required filers.
Any docunents, records, reports, conputer files, papers, or materials
provided to_ the_ commssion_ for_ use_in_ conducting_audits_and
investigations nust be returned to the candidate, canpaign, or
political commttee from which they were received within one week of
the comm ssion's conpletion of an audit or field investigation;

(7) Prepare and publish an annual report to the governor as to the
effectiveness of this chapter and its enforcenent by appropriate |aw
enforcenent authorities; ((and

A)) (8) Enforce this chapter according to the powers granted it
by | aw_

(9) Adopt rules governing the arrangenent, handling, indexing, and
di sclosing of those reports required by this chapter to be filed with
a county auditor or county elections official. The rules shall:

(a) Ensure ease of access by the public to the reports; and

(b) I'nclude, but not be limted to, requirenents for indexing the
reports by the nanmes of candidates_or political commttees and by the
ballot proposition for or against which a political comittee is
receiving contributions or nmaking expenditures;

(10) Adopt rules to carry out the policies of chapter 348, Laws of
2006. The adoption of these rules is not subject to the tine
restrictions of RCWA42.17.370(1) (as recodified by this act);

(11) Adopt adm nistrative rules establishing requirenents for filer
participation in any system desi gned and inplenented by the conm ssion
for the electronic filing of reports; and

(12) Muintain and neake available to the public and politica
commttees of this state atoll-free tel ephone nunber.

Sec. 303. RCW 42.17.370 and 1995 ¢ 397 s 17 are each anended to
read as foll ows:

The comm ssi on ((+s—enrpowered—+to6)) may:
(1) Adopt , ((promulgatey)) amend, and rescind suitable

adm ni strative rules to carry out the policies and purposes of this

p. 19 2SHB 2016. SL
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chapter, which rules shall be adopted under chapter 34.05 RCW Any
rule relating to canpaign finance, political advertising, or related
forms that would otherw se take effect after June 30th of a genera
el ection year shall take effect no earlier than the day follow ng the
general election in that year;

(2) Appoint an_executive_ director and set, within the |limts
established by the state commttee on agency officials' salaries under
RCW 43. 03. 028, the executive director's conpensation ((ef—an—executive
ehreetor—whe)). The executive director shall perform such duties and
have such powers as the commssion may prescribe and delegate to
i npl ement and enforce this chapter efficiently and effectively. The
comm ssion shall not delegate its authority to adopt, anmend, or rescind
rules nor ((shalt)) may it delegate authority to determ ne whether an
actual violation of this chapter has occurred or to assess penalties
for such viol ations;

(3) Prepare and publish ((sueh)) reports and technical studies as
in its judgnent will tend to pronote the purposes of this chapter,
including reports and statistics concerning canpaign financing,
| obbyi ng, financial interests of elected officials, and enforcenent of
this chapter

(4) ((Mekefromt+meto—tire,—on—tts—owr—motion)) Conduct, as it
deens appropriate, audits and field investigations;

(5) Make public the tine and date of any formal hearing set to
determ ne whether a violation has occurred, the question or questions
to be considered, and the results thereof;

(6) Adm nister oaths and affirnmations, issue subpoenas, and conpel
att endance, take evidence, and require the production of any ((beeks+
papers—eorrespondence—renrorandurs——oer—other)) records relevant ((er
materal—fFor—the—purpese—of)) to any investigation authorized under
this chapter, or any other proceedi ng under this chapter;

(7) Adopt ((and—premutlgate)) a code of fair canpaign practices;

(8) ((ReHever—by—ruler)) Adopt rules_relieving candidates or
political commttees of obligations to conmply with the election
canpai gn provisions of this chapter ((relatingto—-election—canpatgns)),
if they have not received contributions nor nmade expenditures in
connection wth any election canpaign of nore than ((ere)) five
t housand dol | ars;

2SHB 2016. SL p. 20
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(9) Adopt rules prescribing reasonable requirenents for keeping
accounts of, and reporting on a quarterly basis, costs incurred by
state agencies, counties, cities, and other nmunicipalities and
political subdivisions in preparing, publishing, and distributing
| egislative informtion. ((Fhe—term)) For the purposes_ of this
subsection, "legislative information((+))" ((fer—thepurpeses—oefthis
stubseet+on-)) neans books, panphlets, reports, and other materials
prepared, published, or distributed at substantial cost, a substanti al
purpose of which is to influence the passage or defeat of any
| egislation. The state auditor in his or her regular exam nation of
each agency under chapter 43.09 RCWshall review the rules, accounts,
and reports and make appropriate fi ndi ngs, comment s, and
recommendat i ons ((+a—his—er—her—examhationrepoerts)) concerning those
agenci es; and

(10) ((A ' s a rei-or
o —the— HEHEGFGHFB of— #he CON-SSHO— saspend oFr— H%d%#¥ —afy—ol—the
reporting reguirenents of this chapter-ina particular-caseif it-finds
that — Hteral — apptecation — of — this — ehapter —werks —a — rant-festtby
unreasonable—hardship—and—H—it—alse—Hnds—that—the—suspension—or
med-H-eation—wH-—not-—f+rustrate—the —purpeses—of-—the—chapter—Fhe
cormm-sstoen—shalH—Hndthat—amanifestdyunreasonable—hardshipexists—++
reporting—the—pane—of —an—entity—requi+red—to—be—reported—under—RCEW
A2 A7 24D —weuk-dbetH-kelby toadverselyalfeet—the——competi-tive
postton—of —any—ent-by—n—whi-ch—the—person —HHnrg—thereport —or—any
rnerber—ol—hts—or—her —+nrediatetamtby—holds—any—ol-Hce—directorship—
general—partrershipnterest—or—an—owrership—interest—ol—tenpercent
or—pre———Any—suspenston—or—nodi-H-caton—shalH—be—onlby—to—the—extent
necessary—to—substanttaty—rebevethehardship—The—comm-sston——shatbh
act—to —suspend —or —npdi-y —any —reperting —requirenents—onby —H-—Ht-
I ) I : . I | I o F of
#Fndkngs FGQHFFGG wrder — tHis — see%+eﬂ————RequsPs for —renevwals —of

an—otH+ece—or—posttton—oft— enp#eynea%— di-t-erent—Hom—the—olHce—or
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post-on—held—vwhen—the —tnalb—reguest —vwas—granted—The—comr-sston
shall adopt admnistrative rules governing the proceedings.  Any
eHzen—has—standing—to—bring—an—act-on—in—Tharston—county— superor

each—ob—the—three—general—categortes—of —tHs—ehapter— épepeF%s- of
canpa-gn—Hnaance - —reports—ob—lLobbyist —acttvity—and—reports—ol—the
H-ranectal—atHatrs —ol—elected—and —appotnted—ot-Herals)—the—revistons
shall equally affect all thresholds within each category.  Revisions
I I | I I . he fi _—
hori L hi I . hall % . I : I
. ¢ ¢ he | eaislati g : I : |
threshold—throvghPeeenber—1985—

22))) Develop and provide to filers a systemfor certification of
reports required under this chapter which are transmtted by facsimle
or electronically to the conm ssion. |Inplenmentation of the programis
contingent on the availability of funds.

NEW SECTION. Sec. 304. SUSPENSI ON OR MODI FI CATI ON OF REPORTI NG
REQUI REMENTS. (1) The comm ssion may suspend or nodify any of the
reporting requirenents of this chapter if it finds that Iliteral
application of this chapter works a mani festly unreasonabl e hardship in
a particular case and the suspension or nodification will not frustrate
the purposes of this chapter. The comm ssion may suspend or nodify
reporting requirenents only after a hearing is held and the suspension
or nodification receives approval froma mjority of the conmm ssion
The commssion shall act to suspend or nodify any reporting
requi renents:

(a) Only if it determnes that facts exist that are clear and
convi nci ng proof of the findings required under this section; and
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(b) Only to the extent necessary to substantially relieve the
har dshi p.

(2) A manifestly unreasonable hardship exists if reporting the nanme
of an entity required to be reported under RCW42.17.241(1)(g)(ii) (as
recodified by this act) would be likely to adversely affect the
conpetitive position of any entity in which the person filing the
report, or any menber of his or her inmediate famly, holds any offi ce,
directorship, general partnership interest, or an ownership interest of
ten percent or nore.

(3) Requests for renewals of reporting nodifications my be heard
in a brief adjudicative proceeding as set forth in RCW 34.05.482
t hrough 34.05.494 and in accordance with the standards established in
this section. No initial request may be heard in a brief adjudicative
pr oceedi ng. No request for renewal may be heard in a brief
adj udi cative proceeding if the initial request was granted nore than
three years previously or if the applicant is holding an office or
position of enploynent different fromthe office or position held when
the initial request was granted.

(4) Any citizen has standing to bring an action in Thurston county
superior court to contest the propriety of any order entered under this
section within one year fromthe date of the entry of the order

(5) The conm ssion shall adopt rul es governing the proceedi ngs.

Sec. 305. RCW42.17.690 and 1993 ¢ 2 s 9 are each anended to read
as follows:

(1) At the beginning of each even-nunbered calendar year, the
comm ssion shall increase or decrease ((aH)) the dollar anmounts in
((this —chapter)) RCW_42.17.020(28),  42.17.125(3), _ 42.17.180(1),
42.17.640, 42.17.645, and 42.17.740_ (as recodified by this act) based
on changes in economc conditions as reflected in the inflationary
i ndex ((used—by—the—conrmssion—underROAM42-17-370)) recommended by the
office of financial nmanagenent. The new dollar anobunts established by
the comm ssion under this section shall be rounded off ((by—the
comm-sston)) to anobunts as judged nost convenient for public
understanding and so as to be within ten percent of the target anmount
equal to the base anobunt provided in this chapter nultiplied by the
increase in the inflationary index since ((DBeecerber—3,-—3992)) July
2008.
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(2) The commission may revise, at_|east once every five years but
no nore often than every two years, the nonetary reporting thresholds
and reporting code values of this chapter. The revisions shall be only
for the purpose of recognizing econonmc changes as_reflected by an
inflationary index recomended by the office of financial nmanagenent.
The revisions shall be guided by the change in the index for the period
comencing with the nonth of Decenber preceding the last revision and
concluding with the nonth of Decenber preceding the nonth the revision
i S adopted. As to each of the three general categories of this
chapter, reports of canpaign finance, reports of |obbyist activity, and
reports of the financial affairs_of elected and appointed officials,
the revisions shall equally affect all thresholds within each category.
The revisions authorized by this subsection_shall reflect economc
changes fromthe tine of the last legislative enactnent affecting the
respective code or threshold.

(3) Revisions_made in accordance with subsections (1) and (2) of
this section shall be adopted as rules under chapter 34.05 RCW

Sec. 306. RCW 42.17.380 and 1982 ¢ 35 s 196 are each anended to
read as foll ows:

({ tH—The—-oltiece—ofthesecretary—ol——state—shalHl—be destgnrated—as
a—place—where —the —publHe—may—H1le—papers—or—correspond—w-th—the

£2r)) The attorney general, through his or_ her office, shall
((suppby——sueh)) provide assistance as ((the—ecomm-ssion—rayfFegut+re—n
erder)) required by the conmm ssion to carry out its responsibilities
under this chapter. The commi ssion may enploy attorneys who are
nei ther the attorney general nor an assistant attorney general to carry
out any function of the attorney general prescribed in this chapter.

Sec. 307. RCW42.17.405 and 2006 ¢ 240 s 2 are each anmended to
read as foll ows:

(1) Except as provided in subsections (2), (3), and (7) of this
section, the reporting provisions of this chapter do not apply to:

(a) Candidates, elected officials, and agencies in political
subdi visions with | ess than one thousand registered voters as of the
date of the nobst recent general election in the jurisdiction((;—te)),
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(b) Political commttees fornmed to support or oppose candi dates or
bal | ot propositions in such political subdivisions((5));, or ((+e))

(c) Persons neking independent expenditures in support of or
opposition to such ball ot propositions.

(2) The reporting provisions of this chapter apply in any exenpt
political subdivisionfromwhich a "petition for disclosure" containing
the valid signatures of fifteen percent of the nunmber of registered
voters, as of the date of the nobst recent general election in the
political subdivision, is filed wwth the conm ssion. The conmm ssion
shall by rule prescribe the formof the petition. After the signatures
are gathered, the petition shall be presented to the auditor or
el ections officer of the county, or counties, in which the politica
subdivision is |ocated. The auditor or elections officer shall verify
the signatures and certify to the comm ssion that the petition contains
no | ess than the required nunber of valid signatures. The conmm ssion,
upon receipt of a valid petition, shall order every known affected
person in the political subdivision to file the initially required
statenent and reports wthin fourteen days of the date of the order.

(3) The reporting provisions of this chapter apply in any exenpt
political subdivision that by ordi nance, resolution, or other official
action has petitioned the comm ssion to nake the provisions applicable
to elected officials and candidates of the exenpt ©politica
subdi vision. A copy of the action shall be sent to the commssion. |If
the commssion finds the petition to be a valid action of the
appropriate governing body or authority, the conm ssion shall order
every known affected person in the political subdivision to file the
initially required statenment and reports within fourteen days of the
date of the order

(4) The comm ssion shall void any order issued by it pursuant to
subsection (2) or (3) of this section when, at |east four years after
i ssuing the order, the comm ssion is presented a petition or official
action so requesting from the affected political subdivision. Such
petition or official action shall neet the respective requirenents of
subsection (2) or (3) of this section.

(5) Any petition for disclosure, ordinance, resolution, or official
action of an agency petitioning the conmssion to void the exenption in
RCW 42.17.030(3) (as recodified by this act) shall not be considered
unless it has been filed with the conm ssion:
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(a) Inthe case of a ballot nmeasure, at |east sixty days before the
date of any election in which canpaign finance reporting is to be
required,;

(b) In the case of a candidate, at |east sixty days before the
first day on which a person may file a declaration of candidacy for any
el ection in which canmpaign finance reporting is to be required.

(6) Any person exenpted from reporting under this chapter may at
his or her option file the statenent and reports.

(7) The reporting provisions of this chapter apply to a candi date
in any political subdivision if the candidate receives or expects to
receive five thousand dollars or nore in contributions.

Sec. 308. RCW42.17.420 and 1999 c 401 s 10 are each anended to
read as foll ows:

(1) Except as provided in subsection (2) of this section, ((whenr))
the date_ of receipt of any properly addressed application, report
statenent, notice, or paynent required to be made under the provisions
of this chapter ((has been deposited postpaid in the United States nail
property—addressed—t—shalH—be—deened—to—have—been—recetved—on—the
date—of—rmar-Hng—tHt—shallbe presured-that)) is the date shown by the
post office cancellation mark on the envelope ((+s—the—date—of
matHng)) of the submtted material. The provisions of this section do
not apply to reports required to be delivered under RCW42.17. 105 and
42.17.175 (as recodified by this act).

(2) When a report is filed electronically with the conm ssion, it
is deened to have been received on the file transfer date. The
comm ssion shall notify the filer of receipt of the electronically
filed report. Such notification may be sent by mil, facsimle, or
electronic mail. If the notification of receipt of the electronically
filed report is not received by the filer, the filer may offer his or
her own proof of sending the report, and such proof shall be treated as
if it were a receipt sent by the conmssion. Electronic filing may be
used for purposes of filing the special reports required to be
delivered under RCW 42.17.105 and 42.17.175 (as_recodified by this

act) .

*Sec. 309. RCW42.17.450 and 1973 ¢ 1 s 45 are each anended to read
as foll ows:
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{ { Persons—with—whom-staterents—or—+reports—or—copies—ol—staterents
or—reports—are—reguired—to—beHledunder—thts—chapter)) (1) County
auditors and county elections officials shall preserve ((thern)) filed
statenents or reports for not |ess than six years.

(2) The comm ssion((——hoewever)) shall preserve ((sueh)) filed
statenents or reports for not |ess than ten years.

*Sec. 309 was vetoed. See nessage at end of chapter.

PART 4
CAMPAI GN FI NANCE REPORTI NG

Sec. 401. RCW42.17.030 and 2006 c 240 s 1 are each anended to
read as foll ows:

The provisions of this chapter relating to the financing of
el ection canpai gns shall apply in all election canpai gns other than (1)
for precinct commttee officer; (2) for a federal elective office; and
(3) for an office of a political subdivision of the state that does not
enconpass a whole county and that contains fewer than five thousand
regi stered voters as of the date of the nbst recent general electionin
t he subdi vision, unless required by RCW42.17.405 (2) through (5) and
(7) (as recodified by this act).

Sec. 402. RCW42.17.040 and 2007 c 358 s 2 are each anended to
read as foll ows:

(1) Every political conmmttee((+—wthin—two—weeks—atter—its
organi zation or, wthin tw weeks after the date when it first has the
expectation of receiving contributions or naking expenditures in any
el-ecti-on—ecampaign-—whi-chever—is—earter—)) shall file a statenent of
organi zation with the commssion and with the county auditor or
el ections officer of the county in which the candidate resides, or in
the case of any other political commttee, the county in which the
treasurer resides. The statenent nust be filed within two weeks after
organi zation or within two weeks after the date the committee first has
the expectation_of receiving contributions_or neking expenditures_in
any election_canpaign, whichever is_earlier. A political conmmttee
organi zed within the last three weeks before an el ection and having the
expectation of receiving contributions or making expenditures during
and for that election canpaign shall file a statenent of organization
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Wi thin three business days after its organization or when it first has
t he expectation of receiving contributions or making expenditures in
t he el ecti on canpai gn.

(2) The statenent of organization shall include but not be limted
t o:

(a) The nane and address of the conmttee;

(b) The nanes and addresses of all related or affiliated commttees
or other persons, and the nature of the relationship or affiliation;

(c) The nanmes, addresses, and titles of its officers; or if it has
no officers, the names, addresses, and titles of its responsible
| eaders;

(d) The nane and address of its treasurer and depository;

(e) A statenment whether the commttee is a continui ng one;

(f) The name, office sought, and party affiliation of each
candi date whom the conmttee is supporting or opposing, and, if the
commttee is supporting the entire ticket of any party, the nane of the
party;

(g) The ballot proposition concerned, if any, and whether the
commttee is in favor of or opposed to such proposition;

(h) What distribution of surplus funds will be nmade, in accordance
wth RCW 42.17.095 (as_recodified by this_act), in the event of
di ssol uti on;

(1) The street address of the place and the hours during which the
commnttee will make available for public inspection its books of
account and all reports filed in accordance with RCW 42.17.080 (as
recodified by this act);

(j) Such other information as the comm ssion may by regul ation
prescribe, in keeping with the policies and purposes of this chapter;

(k) The nanme, address, and title of any person who authorizes
expenditures or makes decisions on behalf of the candidate or
commttee; and

(1) The nane, address, and title of any person who is paid by or is
a volunteer for a candidate or political commttee to perform
m ni sterial functions and who perfornms mnisterial functions on behal f
of two or nore candi dates or committees.

(3) Any material change in information previously submtted in a
statenment of organization shall be reported to the conm ssion and to
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the appropriate county elections officer within the ten days foll ow ng
t he change.

Sec. 403. RCW42.17.050 and 1989 c¢c 280 s 3 are each anended to
read as foll ows:

(1) Each candidate, within two weeks after becom ng a candi date,
and each political commttee, at the tinme it is required to file a
statenent of organization, shall designate and file with the conm ssion
and the appropriate county elections officer the nane((s)) and
address((es)) of ((=

2))) one legally conpetent individual, who may be the candi date,
to serve as a treasurer((—and

(b} A bank, mutual savings bank, savings and | ocan association, or

’ . o busi : hi I . I

I oY . : Linit).

(2) A candidate, a political conmttee, or a treasurer may appoint

as many deputy treasurers as is considered necessary and ((#ay

commttee)) shall file the nanes and addresses of the deputy treasurers
( (ahrd—additional—deposttories)) with the conmm ssion and the appropri ate

county el ections officer.
(3) ((A—candtdate—may—not—knownghly —establsh——use——direct——or

prob-bH———~((ar—tn—addi-ton—to—a—candi-date s —havtng—hi-s—eor—her—own
poi-ecal —ecomm-ttee-—the —candidat et s —partetpatton—ir—a—pobtieal
comm-ttee—establ-shed—to—support—a——shalte—ol—candi-dates—whi-ch—ncludes
tHhe—candi-dater—or—{by ottt —tund-ratstng—eltforts—by candi-dates—when—a
separate—political —comm-ttee—ts—establtshed for—that—purpose—and—atk-

4y))(a) A candidate or political conmttee nay at any tine renove

a treasurer or deputy treasurer ((er—ehangeadestghateddepoesttory)).

(b) In the event of the death, resignation, renoval, or change of

a treasurer((;)) or deputy treasurer, ((er—deposttory;)) the candidate

or political commttee shall designate and file with the comm ssion and
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the appropriate county elections officer the name and address of any
successor.

((65Y)) (4 No treasurer((s)) or deputy treasurer((+—er
depesitory)) may be deened to be in conpliance with the provisions of
this chapter until his or_ her nane and address is filed with the
comm ssion and the appropriate county el ections officer.

NEW SECTION. Sec. 404. DEPOSI TORI ES. Each candidate and each
political commttee shall designate and file with the comm ssion and
the appropriate county elections officer the name and address of not
nore than one depository for each county in which the canpaign is
conducted in which the candidate's or political coonmttee' s accounts
are mai ntained and the nane of the account or accounts maintained in
t hat depository on behalf of the candidate or political commttee. The
candidate or political commttee may at any tine change the designated
depository and shall file wth the comm ssion and the appropriate
county elections officer the sanme information for the successor
depository as for the original depository. The candidate or political
commttee may not be deened in conpliance with the provisions of this
chapter until the information required for the depository is filed with
the comm ssion and the appropriate county el ections officer.

Sec. 405. RCW42.17.060 and 1989 c 280 s 4 are each anmended to
read as foll ows:

(1) Al nonetary contributions received by a candi date or political
commttee shall be deposited by the treasurer or deputy treasurer in a
depository in an account established and designated for that purpose.
Such deposits shall be made wthin five business days of receipt of the
contribution.

(2) Political commttees ((whieh)) that support or oppose nore than
one candidate or ballot proposition, or exist for nobre than one
purpose, may maintain nultiple separate bank accounts within the sane
desi gnat ed depository for such purpose((—PROMBEB—Fhat)) only if:

(a) Each such account ((shalt)) bears the sane nane_

(b) Each such_account is followed by an appropriate designation
((whieh)) that accurately identifies its separate purpose((—AND
PROV-DEB-FURTHER—Fhat) ) and
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(c) Transfers of funds ((whieh)) that nust be reported under RCW
42.17.090(1) ((£eh—my)) (e) (as recodified by this act) are not ((be))
made fromnore than one such account.

(3) Nothing in this section prohibits a candidate or politica
commttee from investing funds on hand in a depository in bonds,
certificates, or tax-exenpt securities, or in savings accounts or other
simlar instruments in financial institutions, or in nutual funds other
t han the depository((—PROWDBEB—TFhat)) but only if:

(a) The conm ssion and the appropriate county elections officer
((+s)) are notified in witing of the initiation and the term nati on of
t he i nvest nent ((—PROW-BEBFURFHER—Fhat) ); and

(b) The principal of such investnent, when term nated together with
all interest, dividends, and incone derived from the investnent
((are)), is deposited in the depository in the account from which the
i nvest mnent was made and properly reported to the comm ssion and the
appropriate county elections officer ((proe+—te)) before any further
di sposition or expenditure ((thereetf)).

(4) Accunul ated unidentified contributions, other than those nade
by persons whose nanmes nust be maintained on a separate and private
[ist by a political commttee's treasurer pur suant to RCW
42.17.090(1)(b) (as recodified by this act), ((whiehtotal)) in excess
of one percent of the total accunul ated contributions received in the
current calendar year, or three hundred dollars ((€)), whichever is
more(())), my not be deposited, used, or expended, but shall be
returned to the donor((+)) if his or her identity can be ascertained.
| f the donor cannot be ascertained, the contribution shall escheat to
the state((;)) and shall be paid to the state treasurer for deposit in
the state general fund.

(((5: ot : I g ol .
be accepted unless a receipt, signed by the contributor and by the

Sec. 406. RCW42.17.065 and 2000 ¢ 237 s 1 are each anended to
read as foll ows:

(1) In addition to the provisions of this section, a continuing
political commttee shall file and report on the sanme conditions and at
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the sane tines as any other coonmittee in accordance with the provisions
of RCW42.17.040, 42.17.050, and 42.17.060 (as recodified by this act).
(2) A continuing political commttee shall file ((wth—the

b off] I I I . I . hich .
treasurer—restdes)) a report on the tenth day of ((the)) each nonth
detailing ((+Hs—aetiwvttes)) expenditures nade_and_contributions

This report ((shalkl)) need only be filed if either the total
contributions received or total expenditures nade since the |ast such
report exceed two hundred doll ars((—™PROMPBED—FURFHER-—Fhat-—alter
Janvary — - — 2002 — -+ — the — commttee —fHes—wth —the —commssion
eleetronicalHy——it—need—not—alseo—Hle—wth—the—county—audi-tor—or
eleetions—otfteer)). The report nust be filed with the conm ssion and

the auditor or elections officer of the county in which the commttee
mai ntains its office or headquarters. 1f the commttee does not have
an office or headquarters, the report nust be filed in the county where
the commttee treasurer resides. However, if the comnttee files with
the conm ssion_electronically, it need not also file with the county
auditor or elections officer. The report shall be on a form supplied
by the conm ssion and shall include the follow ng information:

(a) The information required by RCW 42.17.090 (as_recodified by
this act);

(b) Each expenditure nade to retire previously accunul ated debts of
the commttee((+)) identified by recipient, anount, and date of
payment s;

(c) ((Sueh)) Oher information ((as)) the comm ssion shal
prescribe by rule ((preseribe)).

(3) If a continuing political commttee ((shaltH)) nekes a
contribution in support of or in opposition to a candidate or ball ot
proposition within sixty days ((pr+er—te)) before the date ((en—whiech
steh)) that the candidate or ballot proposition will be voted upon,
( (sueh—eontitnuing—pobtieal)) the commttee shall report pursuant to
RCW 42.17.080 (as recodified by this act).

(4) Acontinuing political commttee shall file reports as required
by this chapter until it is dissolved, at which tine a final report
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shall be fil ed. Upon submtting a final report, the duties of the
((earpatgn)) treasurer shall cease and there shall be no obligation to
make any further reports.

(5 The ((earpatgn)) treasurer shall maintain books of account,
current _wthin_ five_ business_ days, that accurately ((reHeeting))
reflect all contributions and expenditures ((epr—a—current—basts—wthin
fve busihress—days—of recelpt—or—expenditure)). During the eight days
i medi ately preceding the date of any el ecti on((;-—Ffer—whieh)) that the
commttee has received any contributions or nmade any expenditures, the
books of account shall be kept current within one business day and
shall be open for public inspection in the sanme manner as provided for
candidates and other political commttees in RCW 42.17.080(5) (as
recodified by this act).

(6) Al reports filed pursuant to this section shall be certified
as correct by the ((eanpatgn)) treasurer.

(7) The ((earpatgn)) treasurer shall preserve books of account,
bills, receipts, and all other financial records of the canpaign or
political commttee for not |less than five cal endar years follow ng the
year during which the transaction occurred.

Sec. 407. RCW42.17.067 and 1989 c 280 s 6 are each anmended to
read as foll ows:

(1) Fund-raising activities ((which—+reet)) neeting the standards of
subsection (2) of this section nay be reported in accordance with the
provisions of this section inlieu of reporting in accordance with RCW
42.17.080 (as recodified by this act).

(2) Standards:

(a) The activity consists of one or nore of the foll ow ng:

(1) ((¥he—+retait)) A sale of goods or services sold at a reasonabl e
approxi mation of the fair market value of each itemor service ((seld
at—theaetivity)); or

(i1) A ganbling operation ((whieh)) that is |licensed, conducted, or
operated in accordance with the provisions of chapter 9.46 RCW or

(ii1) A gathering where food and beverages are purchased((;—where))
and the price of adm ssion or the per person_charge for the food and
beverages is no nore than twenty-five dollars; or

(1v) A concert, dance, t heat er per f or mance, or simlar
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entertai nnent event ((where)) and the price of admssion is no nore
than twenty-five dollars; or

(v) An auction or simlar sale ((where)) for which the total fair
mar ket val ue of itens donated by any person ((fer—sale)) is no nore
than fifty dollars; and

(b) No person responsible for receiving noney at ((stueh)) the fund-
rai sing activity know ngly accepts paynents froma single person at or
fromsuch an activity to the candidate or conm ttee aggregati ng nore
than fifty dollars unless the name and address of the person mnaking
((sueh)) the paynent, together with the anount paid to the candi date or
commttee, are disclosed in the report filed pursuant to subsection (6)
of this section; and

(c) ((Sueh)) Any other standards ((as—shall—be)) established by
rule of the comm ssion to prevent frustration of the purposes of this
chapter.

(3) Al funds received froma fund-raising activity ((whieh)) that
conforme with subsection (2) of this section ((shal)) nust be
deposited in the depository within five business days of receipt by the
treasurer or deputy treasurer ((+a—thedepoesitoery)).

(4) At the tinme reports are required under RCW 42.17.080 (as
recodified by this act), the treasurer or deputy treasurer making the
deposit shall file with the conmssion and the appropriate county
el ections officer a report of the fund-raising activity which ((shaH))
must contain the follow ng infornmation:

(a) The date of the activity;

(b) A precise description of the fund-raising nethods used in the
activity; and

(c) The total amount of cash receipts from persons, each of whom
paid no nore than fifty dollars.

(5) The treasurer or deputy treasurer shall certify the report is
correct.

(6) The treasurer shall report pursuant to RCW 42.17.080 and
42.17.090 (as recodified by this act):

(a) The nane and address and the anount contributed ((ef)) by each
person ((whe——coentributes)) contributing goods or services with a fair
mar ket value of nore than fifty dollars to a fund-raising activity
reported under subsection (4) of this section((+)). and
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(b) The nane and address ((ef)) and the anpunt paid by each person
whose identity can be ascertained, ((anrd—the—amounrt—patd—From-whom
were—knrownrghyr—recetved—payrents)) who nade a_ contribution to the
candi date or commttee aggregating nore than fifty dollars at or from
such a fund-raising activity.

Sec. 408. RCW42.17.080 and 2008 ¢ 73 s 1 are each anended to read
as follows:

(1) In additionto the information required under RCW42.17. 040 and
42.17.050 (as_recodified by this act), on the day the treasurer is
desi gnated, each candidate or political commttee ((shalt)) nust file
Wi th the conm ssion and the county auditor or elections officer of the
county in which the candidate resides, or in the case of a politica
commttee, the county in which the treasurer resides, ((+Aadditiente
any — staterent — o — ergantzation —reguired — under — ROA— 4217040 — o+
42-17-0506-)) a report of all contributions received and expenditures
made prior to that date, if any.

(2) ((A—thetoHowngintervals)) Each treasurer shall file wth
the commssion and the county auditor or elections officer of the
county in which the candidate resides, or in the case of a politica
commttee, the county in which the commttee nmaintains its office or
headquarters, ((and—++—there+snooffieceorheadgquarters—then)) or in
the county in which the treasurer resides if _there is no office or
headquarters, a report containing the information required by RCW
42.17.090 (as recodified by this act) at the followng intervals:

(a) On the twenty-first day and the seventh day immediately
precedi ng the date on which the election is held; ((and))

(b) Onthe tenth day of the first nonth after the el ection; and

(c) On the tenth day of each nonth in which no other reports are

required to be filed under this section((+—PROUDED—TFhat—suchreport
shalH—oenlybef++ted)) only if the commttee has received a contribution

or made an expenditure in the preceding cal endar nonth and either the
total contributions received or total expenditures nmade since the | ast
such report exceed two hundred dol | ars.

{( { Vhen—there HO—6b andi-ng—deb
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and—has —d+ssobved-—the —treaswrer—shat—H+te—a—Hnal —report—Upon
N TN 4 ot Y hall I
there shall- be no obligation to fmeke any- further veports.))

The report filed twenty-one days before the election shall report
all contributions received and expenditures made as of the end of the
one busi ness day before the date of the report. The report filed seven
days before the election shall report all contributions received and
expenditures nmade as of the end of the one business day before the date
of the report. Reports filed on the tenth day of the nonth shall
report all <contributions received and expenditures nade from the
closing date of the last report filed through the | ast day of the nonth
precedi ng the date of the current report.

(3) For the period beginning the first day of the fourth nonth
precedi ng the date ((enwhieh)) of the special election ((+s—held)), or
for the period beginning the first day of the fifth nonth before the
date ((en—whieh)) of the general election ((+s—held)), and ending on
the date of that special or general election, each Monday the treasurer
shall file with the conm ssion and the appropriate county elections
officer a report of each bank deposit nmade during the previous seven
cal endar days. The report shall contain the name of each person
contributing the funds ((se—depesited)) and the anount contributed by
each person. However, ((eentributions—oef)) persons who contribute no
more than twenty-five dollars in the aggregate ((f+oemany—ene—persoen
may—be-deposited-wthoutidentifyingthe contributer)) are not required
to beidentified inthe report. A copy of the report shall be retained
by the treasurer for his or her records. |In the event of deposits nade
by a deputy treasurer, the copy shall be forwarded to the treasurer for
his or her records. Each report shall be certified as correct by the
treasurer or deputy treasurer making the deposit.

(4) If a city requires that candidates or commttees for city
offices file reports with a city agency, the candidate or treasurer
((seo—H+H+Hng—need—not—alsoe)) conplying with the requirenent does not
need to file the report wwth the county auditor or elections officer.

(5) The treasurer or candidate shall maintain books of account
accurately reflecting all contributions and expenditures on a current
basis within five business days of receipt or expenditure. During the
ei ght days imedi ately preceding the date of the election the books of
account shall be kept current within one business day. As specified in
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the conmttee' s statenent of organization filed under RCW42.17. 040 (as
recodified by this act), the books of account nust be open for public
i nspection by appointnent at the designated place for inspections
between 8:00 a.m and 800 p.m on any day from the eighth day
i mredi ately before the el ection through the day i medi ately before the
el ection, other than Saturday, Sunday, or a |egal holiday. It is a
violation of this chapter for a candidate or political commttee to
refuse to allow and keep an appointnment for an inspection to be
conducted during these authorized tinmes and days. The appoi nt ment nust
be allowed at an authorized tinme and day for such inspections that is
within twenty-four hours of the tinme and day that is requested for the
i nspecti on.

(8) ((Fhetreasurer—or—candtdate-—shall—preservebooks—ol—account—
bHs—reecetpts—and—a-—other—Hnanetral—records— ot —the—canpatgh—or
Litical . : | I ‘i I I ol Lowi I

ar i hich td . .
EH—AH—reports—Hed—pursuant—to—subseetton—(H—oer— 22—t —thts
seetionr—shalt—be—eertifted —as—eorreet—by—the —candidate —and —the
EreastHer—
£8))) Copies of all reports filed pursuant to this section shall be
readily avail able for public inspection ((fer—at—teast—two—econsecutive

howrs —Monday —through—Fri-day——exeluding —tegal—hob-days——between—8:-00
a—m-—and —8-006—p—m——as—spected —in—the —comtttee s —staterent—olb

organtzatoen—fiedpursuantt+oROW42-17-040)) by appoi ntnent, pursuant
to subsection (5) of this section, at the principal headquarters or, if
there is no headquarters, at the address of the treasurer or such ot her
pl ace as nmay be authorized by the comm ssion.

(9 —AHterJanvary—1—20027)) (7) Areport that is filed with the
comm ssion electronically need not also be filed with the county
audi tor or elections officer.

(({10) The cormm ssion shall adopt- adm nistrative rules establishing
requirenents for filer participation in any system designed and
i pl enent ed by the comvission for-the electronic filing of reports.))

(8) The treasurer_ or_candidate shall preserve books_ of account,
bills, receipts, and all other financial records of the canpaign or
political commttee for not less than five cal endar years follow ng the
year during which the transaction occurred.
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(9) Al reports filed pursuant to subsection (1) or (2) of this
section_shall be_ certified as_correct by the candidate and_the
treasurer.

(10) Wen there is no outstanding debt or obligation, the canpaign
fund is closed, and the canpaign is concluded in all respects or in the
case of a political commttee, the conmttee has ceased to function and
has dissolved, the treasurer shall file a_ final report. Upon

submtting a final report, the duties of the treasurer shall cease and
there is no obligation to make any further reports.

Sec. 409. RCW42.17.090 and 2003 c¢c 123 s 1 are each anmended to
read as foll ows:

((H)) Each report required under RCW 42.17.080 (1) and (2) (as
recodified by this act) nust be certified as correct by the treasurer
and the candi date and shall disclose the foll ow ng:

(((8))) (1) The funds on hand at the begi nning of the peri od,

((b)y)) (2) The nanme and address of each person who has nade one or
nmore contributions during the period, together with the noney val ue and
date of ((sueh)) each contribution((s)) and the aggregate val ue of al
contributions received from each ((sueh)) person during the canpaign,
or in the case of a continuing political commttee, the current
cal endar year ((—PROVWDBED—TFhat)), with the foll ow ng exceptions:

(a) Pledges in the aggregate of | ess than one hundred dollars from
any one person need not be reported((—PROADEDFURTHER—Fhat—the)) .

(b) Incone ((whieh)) that results from a fund-raising activity
conducted in accordance with RCW42.17.067 (as recodified by this act)
may be reported as one lunp sum with the exception of that portion
((et—sueh—ineore—which—was)) received from persons whose nanmes and
addresses are required to be included in the report required by RCW
42.17. 067( (—PROVW-DEDFURTHER—That)) (as recodified by this act);

(c) Contributions of no nore than twenty-five dollars in the
aggregate from any one person during the election canpaign my be
reported as one lunp sum ((se—-teng—as)) if the ((earpatgn)) treasurer
mai ntains a separate and private list of the nane, address, and anount
of each such contri but or ( (——PROAW-BEBFURFHER—Fhat) ) ; and

(d) The noney val ue of contributions of postage shall be the face
val ue of ((sueh)) the postage;
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((€e))) (8) Each loan, prom ssory note, or security instrunment to
be used by or for the benefit of the candidate or political commttee
made by any person, ((tegether—w-+th)) including the nanes and addresses
of the lender and each person liable directly, indirectly or
contingently and the date and amount of each such |oan, promssory
note, or security instrunent;

(())) (4) Al other contributions not otherwse listed or
exenpt ed;

((e))) (5) The nanme and address of each candidate or politica
commttee to which any transfer of funds was nmade, ((tegether—wth))
i ncludi ng the anbunts and dates of ((sueh)) the transfers;

((6)) (B6) The nane and address of each person to whom an
expenditure was made in the aggregate anount of nore than fifty dollars
during the period covered by this report, ((and)) the anount, date, and
purpose of each ((sueh)) expenditure((—A—eandidate—for—state
e*eeu%#ve—eF—s%a%e—+eg+s¥a%#ve—e##¥ee—eF—%he—p@+¥%¥%&k—eeﬂﬁ¥%%ee—e#

sueh—a—ecandi-date —or—commttee—shall-—eontatn—a—separate—total—eof
e*peﬂdkPHFes—#ep—eaeh—ea%egepy—and—a—%e%a#—sa#%e#—a##—e*peﬂd+%apes—

or — commttee — shalkHk —also — een%akﬂ))L and the total sum of all
expendi t ur es;
((%g})) L_L The name and address of each person ((Pe whom any

directly conpensated for soliciting or procuring signatures on an
initiative or referendum petition, the amunt of ((sueh)) the
conpensation to each ((sueh)) person, and the total ((efF—the))
expenditures mnmade for this purpose. Such expenditures shall be

reported under this subsection ((H{g)r—whether—theexpenditures—are—or
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are—not—alse)) in addition to what is required to be reported under
(((H—ef—thts)) subsection (6) of this section;

((h)) (8) The nane and address of any person and the anmbunt owed
for any debt, obligation, note, unpaid |oan, or other liability in the
anount of nore than two hundred fifty dollars or in the anbunt of nore
than fifty dollars that has been outstanding for over thirty days;

((6)) (90 The surplus or deficit of contributions over
expendi t ures;

((64)) (10) The disposition made in accordance with RCW42.17. 095
(as recodified by this act) of any surplus funds; and

((H—Sueh)) (11) Any other information ((as—shal—be)) required by
the comm ssion by rule in conformance with the policies and purposes of
this chapter.

({ £2—TFhetreasuvrer—andthecandi-date—shalH—ecertibythe correctness
of—each-report—))

Sec. 410. RCW42.17.3691 and 2000 c 237 s 4 are each anended to
read as follows:

(1) ((Begtnnbng—Janvary — 41— 2002 —ecach —candir-date —or —polttieal
conm-Hee—that —expended—bwenty-—Hve—thousand—doH-Hars—or—nore—+n—the
preceding—year—or—expects—to—expend—tventy-Hyve—thousand—doH-ars—or
nore —+n—Hhe —euwrrent —year —shatk —Hle—alkH —contri-bution—reports —and
expendture —reports —regured — by — thibs — ehapter — by — the —electront¢
atHernatve —provided —by —the —conm-ssion —unrder —ROA- 4217 -369—The

. I . I basic f i d
whose —aut-hor+zed—ecomm-ttees—tack —the—teehnelogeal—abt-ty—to—++te

2y —Begianing—Janvary—31-—2004,-)) Each candidate or political
commttee that expended ten thousand dollars or nore in the preceding
year or expects to expend ten thousand dollars or nore in the current
year shall file all contribution reports and expenditure reports
required by this chapter by the electronic alternative provided by the
comm ssion under RCW 42.17.369 (as_recodified by this_ act). The
conm ssi on may neke exceptions on a case-by-case basis for candi dates
whose authorized commttees |ack the technological ability to file
reports using the electronic alternative provided by the conmm ssion.

((63))) (2) Failure by a candidate or political commttee to conply
with this sectionis aviolation of this chapter.
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Sec. 411. RCW42.17.093 and 2006 c 348 s 6 are each anended to
read as foll ows:

(1) An out-of-state political commttee organized for the purpose
of supporting or opposing candi dates or ball ot propositions in another
state that is not otherwse required to report under RCW 42.17.040
t hrough 42.17.090 (as recodified by this act) shall report as required
in this section when it nakes an expenditure supporting or opposing a
Washi ngton state candidate or political conmttee. The conmttee shal
file wwth the comm ssion a statenent disclosing:

(a) I'ts nane and address;

(b) The purposes of the out-of-state commttee;

(c) The nanmes, addresses, and titles of its officers or, if it has
no officers, the nanes, addresses, and the titles of its responsible
| eaders;

(d) The nane, office sought, and party affiliation of each
candidate in the state of Washi ngton whom the out-of-state conmttee is
supporting or opposing and, if ((sueh)) the conmmttee is supporting or
opposing the entire ticket of any party, the nanme of the party;

(e) The ball ot proposition supported or opposed in the state of
Washi ngton, if any, and whether ((sueh)) the commttee is in favor of
or opposed to ((sueh)) that proposition;

(f) The nanme and address of each person residing in the state of
Washi ngton or corporation ((whieh)) that has a place of business in the
state of Washington who has nade one or nore contributions in the
aggregate of nore than twenty-five dollars to the out-of-state
commttee during the current calendar year, together wth the noney
val ue and date of ((sueh)) the contri butions;

(g) The nane, address, and enpl oyer of each person or corporation
residing outside the state of Wshington who has made one or nore
contributions in the aggregate of nore than two thousand five hundred
fifty dollars to the out-of-state comnmttee during the current cal endar
year, together wth the noney value and date of ((sueh)) the
contributions. Annually, the comm ssion nust nodify the two thousand
five hundred fifty dollar Iimt in this subsection based on percentage
change in the inplicit price deflator for personal consunption
expenditures for the United States as published for the nopbst recent
twel ve-nonth period by the bureau of econom c analysis of the federal
departnent of conmerce;
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(h) The nane and address of each person in the state of Washi ngton
to whom an expenditure was nade by the out-of-state commttee with
respect to a candidate or political conmttee in the aggregate anount
of more than fifty dollars, the anmount, date, and purpose of ((sueh))
the expenditure, and the total sum of ((sueh)) the expenditures; and

(1) ((Sueh)) Any other information as the conm ssion may prescribe
by rule in keeping with the policies and purposes of this chapter.

(2) Each statenent shall be filed no later than the tenth day of
the nonth following any nmonth in which a contribution or other
expendi ture reportabl e under subsection (1) of this section is nade.
An out-of-state conmttee incurring an obligation to file additional
statenents in a calendar year may satisfy the obligation by tinely
filing reports that supplenent previously filed information.

*Sec. 412. RCW42.17.100 and 1995 ¢ 397 s 28 are each anended to
read as foll ows:

(1) For the purposes of this section and RCW42.17.550 ((t+he—tern))
(as_recodified by this act), "independent expenditure" neans any
expenditure that is made in support of or in opposition to any
candi date or ballot proposition and is not otherw se required to be
reported pursuant to RCW 42.17.060, 42.17.080, or 42.17.090 (as
recodified by this act). "lIndependent expenditure" does not include:
An internal political communi cation primarily |imted to the
contributors to a political party organization or political action
commttee, or the officers, nmanagenent staff, and stockholders of a
corporation or simlar enterprise, or the nenbers of a |abor
organi zation or other menbership organization; or the rendering of
personal services of the sort comonly perfornmed by vol unt eer canpai gn
wor kers, or incidental expenses personally incurred by volunteer
canpai gn workers not in excess of fifty dollars personally paid for by
t he wor ker. "Vol unteer services," for the purposes of this section,
means services or |abor for which the individual is not conpensated by
any person.

(2) Wthin five days after the date of naking an independent
expenditure that by itself or when added to all other ((stueh))
i ndependent expenditures made during the sane el ection canpai gn by the
sane person equals one hundred dollars or nore, or within five days
after the date of nmaking an independent expenditure for which no
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reasonabl e esti mate of nonetary value is practicable, whichever occurs
first, the person who nmade the i ndependent expenditure shall file with
the commssion and the county elections officer of the county of
residence for the candidate supported or opposed by the independent
expenditure (or in the case of an expenditure nade in support of or in
opposition to a | ocal ballot proposition, the county of residence for
t he person maki ng the expenditure) an initial report of all independent
expendi tures nmade during the canpai gn ((pr+er—te)) before and i ncl udi ng
such date.

(3) At the follow ng intervals each person who is required to file
an initial report pursuant to subsection (2) of this section shall file
Wi th the comm ssion and the county elections officer of the county of
residence for the candidate supported or opposed by the independent
expenditure (or in the case of an expenditure nade in support of or in
opposition to a ballot proposition, the county of residence for the
person nmaking the expenditure) a further report of the independent
expendi tures nmade since the date of the |ast report:

(a) On the twenty-first day and the seventh day preceding the date
on which the election is held; and

(b) Onthe tenth day of the first nonth after the election; and

(c) On the tenth day of each nonth in which no other reports are
required to be filed pursuant to this section. However, the further
reports required by this subsection (3) shall only be filed if the
reporting person has made an i ndependent expenditure since the date of
the |l ast previous report filed.

(4) The report filed pursuant to ((paragraph—{a)r—ef—this))
subsection (3)(a) of this section shall be the final report, and upon
submtting such final report the duties of the reporting person shal
cease, and there shall be no obligation to nake any further reports.

((4))) (5) Al reports filed pursuant to this section shall be
certified as correct by the reporting person.

((65))) (B6) Each report required by subsections (2) and (3) of this
section shall disclose for the period beginning at the end of the
period for the last previous report filed or, in the case of an initial
report, beginning at the tine of the first independent expenditure, and
ending not nore than one business day before the date the report is
due:

(a) The nane and address of the person filing the report;
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(b) The nane and address of each person to whom an i ndependent
expenditure was made in the aggregate anmount of nore than fifty
dollars, and the amount, date, and purpose of each ((sueh))
expendi ture. If no reasonable estimate of the nonetary value of a
particul ar i ndependent expenditure is practicable, it is sufficient to
report instead a precise description of services, property, or rights
furni shed through the expenditure, and where appropriate, to attach a
copy of the item produced or distributed by the expenditure;

(c) The total sum of all independent expenditures nmade during the
canpai gn to date; and

(d) ((Sueh)) Any other information ((as—shal—beregquiredby)) the
comm ssion may require by rule ((+hr—econformance—wththe poeliectes—and

*Sec. 412 was vetoed. See nessage at end of chapter.

Sec. 413. RCW42.17.103 and 2005 ¢ 445 s 7 are each anended to
read as foll ows:

(1) The sponsor of political advertising who, within twenty-one
days of an election, publishes, mils, or otherwi se presents to the
public political advertising supporting or opposing a candidate or
bal | ot proposition that qualifies as an independent expenditure with a
fair market val ue of one thousand dollars or nore shall deliver, either
el ectronically or in witten form a special report to the comm ssion
within twenty-four hours of, or on the first working day after, the
date the political advertising is first published, nailed, or otherw se
presented to the public.

(2) If a sponsor is required to file a special report under this
section, the sponsor shall also deliver to the conmi ssion within the
delivery period established in subsection (1) of this section a speci al
report for each subsequent independent expenditure of any size
supporting or opposing the sanme candi date who was the subject of the
previ ous independent expenditure, supporting or opposing that
candi date's opponent, or supporting or opposing the sane ballot
proposition that was the subject of the previous independent
expendi ture.

(3) The special report nust include ((at—east)):

(a) The nane and address of the person nmaki ng the expenditure;

(b) The nane and address of the person to whomthe expenditure was
made;
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(c) Adetailed description of the expenditure;

(d) The date the expenditure was made and the date the politica
advertising was first published or otherw se presented to the public;

(e) The ampunt of the expenditure,;

(f) The nanme of the candidate supported or opposed by the
expenditure, the office being sought by the candi date, and whether the
expenditure supports or opposes the candidate; or the nanme of the
bal | ot proposition supported or opposed by the expenditure and whet her
t he expenditure supports or opposes the ball ot proposition; and

(g) Any other information the comm ssion may require by rule.

(4) Al persons required to report under RCW42.17.065, 42.17. 080,
42.17.090, 42.17.100, and 42.17.565 (as_recodified by this act) are
subject to the requirenents of this section. The comm ssion nmay
determ ne that reports filed pursuant to this section also satisfy the
requi renents of RCW42.17.100 (as recodified by this act).

(5) The sponsor of independent expenditures supporting a candi date
or opposing that candidate's opponent required to report under this
section shall file wth weach required report an affidavit or
declaration of the person responsible for making the independent
expenditure that the expenditure was not nmade 1in cooperation,
consul tation, or concert with, or at the request or suggestion of, the
candi date, the candidate's authorized committee, or the candidate's
agent, or wth the encouragenent or approval of the candidate, the
candi date's authorized conmttee, or the candi date's agent.

Sec. 414. RCW42.17.105 and 2001 ¢ 54 s 2 are each anended to read
as follows:

(1) ((Ganpatgn)) Treasurers shall prepare and deliver to the
conm ssion a special report ((regarding—any)) when a contribution or
aggregate of contributions ((wheh—1+s)) totals one thousand dollars
or nore((+)),. is froma single person or entity((+)), and is received
during a special reporting period.

((Ary)) (2) A political conmmttee ((waking)) shall prepare_ and
deliver to the conm ssion a special report when it nakes a contribution
or an aggregate of contributions to a single entity ((whieh—+s)) that

totals one thousand dol |l ars or nore ((shatH—alsoeprepare—and-deliver—to
the comm ssion the special report if the contribution or aggregate of
cont+rbut+oens—+s—+rade)) during a special reporting period.
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((For the purposes of subsections (1) through (7)- of this section:

a)y—Each—of —the—following—intervals—is—a)) (3) An_ aqggregate of
contributions_includes only those contributions made to_ or_ received
from a single entity during any one_special reporting period. Any
subsequent contribution of any size nmade to or received fromthe sane
person_or _entity during the_ special reporting period nust_ also_be
reported.

(4) Special reporting periods, for_ purposes_ of this section,
include: (())

(a) The ((+nterval—begianing—after—the)) period ((eoevered—by))
begi nning on the day after the last report required by RCW 42.17. 080
and 42.17.090 (as recodified by this act) to be filed before a primary
and concl uding on the end of the day before that primary; ((ard—+)))

(b) The ((+nterval—conposed—oef—the)) period twenty-one days
precedi ng a general election; and

((&b)y)) (c) An aggregate of contributions includes only those
contributions received from a single entity during any one specia
reporting period or made by the contributing political conmttee to a
single entity during any one special reporting period.

((2)) (5) If a canpaign treasurer files a special report under
this section for one or nore contributions received from a single
entity during a special reporting period, the treasurer shall also file
a special report under this section for each subsequent contri bution of
any size which is received from that entity during the special
reporting period. If a political conmttee files a special report
under this section for a contribution or contributions nade to a single
entity during a special reporting period, the political commttee shal
also file a special report for each subsequent contribution of any size
which is nade to that entity during the special reporting period.

(({3) Except as provided in subsection (4) of this section, the))
(6) Special reports required by this section shall be delivered
electronically or in witten form including but not |imted to
mai l gram telegram or nightletter. The special report nay be
transmtted orally by tel ephone to the commi ssion if the witten form
of the report is postmarked and mailed to the comm ssion_ or the
electronic filing is transferred to the comm ssion within the delivery
periods established in (a) and (b) of this subsection.
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(a) The special report required of a contribution recipient ((by))
under subsection (1) of this section shall be delivered to the
comm ssion within forty-eight hours of the tinme, or on the first
wor ki ng day after: The contribution of one thousand dollars or nore is
received by the candidate or treasurer; the aggregate received by the
candi date or treasurer first equals one thousand dollars or nore; or
((t+he)) any subsequent contribution ((that—must—be—reported—under
subseetton{2—ofthis—seet+on)) fromthe sane source is received by
t he candi date or treasurer

(b) The special report required of a contributor ((by)) under
subsection ((£3)) (2) of this section or RCW42.17.175 (as recodified
by this act) shall be delivered to the conm ssion, and the candi date or
political commttee to whomthe contribution or contributions are nmade,
within twenty-four hours of the time, or on the first working day
after: The contribution is nmade; the aggregate of contributions nade
first equals one thousand dollars or nore; or ((+he)) any subsequent
contribution ((t+hat—rust—be—reported—under—subseetion—{(2—oef—this
seetton)) to the sane person or entity i s nmade.

(({4) The special report may be transmtted orally by telephone to

stbsectton— (3 —of —thts—seett+on—or—the—Hte—transter —date—ot—the
I e filing—is_within_ the_ debi B od bliched _in

subsection {3)- of this section.

£5))) (7) The special report shall include ((at-teast)):

(a) The ampunt of the contribution or contributions;

(b) The date or dates of receipt;

(c) The nane and address of the donor;

(d) The nane and address of the recipient; and

(e) Any other information the comm ssion may by rule require.

((€6))) (8) Contributions reported under this section shall al so be
reported as required by other provisions of this chapter.

((6H)) (9) The conmm ssion shall prepare daily a summary of the
special reports made wunder this section and RCW 42.17.175 (as
recodified by this act).

({ £ H—As—-aviolationol—this chaptertor—any person—torake—or
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H+ty —thousand —delHars —for—any —canpalgh—for —statewde —offHHece—or
' T I | doll : I : b I
provi-sions —eof —this —ehapter —wthi-n —twenty-—one —days—of —a—general-

excluding — the — county — central — comrttee — o — Leghshative — distret
comm-ttee—

£9))) (10) Contributions governed by this section include, but are
not limted to, contributions nmade or received indirectly through a
third party or entity whether the contributions are or are not reported
to the conm ssion as earmarked contributions under RCW 42.17. 135 (as
recodified by this act).

*Sec. 415. RCW42.17.550 and 1993 ¢ 2 s 23 are each anended to read
as follows:

A person or entity, other than a party organization making an
i ndependent expenditure ((by)) that consists of mailing one thousand or
nmore identical or nearly identical cunulative pieces of political
advertising in a single calendar year shall((s))report that activity.
The report nmust be made within two working days after the date of the
mai | i ng, ((+H+e—a——staterent)) disclosing the nunber of pieces in the
mai | ing and an exanple of the mailed political advertising ((wth)).
The report nust be sent to the election officer of the county ((e+)) of
residence ((fer)) of the candidate supported or opposed by the
i ndependent canpaign expenditure ((e~)). In the <case of an
expenditure made in support of or in opposition to a ballot
proposition, the report nust be sent to the county of residence ((fe+))
of the person maki ng the expenditure.

*Sec. 415 was vetoed. See nessage at end of chapter.

Sec. 416. RCW42.17.135 and 1989 c 280 s 13 are each anended to
read as foll ows:

A ((eandidate—eor)) political conmttee receiving a contribution
earmarked for the benefit of ((anrether)) a candidate or another
political commttee shall

(1) Report the contribution as required in RCW 42.17.080 and
42.17.090 (as recodified by this act);
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(2) Conplete a report, entitled "Earmarked contributions,” on a
formprescribed by the conmm ssion ((by+ule——wheh)) that identifies
the nane and address of the person who nade the contribution, the
candidate or political commttee for whose benefit the contributionis
ear mar ked, the anmpunt of the contribution, and the date ((en—whieh))
that the contribution was received; and

(3) ((Net++Hy)) Mail or deliver to the comm ssion and the candi date
or political commttee ((fer—whoese—beneftit)) Dbenefiting from the
contribution ((is earmarked regarding the receipt of the contribution
by mailing or delivering to the commssion and to the candidate or
commttee)) a copy of the "Earmarked contributions"” report within two
working days_of receipt of the contribution. ((Suehnoetiece—shall—be

(4) A candidate or political commttee receiving notification of an
earmarked contribution under subsection (3) of this section shall
report the contribution, once notification of the contribution is
received by the candidate or commttee, in the same nmanner as ((the
recetpt—of)) any other contribution ((+s—diseloesed—in—reports)), as
requi red by RCW42.17.080 and 42.17.090 (as recodified by this act).

PART 5
PCLI TI CAL ADVERTI SI NG AND ELECTI ONEERI NG COMVUNI CATI ONS

Sec. 501. RCW42.17.561 and 2005 c 445 s 1 are each anmended to
read as foll ows:

(1) The legislature finds that:

((5)) (a) Tinely disclosure to voters of the identity and sources
of funding for electioneering communications is vitally inportant to
the integrity of state, local, and judicial elections.

((£2)) (b) Electioneering conunications that identify political
candidates for state, local, or judicial office and that are
distributed sixty days before an election for those offices are
intended to influence voters and the outcone of those el ections.

((3))) (c) The state has a conpelling interest in providing voters
i nformati on about el ectioneering communi cations in political canpaigns
concerning candidates for state, local, or judicial office so that
voters can be fully informed as to the: ((&))) (i) Source of support
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or opposition to those candidates; and ((fb))) (ii) identity of persons
attenpting to influence the outcone of state, local, and judicial
candi date el ecti ons.

((4)) (d) Nondisclosure of fi nanci al informati on about
advertising that masquerades as relating only to issues and not to
candi dat e canpai gns fosters corruption or the appearance of corruption.
These consequences can be substantially avoided by full disclosure of
the identity and fundi ng of those persons paying for such adverti sing.

((65))) (e) The United States suprene court held in MConnell et
al. v. Federal Elections Comm ssion, 540 U. S. 93, 124 S.C. 619, 157
L. Ed. 2d 491 (2003) that speakers seeking to influence elections do not
possess an inviolable free speech right to engage in electioneering
communi cati ons regarding el ections, including when issue advocacy is
the functional equivalent of express advocacy. Therefore, such
el ection canpai gn communi cations can be regulated and the source of
fundi ng di scl osed.

((66))) (f) The state ((alse)) has a sufficiently conpelling
interest in preventing corruption in political canpaigns to justify and
restore contribution [imts and restrictions on the use of soft noney
in RCW42.17.640 (as recodified by this act). Those interests include
restoring restrictions on the use of such funds for electioneering
conmuni cations, as well as the |aws preventing circunvention of those
limts and restrictions.

(2) Based upon the findings in this section, chapter 445, Laws of
2005 is narrowy tailored to _acconplish the followng and is intended
to:

(a) _Inprove the_ disclosure to_voters of information_concerning
persons and_entities seeking to_influence state, local, and judicia
canpai gns _through reasonable and effective nechanisnms, including
inmproving disclosure of the source, identity, and_ funding of
el ectioneering_communications_concerning state, local, and_judicial
candi dat e canpai gns;

(b) Requlate electioneering communications that nention_state,
local, and judicial candidates and that are broadcast, mailed, erected,
distributed, or otherw se published right before the election so that
the public knows who is paying for such comuni cati ons;

(c) Reenact and anend the contribution limts in RCWA42.17.640 (7)
and (15) (as recodified by this act) and the restrictions on the use of
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soft noney, including as applied to electioneering comrunications, as
those limts and restrictions were in effect follow ng the passage of
chapter 2, Laws of 1993 (Initiative Measure No. 134) and before the
state suprene_court decision in_Wshington State Republican Party v.
Washi ngton State Public Disclosure Conmm ssion, 141 Wh. 2d 245, 4 P. 3d
808 (2000). The commssion is authorized to fully restore the
inplenentation of the limts and restrictions of RCW42.17.640 (7) and
(15) (as_recodified by this act) in_light of MConnell et al. v.
Federal Elections Conm ssion, 540 U S. 93, 124 S. C. 619, 157 L.Ed.2d
491 (2003). The United States suprene court upheld the disclosure and
requl ation_of electioneering comunications_in_political canpaigns,
including_but not |limted to issue advocacy that is the functiona
equi val ent of express advocacy; and

(d) Authorize the comm ssion to_adopt rules to_inplenment chapter
445, Laws of 2005.

Sec. 502. RCW42.17.565 and 2005 c 445 s 3 are each anended to
read as foll ows:

(1) A paynent for or promse to pay for any electioneering
communi cation shall be reported to the comm ssion by the sponsor on
forms the comm ssion shall develop by rule to include, at a m ninmm
the foll ow ng i nformation:

(a) Name and address of the sponsor;

(b) Source of funds for the comuni cation, including:

(i) Ceneral treasury funds. The nanme and address of businesses,
uni ons, groups, associations, or other organizations using general
treasury funds for the conmmunication, however, if a business, union
group, association, or other organization wundertakes a special
solicitation of its nenbers or other persons for an electioneering
communi cation, or it otherwi se receives funds for an electioneering
communi cation, that entity shall report pursuant to (b)(ii) of this
subsecti on;

(1i) Special solicitations and other funds. The nanme, address,
and, for individuals, occupation and enpl oyer, of a person whose funds
were used to pay for the el ectioneering comrunication, along with the
anount, if such funds fromthe person have exceeded two hundred fifty
dollars in the aggregate for the el ecti oneering communication; and
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(ti1) Any other source information required or exenpted by the
comm ssi on by rul e;

(c) Nanme and address of the person to whom an electioneering
communi cation rel ated expendi ture was nade;

(d) A detailed description of each expenditure of nore than one
hundred dol | ars;

(e) The date the expenditure was mnmade and the date the
el ecti oneering conmuni cation was first broadcast, transmtted, mailed,
erected, distributed, or otherw se published;

(f) The anpunt of the expenditure;

(g0 The nane of each candidate clearly identified in the
el ectioneering comunication, the office being sought by each
candidate, and the anount of the expenditure attributable to each
candi date; and

(h) Any other information the comm ssion may require or exenpt by
rule.

(2) Electioneering comunications shall be reported as follows:
The sponsor of an electioneering communication shall report to the
comm ssion within twenty-four hours of, or on the first working day
after, the date the electioneering comunication 1is broadcast,
transmtted, mailed, erected, distributed, or otherw se published.

(3) Electioneering communications shall be reported electronically
by the sponsor using software provided or approved by the comm ssion.
The comm ssion may mnake exceptions on a case-by-case basis for a
sponsor who | acks the technol ogical ability to file reports using the
el ectroni ¢ neans provi ded or approved by the conm ssion.

(4) Al persons required to report under RCW42.17.065, 42.17.080,
42.17.090, and 42.17.100 (as recodified by this act) are subject to the
requi renents of this section, although the comm ssion may determ ne by
rule that persons filing according to those sections nay be exenpt from
reporting some of the information otherwi se required by this section.
The comm ssion may determne that reports filed pursuant to this
section also satisfy the requirenents of RCWA42.17.100 and 42.17.103
(as recodified by this act).

(5) Failure of any sponsor to report electronically under this
section shall be a violation of this chapter.
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Sec. 503. RCW42.17.570 and 2005 c 445 s 4 are each anended to
read as foll ows:

(1) An electioneering communication nade by a person in
cooperation, consultation, or concert wth, or at the request or
suggestion of, a candidate, a candidate's authorized commttee, or
their agents is a contribution to the candi date.

(2) An electioneering communication nade by a person in
cooperation, consultation, or concert wth, or at the request or
suggestion of, a political conmttee or its agents is a contributionto
the political commttee.

(3) If an electioneering comunication is not a contribution
pursuant to subsection (1) or (2) of this section, the sponsor shal
file an affidavit or declaration so stating at the tine the sponsor is
required to report the el ectioneering communication expense under RCW
42.17.565 (as recodified by this act).

Sec. 504. RCW42.17.575 and 2005 c 445 s 5 are each anended to
read as foll ows:

(1) The sponsor of an el ectioneering comunication shall preserve
all financial records relating to the conmunication, including books of
account, bills, receipts, contributor information, and | edgers, for not
less than five calendar years following the year in which the
communi cation was broadcast, transmtted, nailed, erected, or otherw se

publ i shed.

(2) Al reports filed under RCW 42.17.565 (as recodified by this
act) shall be certified as correct by the sponsor. |f the sponsor is
an individual using his or her own funds to pay for the comrunication,
the certification shall be signed by the individual. |If the sponsor is
a political commttee, the certification shall be signed by the
commttee treasurer. If the sponsor is another entity, t he
certification shall be signed by the individual responsible for

aut hori zing the expenditure on the entity's behal f.

Sec. 505. RCW42.17.510 and 2005 c 445 s 9 are each anended to
read as foll ows:

(1) Al witten political advertising, whether relating to
candi dates or ballot propositions, shall include the sponsor's nane and
addr ess. All radio and television political advertising, whether
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relating to candidates or ballot propositions, shall include the
sponsor's nane. The use of an assuned nane for the sponsor of
el ecti oneering conmuni cations, independent expenditures, or politica
advertising shall be unlawful. For partisan office, if a candi date has
expressed a party or independent preference on the declaration of
candi dacy, that party or independent designation shall be clearly
identified in electioneering comruni cations, independent expenditures,
or political advertising.

(2) In addition to the ((ratertals)) information required by
subsection (1) of this section, except as specifically addressed in
subsections (4) and (5) of this section, all political advertising
undertaken as an independent expenditure or an_ el ectioneering
comuni cation by a person or entity other than a bona fide politica
party ((ergani-zatien——and—all—electioneering—conmuni-cations)) nust
include as part of the conmmuni cation:

(a) The ((fetHtoewing)) statenent ((as—part—ef—the—communication
“NOH-CE —FO— VOFERS — { Regitted — by — baw——Tht-s — advertt-senent —+s—not
atthorized—or—approved—byany—candtdate)): "No candi date_authorized
this ad. It is paid for by (nane, address, city, state)((-))"L_

(_l_lf t he ((advep%+se#en%—unde#%aken—as—an—+ndepeﬂdeﬂ%—e*pendkpape

Phaﬂ—a—pa#%y—e%gan+%a%%en——%hen—%he—#e##emkng—ne%a%ken—nﬁsp—a#se—be
Hreluded)) sponsor is a political commttee, the statenent: "Top Five

Contributors,” followed by a listing of the nanes of the five persons
or entities making the |argest contributions in excess of seven hundred
dollars reportable under this chapter during the twelve-nonth period
before the date of the advertisenent or conmuni cation,_and
(c) If the_ sponsor is_a_political comittee_ established,
mai ntai ned, or controlled directly, or indirectly through the formation
of _one_or_ nore_political conmttees, by an_individual, corporation
uni on, association, or other entity, the full nane of that individual
or entity.

(3) The ((statenrents—and—Hstings—ef—econt+ributoers)) infornmation
requi red by subsections (1) and (2) of this section shall:

(a) Appear on the first page or fold of the witten adverti senent
or communi cation in at |east ten-point type, or in type at |east ten

percent of the largest size type used in a witten advertisenent or
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communi cation directed at nore than one voter, such as a billboard or
poster, whichever is |arger;

(b) Not be subject to the half-tone or screening process; and

(c) Be set apart fromany other printed matter.

(4) I'n an independent expenditure or electioneering conmunication
transmtted via television or other nedium that includes a visual
i mge, the follow ng statenent nust either be clearly spoken, or appear
in print and be visible for at |east four seconds, appear in letters
greater than four percent of the visual screen height, and have a
reasonable <color <contrast wth the background: "No candidate
authorized this ad. Paid for by (nane, city, state)." If the
adverti sement or comrunication is undertaken by a nonindividual other
than a party organization, then the follow ng notation nust also be
i ncluded: "Top Five Contributors” followed by a listing of the nanes
of the five persons or entities making the largest contributions in
excess of seven hundred dollars reportable under this chapter during
the twelve-nonth period before the date of the advertisenent.
Abbrevi ati ons may be used to describe contributing entities if the full
name of the entity has been clearly spoken previously during the
br oadcast adverti senent.

(5 The following statenent shall be <clearly spoken in an
i ndependent expenditure or el ectioneering comrunication transmtted by
a nmethod that does not include a visual inage: "No candi date
authorized this ad. Paid for by (nane, city, state)." If the
i ndependent expenditure or electioneering conmunication is undertaken
by a noni ndi vidual other than a party organi zation, then the foll ow ng
statenment nust al so be included: "Top Five Contributors” followed by
a listing of the nanmes of the five persons or entities making the
| argest contributions in excess of seven hundred dollars reportable
under this chapter during the twelve-nmonth period before the date of
the advertisenent. Abbreviations may be used to describe contributing
entities if the full nanme of the entity has been clearly spoken
previously during the broadcast advertisenent.

(6) Political yard signs are exenpt from the requirenment of
subsections (1) and (2) of this section that the nane and address of
t he sponsor of political advertising be listed on the advertising. 1In
addition, the public disclosure comm ssion shall, by rule, exenpt from
the identification requirenents of subsections (1) and (2) of this
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section forms of political advertising such as canpaign buttons,
bal | oons, pens, pencils, sky-witing, inscriptions, and other forns of
advertising where identification is inpractical.

(7) For the purposes of this section, "yard sign" neans any out door
sign with di nensions no greater than eight feet by four feet.

Sec. 506. RCW42.17.520 and 1984 c 216 s 2 are each anended to
read as foll ows:

At least one picture of the candidate used in any political
advertising shall have been taken within the last five years and shal
be no smaller than ((the—}largest)) any other picture of the sane
candi date used in the sanme adverti senent.

Sec. 507. RCW42.17.540 and 1984 c 216 s 4 are each anended to
read as foll ows:

(1) Except as provided in subsection (2) of this section, the
responsibility for conpliance with RCW42.17.510 t hrough 42.17.530 (as
recodified by this_ act) shall ((rest)) be with the sponsor of the
political advertising and not with the broadcasting station or other
medi um

(2) If a broadcasting station or other nedi um changes the content
of a political advertisenment, the station or nedium shall be
responsi ble for any failure of the advertisenment to conply with RCW
42.17.510 through 42.17.530 (as recodified by this act) that results
fromthat change.

Sec. 508. RCW42.17.110 and 2005 c 445 s 8 are each anended to
read as foll ows:

(1) Each comrercial advertiser who has accepted or provided
political advertising or electioneering communications during the
el ection canpai gn shall maintain docunents and_books of account _t hat
shal|l be open for public inspection during nornal business hours during
the canpaign and